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1 CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

2 t h i s i s the Thursday, August 13, 2009 r e g u l a r l y scheduled 

3 meeting of the New Mexico O i l Conservation Commission. 

4 The record should r e f l e c t t h a t Commissioners 

5 Bailey, Olson and Fesmire are present. 

6 The f i r s t order of business before the 

7 Commission today i s the minutes of the J u l y 16, 2009 

8 Commission meeting. Secretary Davidson has c i r c u l a t e d a 

9 copy of the minutes. Have the Commissioners a l l had a 

10 chance t o review those minutes? 

11 COMMISSIONER BAILEY: Yes, I have, and I move 

12 t h a t we adopt them. 

13 COMMISSIONER OLSON: Yes, I read them as w e l l . 

14 They accurat e l y r e f l e c t our act i o n s , and I second the 

15 motion. 

16 CHAIRMAN FESMIRE: A l l those i n favor of 

17 adopting the minutes as presented by the secretary s i g n i f y 

18 by saying "aye." 

19 COMMISSIONER OLSON: Aye. 

20 COMMISSIONER BAILEY: Aye. 

21 CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

22 the minutes were unanimously adopted by the Commission, 

2 3 signed by the Chairman, and conveyed t o the secretary. 

24 At t h i s time, the f i r s t case t o be taken before 

25 the Commission i s Case No •[jL",3'9"5'77\ De Novo, the Amended 
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1 A p p l i c a t i o n of Energen Resources Corporation t o Amend the 

2 Cost Recovery Provisions of Compulsory Pooling Order 

3 R-1960 t o Determine Reasonable Costs and f o r A u t h o r i z a t i o n 

4 t o Recover Costs from Production of Pooled Mineral 

5 I n t e r e s t s i n Rio A r r i b a County, New Mexico. 

6 The Commission has a l i t t l e b i t of u n f i n i s h e d 

7 business on t h i s t h a t needs t o take place i n executive 

8 session, and at t h i s time, the Commission w i l l go i n t o 

9 executive session. So w e ' l l ask f o l k s t o vacate the room. 

10 I t should not take very long at a l l . 

11 (Note: Executive session took place.) 

12 CHAIRMAN FESMIRE: The record should r e f l e c t 

13 t h a t the Commission i s now coming out of executive session 

14 i n Case No. 13957, t h a t the Commission has decided i n t h a t 

15 case, and has d i r e c t e d counsel t o d r a f t an order 

16 r e f l e c t i n g t h a t d e c i s i o n . 

17 But he's not ready t o present i t y e t . He's 

18 going t o go u p s t a i r s and change the order. So t h e r e f o r e , 

19 we w i l l continue Case No. 13957 u n t i l l a t e r today. 

20 And the next case before the Commission i s Case 

21 No. 14055. I t ' s the c o n t i n u a t i o n of the A p p l i c a t i o n of 

22 the New Mexico O i l Conservation D i v i s i o n f o r a Compliance 

23 Order against C&D Management Company, doing business as 

24 Freedom Ventures Company. 

25 Could I have the appearance of attorneys, 
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1 MR. SMITH: I have a question. On f i n d i n g s and 

2 conclusions, do you want t o wait u n t i l a f t e r t h a t t o ask 

3 them f o r them? 

4 CHAIRMAN FESMIRE: No. During the same pe r i o d , 

5 notwithstanding the t o t a l amount, we're going t o ask the 

6 attorneys t o prepare f i n d i n g s and conclusions. The 

7 t r a n s c r i p t i s due two weeks from today and w i l l be 1 

8 a v a i l a b l e t o the attorneys i n Secretary Davidson's o f f i c e , 

9 and by the next Commission meeting, we would ask the 

10 attorneys t o d r a f t t h e i r proposed f i n d i n g s and 

11 conclusions. 

12 Are there any questions from any attorneys who 

13 aren't the Commission's? Okay. With t h a t 

14 MR. SWAZO: I do have a question. So our 

15 proposed f i n d i n g s of f a c t and conclusions of law, we don't 

16 have t o f i l e them i n advance of the Commission's next 

17 hearing date, we can b r i n g them at t h a t time? 

18 CHAIRMAN FESMIRE: Right, they are due at the 

19 Commission's next meeting. Any other questions? With 

20 t h a t , w e ' l l adjourn Case No. 14055 and continue i t t o the 

21 next r e g u l a r l y scheduled Commission meeting. 

22 The next piece of business before the Commission 

23 i s the c o n t i n u a t i o n of Case No. 13957. I t ' s the De Novo 

24 A p p l i c a t i o n of Energen Resources Corporation t o Amend the 

25 Cost Recovery Provisions of Compulsory Pooling Order 
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1 No. R-1960 t o Determine Reasonable Costs and f o r 

2 A u t h o r i z a t i o n t o Recover Costs f o r Production of Pooled 

3 Mineral I n t e r e s t s i n Rio A r r i b a County, New Mexico. 

4 The Commission having d e l i b e r a t e d on t h i s , 

5 i n s t r u c t e d counsel t o d r a f t an Order, and counsel has 

6 d r a f t e d s a i d Order. Have the Commissioners had a chance 

7 t o review the Order? 

8 COMMISSIONER BAILEY: Yes, I have, and I b e l i e v e 

9 i t r e f l e c t s our decisions made and I in t e n d t o sign i t . 

10 CHAIRMAN FESMIRE: Okay. Commissioner Olson? 

11 COMMISSIONER OLSON: I agree w i t h the assessment 

12 of Commissioner Bai l e y and I second t h a t motion. 

13 CHAIRMAN FESMIRE: Okay. A l l those i n favor of 

14 adopting the Order as d r a f t e d by counsel i n Case No. 13 957 

15 s i g n i f y by saying "aye." 

16 COMMISSIONER OLSON: Aye. 

17 COMMISSIONER BAILEY: Aye. 

18 CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

19 the Order was unanimously adopted. I t w i l l be signed by 

20 the members of the Commission and t r a n s m i t t e d t o the 

21 secretary. 

22 With t h a t , we w i l l proceed t o the next order of 

23 business before the Commission. That i s two r e l a t e d 

24 cases, Case No. 14149 and Case No. 14150. 

25 Case No. 14149 i s the De Novo A p p l i c a t i o n of 
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