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1 MR. BROOKS: I n t h a t case we w i l l begin 

2 w i t h Case 14294, the a p p l i c a t i o n of the New Mexico O i l 

3 Conservation D i v i s i o n f o r a compliance order against Yeso 

4 Energy, Inc. C a l l f o r appearances. 

5 MS. MACQUESTEN: G a i l MacQuesten f o r the 

6 O i l Conservation D i v i s i o n . 

7 MR. BROOKS: Are there any other 

8 appearances? Very good. There being no other, you may 

9 proceed, Ms. MacQuesten. 

10 MS. MACQUESTEN: Mr. Examiner, we went t o 

11 hearing on March 31st i n t h i s case asking f o r a plugging 

12 order. The operator had 12 w e l l s , a l l i n a c t i v e . He had 

13 been r e p o r t i n g those w e l l s f o r some time. He was also 

14 missing f i n a n c i a l assurance. We demonstrated, also, a 

15 h i s t o r y of t r y i n g t o get compliance w i t h the operator, 

16 going back t o 2006. 

17 The morning of the hearing, the operator 

18 posted cash s i n g l e w e l l bonds on f i v e of i t s w e l l s , but 

19 the operator d i d not appear at hearing. We suggested 

20 t h a t we give the operator 90 days t o see i f i t would come 

21 t o compliance on the other issues. I t ' s now been f o u r 

22 and a h a l f months. A l l 12 w e l l s are s t i l l i n a c t i v e , and 

23 the operator has not f i l e d any r e p o r t s . 

24 The order t h a t was issued i n t h i s case 
25 i n s t r u c t e d the operator t o come back today and e x p l a i n 
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1 whether he was i n compliance, and i f he f a i l e d t o appear, 

2 would a l l o w the D i v i s i o n t o issue an order d i r e c t i n g the 

3 operator t o plug a l l of i t s w e l l s by a date c e r t a i n , and 

4 allow the D i v i s i o n t o plug those i f the operator f a i l e d 

5 t o meet t h a t deadline. 

6 Since the operator has not appeared, I am not 

7 sure what the Examiner would l i k e from the D i v i s i o n . We 

8 can e i t h e r ask the Examiner t o take a d m i n i s t r a t i v e n o t i c e 

9 of OCD records t h a t show t h a t no a c t i v i t y has occured 

10 w i t h the w e l l s , or I have Mr. Sanchez here t o provide 

11 testimony t o t h a t e f f e c t . 

12 MR. BROOKS: We can put Mr. Sanchez on 

13 b r i e f l y , and l e t him t e l l us what the cur r e n t compliance 

14 st a t u s i s . 

15 

16 MS. MACQUESTEN: With t h a t , I would, l i k e 

17 Mr. Sanchez t o take the stand. 

18 (The witness was sworn.) 

19 DANIEL SANCHEZ 

20 Having been f i r s t d uly sworn, t e s t i f i e d as f o l l o w s : 

21 DIRECT EXAMINATION 

22 BY MS. MACQUESTEN: 

23 Q. Mr. Sanchez, would you s t a t e your f u l l name 

24 f o r the record? 

25 A. Daniel Sanchez. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
C)943f027-aafc-4610-92d6-c2c5dc4c2b5d 



1 Q. 
Page 5 

How are you employed? 

2 A. With the O i l Conservation D i v i s i o n . 

3 Q. What i s your t i t l e ? 

4 A. Compliance and Enforcement Manager. 

5 Q. Did you t e s t i f y i n the March 31st hearing 

6 against Yeso Energy, Inc.? 

7 A. Yes, I d i d . 

8 Q • Do you understand t h a t the order was issued i n 

9 t h a t case regarding Yeso t o appear today and e x p l a i n what 

10 acti o n s i t had taken t o come i n t o compliance? 

11 A. Yes. 

12 Q. According t o OCD records, has Yeso done 

13 anything t o come i n t o compliance since the March 31st 

14 hearing? 

15 A. No. 

16 Q. Have you checked the w e l l l i s t f o r Yeso? 

17 A. Yes, I have. 

18 Q. And does i t s t i l l show 12 w e l l s -- the same 12 

19 w e l l s t h a t were at issue at t h a t hearing? 

20 A. Yes, i t does. 

21 Q • Are those w e l l s producing? 

22 A. No. None of them are. 

23 Q. Is E x h i b i t 17 a copy of t h a t w e l l l i s t ? 

24 A. Yes, i t i s . 

25 Q • Have you checked the w e l l f i l e s of those 12 
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1 w e l l s t o see i f they had been plugged or placed on 

2 temporary abandonment status? 

3 A. I reviewed a l l the w e l l f i l e s f o r Yeso, and 

4 none of t h a t has occurred. 

5 Q. Has Yeso taken any a c t i o n on any of those 

6 wells? 

7 A. No. 

8 Q. Has Yeso f i l e d any production r e p o r t s since 

9 the hearing? 

10 A. No. 

11 Q. I s E x h i b i t 18 a produc t i o n r e p o r t summary 

12 showing t h a t no re p o r t s have been f i l e d since the r e p o r t 

13 f o r May of 2007? 

14 A. Yes, i t i s . 

15 Q. What are you asking f o r today? 

16 A. We're asking t h a t the Hearing Examiner issue 

17 an order a l l o w i n g s i x months f o r Yeso t o e i t h e r p l u g 

18 t h e i r w e l l s , the 12 w e l l s , or t r a n s f e r them t o another 

19 operator. At which p o i n t , a t the end of t h a t s i x months, 

20 we would ask t h a t the OCD become the a u t h o r i t y t o plug 

21 those w e l l s . 

22 Q. I s t h a t six-month p e r i o d consistent w i t h the 

23 statement i n the order t h a t the D i v i s i o n s h a l l not plug 

24 any w e l l s pursuant t o an order issued u n t i l at l e a s t s i x 

25 months a f t e r the order i s issued? 
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2 Q. And you would l i k e t o -- the order i n d i c a t e d 

3 tha t t h a t would allow Yeso time t o t r a n s f e r i t s w e l l s t o 

4 another division-approved operator? 

5 A. Yes. 

6 Q. So you want Yeso t o use t h a t s i x months t o 

7 e i t h e r p l ug or t r a n s f e r ? 

8 A. That's r i g h t . 

9 Q. Once an order i s issued, would Yeso s t i l l be 

10 able t o t r a n s f e r the w e l l s t o another operator u n t i l the 

11 D i v i s i o n took a c t i o n t o plug the wells? 

12 A. Yes, they w i l l . 

13 MS. MACQUESTEN: That's a l l I have, Mr. 

14 Examiner. 

15 MR. BROOKS: These 12 w e l l s , are these a l l 

16 the w e l l s t h a t Yeso has? 

17 THE WITNESS: Yes. 

18 MR. BROOKS: So they have no a c t i v e wells? 

19 THE WITNESS: No, s i r . 

20 MR. BROOKS: Thank you. That's a l l I 

21 have. 

22 MR. WARNELL: Has Yeso made any attempt t o 

23 contact the OCD? 

24 THE WITNESS: None whatsoever. 

25 MR. BROOKS: That's a l l we have. 
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MS. MACQUESTEN: Mr. Examiner, I j u s t d i d 

2 want t o add t h a t we weren't sure how t o proceed w i t h 

3 n o t i c e i n t h i s case, because n o t i c e was given at the 

4 o r i g i n a l a c t i o n and then the D i v i s i o n continued the case 

5 u n t i l today. We f e e l t h a t the n o t i c e t h a t was given f o r 

6 the o r i g i n a l a c t i o n should s u f f i c e f o r n o t i c e of today. 

7 However, i n an abundance of caution, I also f i l e d an 

8 a d d i t i o n a l prehearing statement t o Yeso t o make sure t h a t 

9 they understood t h a t they should be here today. 

10 MR. BROOKS: Yeah. I have always 

11 i n t e r p r e t e d our r u l e s i n t h a t way; t h a t i s , once n o t i c e 

12 of a hearing i s given, i f the case i s continued pursuant 

13 t o d i r e c t i v e s of the D i v i s i o n , then t h a t s u f f i c e s f o r 

14 n o t i c e at subsequent hearings. 

15 MS. MACQUESTEN: Thank you. 

16 MR. BROOKS: Case Number 142 94 w i l l be 

17 taken under advisement. 

18 * * * 

19 

20 

21 

22 
oby certify thai the foregoing is 
eie record of ths procaedinqs it' 

23 

24 

25 
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