
K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. T H O M A S K E L L A H I N 
706 G O N Z A L E S R O A D 
S A N T A F E , N E W M E X I C O 87501 

T E L E P H O N E 5 0 5 - 9 8 2 - 4 2 8 5 
F A C S I M I L E 505-982-2047 
T K E L L A H I N @ C O M C A S T . N E T 

HAND DELIVERED 

May 1,2009 

Mr. Mark E. Fesmire, Director 
Oil Conservation Division 

3 m 
o 

1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Energy Corporation 
for Cancellation of a Permit to Drill ("APD") 
issued to COG Operating L L C ("COG") 
Blackhawk "11" Federal Com #1 (API 30-015-36541) 
S/2S/2Secll,T16S, R28E 
Eddy County, New Mexico 

Dear Mr. Fesmire: 

On behalf of Chesapeake Energy Corporation, enclosed for filing is our 
referenced application to be set for hearing on June 2, 2009 on the Division's 
Examiner's docket. ^* s K** s\ 

CC: Chesapeake Energy Corporation 
Attn: Jared Boren, Landman 



CASEnv : Application of Chesapeake Energy Corporation for 
cancellation of a permit to drill ("APDs") issued to COG Operating LLC, Eddy 
County, New Mexico. Applicant seeks an order cancelling the Division's 
approval of the following application for permit to drill ("APD") issued to COG 
Oil & Gas LLC ("COG"): API 30-015-36541 for the Blackhawk "11" Federal 
Com #1H Well, a horizontal wellbore with a surface location in Unit M and a 
subsurface location in Unit P of Section 11, T16S, R28E, Eddy County and to be 
dedicated to a non-standard 160-acre spacing unit consisting of the S/2S/2 of this 
section. This unit is located approximately 16 miles northeast of Hagerman, New 
Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE ENERGY CORPORATION FOR 
CANCELLATION OF A PERMIT TO DRILL ("APD") 
ISSUED TO COG OPERATING L L C ("COG") 
EDDY COUNTY, NEW MEXICO. 

CASE NO. j°f' 

A P P L I C A T I O N 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") for an order cancelling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-36541 for the Blackhawk "11" 
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface 
location in Unit P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non­
standard 160-acre spacing unit consisting of the S/2 S/2 of this section. 

In support of its application, Chesapeake states: 

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill ("APD") 
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the 
Blackhawk "11" Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a 
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy 
County and to be dedicated to a non-standard 160-acre spacing unit consisting of the S/2S/2 of 
this section. See first page of APD and Division form C-l 02 attached as Exhibit "A" 

2. In violation of the Division's Rules and Orders, COG has filed an APD for a horizontal 
wellbore in which COG does not have any interest in either (a) the surface location or (b) the first 
1,604 feet of the producing interval of this wellbore. See Exhibit "B" attached 
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3. COG's proposed 160-acre non-standard oil spacing unit each contains four 40-acre tracts 
consisting of S/2S/2: (See COG's Form C-l02 attached as Exhibit "B") 

Unit M and Unit N Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% 
Unit O and Unit P COG= 100% 

4. In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division 
revised and modified its Form C-l02 to require that the Operator certify that: 

" I hereby certify that the information contained herein is true and complete to the best of 
my knowledge and belief, and that this organization either owns a working interest or 
unleased mineral interest in the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's for C-12 for this wellbore was improperly certified because COG Operating LLC had 
placed the surface location and approximately 1,604 feet of the production interval within two 
40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no interest and had 
not reached a voluntary agreement with Chesapeake or obtained a Division compulsory pooling 
order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-l02 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been send to the parties set forth on Exhibit "C" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
June 2, 2009 before the Division's duly appointed examiner, and that after notice and hearing as 
required by law, the Division enter its order cancelling this APD. 

WrTHOMAS KELLAHIN 
KELLAHIN & KELLAHIN 
706 Gonzales Road 
Santa Fe, New Mexico 87501 
(505) 982-4285 
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VERIFICATION 

STATE OF OKAHOMA ) 
) SS 

COUNTY OF OKLAHOMA ) 

Jared Boren, being duly sworn upon his oath, deposes and states: He is a landman 
employed by Chesapeake, that he is familiar with the matters set forth in this application and the 
statements therein are true and correct to the best of his knowledge. 

SUBSCRIBED AND SWORN to before me this-^ay of April 2009, by Jared Boren 

Notary Public C ~ ^ 0 I ' *0701«8J. \ = 
C ' 1 jg§ 

My commission expires: f .2. A t ^ ( %^S\Pu&\£'SJ? ^ 
' < f OF 0 * > * 



IP 

Komi 3160-3 
(February 2005) 

OCD-ARTESIA 

AUG-6 2008 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

la. Type of work [ 7 ] DRILL • REENTER 

lb Type of Well [ / fo i l Well Qcas Well ["JoHier [•jsingle Zone f~jMultiple Zone 

2 Name of Operator 
COC OPERATING, LLC 

3a stress 550 W.Texas Suite 1300 
Midland, Texas 79701 

3b Phone No. (inc/iiu* orra cak) 
432-683-7443 

4. Location of Well fRtport location dearly emit m accoithnct wnfc any Sialt reqimenientt *) 

At surface 4 3 0 ' F S L & 4 3 0 ' FWL 

At proposca prod zone 330' FSL & 330' KEL 

14 Distance in miles and direction from nearest town or post office* 

15 Distance from proposed* 
location to nearest 
property or lease line ft 
( Also lb nearest dng unit line, if any) 

330' 

18 Distance from proposed location' 
to nearest well, drilling, completed, 
applied for, on this lease, ft 

21 Elevations (Show whether DF, KDB. RT. GL etc ) 
3570 GL 

16 No of acres in lease 

19 Proposed Depth 
l i n e >o 

6680' TVD 

FORM APPROVED 
0MB No 10O4.O1J7 

Expires March II, 2007 

5 Lease Serial No.— e . . 
IMM40W44- ^ O l o i O 

6 If Indian. Allotee or Tribe Name 

N/A 

7 If Unit or CA Agreement. Name and No 

8 Lease Name and Well No. ~3 7 3 
Blackhawk " I I " Federal Com #1 -

9 API Well No 

SO 
10 Field and Pool, or Exploratory 

Wolfcamp- Crow Plat] 

II Sec , T R M or Blk and Survey or Area 

Section IITI6SR28L' 

12 County or Parish 
Eddy County 

13 State 
NM 

17 Spacing Unit dedicated to this well 

160 

20 BLM/BIA Bond No. on file 

NMB 000215 

21 Approximate dale work will start* 
06/01/2008 

23 Estimated duration 
45 days 

24. Attachments 
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No I. must be Bttached to this form 

1. Well plat certified by a registered surveyor 
2 A Drilling Plan 
3 A Surface Use Plan (if the location is on National Forest System Lands, the 

SUPO musi be filed with the appropriate Forest Service Office) 

4 Bond to cover the operations unless covered by an existing bond on file (sec 
Item 20 above) 

5 Operator certification 
6 Such other sue specific information and/or plans as may be required b\ the 

BLM. 

" T ^ t A r ^ lc& •• Name (Pnnttd Typed) 
Lee Ann Rollins 

Date 
04/3072008 

Title 
Agent 

Approved by (Signaimfi 
/&/ James Stovall 

Title 
FIELD MANAGER 

Name (Pruned T) Tsfi ames Stovall 
Date AUG (J 4 2008 

Office CARLSBAD FIELD OFFICE 
Application approval does not warrant or certify that the applicant holds legalorequitable title ID those rights in the subject lease which wouldentitle the applicant to 
conduct operations thereon. A D Q D / M f l l i—J-L m. 
Conditions ofapproval, if any, are attached. W r r n W V A L r O n T W O Y E A R S 

Title 18 USC Section 1001 andTitle 43 USC Section 1212. make it a crime for any person knowing and N O T E : N E W P I T R U L E 
Slates any false, fictitious or fraudulent statements or represeniations as to any mailer within its jurisdiction 19 15 \"J NJVfAC P A R T 17 

"(Instructions on page 2) A form C-144 must be approved 
before starting drilling operations. 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS 
AND SPECIAL STIPULATIONS 
ATTACHED 



DISTRICT I 
1036 N. Frmch Dr., BobH. Nil 05EIO 

DISTRICT II 
I SOI W. Crwod A ' n i u f . IrtOTis. NH BS210 

DISTRICT III 
1O00 Bio Brasos Rd.. U U c , NM B7410 

DISTRICT IV 
I B O 9. SI. P r . o i l . Dr., l u U Pi , M l aTMO 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 67505 AUG 1 5 2008 

F o r m C - 1 0 2 
P e r i l e d October 12, 2005 

S u b m i t l o Approp r i a t e D i s t r i c t Off ice 

Stats Lease - 4 Copies 

Fee Lease - 3 Copies 

AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

30-015- 97102 CROW FLATS: HCXFCAMP 
Property Code Property Name 

BLACKHAWK "11" FEDERAL COM 
Well Number 

1 
OCJUS No. Operator Name Elevation 

229137 C.O.G.' OPERATING LLC. 3570' 

Surface Location 
V I or lot No. 

M 

Section 

11 

Township 

16 S 

Range 

28 E 

Lot Idn Feet from the 

430 

North/South line 

SOUTH 

Feet from the 

430 

East/Wort line 

WEST 
County 

EDDY 

Bottom Hole Location If Different From Surface 
UL or lot No. 

P 

Section 

11 

Township 

16 S 

Baage 

28 E 

Lot Idn Feet from the 

330 
North/South line 

SOUTH 
Feet from the 

330 

East/Weet line 

EAST 

County 

EDDY 
Dedicated Acres 

160 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

SURFACE LOCATION 

LATTi N 32*55'55 
LONG.: W104*09'13.98' 

N.: 702870.627 
E.: 596395.029 
(NAD-83) 

SPC-

4450. r 

BOTTOM HOLE LOCATION 

LONC: W104-08"21.77" 
N.: 702772.089 
I . : 600844.111 
(NAD-83) 

SPC-

A ft* A 

OPERATOR CERTIFICATION 

/ h*r*oy etrtVV that l f L a wi/ormation 
contained hwrwin is fru* and camplatQ to 
th* tni of my ktwutfsdgt and ©fit*/, and that 
this organisation tithrr owns a working 
mimst or urdsastd minsrat intmrmsi in thm 
land including ihs proposed bottom halt 
locatiim mnuonf to a contract with an 
ovmsr of such a mwwral or working wtmtt, 
or to a voluntary poelrng agnwrnsnt or a 
compulsory pooling ordsr hwrwtv/on wnttrwd by 
the division. 

Riyllis A. Erfrards 
Printed Name Regulatory Analyst 

SURVEYOR CERTIFICATION 

/ hsrwby cortify that th* wtlt Locatum ifurum 
on this plat was ptottid from fwld noftj of 
actual itrviyi mndt by ms «t vntftr my 

ivpsrvwon and that ths jam* is tras and 

«orr«ct to tkt bttf t f my bwltsf 

2007 

Certlfioate No. Gory"TrJories 7977 

BASIN. gvnvsYS 





Exhibit 

COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas, TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City, OK 73102 
405-552-4633 


