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responaivle to deliver i to the intended recipicnt, you should be aware that eny disscminacian, distribution ar copying
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return the originnl message to us at the above addresa via the U5, Pastal Service.
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" =z CONCHO

August 11, 2009

VIA FEDERAL EXPRESS
AND FACSIMILE {405) 835-1450

Chesapeake Exploration Lp
6100 N. Western Avenye
Oklahoma City, OK 73118
Attn: Kevin Pfister

RE: Big Game Prospect
Blackhawk "11” Federal Com #1
5252 of Section 11-T165-R28F
Eddy County, New Mexico

Dear Mr. Pfister:

T-308

P.002/007  F-489

COG Operating LLC (hereinafter referred to as Concho) hereby propose the drilling of a

horizontal well to a depth sufficient to adequately test the Crow Flats Aba formation at an
anticipated total vertical depth of 6680’ and total measured depth being approximately
- 11,130, The surface location for this well has been permitred at 430' FSL & 430' FWL with 2

bottomhole location at 330" FSL & 330' FEL with the dedicated

project area being the $252 of

~ Section 11, Township 16 South, Range 28 Fast, Eddy County, New Mexico. Included herein is
our AFE dated August 10, 2009 as well as a copy the submitted Permit to Drill.

We ask that you join Concho to the full extent of your interest in the drilling, testing and
completing of this proposed well by indicating your acceptance in the space provided.

However, in the event you do not wish to participate, Concho respectfully requests that yoL

consider as an alternative either of the below proposale:

Proposal 1;

Concho would be interested jn purchasing, subject to reaching mutually agreeable price
and terms, all of Chesapeake Exploration LP’s or its entity’s of record contractyal and
leasehold interests situated in Section 11-T165-R28E, Eddy County, New Mexico.

Proposal 2:

Chesapeake Exploration Lp or its entity of record will farmout all of its ¢
leasehold interests in Section 11-T165-R28E, Eddy County,

Fesken Center, Tower I 550 Wast Texas Averuo, Suits 100 Midland, Texas 79701

Mt 432,683.7443

ontractual and
New Mexico, retaining an

i 432 683.7441
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overriding royalty interest equal' to the difference between existing lease burdens of
record and twenty percent (20%), Praportionately reduced.

Please Indicate below the option of your choice below, sign and return this letter at your
earliest convenience to my attention by any of the following methods:

. US Mail - 550 West Texas Avenue, Suite 1300, Midland, Texas 79701
» Fax —432,685.4398 :
° Email = Ispradlin@conchoresources.com

Should you have any questions, please do not hesitate to contact me at 432,683.7443,
Very truly yours,
COG Operating LLC
Jan Preston Spradiin, CPL
Senior Landman

I/We hereby elect to participate in the Blackhawk “11” Federal Com #1
I/We hereby elect not to participate in the Blackhawk “11” Federal Com #1
|/We hereby elect to phrsue Proposal 1
I/We heraby elect to pursye Proposal 2

—————
—————

———— e —

CHESAPEAKE EXPLORATION LP

By:
Name:

Title:

Date:




e
oe-11-08 10:59am  From-Concho Land 14326854398 T-300  P.0O4/00T  F-488

COG OPERATING LLC

t .
.ot AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Blackhawk "11" Fed Com #1 PROSPECT NAME: Crow Flats
Surf, Loc: 430 FSAWL, Sec 11 COUNTY & STATE: Eddy,NM
B.H. Loc: 330" FS&EL, Sec 11 OBJECTIVE: 10,800' MD} (6680' TVD) Lwr Abo/Wolfcamp
T168 - R2BE wipllot, wo/LWD
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Parmit 20 &,500 5,500
\nsurance 202 22000 302 22,000
Damapes/Right of Way 203 156,000 303 15,000
Survey/Stake Location 204 3,000 304 3,000
Location/Pits/Road Expanas 205 45,000 305 §,000 50,000
Deliing ¢ Complatian Ovarnead 208 £,000 806 1,000 8,000
Turpkeay Contrast 207 307 Q
Footage Contract 208 308 0
Beywark Contrest 32:4 @ $10,000ray 208 320,000 208 40,000 360,000
Directionsl Rrilling Servicas, With out LWD 210 . 180,000 310 180,600
Fual & Pawer 211 54,000 319 £,000 50,000
Water 212 80,000 312 50,000 80,000
Bits 213 50,000 313 1,000 51,00D
Mud & Chemicals 214 80,000 314 60,000
Drlit Stam Test 218 s a
Corinig & Analysis 218 a
Cement Surface 217 12,200 12,200
Cament lntarmediate 218 15,000 15,000
Ceamant 2nd Intermediate 7" 218 318 23,400 23,400
Coment Squeaze & Other (Richotf Plug) 220 18,700 320 18,700
Flog! Equipment & Cantralizars %21 5000 421 2,000 7,000
Caslng Grews & Equipment 222 15,000 322 10,600 25,000
Flshing Taols & Service 223 323 0
Geologic/Engineeting 224 10,000 424 1,000 11,000
Contract Labor 225 10,000 325 30,000 40,000
Compeny Supervision 26 2,000 326 2,000 4,000
Contract Supervision 227 36,000 327 4,000 40,000
Testing Casing/Tubing 228 4,000 328 1,500 5.800
Mud Logging Unit 225 22500 329 22,500
Lopging 288 £80.000 330 60.000
Ferforating/ireline Services 231 1,500 331 12,500 14,000
Stmulstion/Treating 532 750,000 750,000
Completion Unlit 893 18,000 18,000
Swabbing Unit 334 [¢]
Ranjals-Surface 235 100,000 335 45,000 145,000
ST Rentals-Subsuriace 238 45,000 338 10,000 55,000
Tricking/ForkiitRlg Mehilization 237 B0,000 337 15.000 85,000
Welding Servicas 238 3,000 338 4,500 4,500
Water Disposal 238 332 15,000 15,000
Plug to Abandon 240 340 0
Seismic Analysis 241 3 []
Closed Loop & Enviranmentsal 244 225,000 344 225,000
Miscellaneous k2 £.000 342 1,000 &,000
Centingency 243 145,800 343 405,100 451,700
TOTAL INTANGIBLES 1,606,000 1,160,000 2,756,000
TANGIBLE COSTS
Surface Casing 500 13 38" 401 18,000 18,000
intarmadiate Casing 2300" 8 5/8", 6000 - 7° 402 53,000 &02 145 000 204,000
Preduction CasinalLiner 48007 - 4,8" 03 £9,000 55,000
Tubing 8000' 2 7/8" S04 34,000 34,000
Wellhead Equipmant 408 10,000 505 8.000 18,000
Pumping Unt 506 o
Prime Movar 507 0
Ruts su8 3]
Pumps fitel:] o
Tanks 510 60,600 BO,00D
Flowlines 511 15,000 16,000
Heater Treste/Separator 512 25,000 25,000
‘Electrlcal Systam 513 0
PachersfAnchars/Hanpers 414 514 200,000 200,000
Couplings/Fittings/Valves 418 2,000 515 50,000 52,000
Gax Compressers/Meters &18 4,000 4,000
Diehydrator 817 D
Injection Plank/CO2 Equipment ) 518 7]
Miscallansous 419 1,000 §19 1,000 2,000
-Cantingensy 420 8,000 §20 §1,000 70,000
TOTAL TANGIBLES 88,000 662,000 761,000
TOTAL WELL GCOSTS 1,705,000 1,812,000 3,517,000
COG Operating LLC
By: . Caffrnan ! €, Birg Date Prepared:  8MO/0D
We agprava:
% WorKing interast
Gompany:
By:
Printad Nama;
Tltle! This AFE 18 only an sstimate, By slgning you agree to pay your share
Pate: of the goual costs Inpurred.

e
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Form 31603
{Fehruary 2005)

BUREAL OF LAND MANAGEM

APPLICATION FOR PERMIT TO DRILL QR REENTER

DEPARTMENT OF THE INTER)
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, Freaos-\\g,
OCD-ARTESIA E} 0¥ -yb

FORM APPROVED

QMB Ne 10040137
Expres March 31, 2007

5 Lewse Senal Mo s M
N seaser O DR

§ Il ndien, Alloiee or Tnbe Name
N/A

OR
ENT

GREENTER

b Typrorwiel  [ou wat [ Yom wen [oumer

16 Typeofwok []DRILL

Smgln Zone Dhlulhpl: Zone

7 WWUmior CA Agreement, Nawe and No

8 Lease Name ant Well No, =z 73 > 7

Biackhawk "13" Feders) Com #1

2 Naie ol Operater
‘COG OPERATING, LLC

3¢ AdArcEE €230 W, Texas Suite 1300
Midland, Texas 7971

9 APl Well Na

- 5 -

22931 FO = OIS P SYS/

3b Fhone R, fmelul: mea o)
432-683-7443

10 Freld and Poal, or Exploritory
Walfcamp- Crow Fiag

& Locanon of Well (Reptr! Jopaunt elearly s m mecddance with any St reguoaniens %

Mol 430! FSL & 430' PWL
M propozed prod pone 330° FSL & 330 FEL

It Sec, T R N or Blk asd Survey or Ama

Sevcion 11 7163 R28E

14 Dustence w mitles and direenion, from nennest (own O podt offie

13 Stz
NM

12 Coupty or Pansh
Eddy County

]

13 Dustance from proposed®
1aennion f0 newrest
Topern or leass ine. ft

Ly

16 No

af peres in leess 17 Spacng Unu dedicaied to dhes wefl

Also lopeares! dng unit line, af any} 168
18 Dustance from proposed lossnon® 18 Proposed Depth 20 BLM/BIA Bond No, o lils
rym— wr:ll.p dmlmg, complereil, predBeph 31230 am
spphied Jor, on Yhua teses, R CEEDY TN NMH peozis
21 Elevavons {Show whethar DR, KDB, RT, GL. air) L Approxmalz datework will & 73 Estunated durzhion
EDGL 08032008 A5 dnys
2. Ataehments

The followsng, camplcled i1 accordance with (he tequirements of Onshore On) ot G Order No 1, must b sriached v (s fonn

1, Well plpteemiicd by & ropisicred surveyor
2 A Dnlling Plan :

3 A Surface Use Plan (1f the locahon is on Nanons! Foret System Londs,
SUPD ke Gled with the appropninte Porest Setwice Office)

4 Bond p esver the opemations unless covered by an exismg bond on file (sce
Item 20 ahove)
$  Openior centficatinn

the .
[ gm other site speatic information and/or plang us moy be required by the

T,
25 SW 4 ﬁ . Nme (Prated Typed) Date
e’ Lee Aan Ralling 04/30/2008
Titks M . 4 ‘
Erov:d by Egnenae) Name {Ereated Ty Date
Is! James Stovall 7 James Stovalj AUG 0 4 zong
Tule Office
FIELD MANAGER CARLSBAD FIELD OFFICE
Apphestion opprove! daes net warrnt of een)fy Thal 1 spplicont holds Yega) orequittble e mifivse nighis il suhject leusewhich wouldentithihe applicantto
conduct operations therzan.
Congitinns oF approval, Wany, sro erached. APPHQVA!_ FOR TWD YEARS

Tile 18 USC Sestion 1001 and Toke 45 U3
States wy False, ficonions or frendulent sty

C Beeumn 1212, make 118 entne for ey peryon knowin
EIMETLS OF [ePIEICAIAtions 2a 10 ANY MaRer wilin i _]l.m!g

n i NOTE: NEW FIT RULE
L 19-15-17 NMAC PART 17

*{Ingirucuons on page 2)

A form C-144 must be approved
before starting drilling opcrarions.

APPROVAL SUBTECTTO
GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED

R

WL
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DISTRICT 1 Form =102
1685 N. ¥rench Dr., Hobba, NM BE2O State of New Mexico Revisod Ooluber 12, 2005
- Enwrgy, Mi ix and N ral Rewources Depx: en
s gilsz.rialrc‘z; AI'II):\\I, Ayinsjs, MM ORRID e e - . eperiment Submil e Apprepriste District Office
PISTRICT I OIL CONSERVATION DIVISION B e s o
2600 Run Brasos R, Astes, NN B7410 1220 South St Francis Dr.
Santa Fe, New Mexico B75DD
DISTRICT TV
1RR2D B. AL Pamocis Dr,, Banim Pi, NM 27308 m AMENDED RE?DRT

WELL LOCATION AND ACREAGE DEDICATION FPLAT

APl Numbsr Pocl Code Fopl Name
30-015- 97102 CROW FLATS: WILFCAMP
Property Cods Praperty Name ¥ell Number
BLACKHAWK "11" FEDERAL COM 1
OGRID No. Operator Nams Elevation
229137 C.0.G. OPERATING L.L.C. 3570’

Surface Location
UL or lat No, | Sccton | Townabip Range Lot Tdo Foet from the | North/South lipe | Feet from the Eaxt/¥ent line County

M 11 168 | 28 B’ 430 SOUTH 430 WEST EDDY

Bottom Hole Location If Different From Surface
UL or 1ot Ne. Beetian Towaahip Range Lot ldn Foot from the North/Eonthk loe Feet Irom the Eani/West Jine Coynty

p 1 | 1868 | 2B E 330 SOUTH 330 FAST EDDY
Dedicated Acraw Joint or Infill Consnlidation Code Order Neo,
160

NO ALLOWABLE WILL BE ASSIGNED TO TEIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OFR A NON-STANDARD UNIT HAS BEEN AFPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1
I hsvapy ey thot the nformation
l ooniminad Awryin dx trus mnd complaie ta
I the bart of vy dnevdedps und beliaf, onad that
i Wﬂﬂ“m A pums ¢ WITkiTD
' yierest in the

lwuf ‘W‘Fﬂg e propsred bﬂﬂm Ml.
fovadion o & sonirREl WATh

mm“ L lx“ﬂ: a mirumll o7 aarng m-!l‘rnl.
w7 % o voluniary Popling RgreemaTst ©T
eompulaery pooling order Mrdiofors exbered by
the Rtrian

ol
v

8-14-08

T Siffature Date
Phyllis A. Edwards

Frinted Nome  poonylarary Analyst

SURVEYOR CERTIFICATION

I harmbyy euriify that the wall Jagatieom shoum
tm this plot won piotted From Pisls metva of
quiwe] FWVYIVE Mol by mx @7 undeT Wy
suprTwipen emd that the aama fa Irwe ond
vorrept $u the Dexv af wmy bellef

A ———————

I LAT.: "N 32°55
| LONG.: Widarom"13,58"
N.: 702B70,627

LONG.: WiD4DB'Z1.77"
N.: 702772.088

I5Po- ¢ sopassiozs | SFS" £, soomesars | DECEMBM 2007
J_ (NAD-B3) {NAD—8%) I Date BUFeTE] ;
T “L' ATure
| PROSECT AREA i \ Professioy
t ]

L 4?1-1 : Provuctreg A eeA |

bdw B R 4450.2 |

P e e e e e e =]

l L] T PERETRATEON PeTar| g} =30
' 1 L] 4*_ Basii_SURVEY S
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Fop, 31605 UNITED STATES : VED
(Apri 2004) DEPARTMENT OF THE INTERIOR OPERATOR'SED R,
BUREAU DF LAND MANAGEMENT ST
NMNM-25630

SUNDRY NOTICES AND REPORTS ON WELLS
Do nat use this form for proposals to drill or to re-enter an
abandonod well. Use Form 31602 (APD) for such proposais.

£ 17 Incian, Allones oy Tribe Name:

SUBMIT IN TRIPLICATE- Otheripstructions on raverse sidg.

7, TfUnit or CA/Agremment, Name andlor No,

: i
L Typeol Bl weinn  [JGawdios [0t

& Well Name and Noy

2. Neme of Operiter’ (ot prating L1.C

Blackhawk 11 Federsl Com W1
8, APIWell No.

3b. Phanz o, finchsk aréa cod)
4326854340

34 Addrss
£50 W, Texag Ave., Sulte 1300 Midlsnd, TX 79701

30-015-36541
10, Fizld and P, or Explortary Arce

4, Location of Well {Foatagr, Sec. To R, M., or Survay Descryicn)
SURFACE: 430" F5L & 430' FWL BHL: 330 FSL & 330' FEL

Crow Flats, Wolfexmp
11. Counly or Parish, Stz

Section 11, T16S, RIGE, UL M Secton 11, T165, RIGE, UL P Eddy Connty, NM
12, CHECK APPRCFRIATE BOXES) TO INDICATE NAYURE OF NOTIXF, REPORT, OR OTHER DATA
TYPE OF SURMISSION , TYPE QF ACTION
] acidi [T Ll Froducion (SunResime) Lt Wener Shat O
[T Notiee of topens ] At Casing L) Fruene Troar Reslamation Well Sntegrity
[ supsequen Report ) Cusing Repalr New Construction Recomplzte [Poper Crppoolcastozd
Ol i [l change Plans Plug el Abondon Temposasily Abanden cementing program
Final Arendonment Notice Convert 1o Injection Plug Beck I weer bisposz)

13. Diesaribe Propoacd or Completed Operation (elearly statc all peninent detaits, including sstimled sturting date of any propascd work and appreoimate durtion thereof,
If the proposal i to decpen directionnlly or recomplets horizortally, give subsurface oearions snd measured and e vertizal depths of afl pertinent markers and zancs,
Atrach ths Bor) under which the werk will be performed or provide te Bond No, on file with BLM/BIA. Roquired subseguent reponts shall be filed within 30 days
faliawing complation of the invelved operations. F the opcration sl in & multipls eoplztion or reeotapletion jn & new interval, @ Form 3160-4 shall be file once
vesting has besncomplersd, Final Absndamment Natises shll be filed aaly aftcr all requirements, including reclamation, have been completed, and the aperatar has

deterrained that the site is ready for fing! inspestion )
O respectinlly tequerts parmisslen:

o changs Fleld and Post from Welfeamp to Crow Flats Aba;

to change proposed Casing & Cement Program;

for & variapoe to the 200" mininum toe back {n order to sot the pemp ua ¢lose 1o the formation s= powstble.  The curve end horizontal sre ali

Jocatad In the Abo Formation,

Astached Iy & vevised plat and revined Form 3160-3 Drlll Plen with changes velerted in shaded aress,

e ———

APPROVED

0oT 18 .7

14. T herchy certify that the foregoing is truc and correct
Name yﬁﬁn;\:yd/ﬁpedjmeg Bis g ancearres

Phylilt A. Edwarde Title Regnlstory Analyst

- JAMES A AMOS
SUPERVISOR-EPS

e

10082008

s e (Dol s

4 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Amprovedby e e e I

Conditions of epprovel, if any, afe wiached, Approval of dis pofice does 00! wacTani or
cartify thar e applicant holds lepsl or cquitable Hie 10 thase rights in the subject lease

which would entitle the applicant to conduet oparmtinns therenn, Offiee

Title 18 D.5.C. Scption 100] and Tite43 U.S.C. Section 1212, make its critme for any person knowingly and willfilly o maks 1o any depariment of agency of the United

States uny fulse, fictitions o froudulent staltments of represeniations 28 to any Matter within ii% junisdicrion,

{Instructions on page 2)




