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14 £3 m 

October 1, 2009 > ^ 

o 
-P r ~ ~ i 

Santa Fe, New Mexico ^ 
17 co -' 18 T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

New Mexico O i l C o n s e r v a t i o n D i v i s i o n , DAVID K. BROOKS, 
19 P r e s i d i n g Examiner, on Thursday, October 1, 2009, a t t h e 

New Mexico Energy, M i n e r a l s and N a t u r a l Resources 
2 0 Department, 122 0 South St. F r a n c i s D r i v e , Room 102, Santa 

Fe, New Mexico. 

21 

22 

REPORTED BY: J a c q u e l i n e R. L u j a n , CCR #91 
23 ' Paul Baca P r o f e s s i o n a l Court R e p o r t e r s 

500 F o u r t h S t r e e t , N.W., S u i t e 105 
24 Albuquerque, NM 87103 505-843-9241 
25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
16aac88c-3991-48c0-97b9-553c6c605283 



Page 2 
A P P E A R A N C E S 

2 

3 
FOR THE APPLICANT: 

OCEAN MUNDS-DRY 
4 HOLLAND & HART, LLC 

110 N o r t h Guadalupe, S u i t e 1 

5 Santa Fe, New Mexico 87501 

6 

7 INDEX PAGE 

8 
EXHIBIT 1 WAS ADMITTED 

9 

10 REPORTER'S CERTIFICATE 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
16aac88c-3991 -48c0-97b9-553c6c605283 



Page 3 

1 MR. BROOKS: We'll c a l l Case Number 143 86, 

2 a p p l i c a t i o n of Mewbourne O i l Company f o r compulsory 

3 p o o l i n g , Eddy County, New Mexico. 

4 MS. MUNDS-DRY: Good morning, Mr. 

5 Examiner. Ocean Munds-Dry w i t h the law f i r m of Holland & 

6 Hart, LLC, here representing Mewbourne O i l Company t h i s 

7 morning. I am presenting t h i s case by a f f i d a v i t . 

8 Mr. Examiner, I've handed you a packet 

9 co n t a i n i n g E x h i b i t 1 and i t s attachments. E x h i b i t 1 i s 

10 the a f f i d a v i t of Mr. Haden, who i s the landman 

11 responsible f o r t h i s acreage. And Mewbourne seeks•an 

12 order p o o l i n g a l l mineral i n t e r e s t s from a depth of 3,350 

13 f e e t subsurface t o the base of the Morrow Formation i n 

14 the south h a l f of Section 29, Township 18 South, Range 30 

15 East i n Eddy County, New Mexico. 

16 Mewbourne owns working i n t e r e s t i n the south 

17 h a l f of Section 29 and has dedicated the proposed spacing 

18 u n i t t o i t s Bradley "29" Federal Com Well No. 1, t o be 

19 d r i l l e d at a l o c a t i o n 660 fe e t from the south l i n e and 

20 1,980 f e e t from the east l i n e t o a depth of approximately 

21 11,800 f e e t . 

22 Attachment A t o E x h i b i t 1 i s the p l a t showing 

23 the l o c a t i o n of the proposed spacing u n i t and the 

24 l o c a t i o n of the w e l l . Attachment B shows the nature and 

25 percentage of ownership i n t e r e s t s i n the subject spacing 
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1 u n i t s , and you can see t h a t they've broken i t down by the 

2 various lease i n t e r e s t s . 

3 MR. BROOKS: Now, you gave me the footages 

4 a minute ago, and I don't see t h a t those are on the AFE, 

5 so can you give me t h a t again? 

6 MS. MUNDS-DRY: Yes, s i r . I t i s 650 fe e t 

7 from the south l i n e and 1,980 f e e t from the east l i n e . 

8 MR. BROOKS: Okay. Go ahead. 

9 MS. MUNDS-DRY: Thank you. This 

10 a p p l i c a t i o n has been i n s t i t u t e d s o l e l y t o pool the 

11 i n t e r e s t s of c e r t a i n working i n t e r e s t owners who do not 

12 oppose t h i s a p p l i c a t i o n . And i n Attachment C, you w i l l 

13 also see t h a t we've included the rel e v a n t correspondence 

14 and the w e l l proposal l e t t e r t h a t went out t o these 

15 working i n t e r e s t owners. 

16 Also, at the back of t h i s packet i s the 

17 summary of communications. I t ' s a three-page document 

18 t h a t l i s t s a l l of the e f f o r t s -- a l l of the g o o d - f a i t h 

19 e f f o r t s t h a t Mewbourne undertook t o gain the v o l u n t a r y 

20 p a r t i c i p a t i o n of those working i n t e r e s t owners. 

21 MR. BROOKS: Where i s the l i s t of the 

22 working i n t e r e s t owners being pooled? 

23 MS. MUNDS-DRY: That i s -- I t h i n k t h a t ' s 

24 probably i n our l a s t attachment, Attachment E. I t shows 

25 you E x h i b i t A t o the a p p l i c a t i o n , which i s the n o t i c e 
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1 l i s t , and gives you a l l of the i n t e r e s t owners being 

2 pooled, which i s Edge Petroleum; M a r i l y n J. Cone, 

3 Trustee; Kenneth G. Cone, I n d i v i d u a l l y and as Trustee; 

4 Tom R. Cone; Randy Lee Cone; Kathy Cone-McCown -- i f I'm 

5 saying t h a t c o r r e c t l y -- C l i f f o r d Cone; and Robert J. 

6 Leonard and Marian M. Leonard, Trustees of the Leonard 

7 Tru s t . 

8 MR. BROOKS: Okay. 

9 MS. MUNDS-DRY: Attachment D, Mr. 

10 Examiner, as I t h i n k you already found, i s the copy of 

11 the AFE t h a t was sent t o those i n t e r e s t owners. 

12 Mewbourne estimates the cost of the casing p o i n t t o be 

13 $1,235,500, and a completed w e l l cost of $1,958,000. 

14 Mewbourne plans t o d r i l l t h i s w e l l by December 

15 1st, 2009, and as I p r e v i o u s l y mentioned, Attachment E i s 

16 a copy of the n o t i c e l e t t e r sent t o those i n t e r e s t 

17 owners, as w e l l as my a f f i d a v i t i n d i c a t i n g t h a t n o t i c e 

18 was given, and, of course, f i n a l l y , the a f f i d a v i t of 

19 p u b l i c a t i o n t h a t was issued pursuant t o D i v i s i o n r u l e s , 

20 and then l a s t l y , the copy of the green cards. 

21 MR. BROOKS: You have an a f f i d a v i t of 

22 p u b l i c a t i o n . Did you get n o t i c e t o a l l of the persons, 

23 or was there some people t h a t had t o be served up by 

24 p u b l i c a t i o n ? 
25 MS. MUNDS-DRY: Yeah. As I understand i t , 
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1 we were able t o get i t t o most of them, but because we 

2 were not sure about some of these addresses, we went 

3 ahead and published i n the newspaper. 

4 MR. BROOKS: Okay. And the green cards 

5 you have are attached? 

6 MS. MUNDS-DRY: The green cards we have 

7 are attached. I be l i e v e there was only one t h a t d i d not 

8 come back, from Robert Leonard and Marian Leonard. The 

9 r e s t we received green cards back. 

10 MR. BROOKS: Very good. 

11 MS. MUNDS-DRY: With t h a t we ask t h a t t h i s 

12 a p p l i c a t i o n be granted t o prevent waste and t o p r o t e c t 

13 c o r r e l a t i v e r i g h t s , and allow Mewbourne and the other 

14 i n t e r e s t owners i n the south h a l f of Section 29 the 

15 o p p o r t u n i t y t o o b t a i n t h e i r j u s t and f a i r share of the 

16 o i l and gas on t h e i r lands. And w i t h t h a t , we ask t h a t 

17 E x h i b i t 1 and Attachments A through E be admitted i n t o 

18 evidence. 

19 MR. BROOKS: E x h i b i t 1 and attachments are 

20 admitted. I f there's nothing f u r t h e r , Case Number 14386 

21 w i l l be taken under advisement. 

22 ( E x h i b i t 1 was admitted.) 

23 MS. MUNDS-DRY: Thank you, Mr. Examiner. 

24 * .* * 
' <*• hereby c«ritfy thai the foreaoinq te 

25 8 co«*«.-K»-e ' " ' : o r d of fhe proceedings in 
me Ext.v.Uvzr hearing of Case No. 
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REPORTER'S CERTIFICATE 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on October 1, 2 009, p r o c e e d i n g s i n 

6 t h e above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I 

7 d i d r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pr o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 n or r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 1 2 t h day o f October, 2009. 

16 

17 

18 

19 

20 

22 

23 

24 

25 

Jacquel/inel R. L u j a n , C-CRi #91 
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