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STATE OF NEW MEXICO 
ENERGY AND MINERALS. DEPARTMENT 

OIL CONSERVATION 'DIVISION . •.' ' r 

. STATE.LAND. OFFICE BLDG. 
SANTA FE, NEW MEXICO 

1 August 19 84. 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Bass Enterprises Pro-- ... - CASE 
due t i o n Co. f o r , the approval of .• - . 8288 
d r i l l i n g i s l a n d s and special; r u l e s 
f o r Potash-Oil Area, Eddy County, 
New Mexico. ' —: 

BEFORE: Commissioner .Joe Ramey, Chairman 
Commissioner Ed Kelley., 

TRANSCRIPT OF HEARING 

A P P E A R A. N C E S 

For the O i l Conservation • W. Perry Pearce 
D i v i s i o n : -'A ' Attorney at Law 

- - Oil- Conservation .Commission 
State Land O f f i c e Bldg. 
Santa , Fe, New Mexico 87501 

For the A p p l i c a n t : 
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" ' . \ " ' . 'MR'.-' RAMEŶ;:: 

Case 8288; .• " -•/,..' .';V'' V;'-:'- V'-; " ,! 

• / : i MR. ':' ' PEARCE:. . That case i s .on:, 

the.. application of Bass Enterprises Production Company f o r , 

the approval of d r i l l i n g islands and special rules f or 

potash/oil area, Eddy. County, New Mexico. 

• "••/-.-/.'..;' • -; Mr. Examiner, that case —-Mr. ' 

Commissioner, I apologize, that case i s to be continued 

u n t i l August the 23rd, 1984 . V - : 

X ' . , : ' X - MR. RAMEY: Case 8288 w i l l be 

continued to August 23rd, 1984. 

(Hearing concluded.) 
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3 

C E R T I F I C A T E 

I , SALLY W. . BOYD, C.S.R., DO. HEREBY CERTIFY 

that the foregoing Transcript of Hearing befbre the ^ i l Con­

servation Division was reported by me;. that the said t r a n ­

s c r i p t i s a f u l l , t r u e , and correct record,of the' hearing, 

prepared by me to the. best of my a b i l i t y ; . . V̂"--: V ̂ ;:U-S-̂  ;„ 
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STATE OF NEW MEXICO 
ENERGY: AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE' LAND OFFICE BLDG. , 

- SANTA FE, NEW MEXICO 

23 August 19 8 4 

V COMMISSION, HEARING , 

IN.THE MATTER OF: 

A p p l i c a t i o n of Bass Ente r p r i s e s .- Pro­
duction Co. f o r the approval of 
:dri 1 l i n g i s l a n d s and. sp e c i a l r u l e s 
f o r the p o t a s h / o i l area, Eddy County, 
New Mexico. , •.„.-. :; . 

CASE 
8288 

BEFORE: .Commissioner Joe Ramey, Chairman 
• Commissioner - Ed. Kelley 

TRANSCRIPT OF HEARING 

' A P P E ti, R A . N.C E S 

For the O i l Conservation 
D i v i s i o n : 

For the Applicant: 

iW. Perry; Pearce . ; 
Attorney a t Law 
O i 1 • Conservat i o n.Comm1s s i b n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

-W. Thomas K e l l a h i n 
Attorney a t Law 
KELLAHIN & KELLAHIN 
P. O. Box 2265 
Santa. Fe, New Mexico 87501 
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P E A R A N C. E S; 

' F o r ; Duval; , PC A, AM AX, * >,'•• 
.... IMC,:. C h a r l e s ' c . H i g h , J r . • 
v.-:- . . ' - .;•: . '.. and .. . . '.,. . • . . , 

; Reese Fullerton "•-
Attorneys a t Law- . ': 

. / .- KEMP, SMITH,,. DUNCAN. & HAMMOND 
2000 State National Plaza 

' El Paso, Texas 79901 A: 

For Kerr : McGee: John D. Robb 
; ' Attorney a t ; Law - ': . 

• RODEY, DICKASON, SLOAN, AKIN & 
' ' . ROBB, .P.A. 

;,, ' : P. o. Box 188 8 
; Albuquerque, New Mexioo 87103 

For Noranda: W i l l i a m P. Templeman . 
' . Attorney a t Law' •;• 

• .'-. STEPHENSON, CARPENTER, CROUT . 
• '' .& OLMSTED: 

... . P. 0. Box 669 • 
Santa Fe, New Mexico 87501 
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3 

MR. RAMEY: We w i l l now c a l l 

Case 8288 . ' , '.;' ,;'V ' " i f : r 'Z'-:-: A,'; i. ' 

'; • / • ' • ••'">: ^R.;,'%EARCE'i;^ case i s ' on. 

the . a p p l i c a t i o n " o f Bass Enterprises' Production Company f o r 

the approval o f d r i l l i n g i s l a n d s and spe c i a l r u l e s f o r the: 

po t a s h / o i l area, Eddy County, New Mexico 

* I w i l l c a l l f o r appearances at • 

this - time, please. : 

"•/ MR. KELLAHIN:, Mr. Chairman, I ., 

am Tom K e l l a h i n of K e l l a h i n and K e l l a h i n , Santa Fe, New Mex­

i c o , appearing i n a s s o c i a t i o n w i t h P a t r i c k Apodoca, an a t ­

torney a t law and a member of the Washington, D. C. Bar. 

. •-' .- *'• ' :•'• We are rep r e e n t i n g the a p p l i ­

cant, Bass Enterprises Production Company. 

; MR. HIGH: Mr. Charles C. High, 

J r . and. Reese F u l l e r t o n of Kemp, Smith,. Duncan & Hammond, 

appearing on behalf of; Duval Corporation, I n t e r n a t i o n a l Min­

e r a l s and Chemical Corporation,-Potash Company, of America, 

and AMAX Chemical Corporation, i n o p p o s i t i o n t o the a p p l i c a ­

t i o n . • ,:' 

• M R - ROBB.:; John Robb of the ' 

f i r m of Rodey, Dickason, Sloan, .Akin & Robb, appearing i n 

opp o s i t i o n on behalf of Kerr McGee Company. 

• MR. TEMPLEMAN: Wi1liam Temple­

man, appearing on behalf of Noranda E x p l o r a t i o n , Incorpor­

ated ' .: . 
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MR. PEARCE': Are there 'other 

takers? 

. .. MR. KELLAHIN: Mr. Chairman, I 

would l i k e t o place as an e x h i b i t t h a t ' s marked f o r i d e n t i ­

f i c a t i o n i n . t h i s case as Bass E x h i b i t Number One, the pro­

posed prbc.edures f o r approval of the d r i l l i n g i s l a n d s i n the 

O i l Conservation D i v i s i o n Oil/Potash Area. 

.' ' I w i l l submit a copy f o r the 

record to the Commission and 'to' opposing 'counsel. ; 

:"• MR. ROBB:, ;Mr. Chairman, may I 

ask counsel i f these are the same ;as the .ones covered by the 

a p p l i c a t i o n or whether they;have some: "amendments"? 

"MR. KELLAHIN:' Mr. Chairman, i n 

response t o counsel's'questions, I .believe the;proposed Ex-

h i b i t Number One i s the d e t a i l e d procedures and those are. 

not contained i n the a p p l i c a t i o n . ;-" •' •'': 

. ; . The a p p l i c a t i o n i t s e l f , as 

f i l e d , simply r e f e r s t o the-establishment of eighteen d r i l ­

l i n g i s l a n d s and the d e t a i l e d procedures are not appended t o 

t h a t a p p l i c a t i o n . and t h a t ' s the purpose i n me sharing those 

w i t h counsel a t t h i s p o i n t . : \ ' .• 

; > MR. ROBB: Is i t being tendered 

as an e x h i b i t ? 

I . ' ' MR. KELLAHIN: No, s i r , i t ' s 

simply placed before counsel and the Commission as an. e x h i ­

b i t , t h a t ' s marked f o r i d e n t i f i c a t i o n . 

:.'> - ,'- . ,, Mr.. Chairman, I am p a r t i c u l a r l y . 
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" • '•}: . ; • 5 ••-

s e n s i t i v e - and aware t o . t h e f a c t t h a t the G i l Conservation 

Commission has i t s own j u r i s d i c i t i b n and r u l e s and proce­

dures f o r e x e r c i s i n g and governing i t s j u r i s d i c t i o n over-the 

• p o t a s h / o i l area, performing i t s s t a t u t o r y d u t i e s pursuant. 

I'm also s e n s i t i v e t o the f a c t 

:that. t h i s area i s also subject, t o the j u r i s d i c t i o n of ;'. the 

-Secretary, of I n t e r i o r and the Bureau of Land.Management nas 

i t s : own separate a n d : d i f f e r e n t procedures f o r the • d r i l l i n g , 

i n t h i s area. 

.-' I 1 m also mindful of the f a c t 

t h a t w h i l e I am not ready to present t o you e i t h e r i n oppo­

s i t i o n or support.of the f a c t t h a t the Secretary of I n t e r i o r 

has a potash enclave map, I am aware of the f a c t t h a t t h a t 

map i s c u r r e n t l y being reproduced and t h a t the e x i s t i n g map 

t h a t has ; been c i r c u l a t e d f o r - a number.of years i s i n the. 

process of being r e v i s e d . A-'-.;. A'A', ;: / i '.;..'.:. 

• Without ' a d m i t t i n g whether or 

not . i t i s a necessary element of proving anyone 1s case or 

whether i t ' s r e l e v a n t to t h i s , I'm i n t e r e s t e d i n seeing" what 

t h a t map has to say .in, r e l a t i o n t o t h i s case. ;. .; ..; ,"'• f'.- '•, :::\/:" ; . 

In a d d i t i o n , my c l i e n t has been 

requested by the Bureau of Land Management to- cooperate w i t h 

the Bureau of Land Management i n allowing,, subject t o your 

judgment,;Mr. Chairman, t h a t t h i s case be continued f o r some 

reasonable p e r i o d of time so t h a t the o i l and gas operators, 

Bureau of Land Management, potash i n d u s t r y .representatives, 

have -an o p p o r t u n i t y to look a t and review the new map when 
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'• 6 •' - '. 
published. •' ' ;;.,.' 

My c l i e n t concurs i n that' r e ­

quest on behalf of the Bureau of Land Management, and th e r e ­

f o r e we're requesting t h a t you continue the c u r r e n t case now 

before you i n d e f i n i t e l y u n t i l such time as the potash map 

has been published and.made a v a i l a b l e . n o t only t o my c l i e n t , 

but t o the potash i n d u s t r y . 

.'•'"'• At such time as I come i n pos­

session of t h a t map> I w i l l then' n o t i f y the Commission arid 

w i l l request f o r a hearing i n t h i s i s l a n d case and n o t i f y 

opposing .'counsel" and we '11 see i f we can' t reach some agr'ee-

: ment upon when we can reschedule t h i s case. 

Based' upon those comments and 

q u a l i f i c a t i o n s , Mr. Chairman, we seek t h a t t h i s case now be 

continued. ". • '•.;-. 

: V MR. RAMEY: A l l r i g h t , Mr. Kel­

l a h i n , w e ' l l continue- Case 8288; u n t i l we hear, from you 

-•again. .... 

MR. KELLAHIN: Thank you, s i r . 

: ' ' . :MR. RAMEY: With t h a t the 

-hearing i s adjourned. S-y. '-' .'; •. 

(Hearing concluded.)}. 
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C E R T I F I C A T E; ' 

-" I , SALLY W. BOYD., C .S. R. ,; DO HEREBY CERTIFY 

t h a t - t h e foregoing T r a n s c r i p t of Hearing'before the O i l Con­

s e r v a t i o n D i v i s i o n was reported by- me; t h a t the-said t r a n ­

s c r i p t i s a f u l l , t r u e , and c o r r e c t . r e c o r d of the hearing, 

prepared by me t o the best of my . . a b i l i t y . : 


