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INOTICE OF HEARING|

MARKS AND GARNER PRODUCTION LTD Co. ERNEST L. PaDiLLA

PO Box 1089 P.0. Box 2523

Hobbs, NM 88241 Santa Fe, NM 87504

ATTN: Quinton Wellborn Via email {(epudiliaplf@qwestoffice.net) & USPS
Via email (ywelborn@yalornet.com) & USPS First Class Mail

Certified Mail: 7008 1830 0002 8736 0164

ASENQ. 14393

APPLICATION OF THE NeEw MEXICO OIL CONSERVATION DIVISION, THROUGH THE ENFORCEMENT AND
COMPLIANCE MANAGER, FOR A COMPLIANCE OQRDER AGAINST MARKS AND GARNER PRODUCTION }.TD. €O,
FINDING THAT AS TO ELEVEN WELLS THE OPERATOR (1) HAS vioLATED OCD RULES 19.15.2.8, 19.15.29.6 ,
19.15.299, 19.15.29.10 NMAC aND (2) IS CURRENTLY IN VIOLATION OF OCD RuULES 19.15.29.11 anD
19.15.30.9(A}; FINDING THAT AS TO FOUR OF THOSE ELEVEN WELLS, (3) OPERATOR 1S CURRENTLY
ADDITIONALLY IN VIOLATION OF OCD RULES 19.15.29.9 AND 19.15.29.10 NMAC; (4) REQUIRING THE
OPERATOR TO BRING ALL ELEVEN WELLS INTO COMPLIANCE WITH OCD RULES 19.15.29.9, 19.15.29.10 anD
19.15.29.11 NMAC BY A DATE CERTAIN AND (5) ORDERING THAT [N THE EVENT IT FAILS TO DO 30, THE
OPERATOR SHALL EITHER PLUG AND ABANDON OR TRANSFER ALL WELLS IT CURRENTLY OPERATES IN NEW
MEXICO BY A DATE CERTAIN, OR THE WELLS SHALL BE DEEMED ABANDONED AND THE DIVISION AUTHORIZED TO
PLUG THE WELLS - EDDY CounTy, NEW MEXICO.

Dear Mr. Wellborn and Mr. Padilla,

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed
the above-captioned application for a compliance order against Marks and Garner
Production Ltd. Co. A copy of the Application is enclosed.

A hearing on this application will take place before a Division hearing officer on
October 29, 2009 at 8:15 a.m., in Porter Hall, First Floor, 1220 South St. Francis Drive in
Santa Fe, New Mexico. At that hearing Marks & Garner Production Ltd., Co. will have
an opportunity to oppose the entry of the order. If Marks & Garner intends to present
evidence at the hearing, you should file a pre-hearing statement at least four business
days in advance of the hearing, as required by 19.15.4.13 NMAC. A copy of that rule is
also enclosed for your reference, along with a copy of 19.154.14 NMAC, which
addresses representation at administrative hearings before the Division. A courtesy
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copy of the Application is also being provided to the counsel of record for Marks &
Garner, Ernest Padilla.

As you may be aware, as a represented party, | am prohibited from discussing legal
maiters with you directly without counsel present. Therefore, if you have questions
about the application, please have your counsel call me at (303) 476-3480. If you are no
longer represented by counsel, please provide me with some documentation confirming

that this is the case prior to contacting me directly to discuss this matter.
m._:mmw

Mikal Altomare

Assistant General Counsel, OCD Attorney

CC:

Mike Bratcher, District 2 Environmental Compliance (mike.bratcher@state.nm.us)
Gail MacQuesten, OCD Attorney (Gald.macauesten@state nm.us)

Daniel Sanchez, Compliance Enforcement Manager (Danielsanchez@starenim.ug)

Randy Dade, District 2 Supervisor {randyv.cdade@state.nm.us)
Sherry Bonham, District 2 Environmental Compliance (sherry
Ron Harvey, Compliance Officer, District 2 (yonaldharvey@state.nm.us
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