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Thomas Kellahin

From: Steve Speer [speerex@comcast.net]
Sent: Wednesday, July 15, 2009 8:14 AM
To: tkellahin@comcast.net

Cc: William R. Speer

Subject: NMOCD case of ConocoPhillips for a special transition area and modification of Basin Fruitland Coal-
Gas rules in the NM/CO state border area, San Juan Co., NM

To: Mr. W. Thomas Kellahin
706 Gonzales Rd.
Santa Fe, NM 87501

Re:  Notice of Hearing for NMOCD Case for Application of ConocoPhillips/Burlington
Resources O&G Co,, LP .

Special Transition Area, Stateline area of Basin Fruitland Coal-Gas Pool, San Juan
County, NM

Slated for August 6, 2009 before the NMOCD

Dear Mr. Kellahin,

Speerex Limited Partnership is in receipt of your notification letter regarding the above
hearing asking for modification of rules and spacing for the Basin Fruitland Coal-Gas Pool in the
Colorado/New Mexico state border area of San Juan County, NM. As a leaseholder in the
affected area, we are in full agreement with ConocoPhillips/Burlington Resources in the need for
the NMOCD to allow for increased well density in this area in order to protect the correlative
rights of NM leaseholders from subsurface drainage that is no doubt occurring from the
increased well density that is allowed and present on the Colorado side of the border. Not only
will the proposed increase in well density protect NM leases from drainage issues by the
Colorado wells, but it will most probably also result in more efficient and thorough drainage of
this fairly complex geological reservoir.

Speerex Ltd. does not plan on appearing nor participating in the presentation of this
case, but you are certainly welcome to present this letter to the NMOCD as support for your
application on behalf of ConocoPhillips/Burlington Resources.

Sincerely,

Stephen W. Speer

General Partner, Speerex Limited Partnership
AAPG/DPA Certified Professional Geologist #5479

Speerex Limited Partnership
Stephen W. Speer

PO Box 1363

Mt. Pleasant, SC 29465-1363
Tel & FAX: (843)884-0011

Cell: (843)324-6319

7/15/2009
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KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN TELEPHONE 505-982-4285
706 GONZALES ROAD FACSIMILE 505-982-2047
SANTA FE, NEW MEXICO 87501 TKELLAHIN@COMCAST.NET

July14, 2009

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of ConocoPhillips Company and Burlington Resources
Oil & Gas Company, LP for a special transition area, including
administrative procedures for expansion and the modification of
the Special Rules and Regulations for the Basin Fruitland Coal-Gas
Pool, San Juan County, New Mexico

On behalf of ConocoPhillips Company and Burlington Resources Oil &
Gas Company, LP please find enclosed our application that has been set for
hearing on the New Mexico Oil Conservation Division Examiner's docket now
scheduled for 8:15 am on August 6, 2009. The hearing will be held at the
Division hearing room located at 1220 South Saint Francis Drive, Santa Fe, New
Mexico.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this case,
including the right to present evidence either in support of or in opposition to the
application.  Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

Pursuant to the Division's Memorandum 2-90, you are further notified that
if you desire to appear in this case, then you are requested to file a Pre-Hearing
Statement with the Division not later than 5:00 PM on Thursday, July 30, 2009,
with a copy delivered to the undersigned.
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