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ONE 

STATE OF NEW MEXICO 

,L PLUCCING BOND 

„»«^QiucHA4ffi^™SBDa^fcBk, MCKINLEY, RIO ARRIBA, ROOSEVELI, 

SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. 
AMOUNT 
COUNTY 

SB0040746 
AMOUNT OF BPND »iu,UUU.O"0 

Tiea 
N O T E J F o r w e l l s l e s s t h a n 3,OOO f e e t d e e p , t h e min imum bond I s SS.OOO.OO* 

F o r w e l l s S.0OO Co 1 0 , 0 0 0 £ e e t d e e p , t h e min imum b o n d i s S7 .50O.0O* 
For w e i l s more t h i n 1 0 , 0 0 0 f e e t d e e p , t h e m i n i mi im bond i s S10 .00O.0O 

*Under c e r t a i n c o n d i t i o n s , a w e l l b e i n g d r i l l e d u n d e r a S 5 . 0 0 0 . 0 O o r S 7 . 5 0 0 bond m y be p e r m i t t e d 
t o be d r i l l e d as much as SOO f e e t d e e p e r t h a n t h e n o r m a l m a x i m a l d e p t h , I . e . , a w e l l b e i n g d r i l l e d u n d e r a 
S 5 , 0 0 0 . 0 0 bond may be p e r m i t t e d t o go t o 5 .5O0 f e e t , and a w e l l b e i n g c r l l l e d u n d e r a S7 .5OO.00 bond amy 
be p e r m i t t e d eo go t o 1 0 , 5 0 0 f e e t . (See R u l e . 1 0 1 ) 

F i l e w i t h O i l C o n s e r v a t i o n D i v i s i o n , 2 0 4 0 S o . P a c l x f e c o , S d t i t a . F e , N M 8 7 5 0 5 

KNOW ALL MEN BY THESE PRESENTS: 

_ SKYLINE ENERGY, L. L. C. 
That 

L i m i t e d L i a b i l i t y company 
(a XSeKPCfr/asCtOX organized In the SU 

of Pearland 

a t e o f 

, S t a t e o f 

Texas 

Texas 

, (An i n d i v i d u a l ) <« p a r t n e r s h i p ) 

_, w i t h i t s p r i n c i p a l o f f i c e t n t h e c i t y 

and a u t h o r i z e d eo do b u s i n e s s 

i n t h e S t a t e o f New M e x i c o ) , as PRINCIPAL, and 

a c o r p o r a t i o n o r g a n i z e d and . e x i s t i n g 

P e n n s y l v a n i a 

GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA 
u n d e r t h e laws o f t h e S t a t e o f 

and a u t h o r i z e d t o do b u s i n e s s t n t h e S t a t e o f New 

Mexico, as SURETY, a r e h e l d f i r m l y bound u n t o t h e S t a t e o f New M e x i c o , f o r t h e use and b e n e f i t o f t h e O i l 

C o n s e r v a t i o n D i v i s i o n o f New Mexico p u r s u a n t eo S e c t i o n 70-2-12, New Mexico S t a t u t e s A n n o t a t e d , 1978 

C o m p i l a t i o n , as amended, l n t h e sum o f TEN THOUSAND & N O / 1 0 0 D o l l a r s l a w f u l money o f t h e U n i t e d 

S t a t e s , f o r t h e payment o f w h i c h , w e l l and t r u l y t o be made, s a i d PRINCIPAL and SURETY h e r e b y b i n d 

t h e m s e l v e s , t h e i r s u c c e s s o r s and a s s i g n s . J o i n t l y and s e v e r a l l y , f i r m l y by t h e s e p r e s e n t s . 

The c o n d i t i o n s o f t h i s o b l i g a t i o n a r e such t h a t : 

WHEREAS, The above p r i n c i p a l has h e r e t o f o r e o r may h e r e a f t e r e n t e r i n t o o i l and gas l e a s e , o r c a r b o n 
d i o x i d e (CO^) gas l e a s e s , o r h e l i u m gas l e a s e s , o r b r i n e m i n e r a l l e a s e s w i t h t h e S t a t e o f New Mexico! and 

WHEREAS, The above p r i n c i p a l has h e r e t o f o r e o r may h e r e a f t e r e n t e r i n t o o i l and g a i l e a s e s , o r c a r b o n 
d i o x i d e ( C 0 2 ) gas l e a s e s , o r h e l i u m gas l e a s e s , o r b r i n e m i n e r a l l e a s e s on l a n d s p a t e n t e d by t h e U n i t e d 
S t a t e s o f America t o p r i v a t e i n d i v i d u a l s , and on l a n d s o t h e r w i s e owned by p r i v a t e i n d i v i d u a l s ^ and 

WHEREAS, The above p r i n c i p a l , i n d i v i d u a l l y , o r i n a s s o c i a t i o n w i t h one or. Wry« o t h e r p a r t i e s , has 
commenced o r may commence t h e d r i l l i n g o f one w e l l n o t t o exceed a d e p t h o f * 
f e e t , t o p r o s p e c t f o r and produce o i l o r g a s , o r c a r b o n d i o x i d e (CO,) gas o r h e l i u m g a s , o r does own o r 
may a c q u i r e , own o r o p e r a t e such w e l l , o r such w e l l s t a r t e d by o t h e r s on l a n d embraced l n s a i d S t a t e o i l 
and gas l e a s e s , o r c a r b o n d i o x i d e (CO ) l e a s e s , o r h e l i u m gas l e a s e s , o r b r i n e m i n e r a l s , and on l a n d 
p a t e n t e d by t h e U n i t e d S t a t e s o f America t o p r i v a t e i n d i v i d u a l s , and on l a n d o t h e r w i s e owned by p r i v a t e 
i n d i v i d u a l s , i d e n t i f i c a t i o n , and l o c a t i o n o f s a i d we 
North ^ of Nor theas t qua r t e r 660'N & ia88ectEIn 1 1 Township 12 

(Hero, s t a t e e x a c t l e g a l f o o t a g e d e s c r i p t i o n ) 
^"se •3-> (East)(jgsXS5. N-M.P.M.. Lea 

l o c a t i o n , , o f s a i d , W £ H b e i n g b e i n g 

— ( ^ X ^ ^ ) C S o u t h > 

_ County, New Mexi c o . 

SOW, THEREFORE, I f t h e above bounden p r i n c i p a l ar s u r e t y o r e i t h e r o f them o r t h e i r s u c c e s s o r s o r 
a s s i g n s , o r any o f them, s h a l l r.V;s s a i d w e l l when d r y o r when abandoned i n a c c o r d a n c e w i t h t h e r u l e s , 
r e g u l a t i o n s , and o r d e r s o f t h e C • . C o n s e r v a t i o n D i v i s i o n o f New Mexico i n such way as t o c o n f i n e the, o i l , 
&as, b r i n e , and w a t e r i n t h e s t r a t a i n whi c h t h e y a r e f o u n d , and t o p r e v e n t them f r o m e s c a p i n g i n t o o t h e r 

THEN, THEREFORE, T h i s o b l i g a t i o n s h a l l be n u l l and v o i d ; o t h e r w i s e and i n d e f a u l t o f complece 
compliance w i t h any and a l l o f s a i d o b l i g a t i o n s , t h e same s h a l l r e m a i n i n f u l l f o r c e and e f f e c t . 



^'"SKYLINE ENERGY, L . L . C. 
~ ~ PRINCIPAL 

GENERAL ACCIBENT INSURANCE COMPANY OF AMERICA 
SURETY 

, 2301 Dublin C i r c l e - Pearland TX 77581 436 Walnut Street, Philadelphia PA 19106 

T i t l e 

(Note: P r i n c i p a l , i f c o r p o r a t i o n , a f f i x 
corporate seal here.) 

<Nate: Corporate s u r e t y a f f i x corporate seal 
here . ) 

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS 

STATE OF ; _) 
COUNTY OF : ) S 6 ' 

On : t h i s day o f . 19 . before me p e r s o n a l l y appeared 
, t o me known eo be the person (persons) described I n and who 

executed the foregoing tnscrumene and acknowledged t h a t he (they) executed the same as h i * ( t n e l r ) 
free act and deed, 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year l n t h i s c e r t i f i c a t e 
f i r s t above w r i t t e n . 

Notary Public 

My Commission Expires 

STATE OF 
COUNTY OF f r f l r r f S 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

_day _ On t h l s _ T 3 0 

t h a t he i s 
. t o ae p e r s o n a l l y k n o 
o f 

g o i n g I n s t r u m e n t was s i g n e d and s e a l e d on beha 
d i r e c t o r s , and a c k n o w l e d g e d s a i d I n s t r u m e n t to^bg^etre" 

I N WITNESS WHEREOF, I h a v e h e r e u n t o s e t / W h a n d 
f i r s t above w r i t t e n . 

b e f o r e me p e r s o n a l l y a p p e a r e d 
known w h o , b e i n g by roe d u l y s w o r n , d i d aay 

a n d c h a t t h e f o r e -
b y a u t h o r i t y o f i t s b o a r d o f 

i L - a £ _ a a i d c o r p o r a t i o n , 
iday^van^ yStar i n t h i s c e r t i f i c a t e 

My Commiss ion E x p i r e s 

N o t a r y 

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY 

MISSOURI > STATE OF 
COUNTY OF PLATTE 

29th 

" ^ K RITA HUBERT 
rf_AJ6s MY COMMISSION EXPIRES 

January 9,2001 

On t h i s d a y o f January 19 97 b e f o r e me a p p e a r e d P a t S y J . L o r i f f i e r 

-at t o rney- i n - f ac t 
t o roe p e r s o n a l l y k n o w n , w h o , b e i n g b y me d u l y s w o r n , d i d s a y t h a t s h e I s 

of General Accident Insurance Company of Ameriaai that 
the foregoing Instrument was signed and sealed on be h a l f o f sai d c o r p o r a t i o n by a u t h o r i t y o f i t s 
board of d i r e c t o r s , and acknowledged said Instrument t o be the free a c t and deed of sai d c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set nry hand and seal on the day and year i n t h i s c e r t i f i c a t e 

September 25, 1999 
My Commiss ion E x p i r e s f M S f j ' P i M ? - viOlHty SS^S 

. ^ t i i t L . v r W-4.;.K>^,'u>y 
o t e : C o r p o r a t e s u r e t y a t t a c h power o f a t t o r n e y . ) P f a t tK -Cgtf tVy 

~~~ -~ —-—My G$w»„ z&i: JLd£d£**, 
APPROVED B Y : 

OIL CONSERVATION DIVISION,OF NEW MEXICO 

Dace : 



Power of 
Attorney GA 0133734 

' M „ ! l l 

Jeiieral Accident 

each 

Walnut Street, Philadelphia, PA 19106 1 . r " M "! '_ 
iVV ALLTNIEN~BY>THESE PRESENTS, that the GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA, a Pennsylvania corporation havingjts 
ipal office, in Philadelphia, Pennsylvania does hereby make, constitute and appoint J Douglas Joyce, Patsy J Unmet, Kevin J McGreevy, Jerome J 
doii Eric Van'BiIskirk, Linda L Nuft, all of Kansas City, State of Missouri -----
idua'lly if there>be more than one named, its true and lawful Attorney-in-Fact to make, execute seal and deliver as surety for and on its behalf, and as its i 
md deed any and' all bonds and'undertak'mgs of suretyship, and to bind the GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA hereby as-fully , 
to the same extent as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the _ i - ' > 
IERAL ACCIDENT INSURANCE COMPANY OF AMERICA and sealed and attested by one other of such officers, and hereby ratifies and confirms-all,^ 
its said Attorney(s)-in-Fa;ct may do in pursuance hereof, provided that no bond or undertaking of suretyship executed under this authority shall exceed in 
amount the sum of Twenty Five Million 
,000,000) " " " 7 " ~ 

power of attomeyjs granted under and by authority of Subsection 5 1 (b) of Article V ofthe by-laws of GENERAL ACCIDENT INSURANCE-COMPANY 
AMERICA which became effective February 20,1992 and which provisions are in full force and effect, reading as follows 

5 1 (b) The Board of Directors pr President, Vice President or other officer designated by them or either of them shall have power to appoint Attomeys-m-Fact apdjp|a_uttonz_e . 
"them to execute on *ehalf of the Company bonds and undertakings, recognizances contracts of indemnity and other writings obligatory in the nature thereof and. to attach the z 
seal of the Company thereto, and-shall also have the power to remove any such Attorney-in-Fact at any time and revoke the power and authority given to him Any instrument;! I 
executed by any such Attorney-in-Fact shall be as binding upon the Company as if signed by an Executive Officer, and sealed and attested by the Secretary" _ f i ' r ' 

power of attorney's signed and sealed by facsimile under and by authority of the following resolution adopted by the board of directors of GENERAL 1 1 

;IDENT INSURANCE COMPANY OF AMERICA, at a meeting held on the 20th day of February, 1992, at which a quorum was present, and said resolution 
not been amended or repealed - _ - j 

'Resolved, that>in granting powers of attorney pursuant to subsection 5 1(b) ofthe by-laws ofthe Company the signature of such directorstand officers and the sealof.th'e" ' 
Company rnay be affixed'to any such power of attorney or any certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile, j , 
signatures or facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached ' L j l r ( ,' 

WITNESS WHEREOF, GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA has caused these presents to be signed by Dennis S Perler, its' r 
President, and its corporate seal to be hereto affixed, this , 31st day of October •_—, _^—~—-_, '- > 

3g ' GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA l _ i | u 
! 1 - " ' 

imonwealth of Pennsylvania 
adelphia County 
his 31st 

i j ' l 

_ -i 
"H -

- i 1 

day of. October _.19 .96 
Dennis S Perler, Vice President. _ - 1 1 

_, personally appeared Dennis S Perler to me known to be -

Vice Pre: 
•u me QjH»Qd (jffixjt((Jhi 

io rs iiSvfaBtf.Ms 

RAL ACCIDENT INSURANCE COMPANY OF AMERICA, and acknowledged that he executed and attested the foregoing 
jyie steql of said corporation thereto and that the seal affixed to said instrument is the corporate seal of said Company, that said ~ 
*igr»i^r®yere duly affixed pursuant to the by-laws and e resolution of the board of directors of said Company. 

:« r 

OF 
NOTARIAL SEAL 

USA EDUNG. Notary Public 
City of Philadelphia. Phila. County . 

My Commission Expires Nov. 18. 1996 . 'Notary jjfublic in and for the CommonweaTth of Pennsylvania F 

mes E C a ^ t ^ « d f a n t Secretary of the GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA, do hereby certify that the above and foregoing 
-ue and correct copy of a power of attorney executed by GENERAL ACCIDENT INSURANCE COMPANY OF AMERICA, which is still in full force and 
, and that Article V, Subsection 5 1 (b) of the by-laws of the Company and the resolution set forth above are still in full force and effect, 

'NESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company this 2 9 t h d a y 
of 

19 

JCCZ. 

r of Attorney may not be used to execute any bond with an inception date after. 

E — 

James E. Carroll, Assistant Secretary 

October 31. 1998 

-"MhibMocument is printed on a'.red^ background ' < 

of the authenticity of this Power of Attorney you may call, 1-800-288-2360 and ask for the Power of Attorney supervisor. Please refer to the Power of 
*.r, the above named individual(s) and details of the bond to which the power is attached. In Pennsylvania, Dial 215-625-3081. 


