
thorizaiion For Expenditure 

iCirnarax Energy co. : . November iO. 2009 ; 

Permian Penny Pincher 21 Fed Com IH West LUCK \ 

J S K L Approx 660 FN. SSO FWL of 5ec 2 l . 1 5 > s l E 

1 BHl : Approx 330 FS & W l , Sec 2 1 , 19S-31E 
Eady 

Prod 

\Oncinal tsnmaxa \ 'j? ; ; • 13,500' ' 
•.Revised Estimate O ; 

\Supplemenio! Sszirnole 

j Drill and complete a NM 3one Spring horizontal well. With no pilot hole. 10 stages 4500' VS 

[intangibles - Dry Hole Cost : After Casing Point i Completed Weil Cost 
{Drifting Costs ' ; 31,334,990 : j S1.33fl,S90 
'[Completion Costs 5955,37: 2959.375 ', 
Total Intangible Costs 51,334,990 5959,375 52.294,365 

|Tangibles | 
i Weil Equipment 537=000 SSI7.1S6 51,236.196 1 
\Lease EauiDrrient 536.500 395.500 
Total Tangible Well Cost 5379,000 51,013,696 S1.392.S96 

[plug and Abandon Cost 1 S 130.000 -S1SO.O0C 30 1 

Total Well Cost 51,363,990 51,323,071 S3,687,061 

j l . All tubulars, '.veil cr lease equipment is priced by COPAS and CEP5 guidelines using the Historic Price Multiplier. 

lUniess otherwise indicated befow. you. as a non-operating working interest owner, agree to ae covered by Operator's well control insurance procured by Operator j 
Iso longas Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore, if you elect to purchase your own weil control ; 
linsurance, you must provide a certificate af such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event:' 
later than commencement of drilling operations. You agree that failure to provide the certificate cf insurance, as provided herein, will result in your being covered \ 
by insurance procured by Operator. \ 

D I elect to purchase my own well control Insurance policy. j 

iWeli control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.i.) of Combined Single Limit coverage for well control and S 
!related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.I.) deductible. j 

jlhe above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs : 
(without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of 
factual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 
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Lease Name: Penny Pincher 21 Fed Com Weil No.: I H 

\Roods & Location preparation / .iestcrat;cn : ti'-s..".:. mm 
S35.000 i 

Defaces • DiC'C.r;:' , 510.000' 31c: SiO.ooo; 
.••Aad/'Fluids Disposal Charges • :;;.c.c;c : $56,000: ccc :.zi ) 545,000 5101,000: 

iOav Rece \ 34 ; DH Days i Si ACP Days g> \Per Day D'i.-c.M ; : 5445,000; 

•Misc Preparation Cost (mouse hole, ro: hole, pads , pile cluster-, ,-nisc.} ! .viC'C.ccc i 55,0 ' " ' 55,000' 

\Sirs •ytX..:.::. 530,000' CCC ! 511,000 351,000 1 

ifuet S2.SQ>P?rGai!c n :Caiions Per Day ciccc;:.; 530.000' :.;c '• 511.000 531.000! 

\ water/Completion fluids 'Per Day c::; i S64.375 5100,545' 

'Mud & Additives :'ir.'.':.:.=! S2<te 
^ . j . ^. ' 529,250 

•Surface Rentals [Per Day x r . . : . ; : . 520.000: ; i c : :.'•: i 535,000. SliS.OOO 

'•Downhole Rentals ::cc:.C:; 577,970' ccc ;.'•:. ; S14,000! 551,970' 

• Forrnorion evaluation (DST, Coring inducing evaluation, G&G Services] • cuccco : 50: 

•Mud Locoing S8S0- Days S 25 '.Per Dav CCCCC:- : S' ;5 O0Q" v : ' - - " ; 
1"1 • , /'. ,f 

525.000! 

lOoen Hole logging :icc.:.ic • S25,000:fe5;gi 
1"1 • , /'. ,f 

525,000' 

•Cementing & Float Equipment • ;.ix.-.;-v S65,CO0i :.;; ! S20,O00i 5,35,000; 

\Tubular inspections ^iOC.:.?- . 55.000; ccc ceo i S3.000 ; .58,000. 

\Casinq Crews ; 59,000; ccc c c : 514,000; S23.00CM 
: Extra Labor. Welding, Etc. ccc.ee: 510,000! ccc c;.;. • 55,000: 515.000: 

\Land Transforation (Trucking} -!CC..;:;i S20.000i ccc -7.5 : 54,000; 324,000': 

\ Supervision IPer Day cc:.:.;.: [ U j i 514.0001 SSS.OOO' 

; Trailer House / Camp / Catering - KOiPerDay ccc.. ; ; : ; 1 S4,000i SI4.C0O! 

\ Other Misc Expenses cccccc ; S2,oooi iccc I 57,000! 59.000! 

'•Overhead SOOlPerQcy ccc.ee: 512.000! ccc 1-.5 •: 53,000! 515.000! 

\ Remedial Cementing 50! 

\MOB/DEMQB CE-:..V-C ; $3o,oco;p#:r -A:'^.'.^./;'.',1: •v!;^':ii.:.':;t',/:-: 530.000! 

-.Directional Prilling Services 13: Days '§ ~2W,PsrQav cocc;.' ; 5114,0 5114,000; 

''Dock, Dispatcher, Crane SO! 

'Marine & Air Transportation £01 

•Solids Control iPerDcv ccc.es: : 524,4' •" : •• • — i 1— ' ' i S24.4C0! 

\We!l Control Equip (Snubbing Svcs.} cocccc i 535,100! ccc c-'-c ; Sll.OOOj S46,100i 

iFishina & Sidetrack Ocerations coc.Cv ; SO; CCC SC-i 

'Como.'evor. Rig • 7i Days @ 3,400\Per Day . : ; ' 536.000 i 536.000! 

'Caii Tubina ' Days (£> \PerOcv cc? : 530,000! 530,000! 

[Comoieticn Logging, Psrfcrazing, WL Units. WL Sur/eys •co ' 53,000: SS.OOCi 

\ Stimulation tiM^iZVttW'MiM a:r.r. :ic 5425,000! 542 5.000 1 

1 Leaal / Regulator/ / Curative coc.ecc '•• $13.00ol ccc. -CC' : ! 513.000! 

\Weii Control Insurance '•• $Q.35]Per Foot ccc.:;::; ; 55.0..'. . . . . . 55,000! 

;Continaency 5%\ of Drilling 'ntcngibles ccccce .: 564.000' nice. :::c ; 525,0001 539.000! 

'Construction For Weil Equipment c;c ! 550,000. 550.000; 

•Construction For Lease Equipment •v. .A',;..:,.'. .•:..'.;. so-; 
'.Construction For Sales P/L r .•:--''.•.,,-.:•:,-: SO: 

Total Intangible Cost $1,334,990 5959,375 $2,294,365 

iCasina - xze Peer S/ Foo / 

{Drive Pipe ; 30 40.00' so.oo SO 

i Conductor Pipe P 50' 

1 Water String ; 20 620.00; 5110.00 •cv; : ; . : : ; : S53.0 '!-CV.'^'jO'-i-vc^'V^w.-,^. S6S,0C0: 

'Surface Casing i13-3/8" 2500.00i S63.90 0 0 0 '^'^€fyyi0^i^^ S160.000 1 

!intermediate Casing ! 9 5 /8 " 4100.00! 533.26 i l 6 0 S13 6,000: 

''•Drilling Liner j 0 ^ ; ! ^ ^ ^ r v ^ ; ^ ; 50! 

•.Drillinq Liner i sc , ^ SO! 

•Production Casing cr Liner I7" 8500.001 535.80 o c ' 5 n 000 S307,000! 

-Production Tie-Back • 4 1 / 2 " 4600.00! '$15.26 i-.iv;.; S 0 »S S70.195! 

: TubiflQ 12 7/8" 8400.00 ! 57.30 J: l • 551.000! 561.000' 

..N/C Well Equioment :.-.= ! $65,000: S63.0001 

> Wellhead, Tree, Chokes 515 000 CCC • 518,000! 533,0001 

'Liner Hanger, Isolation Packer so $145,000. 5145,000! 

'•Packer. Ntootes Sl.OOO1 51,000. 

'Pumoing 'Jr.it, Engine .J-- • ^13v,0Gui 3130,000: 

•Lift Equipment (8HP, Rods, Anchors) 

ffiiMM'" wmmmmmmmmmm 
.05 . $60,000! S60,000 : 

:N/C Lease Eauipment r t ' • 1 -:..< ! $7,500! S7,500! 

; Tanks. Tanks Steps, Stairs -CC- •• $62,000! 562,000: 

• Batter/ (Heater Treater, Seaarator, Gas Treating Ecuioment) -cc : 524.5001 S24.500! 

'.Flow Lines (Une Pipe from wellhead to central facility) S2.5O0! 52,500! 

'•Offshore Production Structure far Facilities $0; SO: 

:Piaeiine ta Sales ^v^' . !^ : ^i0' : ^V^ ! ^:,^ '> 1 ^; '̂A'C... 50: 

Total Tangibles $379,000 $1,013,696 $1,392,696 

I R&A Casts ;»);.:•= ! $150,000; n : -sisaooo' so: 

Total Cost $1,863,990 $1,823,071 $3,687,061 
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