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1 MR. EZEANYIM: We go i n t o t oday's 

2 d o c k e t . Today, we have a d o c k e t . The docket number 

3 i s 4-10, and b e f o r e we c o n t i n u e , we w i l l have t o read 

4 a l l t h e c o n t i n u a n c e s and a l l t h e d i s m i s s a l s . On page 

5 1, Case 14387 i s c o n t i n u e d t o March 4. On page 2, 

6 Case 14417 i s d i s m i s s e d . Case Number 14421 i s 

7 c o n t i n u e d t o March 4. On page 3, Case Number 14425 

8 i s c o n t i n u e d t o March 4. Case Number 14426 i s 

9 c o n t i n u e d t o March 4. Case Number 14427 i s c o n t i n u e d 

10 t o March 4. On page 4, Case Number 14428 i s 

11 c o n t i n u e d t o March 4. Case Number 14429 i s c o n t i n u e d 

12 t o March 4. Case Number 14 4 12 i s c o n t i n u e d t o March 

13 4. Case Number 14411 i s c o n t i n u e d t o March 4. 

14 You can see t h a t e v e r y t h i n g i s c o n t i n u e d t o 

15 March 4 because i t i s a r e g u l a r d o c k e t . We c o u l d n ' t 

16 c o n t i n u e any of t h e docket a p p l i c a t i o n s here t o t h e 

17 next d o c k e t , which i s p r o v i d e i t because i t ' s a 

18 c o n s t a n t d o c k e t , so I wanted t o say t h a t . We are 

19 t r y i n g t o make t h i s e x p e r i m e n t and see how i t works. 

20 E v e r y t h i n g here i s c o n t i n u e d t o March 4, a month from 

21 today, because we c a n ' t c o n t i n u e i t t o February 18 

22 because t h i s i s a c o n s t a n t d o c k e t , as you a l l know. 

23 We have t o work w i t h t h e whole i s s u e . At t h i s p o i n t , 

24 are t h e r e any c o n t i n u a n c e s and d i s m i s s a l s ? 

25 MS. MUNDS-DRY: Mr. Examiner, on page 
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1 2, Case 14422, t h e A p p l i c a t i o n o f Marbob f o r 

2 compulsory p o o l i n g , we would ask t h a t t h a t case be 

3 d i smis s ed. 

4 MR. EZEANYIM: Okay. Let t h e r e c o r d 

5 r e f l e c t t h a t t h e Case Number 14422, A p p l i c a t i o n o f 

6 Marbob Energy C o r p o r a t i o n f o r compulsory p o o l i n g , Lea 

7 County, New Mexico i s d i s m i s s e d . 

8 MR. HALL: Mr. Examiner, a l s o , on page 

9 2 on b e h a l f o f t h e a p p l i c a n t i n Case 14423, we ask 

10 t h a t t h a t case be c o n t i n u e d t o March 4. 

11 MR. EZEANYIM: Okay. The r e c o r d , 

12 a g a i n , w i l l r e f l e c t t h a t Case Number 14423 w i l l be 

13 c o n t i n u e d t o March 4. 

14 MR. BRUCE: Mr. Examiner, on t h e l a s t 

15 page, Case 14353, I would ask t h a t t h a t case be 

16 c o n t i n u e d t o March 4. I f you r e c a l l , we t a l k e d about 

17 t h a t . There was some compliance i s s u e s r e g a r d i n g t h e 

18 o p e r a t o r o f t h e w a t e r f l o o d , which have been r e s o l v e d , 

19 b u t t h e y are not y e t showing up on t h e OCD's w e b s i t e . 

20 So Ms. MacQuesten r e q u e s t e d t h a t t h e case be 

21 c o n t i n u e d , and I consented. 

22 MR. EZEANYIM: Okay. The r e c o r d , 

23 a g a i n , w i l l r e f l e c t t h a t Case Number 14353 w i l l be 

24 c o n t i n u e d t o March 4. Any o t h e r c o n t i n u a n c e s or 

25 d i s m i s s a l s ? That c u t s our docket a l i t t l e b i t . I 
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1 have a r r a n g e d how we are g o i n g t o proceed to d a y g i v e n 

2 t h a t we have a s h o r t l e n g t h of t i m e , b u t a t l e a s t two 

3 cases dropped o u t , so we have about f i v e more l e f t . 

4 So I have -- wanted t o go t h i s way. 

5 Take up some of these s i m p l e compulsory 

6 p o o l i n g cases and get them out of t h e way and t h e n 

7 come back t o t h e more s e n s i t i v e i s s u e s . So we are 

8 g o i n g w i t h 14413. When I l o o k here, I d i d n ' t see 

9 G a i l MacQuesten. She might be a l i t t l e l a t e , you 

10 know, because o f t h e i n c l e m e n t weather, so I wanted 

11 t o go w i t h t h a t f i r s t . And the n Case 14423 dropped 

12 out . 

13 Now, on the next one we're g o i n g t o go w i t h 

14 i s Case 14424. Then we c o n t i n u e w i t h 14419, 14420, 

15 and t h e n Case Number 14423 i s g o i n g t o be c o n t i n u e d 

16 t o March 4, so we go then t o case 14418. Does t h i s 

17 cause any c o n s t e r n a t i o n f o r anybody? On t h i s -- t h e 

18 way we're g o i n g t o handle i t ? A c t u a l l y g o i n g i n 

19 accordance w i t h t h e docket? 

20 Okay. Then l e t ' s go t o page 3 and c a l l 

21 Case Number 14424, and t h i s i s t h e A p p l i c a t i o n o f 

22 Energen Resources C o r p o r a t i o n f o r Compulsory P o o l i n g , 

23 Rio A r r i b a County, New Mexico. C a l l f o r appearances. 

24 MR. HALL: Mr. Examiner, S c o t t H a l l , 

25 Montgomery & Andrews Law Firm, Santa Fe, on b e h a l f o f 
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1 Energen Resources C o r p o r a t i o n . No w i t n e s s e s t h i s 

2 morning. I w i l l be p r e s e n t i n g t h i s case by 

3 a f f i d a v i t . 

4 MR. EZEANYIM: Any o t h e r appearances? 

5 Mr. H a l l , you may proceed. 

6 MR. HALL: Mr. Examiner, I have 

7 p r o v i d e d you w i t h t h e a f f i d a v i t o f Dave Poage 

8 e x p l a i n i n g t h a t t h e a p p l i c a n t i s s e e k i n g t h e 

9 compulsory p o o l i n g of unleased m i n e r a l i n t e r e s t s i n 

10 i r r e g u l a r S e c t i o n 9 o f Township 32 N o r t h , Range 4 

11 West. I t ' s an i r r e g u l a r s e c t i o n w i t h a s p a c i n g u n i t 

12 comprised o f 273.12 a c r e s . We do not expect 

13 o p p o s i t i o n t o t h e a p p l i c a t i o n a t a l l . 

14 I f you w i l l l o o k a t page 2 o f the 

15 a f f i d a v i t , i t o u t l i n e s t h e ownership by t r a c t i n t h e 

16 s p a c i n g u n i t , and i f you w i l l see t h e r e f e r e n c e s t o 

17 T r a c t s 2 and 3, o n e - t h i r d o f t h e m i n e r a l i n t e r e s t s i n 

18 T r a c t 2 and 50 p e r c e n t o f t h e m i n e r a l i n t e r e s t s i n 

19 T r a c t 3 are unleased. They r e c and t i t l e d o wnership 

20 t o t h a t i n t e r e s t . I t i s i n t h e name o f Wanda S. 

21 Blasingame, who was a l s o known as Wanda S. T r o x e l l 

22 and Wanda S. Roberts . She i s deceased, and t h e r e i s 

23 no evidence o f t h e p r o b a t e o f her e s t a t e i n New 

24 Mexico or any o t h e r s t a t e s t h a t Energen's landman, 

25 David Poage, has searched. 
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1 However, I would p o i n t out t o you t h e -- on 

2 E x h i b i t A, some e f f o r t s have been made t o l e a s e these 

3 i n t e r e s t s from t h e apparent h e i r s of Ms. Blasingame, 

4 and t h e y are r e f e r e n c e d i n the r e d face t y p e on 

5 E x h i b i t A. Q u a l i t y o f l e a s e d t i t l e f o r those 

6 i n t e r e s t s i s a q u e s t i o n mark absent p r o b a t e o f t h e 

7 i n t e r e s t s , so i n terms of compulsory p o o l i n g w i t h t h e 

8 p o o l i n g , we o n l y p o o l e d t h e i n t e r e s t s o f Wanda S. 

9 Blasingame, deceased. 

10 I f you w i l l t u r n t o E x h i b i t B, t h a t d e p i c t s 

11 t h e p l a t f o r t h e s p a c i n g u n i t . The depth o f t h e w e l l 

12 i s shown on E x h i b i t C, which i s t h e C-101, and t h e r e 

13 i s a d r i l l i n g p l a n t h a t accompanies E x h i b i t C as 

14 w e l l . I t i s a h o r i z o n t a l w e l l i n t h e F r u i t l a n d Coal 

15 f o r m a t i o n . The l o c a t i o n f o r t h e w e l l , i t ' s the 

16 Carracas 9B W e l l , Number 16 H, i t ' s u n o r t h o d o x , b u t 

17 these l o c a t i o n s are preapproved by v i r t u e o f Order 

18 Number R-13119, which p r o v i d e s b l a n k e t a p p r o v a l f o r 

19 n o n s t a n d a r d l o c a t i o n s w i t h i n t h e Carracas Canyon 

20 p r o d u c i n g area, so no f u r t h e r examiner a p p r o v a l o f 

21 t h e l o c a t i o n s i s r e q u i r e d i n t h i s case. 

22 E x h i b i t D i s t h e AFE f o r t h e w e l l . Dry 

23 h o l e c o s t s are $956,745. Completed w e l l c o s t s , 

24 $1,644,973. The overhead r a t e s Energen i s r e q u e s t i n g 

25 i n t h e p o o l i n g o r d e r are $5,500 per month w h i l e 
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1 d r i l l i n g , $550 per month w h i l e p r o d u c i n g , and t h e 

2 a f f i d a v i t i n c l u d e s t e s t i m o n y t h a t these t a l k s are i n 

3 l i n e w i t h s i m i l a r w e l l s d r i l l e d i n t h e area. 

4 I n terms of n o t i c e t o t h e i n t e r e s t owners 

5 p o o l e d , we have n o t i f i e d t h e apparent h e i r s , care o f 

6 t h e i r grandmother, some o f them are m i n o r s . E f f o r t s 

7 have been made t o l e a s e from these apparent h e i r s 

8 w i t h o u t success. 

9 We have a l s o p r o v i d e d you i n E x h i b i t 3 an 

10 a f f i d a v i t o f p u b l i c a t i o n i n t h e Rio Grande Sun. 

11 These i n t e r e s t s are l o c a t e d i n Rio A r r i b a County. 

12 That completes our p r e s e n t a t i o n o f t h e case. We 

13 would move t h e admission o f E x h i b i t 1, t h e a f f i d a v i t 

14 o f David Poage; E x h i b i t 2 i s our n o t i c e a f f i d a v i t and 

15 t h e a t t a c h e d n o t i c e l e t t e r s ; and t h e n E x h i b i t 3 i s 

16 t h e a f f i d a v i t o f p u b l i c a t i o n i n t h e newspaper. That 

17 concludes our case. 

18 MR. EZEANYIM: E x h i b i t s , 1, 2, 3 w i l l 

19 be admitted-. 

20 ( E x h i b i t s 1, 2, and 3 a d m i t t e d . ) 

21 MR. BROOKS: Of course you're g o i n g t o 

22 be e s c r o w i n g these i n t e r e s t s f o r t h e T r o x e l l h e i r s 

23 s i n c e you don't know p r e c i s e l y who t h e y a r e, c o r r e c t ? 

24 MR. HALL: We know who t h e y a r e . The 

25 i n t e r e s t s s i m p l y remain u n p r o b a t e d , so i t may be 
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1 necessary t o escrow proceeds --

2 MR. BROOKS: Okay. 

3 MR. HALL: -- f o r t h e u n p r o b a t e d --

4 MR. BROOKS: Okay. And you have 

5 a d v i s e d your c l i e n t t h a t c o n t r a r y t o the p r a c t i c e o f 

6 OCD i n t h e p a s t , we i n t e n d t o f o l l o w up and make sure 

7 t h a t an escrow a c t u a l l y i s e s t a b l i s h e d because i t has 

8 not been done i n a number o f cases t h a t have come t o 

9 our a t t e n t i o n . 

10 MR. EZEANYIM: Good p o i n t . Do you 

11 have an APE number f o r t h e w e l l y e t ? 

12 MR. HALL: I t i s shown on E x h i b i t 2 --

13 I'm s o r r y , E x h i b i t B. 

14 MR. EZEANYIM: Okay. But t h e w e l l i s 

15 not d r i l l e d y e t ? 

16 MR. HALL: I t ' s n ot d r i l l e d . I t ' s on 

17 schedule f o r t h i s s p r i n g . 

18 MR. EZEANYIM: Okay. But have you got 

19 your APD ye t ? Have you got your APD approved? 

20 MR. HALL: I don't know t h e answer t o 

21 t h a t . 

22 MR. EZEANYIM: Because t h e r e ' s a 

23 b l a n k e t a p p r o v a l f o r t h e n o n s t a n d a r d l o c a t i o n , which 

24 i s approved by Order Number R-13119. 

25 MR. HALL: I t l o o k s l i k e i t i s 
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1 approved on E x h i b i t C. 

2 MR. EZEANYIM: Oh, okay. Yeah, okay. 

3 So i n case you're h a v i n g a problem g e t t i n g i t 

4 approved, because you know, i f you don't know t h a t 

5 t h a t i s a b l a n k e t a p p r o v a l under t h i s p r o d u c t i o n 

6 area, you know, one might say, "Okay, you've got t o 

7 get an NSL." You don't need an NSL. Even though 

8 your a p p l i c a t i o n r e q u i r e t h a t t h e d i v i s i o n approve 

9 NSL, we don't have t o approve any o t h e r NSL. Order 

10 Number 13119 a l r e a d y approved t h a t . As l o n g as 

11 you're w i t h i n 650 f e e t from t h e u n i t b o u n d a r i e s , you 

12 can, you know, d r i l l a w e l l . I know when you came i n 

13 t o get t h e a p p l i c a t i o n , so we don't need t o approve 

14 t h e NSL anymore. Since t h e y are a p p r o v i n g , t h e 

15 d i s t r i c t i s a p p r o v i n g your APD, l e t us know. 

16 MR. HALL: I t appears t o be approved. 

17 I have a copy o f t h e o r d e r i f you want i t f o r your 

18 f i l e . 

19 MR. EZEANYIM: A what? 

20 MR. HALL: The o r d e r . 

21 MR. EZEANYIM: I have t h e o r d e r . 

22 R-13119? 

23 MR. HALL: Yes. 

24 MR. EZEANYIM: Yeah, I have i t 

25 somewhere over t h e r e . 
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MR. HALL: Okay. 

MR. EZEANYIM: No f u r t h e r q u e s t i o n s . 

At t h i s t i m e , Case Number 14424 w i l l be ta k e n under 

a d v i sement. 
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