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1 HEARING EXAMINER: L e t ' s c a l l Case No. 14445, 

2 A p p l i c a t i o n o f San Juan Resources, I n c o r p o r a t e d f o r 

3 Compulsory P o o l i n g and E x t e n s i o n o f t h e APD, San Juan 

4 County, New Mexico. C a l l f o r appearances. 

5 MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n o f 

6 the Santa Fe law f i r m o f K e l l a h i n and K e l l a h i n a p p e a r i n g 

7 t h i s morning on b e h a l f o f t h e A p p l i c a n t . We're p r e s e n t i n g 

8 t h i s case by a f f i d a v i t . 

9 MR. KELLAHIN: W i t h y o u r p e r m i s s i o n , 

10 Mr. Examiner, you're about t o r e v i e w f i v e e x h i b i t s i n t h i s 

11 case. The f i r s t e x h i b i t i s t h e a f f i d a v i t o f Mr. J e r r y 

12 McHugh. Mr. McHugh i s t h e p r i n c i p a l who i s t h e owner o f 

13 San Juan Resources. H i s a f f i d a v i t comports t o t h e 

14 r e q u i r e m e n t s f o r f i l i n g an a f f i d a v i t i n a compulsory 

15 p o o l i n g case. 

16 At t h i s p o i n t i n t i m e , Mr. McHugh has o b t a i n e d 

17 an approved APD. And when you t u r n f i n a l l y t o E x h i b i t 

18 No. 5, I have g i v e n you a copy o f t h e APD w i t h t h e 

19 a p p r o v a l and t h e n o t a t i o n t h a t i t e x p i r e s June 1 4 t h o f 

20 t h i s year. That's E x h i b i t 5. I t ' s a t t h e v e r y end. 

21 Mr. McHugh i s i n t h e process o f c o n s o l i d a t i n g 

22 t he i n t e r e s t owners i n the s p a c i n g u n i t which would be the 

23 east h a l f o f t h i s s e c t i o n . I n d o i n g so, he's down t o 12.6 

24 p e r c e n t uncommitted i n t e r e s t . 
25 And he was u n s u c c e s s f u l i n h i s e f f o r t s t o g et 
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1 t h ose o t h e r people t o p a r t i c i p a t e so t h a t we would have 

2 t i m e t o process a compulsory p o o l i n g o r d e r . And t h e r e i s 

3 a p o s s i b i l i t y t h a t t h a t might n o t be completed w i t h a l l 

4 t h e n o t i c e t o these p a r t i e s t h a t are p o o l e d . 

5 We're a s k i n g t h a t you e x t e n d t h e t e r m i n a t i o n 

6 d a t e o r t h e e x p i r a t i o n d a t e f o r t h e APD t o be a date 

7 c o n c u r r e n t w i t h t h e end i n g t i m e p e r i o d t h a t you p u t i n t h e 

8 Compulsory P o o l i n g Orders so t h e two can t r a c k t o g e t h e r . 

9 That addresses h i s concerns about t h e e x t e n s i o n o f t h e 

10 APD. 

11 When you l o o k a t t h e a f f i d a v i t , Mr. McHugh has 

12 a t t a c h e d t o i t a -- t h e f i r s t page a f t e r t h e a f f i d a v i t i s 

13 an attachment t h a t l i s t s t h e i n t e r e s t owners and t h e i r 

14 w o r k i n g percentage i n t e r e s t i n t h e east h a l f o f 

15 S e c t i o n 24, and y o u ' l l see those v a r i o u s people. 

16 MR. BROOKS: Where i s t h i s ? 

17 MR. KELLAHIN: The f o u r t h page. 

18 MR. BROOKS: Okay, t h a t ' s E x h i b i t A? 

19 MR. KELLAHIN: Yes, s i r , E x h i b i t A t o h i s 

20 a f f i d a v i t . There i s one p a r t y f o r whom t h e t i t l e 

21 examiners and the s e a r c h e r s c o u l d not f i n d . I t ' s E t h e l 

22 Hueter. They d i d t h e i n t e r n e t s e a r c h e r s , t h e y d i d t h e 

23 county courthouse searches, t h e y have searched a l l 

24 a v a i l a b l e means t o f i n d t h a t p a r t y and cannot. 

25 As a consequence, a t t a c h e d t o the a p p l i c a t i o n i s 
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E x h i b i t No. 2, which i s my c e r t i f i c a t e o f m a i l i n g o f 

2 n o t i c e f o r t h i s h e a r i n g . 

3 And f o l l o w i n g t h a t i s E x h i b i t No. 3, which i s 

4 t h e newspaper p u b l i c a t i o n o f n o t i c e t h a t i n c l u d e s a l l o f 

5 t h e p a r t i e s l i s t e d i n t h e attachment we've j u s t d e s c r i b e d , 

6 i n c l u d i n g E t h e l Hueter. 

7 Y o u ' l l n o t e i n r e v i e w i n g t h i s t h a t t h e l o c a t i o n 

8 o f t h i s w e l l i s a t an uno r t h o d o x l o c a t i o n . So E x h i b i t 

9 No. 4, f o r your r e f e r e n c e , i s a copy o f t h e a p p r o v a l of 

10 t h a t u n o rthodox l o c a t i o n . I t ' s Order No. R13053. 

11 Appended t o Mr. McHugh's a f f i d a v i t , he has gone 

12 t h r o u g h and a t t a c h e d c o p i e s o f a l l correspondence t o a l l 

13 these people, and i n each i n s t a n c e , i t i n c l u d e s an AFE. 

14 I t now has a t o t a l c o s t e s t i m a t e d t o be $932,000 and 

15 change. 

16 Mr. McHugh has a l s o a t t e s t e d t o t h e f a c t t h a t 

17 t h e c u r r e n t overhead charges t h a t a re a p p l i c a b l e t o t h i s 

18 w e l l b o r e are $5,800 a month d r i l l i n g , and t h a t t h e y 

19 propose a p r o d u c i n g w e l l r a t e o f $580 a month. 

20 The b i l l i n g o r d e r would a p p l y f o r a l l f o r m a t i o n s 

21 from t he base o f the P i c t u r e C l i f f down t h r o u g h t he base 

22 o f t h e Dakota i n the east h a l f o f S e c t i o n 24. 

23 W i t h those comments, Mr. Examiner, t h a t 

24 concludes my p r e s e n t a t i o n . We ask f o r t h e admission of 

25 E x h i b i t s 1 t h r o u g h 5. 

=~ _ . 
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1 HEARING EXAMINER: Okay, E x h i b i t s 1 t h r o u g h 5 

2 w i l l be a d m i t t e d . Doesn't t h a t i n c l u d e t h e Basin-Mancos, 

3 o r i s t h a t n o t a -- which i s -- t h a t ' s between t h e PC and 

4 t h e --

5 MR. KELLAHIN: I t would be between those two 

6 p o o l f o r m a t i o n s . H i s t a r g e t f o r m a t i o n s a re t h e Basin-

7 Dakota and t h e Mesa Verde. 

8 HEARING EXAMINER: Okay. And do you ask f o r a 

9 downhole commingle as p a r t o f t h i s , o r does he want t o 

10 work i t t h r o u g h o ur d i s t r i c t o f f i c e , because t h i s would be 

11 preapproved. 

12 MR. KELLAHIN: I t ' s preapproved. I t h i n k you 

13 j u s t do i t t h r o u g h t h e d i s t r i c t o f f i c e . 

14 HEARING EXAMINER: Okay. I s t h e l o c a t i o n t h e 

15 same as i t was d u r i n g t h e no n s t a n d a r d l o c a t i o n ? 

16 MR. KELLAHIN: Yes, i t ' s s t i l l t h e same. 

17 HEARING EXAMINER: No change? 

18 MR. KELLAHIN: No change. 

19 HEARING EXAMINER: Okay. 

20 MR. BROOKS: And the non s t a n d a r d l o c a t i o n was 

21 p e r t h e He a r i n g Order? 

22 MR. KELLAHIN: Yes, s i r , i t was. 

23 MR. BROOKS: And t h a t ' s E x h i b i t 4. And t h i s i s 

24 f o r a 320 acre u n i t , I assume? 

25 MR. KELLAHIN: Yes, s i r . 
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1 MR. BROOKS: That's t h e o n l y s i z e u n i t t h a t ' s 

2 i n v o l v e d ? 

3 MR. KELLAHIN: Yes, s i r . 

4 MR. BROOKS: Okay. And i s t h e t i t l e t h e same as 

5 t o a l l t h e r e l e v a n t f o r m a t i o n s ? 

6 MR. KELLAHIN: The east h a l f o f t h e s e c t i o n 

7 c o n s i s t s o f , I t h i n k , seven s e p a r a t e t r a c t s , b u t 

8 c o l l e c t i v e l y , those owners would be t h e same w i t h i n each 

9 t r a c t f o r a l l depths t o be p o o l e d . So when you do t h e 

10 math, you g e t t h e i r percentage i n t e r e s t shown on t h e 

11 spreadsheet. 

12 MR. BROOKS: But i t ' s t h e same f o r a l l 

13 f o r m a t i o n s ? 

14 MR. KELLAHIN: I t ' s t h e same. 

15 MR. BROOKS: No d i f f e r e n c e s 

16 MR. KELLAHIN: I t wouldn't d i f f e r between t h e 

17 Mesa Verde and t h e Dakota. 

18 MR. BROOKS: Okay. Very good. I t h i n k t h a t ' s 

19 a l l I have. Thank you. 

2 0 HEARING EXAMINER: Thank you v e r y much. W i t h 

21 t h a t , w e ' l l t a k e Case No. 14445 under advisement. 

22 (Whereupon, the p r o c e e d i n g s concluded.) 

23 
2 4 %«g<§ treT4Dy cerHty That ttie foregoing ts 

«a compSeie record of the proceedings in 
2 5 -fhe Examiner hearing of Case No. ) MP~l 

* heard by H^DR 0fi^2-J.^- ® ' 
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