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I Re:  HMOCC Caose o
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Mr. Eéhh C. Coolt

Property, Tax Denartment

Bataan il'lémorial Building ’

N =]
Sanla [‘o. Yeu Mexico 87507 (/
Dear Mr. Coalk:

Please refer to your letter of June 6th, 1977, addressed to C & K
Petrolcum, Ine., in connection with the captioned NM Oil Congervation
caze ilc. Y09,

Since I have done some ci th
Wiz Sec. 7, T-22-8, R-27-Z, MiPM
ter for C & ¥,

e work in connection with titles on the
t, I am taking the libertyof answering your

tial the property in auestion consists of scattered
Ltown Wity so or South San Jouse subdivision within the
{ tad Ll deoded to the State for non-payment of taxeso

by hat the total acreage involved will be

I

vou a legal dcscrx:h‘on of the leot, or lots, however

Tt

Zady County assessor will furnish you thic information
m

i cmn“o; Bive
nal

1t in ass

as regucsted. Some of the nrooerty may stil! be within the redemption period,
however 16 I recall correctly. there arc onc or two lots that were deeded

to the State over 0 years ago, and i1f so, these lots would clearly be State
property.

C & . Petroleun w#ill e wmore than happy to do whatever is necessary to
come cort of arvrangement with the State as to the lots that -are State
properiy, and I 4 that vou could either zell the property by tux sale,

nr maybe harse the Commizsioner of Public Laonds leese the property for 0il & Gas.

The lois
and all that
however most of

in the redemption period pose another problem,
situn txan ig locate the owner and redeen,

e Yots are "covered up'” with puving, sewer and water liens,

; o judgment liens. I am not sure what “ico

Lilens

.
t
and in some cases

and judgnents are "eut off

by a tax sale, however they wouid still be in
effect if the T

deemed.
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In other words, most of the owners would not redeem the property it
we could find them, and the vroperty, including minerals, ic not worth the
cost of finding the ouwners, redeeming, and paying judemenls and licnc.

HMOCC case lio. 9939 is usimply an effort to pool ull minernl ouners of
any interest in the Wi of 3ec. 7 into a %20 acre State prescribed proration
unit for Pennsylvanian gas, and 1 would suppose thot this rame problem has
arisen before.

In any event, from a legal standpoint, you have opened a real "con of
worms" and after you have received a list of the property from the Eddy
County Agsessor, vou it contact Oscar Jordan, attorney for the State
TLand Gffice

I am sorry that it nas ta¥en so long to :mower your letter.
was addressed to the touston office of C & K; they did not know what to do
with it, and it was forwardeé no Midiand; Midland did not know what to do
with it, and it was forwarded¢ to me., and I do ro* know what to do other than
to advise that the nrodlem is 2 reat "mess.”

T oY . b ¢ et . ! . 5 Ao . ..
A TCOary Wouiu :Jur)_}_,‘:.'b!. that in thio case ;0
; N

ir department simply submit
to the forced 2l

¢ winply another unleased

mincral owner iha : incuss this with both
Mr. Jordan and Mo, Lan Dutter with ot

C &, and

in any way poss zay be down and producing before anyone

on that the amount of money with which

5
finds the answer.

[ B A
© o b

yOou are concernc: , and it wouid cost the Statec and C & K
nany Ltimes mors U s worth to take technical legal action,
either through re 5, or issuing an Oil and Gas Leace through
the State Loand GF

se advine if we can be of any further help, and I hope
I3

answer your question.

Thank ryou and p
+

Yours truly,

2, M. Richardson
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