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1 EXAMINER BROOKS: At t h i s time w e ' l l c a l l 

2 Case Number 14465, a p p l i c a t i o n of Mewbourne O i l Company 

3 f o r compulsory p o o l i n g , Eddy County, New Mexico. C a l l 

4 f o r appearances. 

5 MR. CARR: May i t please the Examiners? 

6 W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland & 

7 Hart. We represent Mewbourne O i l Company i n t h i s matter 

8 and des i r e t o present the case under the a l t e r n a t i v e 

9 procedure a u t h o r i z e d by r u l e s of the D i v i s i o n . 

10 EXAMINER BROOKS: You may proceed. 

11 MR. CARR: I n t h i s case Mewbourne seeks an 

12 order approving a 40-acre o i l u n i t comprised of the 

13 Northwest q u a r t e r of the Northeast quarter of Section 20, 

14 Township 2 0 South, Range 2 5 East, i n Eddy County, New 

15 Mexico. 

16 We are p o o l i n g t o d r i l l a w i l d c a t Yeso o i l 

17 w e l l . Mewbourne's E x h i b i t 1 i s an a f f i d a v i t of Corey 

18 M i t c h e l l , who i s a landman who i s f a m i l i a r w i t h the 

19 status of the lands i n t h i s acreage and i s the person 

20 responsible f o r p u l l i n g these lands together f o r the 

21 d r i l l i n g of the subject w e l l . 

22 They are seeking an order p o o l i n g from the 

23 surface t o the base of the Yeso formation. This w i l l be 

24 a w i l d c a t o i l w e l l t o be d r i l l e d at the standard l o c a t i o n 

25 330 f e e t from the North l i n e and 650 f e e t from the East 
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1 l i n e i n Un i t B of Section 7. Attached as E x h i b i t A i s a 

2 p l a t showing the spacing u n i t and the w e l l l o c a t i o n . 

3 E x h i b i t B i s a l i s t of the i n t e r e s t owners i n 

4 t h i s p a r t i c u l a r p r o perty, and the only i n t e r e s t t h a t 

5 Mewbourne i s seeking t o pool are the i n t e r e s t s i n d i c a t e d 

6 w i t h an a s t e r i s k . P h i l l i p E. Alber t s o n and Mona L. 

7 Albertson, the W.K. Stephan Family Trust, and Carl S. 

8 Werner, M.D. Together these owners own nine-tenths of 1 

9 percent of the i n t e r e s t i n the w e l l . 

10 Mewbourne, i n t h e i r a f f i d a v i t , s t a t e s they 

11 attempted t o loc a t e a l l the i n t e r e s t owners and, i n f a c t , 

12 they have been able t o do t h a t . A l l i n t e r e s t s except 

13 these three have v o l u n t a r i l y committed t h e i r i n t e r e s t t o 

14 the w e l l . And attached as Attachment C i s a copy of the 

15 w e l l proposal l e t t e r and r e l e v a n t correspondence and a 

16 summary of the contacts w i t h each of these i n d i v i d u a l s . 

17 Mewbourne proposes an overhead r a t e and 

18 combined f i x e d r a t e of $4,000 per month while d r i l l i n g 

19 and $400 a month while producing. They request t h a t 

20 these costs be adjusted i n accordance w i t h COPAS 

21 procedures. 

22 Attached as E x h i b i t D i s an AFE, which 

23 estimates the cost of casing p o i n t t o be $342,100 and 

24 completed w e l l cost of $752,500. Mewbourne plans t o 

25 d r i l l the West Draw "7" B Well No. 1 by June 1st. 
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1 Attachment E con s i s t s of copies of l e t t e r sent 

2 t o those i n t e r e s t owners Mewbourne seeks t o pool, and my 

3 a f f i d a v i t of n o t i c e . Mewbourne requests t h a t t h i s 

4 a p p l i c a t i o n be approved and t h a t the Northwest Quarter of 

5 the Northeast Quarter of Section 7 be pooled; t h a t they 

6 be designated the operator; t h a t overhead charges of $4 0 0 

7 a month wh i l e producing and $4,000 a month while d r i l l i n g 

8 be approved; t h a t the AFE rat e s also be approved and t h a t 

9 the order be expedited so they can commence the w e l l , and 

10 the r i g i s a v a i l a b l e on or about the f i r s t of June. 

11 I move the admission of Mewbourne E x h i b i t 

12 Number 1. 

13 EXAMINER BROOKS: E x h i b i t Number 1 i s 

14 admitted. Your n o t i c e a f f i d a v i t i s attached as p a r t of 

15 E x h i b i t 1? 

16 ( E x h i b i t 1 was admitted.) 

17 MR. CARR: Yes. I t ' s Attachment E. 

18 EXAMINER BROOKS: And you got green cards 

19 from a l l of the unknown p a r t i c i p a n t s ? 

2 0 MR. CARR: A l l except Mona Albertson. We 

21 were able t o reach her at t h i s address, and we t a l k e d t o 

22 her by telephone on February 25th. She i s q u i t e e l d e r l y . 

23 She sa i d her husband used t o manage and handle these 

24 p r o p e r t i e s ; t h a t she has fo u r - t e n t h s of 1 percent 

25 i n t e r e s t i n the w e l l ; t h a t she was going t o confer w i t h 
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1 her dau g h t e r , b u t u n l e s s we heard from her, she was n o t 

2 o b j e c t i n g t o t h e p o o l i n g . They have t r i e d t o c a l l her 

3 s i n c e . We've been u n a b l e t o l o c a t e h er s i n c e those 

4 i n i t i a l c o n t a c t s . But we d i d send t h e l e t t e r t o her a t 

5 t h e address a t which she i n i t i a l l y r e c e i v e d --

6 EXAMINER BROOKS: A d v i s i n g her o f t h e da t e 

7 and t i m e o f t h e h e a r i n g ? 

8 MR. CARR: Yes, we d i d . 

9 EXAMINER BROOKS: That's p a r t o f 

10 Attachment E? 

11 MR. CARR: C o r r e c t . 

12 EXAMINER BROOKS: Okay. I f t h e r e ' s 

13 n o t h i n g f u r t h e r , t h e n Case Number 14465 w i l l be t a k e n 

14 under advisement. 

15 * * * 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on A p r i l 29, 2010, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic shorthand the proceedings set 

8 f o r t h h erein, and the foregoing pages are a t r u e and 

9 co r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor contracted w i t h any of the p a r t i e s or 

12 attorneys i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 cou r t . 

15 WITNESS MY HAND t h i s 11th day of May, 2010. 

16 
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2 0 , , 

J a c q u e l i n e R. L t r j a n , CCR # 9 1 
2 1 E x p i r e s : 1 2 / ^ / 2 0 1 0 
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