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NICK FRANKLIN 150 027.0424
BLCAETARY March 6, 1979 "

Re-
Mr. Necorge ilunker
liunker - Fedric
Attorneys at Law
Post Nffice Box 1537
Roswell, Yew Mexico 38201

Dear Sir:

Yours very tru

AL 7
JOE D.
é;/niréctor

JIDR/£d

i Copy of orde§ also sent to:
Hobbs OCC *

Artesia OCC

Aztec OCC

Othar

STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Ol CONSEQUATION DIVISION

POST OFHDE BOX Pouy
BTAYL LAND DFFICE DUILDING
BANTA L, NtW MEXICO 817501

CASE NO. 6226
ORDER NO, *-507393

Aprlicant:

parber 0il, Inc.

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject casec.
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STATE OF NFEwW MEXICO
ENFRGY AND MINERALS ULPARTMENT
OII CONSERVATION DIVISION

IN THE MATTER OF THE NEARING
CALLED BY THE OIL CONSERVATION
DIVICION FOR THE PURPCSE OF
CONEIDERING:

: CASE N0, 6226

! Order Yo. R-5939
APPLICATION OF BARBER OIL, INC.

JFOR A WATERPLOOD PROJECT, DY

lCOUNTY, NEW MEXICO.

i |

i ORDER OF THE DIVISION
|

iy THE DIVISTOM:

i
‘I 1l

‘ This cause came on for hearing at 9 a.m. on August 2, 19?8,
at Santa Fa, New Mexico, before Examiner Daniel S. Nutter.

i NOW, on this 235% ~day of February, 1979, the Division
Diractor, having consldered the testimony, the record, and the
‘ecommendationn of the Examiner, and being fully advised in.the
prenises, ’

|

l FINDSt

| (1) That due public notice having been given as required
by law, the Division has jurisdiction c€ this cause and the
subject matter thereof.

(2) That the applicant, Barber 0il, Inc., seeks authority
to institute a waterflood project on its Saladar .ease, Saladar-
iYates Pool, by the injection of water into the Yates formation
ithrough five injection wells located in Units K, L, N and O of

Section 33, Township 20 South, Range 28 East, 121PM, Eddy County,
New Mexico.

|
|

|

;1 (3) That the wells in the project area are in an advanced
istate of depletion and should properly be classified as
trstripper' wells,

|

| (4) THat the proposed waterflood project should result in

%Fhe recovery of otherwise unrecoverable oil, theraby preventing
waste.
i

i

i‘ " (5) That the operator should take all steps nezessary to
ensure that the injectad water enters only the proposed injec-
tion interval and is not permitted to escaps t0 oihier formations
or onto the surface from injection, production, or plugged and
abandoned wells,
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, (6) That the Unit Operator should immediately notify the
. supervisor of the Artesia District Office of the Division of
.the failure of the tubing, casing, or packer of any well in
"the Unit Area or of the leakage of water from or around any
well within one~half mile of the Saladar Unit Area, including
gwells which have been plugged and abandoned.

|
i (7) That upon such faillure of any well within one-half
iimile of an injection well in the Saladar Unit Area, the Division
lDirector should be authorized to limit injection pressure in the
lYates formation in such injection well to no more than hydro-
ilatatic pressure, and to mairtain such presgsure limitation until
Hsuch time as workover operations (including re-plugging, if
Fnecessary) have been completed correcting such failure.

H (8) That the injection wells or system should be equipped
lwith a presaure control device or other acceptable substitute
iwhich will limit the surface injection pressure to no more than
1557 psi. Provision should be made for the Division Director to
ladministratively authorize a pressuras limitaticn in aexcess of
tsaid 557 psi upon a showing by the Unit Operator that such
higher pressure 1s necessary to effectively and efficiently
waterflood the Saladar Unit Area and that such higher pressure
limitation will not result in fracturing of the confining strata,
Hi
i (3) That the subject application should be approved sub-
ject to the above conditions, and the project should be governed
by tne procvisions of Rules 701, 702, and 703 of the Division
Rules and Regulations.

‘il IT IS THEREFORE ORDERED:

i

(1) That the applicant, Barber 0il, Inc., 1is hereby
hauthorized to institute a waterflood project on its Saladar
wLease, Saladar-Yates Pool, by the injection of water into the
Yates formation through the following-described wells in Section
!33, Township 20 South, Range 28 East, NMPM, Eddy County, New
xMexico:

Original Well Name and No. Unit Well No. Unit letter

i
i
|
|
ﬂRiggs Hughes Fed No. 3 1~3
HR1gga Hughes Fed No., 5 1-5
uRiggs Hughes Fed No. 7 - 1-7
ﬂConley Mayfield Fed No. 2 2=2
MRiqgs Malco—xeystone No. 1 3-1
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1
‘ (2) That injection into each of said wells shall be through !
4 internally coated tubing, set in a packer which shall be located !
"as near as practicable to the casing shoe; that the casing-tubing |
,annulus of each injection well shall be loaded with an inert
+ fluld and equipped with an approved pressure gauge or attention~
iiattracting leak detection device.

i (3) That the operator shall immediately notify the super-
llvisor of the Division's Artesia districy office of the faillure

"of the tubing or packer in any of said injection wells, the

it leakage of water or oil from around any producing well, or the

| leakage of water or oil from any plugged and abandoned well within
the project area or within one-half mile of the Saladar Unit Area.

i {4) 'That upon such fallure of any well within one-half mile
ilof an injection well in the Saladar Unit Area, the Division
Director is hereby authorized to limit injection pressure in the
Yates formation in such injection well to no rmore than hydro-
static pressure, and to maintain such pressure limitation until

t such time as workover operations (including re-plugging, 1if

necessary) have been completed, successfully correcting such
fajlure.,

(5) That the injectior wells or system shall be equipped
with a pressure control device or other acceptable substitute
which will 1limit the surface injection pressure to no more than
1557 psi. The Division Director may administratively authorize
Va pressure limltation in excess of said 557 psi upon a showing
Hby the Unlt Operator that such higher pressure is necessary to
ieffectively and efficiently waterflood the Saladar Unit. Area and
tithat such higher pressure limitation will not result in fractur-

iiing of the confining strata.

i ’
H (6) That the subiect waterflood project is hereby designa:ed
iithe Saladar Unit Waterflcod Prcject and shall be governed by the
hprovisions of Rulas 701, 702, and 703 of the Division Rules and
ﬂRegulations.

i

i (7) That monthly progress reports of the waterflood
ﬁproject herein authorized shall be -vbmitted to the Division in
laccordance with Rules 704 and 1120 of the Division Rules and
lRegulatione.

(8) That jurisdiction of this cause is retained for the
Jentry of such further orders as the Division may deem necessary. !
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' above designated.

.STATE OF NEW MEXICO
IL CONSERVF\TI,O)BDIVISION
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DONE at Santa Fe, lew Mexico, on the day and year herain-




