STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CIMAREX ENERGY CO.

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

CHAVES COUNTY, NEW MEXICO. Case No. 14,407

VERIFIED STATEMENT OF HAYDEN P. TRESNER

Hayden P. Tresner, being duly sworn upon his oath, deposes and states:

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the
matters stated herein.

2. Pursuant to Division Rule NMAC 19.15.4.12.A(1)(b), the following information
is submitted in support of the application filed herein:

(@  No opposition to this application is expected because the mineral interest owners
being pooled have simply not responded to well proposals or have not yet executed a
farmout agreement.

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A.
Applicant seeks an order approving a 160-acre non-standard oil spacing and proration
unit (project area) in the Abo/Wolfcamp formation comprised of the N/28/2 of Section
20, Township 15 South, Range 31 East, NMPM. Applicant further seeks the pooling of
all mineral interests from the surface to the base of the Abo/Wolfcamp formation
underlying the N/2S/2 of Section 20 to form a non-standard 160 acre oil spacing and
proration unit (project area), for any formations and/or pools developed on 40 acre
spacing within that vertical extent, The units are to be dedicated to the Valley Forge 20
State Com. Well No. 2, a horizontal well to be drilled at a surface location 1980 feet from
the south line and 375 feet from the east line, with a terminus 1980 feet from the south
line and 375 feet from the west line, of Section 20.

(©) The parties being pooled, their interests in the well unit, and their addresses, are
as follows:

O1l Conservation Division

Case No.

Exhibit Ntt"



(d)

Helene Singer

Heirs of Herman Singer

P.O. Box 1883

Santa Fe, New Mexico 87504

Shriners Hospital for Crippled Children
2900 Rocky Point Drive
Tampa, Florida 33607

Headington Royalty Inc.
Suite 1100

7557 Rambler Road
Dallas, Texas 75231

Sigyn Lund
1052 Montgomery Road
Altamonte Springs, Florida 32714

Trustees of the Estate Peter L. Shea
Trustees of the Peter L. Shea Trust
Edwina S. Brokaw Millington

c/o John Walsh

Bryan Cave, LLP

Suite 3501

290 Avenue of the Americas

New York, New York 10104

Copies of the proposal letters sent to the uncommitted mineral interest owners are
attached hereto as Exhibit B. In addition, I have called and e-mailed the interest owners

several times regarding the well proposal.

(e)

Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder

of the uncommitted interest owner in the well.

@

Pursuant to Division rules, applicant requests that a 200% risk charge be assessed

against a non-consenting interest owner.

€y

The offset operators or lessees of the acreage surrounding the well unit are as

follows:

O SY¥aN¥ of Section 21.
Mack Energy Corporation

(i) S¥% of Section 21.
Mack Energy Corporation

1.9687 %

125 %

25 %

4375 %

3.8546 %



(1ii)  S¥%SY of Section 20.
Cimarex Energy Co. of Colorado
Oc (,/iféx/ onien (A
(Gv) S% of Section 19.
Cimarex Energy Co. of Colorado

V) SYNY2 of Section 19.
Cimarex Energy Co. of Colorado

(vi)  SYNY of Section 20.
Cimarex Energy Co. of Colorado

(h) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other horizontal wells of this depth drilled in this area of
Chaves County.

6y Overhead charges of $7000/month for a drilling well, and $700/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Cimarex Energy Co.
requests that the rates be adjusted under the COPAS accounting procedure.

€)) Applicant requests that Cimarex Energy Co. of Colorado be designated operator
of the well.

VERIFICATION
STATE OF TEXAS )
COUNTY OF MIDLAND ; SS'
Hayden P. Tresner, being duly sworn upon his oath, deposes and states that: He is a

landman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.

Hayden P. Tresner

SUBSCRIBED AND SWORN TO before me this 1([”‘ day of March, 2010 by
Hayden P. Tresner.

My Commission Expires: L{ ' /’)1/2 Z(){f) A&&f MVL/

, JESSICA L. BARDEN
z Notary Public, State of Texas
My Commission Expires 3

Aptil 22, 2013




{

! 831490 ynowoS

\ 83d 000048 1SV31 1V 30 LNIWSS3SSY
NOIT V 41 HLIM S318¥YD ATIVDILYHOLNY
v '8122Z¥ 3000 WOJ § SNB X31
134 SY AQ3W3Y 31¥NO30V NY DNINIVIBO
\QYND3QY 3HL ONY 'SSO7 30 400Hd 4O
1'NOIAVIOIA HONS ANY 40 WHVH T¥NIJY
1INV 3H1 JO 3SNVO38 MVI13HL IO IN3L
01 031NJ3S0ud 38 1M NV 'NOLLVIOIA
S$3IXD3Y "TVNOILNILINI NY 'SY Q3N¥l1S
,Q3WNS34d 38 1TVHS JVA SIHL ONILO3.
1 3HL HO 3SNION SIHI 4O NOILYI0IA I NY

740138 SHVad
3d v GNV 03SVHOUNG 34V S1HOME NOU
INN ‘ANYAWOD dVI¥ ONVICIN HONOUHI

3 177 % '3A08Y SI1HDIB ONIAJOJ010Hd
»u L H3IHIO dV¥W SiHl 40 NOIL
1i 30D ANVIWOD dYIW ONVIOIN 3H1
Nu 34 '40343H1 SLYVd HO 'SdYA 1V

QONY 101 O1 A13AISNIOX3 Q3ABIS3Y S|
Jdd3Y HO 3SN O1 SYIHLO MOV O1 HO
3SN O1 1HOM 3HL 031I8IHOHd ATLOIYLS

3dAL ANY ONIGNTONI 'V1V0 SiHL 40 ONI
‘AID S1 10N00Hd HO 'HOH3IBIHL 030Nnd
1S "3SN3011 SIHL O H33SNVBI 8O 31VS
2138 H1HO04 135 SY ONY "LINY3d WVI03dS
INO AVA d¥yi SIHL 30 NOILDNQOBd38
HOIHAJOD ANVIWOO dVW ONVIOIN
YW NOILONOOYdIY HONS ANV “IN3A3
NI.20 X .31 ONI033DX3 LON S1V1d 10HS
4V %OV 18 J0 ONIAJOD010Hd S.33SN301N
Y 1NB "3SN T¥YNHILNI HO IVYNDS
1403 ATNO “113 SW33Q 33SN3D1N SY 3WiL

nuwD 13SN3011 3HL HLIM (L33SN3011 )
01 Q363AIN30 Si VA SIKI

,.:\s ONY SdV¥W 2d ONIGNI1INI
I dVN AYVHEIT NON 11V NO

E. >>£:cw <m_;_

It

Iseq4 "AUUd

s TR s WY = e L] e > o |

— — —— iR - '“\- =
2 9 oy o
_._m lwm e .-!-almw " ...-.l. ~.-“_m ’ '
A5
| 13
H vE €€ 1
iy
. ¢ LA
| 3 Uhieed N
) 4 982 See 13 | b8 il 3546¥ Sisimiagn o= Iy ey -
oun.. L ©2013) n.m-ou_ o1 9A nrenm, sNés- _ Ti¢mnt o
R ReatEl w17t b R TR ~Zc$_.o> vsop "
h _:tna o4 Jog i ; ol r.c.u“, ::m Tiniod £0° %4
._ \l.wn“auk o %5 3045 T \on.._. LY Hes-a -_:u nfp-ery
Nk 4 I S i L] .:_ STeaL
2102 $1 § h:.g _ o3 .Eou d..‘.:.
=~~~y 5 F— =~ - » .lI‘..l u::.l )
= fFraa) . dsua e28J 1Erse8, » 1 . T i 4
— T sont LN w:na.. FHe2 % b L Lo
@ e i N A e
T L G o i
53 | .&z \._ ox :
_ od0xIy
m nies 53058 A% =g
. :q- 8501 3 :.. ::. 1)
21092053u) oS w.._muhuf m:.axo _u.- mf..» ng
TOQ _vewip
7 T AT LR
- L ageys s IR ® "
_ww-_..u:_ N S.u—) !\:- y
SETY J H
G iiiabd ] - trag
B, o9t o) :.M:.. JNgOU |
sapog3bupoay ! BEE TR P52 ves. mm..»E\whu.. UMES £ 0 ¢ oot
Cope:  Adamd et TSy .zmm_a..w
e R Y yene | W abag e CRIET
.I:uu d A rlclow.. m-,._u “quoims Jing E::hvl“ A7INHO TP
“rece "ore =~ - " ll._. Ll
m A :uww PIL ! ._;.._x ._."... %r....._ vyl o .: s "y
Gl Phogrg | maew] UMY miegafupony #1097 Boipoay ot | Bw.n_ : of.«ul 5,
. - 2 ; oL
Y Isverovipopy 3 GO R PN Y 8 182'5024245°3 35015 IR T ars + -
Ll 30 preessT) e wrsvasl € |G | ket .
r— A = W u\ﬂuw.ﬂoﬂ.u \u./ll nf " “!\ \ _\gxt—o
{ v 0—1.6) 1043 WP Y B 0 — AR et ) ERA e ST (5m910
ot | g | AR R o Ll e s v s, “ ® ey
o - l 124
‘9300903 P ) LSRR o Ln_‘qn._..F\Nﬂm :
w0058y b T
b At : k
Rt 1 BOLEINITE
3053 ot umwm»o_ G s :on.moo.ww_
a3, 1102 1§ i LR Ay ANBN
F513u3 9305) appur 1&33&2:5 PPN i 970900 | (q, ﬂdfevNu%I JOpoIoN
- d:sv..mz: e .w& 201} Jivrs ao:.,.w.ﬂ:w?%tsﬁz% v GTRR o, T
i ”
R g e ’ : W
O g oo
L+ D) (eay pedifda! [ wresio £
- u_w S oh E1 ) .B.tuou an , .wwom_o. Ehé\n:_.;w{ t_a.ua ..ox
+ | $OA v%.umo.. = o ) Wn._l.ix!vno ..&oJ{STN,L I 14
B ety ve |65 w14 o | a8 e
012" SUXINS I vy aUs) Jog _. Hog b - € o x
on !.o:vwnxu L _r\
e
w..u.,m_x. wo%E 2,970 002 —.| " JQ viresse
o01- 01 .r.:: o
840 503 104398y oy o.— AN ¢
o= i 3 ’ _1599 )
—f ()RR UIEIN G s Wb En: :7.: &9 — M:G:&uﬂi«! 5] \az PN H8 s'N :
N J.-_sul . "t s . Ysib hb!\ 1 '
L v N ..\ by .ﬁ | 4 reeg]
RN |
_ tl 05218
DU ON &
..s b gt ! W 09
\F - o e Rambe -
e m.
rat\ o
= T 3 E S B I g ricd) Y T p— i
.u?f_mow % | K ::.Ew.\,u\ ._q::.n._.
o
) \\ .‘ n-s -n___.)“m-




Cimarex Energy Co.
600 N. Marienfeld 5t.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

June 17, 2009

Via: e-nail and U.S. Certified Mail
Return Receipt Na. 7007 0710 0003 0317 3816

Anadarko Petroleum Corporation
Atte: David Ward

P.O. Box 1330

Houston, Texas 77251-1330

Yig: U.S. Cortified Mail
Return Receipt No. 7007 0710 0003 0317 3793

Wells Fargo Bank New Mexico
Attn: Allie M. Lee Trust

P.0O. Box 1977

Roswell, New Mexico 88202

Via: U.S. Certified Mail .
Return Receipt No. 7007 0710 0003 0317 3786

B.P. Exploration Inc.
P.O. Box 4587
Houston, Texas 77210

Via: U.S. Certified Mail
Return Receipt No. 7007 0710 0003 0317 3755

Wayne A Bissett
P.0. Box 2101
Midland, Texas 79702

Via: U.S. Certified Mail ‘
Return Receipt No. 7007 0710 0003 0317 3748

Mitchell Minerals, LLC
RR2 Box 10A
Haskell, Oklahoma 74436

Re:  Valley Forge 20 State Com No. 2
N/25/2 Section 20-T15S-31E
Chaves County, New Mexico

Via: US. Certified Mail
Return Receipt No_7007 0710 0003 0317 3809

Sigyn Lund
1052 Montgomery Road
Altamonte Springs, Florida 32714

Via: U.S. Certified Mail
Return Reecipt No. 7007 0710 0003 0317 3779

Clare Lundbeck Fraser
133 E. 64" Street
New York, New York 10021

Via: U.S. Certified Mail
Return Receipt No. 7007 0710 0003 0317 3762

Don Kidwell
2305 Metz Place
Midland, Texas 79705

Via: U.S. Certified Mail
Return Receipt No. 7607 0710 0003 0317 3731

Douglas C. Koch
P.O. Box 540244
Houston, Texas 77254

EXHIBIT



Dear Working Interest Owners:

Cimarex Energy Co, (“Cimarex™) proposes to drill the above-captioned well according to the
project described in the enclosed AFE. If you choose to participate, please sign and retum a copy of the
AFE 1o the undersigned at the above-letterhead address. I will send Cimarex’s proposed form of
operating agreement to you upon receipt of your approved AFE. Alternatively, if you choose not to
participate, Cimarex would be interested in acquiring a farmout of your leasehold interests in the spacing
umit dedicated to the well.

Please do not hesitate to contact me if there is anything further that you should require in regard
to this matter. Thank you.

Sincerely,

ENERGY, CO.

Hayden P. Tresner ’
Landman




Cimarex Energy Co.

600 N. Marienfeld St.

Suite 60Q

Midland, Texas 79701
PHONE 432.571.7800

December 30, 2009

Via: _ U.S. Certified Mail-Return No. 7009 0820 0001 1968 4111

Ms. Singer
P.O. Box 1883
Santa Fe, New Mexico 87504

Re:  Hancock 19 State Com No. 4
Hancock 19 State Com No. 3
Valley Forge 20 State Com No. 2
715S5-R31E, Chaves County, New Mexico

Dear Ms. Singer:

As we recently discussed over the telephone, the heirs of your busband, Mr. Herman Smger own
a working interest in an oil and gas lcase that Cimarex Energy Co. (‘Clmarcx") is preparing to
drill three (3) oil wells on. As an owner of a working interest in the lease, you, and any other
heirs to your husband’s estate, have the option to participate in the wells.

Cimarex proposes to drill the above—captioned wells according to the project described in the
enclosed Authorization for Expenditure (“AFE”). If you would like to participate in the weli(s),
please sign, datc and return 2 copy of the applicable AFE to the undersigned at the above-letter
head address. Also enclosed is Cimarex’ form of Operating Agreement. A separate operating
agreement of identical form will cover the spacing or proration wunit dedicated to cach individual
well proposed herein.

Alternatively, if you do not want 1o participate in the wells, Cimarex hereby offers $200 per pet
mineral acre for a two (2) year term assignment of your working interest in the spacing or
proration wnjt dedicated to each well. Cimarex’ proposed form of term assignment is also
enclosed for your review. ,
Please contact me at your earliest convenience at (432) 571-7856 so that Cimarex can prepare
accordingly. Thank you.

Sincerely,

Cimarex Energy Co.

Hayden P. Tresner .
Landman ) = !




Authorization For Expenditure

‘N/BIZ Section 20-155-31F . [Gos } Torod ‘ j
Estimate Type

Original Estimate { @® ! i
Revised Esumote ; o | Abo ’ 13,000' !
Supplemental Estimate H (o) ] i ]

Projact Dscriptia

L ,
[in@ngbles Dry Hole Cosy : After Casing Point | Completed WellCost |
Drilling costs ¢ 51.562.625 ! i $1.562,625 ]
Completion Costs : ; 5955,250 i $955,250 ]
Towl Inangbe Costs $1.562,625 $955,250 52,517,875

L
{Tangibles
|Well Equipment i $211,000 I 5731576 ] 5342576
tlease Equipmeént i / 24 5135,000 Il $138,000
Tot! Tangible Well Cost 5211.000 $270,5876 51,081,576
[Piug and Abandon Gost | 5150,000 ! -$150,000 T 30 ]
Total Well Cost — 51,923,625 . $1,675,8526 v N $3,599.451

1

Commants on ivel 3 R E
idelines uslng the Historic Price Multiplier,

L All wbulars, well or lease cquipment is pricad by COPAS and CEPS gu

Unless otherwlse indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well controf insurance procured by Operator
50 long 35 Operator conducts operations hereunder and to pay your prorated share of the premlums therefore. If you elect to purchase your own welt control
finsurance, you must provide a certificate of such insurance acceptable to Operator, as to form and fimits, at the time this AFE is retumed, if avaitable, but in no event
later than commencement of drilling operations. You sgree that failure 1o provide the certificate of insurance, s provided herein, will result in your being covered
by insurance procured by Operator.

|
l

(30 1 cloct % purchiame iy own welt control tnsurence polky.

well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.} of Combined Single Umit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling {through completion) with 2 $1,000,000 {100% W.L.) deductible,

Comrients 6h-AFE 5
[The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure hereln granted. 8y approval of this AFE, the working interest owner agrees to pay Its proportionate share of

actual legal, curative, regulatory and well costs under term of the Joint operating agr eg y order or other applicable agreement covering this well, ]

|

L

Cimarex Energy Co. Approval
.| Orilling and Completion'Mana

Doup Park, Mgr Oporatons P8

Joint Interést Approval

EXHIBIT . 6/17/2009 2:26 PM



Project Cost Estimate

= 15T g oda

{Roads & Locotion Preparation / Resteratlan o10c1% | $50,000{ piccase $3,000 $53,000
\Domages oI0C.108 | $6,000] picc.10s 56,000
iMud / Fluids Disposel Charges e $65,000] owces3s $50,000 $115,000
1Day Rate { 35i0H Doys | SIACP Doys @ | PerDoy ) ewcnas | $570,000} Dprce.20 $96,000 $666,000
iMisc Preporation Cost (mouse hale, rat hole, pads, pite clusters, misc.) | owc.szs $14,000 $14,000
(aits_ RIERE= $18,750] oicc.12s $1,000 519,750
Fuel | $2.10{Per Gollon ] TGatlons per Doy 2102225 $39,000] picc.zy $13,000 $52,000
Woater / Completion Fluids 1 iPer Day $45,000{ 0CC.135 $61,250 $106,250
Mud & Additives $69,875 569,875
Surface Rentais | {Per Day $53,000{ prcaes $124,0001 $172,000
Downhole Rentals o1oc1ss $50,000] oiccies $14,000

Formation Evaluotion (DST, Coring including evaluotion, GAG Services) i oicase oz /A;W%/[/g )
iMud Logging T sasolpoys @! 30! Per Day DIGC.A7C $20,000 ' /

\Open Hole Logging 010C.15¢ $20,000i %’ A /rJ

Cementing & Float Equipment DICC.:S3 $17,000{ oiccass $20,000] $37,000
Tubulor inspections HIBE,LAC 55,000t 0icc.153 $3,000} 58,000
Cosing Créws 0IDC.293 516,000} oiccaes $26,000 $32,060
£xtro Lobor, Welding, Etc A0L.200 $28,000{ oicc1r 55,000 $33,000
Land Trensperaion (Trucking) ! aip.205 $21,0001 oiceary $4,000! 525.000
Supervision i {per Doy oleC20 543.000 01120 $19,000 $63,000
\Trailer House / Carnp / Cotéring { 400! Per Qay opcree $21.000! oiccass 84,000, 525,000
Other Mist Expensss DINLZze $2000: DicL.1s0 37,000 59,000
Overhead ! 300|7er 0oy | miocs 513,000 oicciss $3,000 $16,000
iRemedlal Cementing 01023 DICC21S 0}
MOB/DEMOQS 0IBSA4L 50
Directiont! Orilling Sarvices Iernys @ | 8,200| Per Doy DINC.265 $152.000 $152,000
Dock, Dispatcher, Clane DIDC80 i oicgasy | $0,
Maring & Alr Tronsportation Q12¢.275 HLIEE) 50
Salids Control | \per Day Q1260 $80,000 580,000
well Control Equis {Snubbing Sves.) |_oIDCass 5420001 el $11,000 $53,000
\Fishing & Sidetruck Operotions DICC108 1]
|Completian Rig 1 ?oays @] 3,000]Per Day D22 oiccais 356,000 $36.000
:Coil Tubing 1 Uoas @1 25000/Per Dg 4 dicc a6 $25,000 525,000
jCompletion Logaing, Perforating, WL Units, WL Surveys %, occ.200 48,000! 58,000
sumulatian ot occzio | $300,000 5300,000
Legal / Regulotory / Curotive ' pinczor $7.000{ occaso 57,000
Wet Control Insurance i 50.35:PerFoot | owcass 55,0005 $5,000]
{Contingency | 5%|of Drilling intangibl | 210C435 $74,000] bpice.2g $41,000! 3115000,
Construction For Well Equipment ’

Construction For Lease Equipment

Construction For Sales P/L

Total intangible Cost

iCosing size Feet $/Foot” 7 7
Drive Pipe 20- * 40,00 $0.001 pvite 150 S0 50
Cond Pipe OWERLN S0 $0|
Water String OWEE.1238 50 $0
Surfoce Casing 13-3/8" 340.00 $62.37) pweR.tan $21,000, $21,000
:iptermediate Cosing 95/8" 3350.00, $48.20] owee.zas $190,000 $190,000
Drilling Liner s L DWEBI S0 50
Drilling Liner j owzgaes b S0 50
Production Cesing or Liner 7" 8500001 $29.37 L OVIER.200 $252,000 $252,000
Production Tie-Back 32/2" 4600.000 . $12.11 OWEA 200 $48,576 $48,576
Tubing 27/8" 8400.00 © $9.53 % DwEAaNs $80,000 $80,000,
N/C Well Equipment £ CWEA.LLS $50,000 $50,000
Wellhead, Tree, Chokes | owesats | ! pwes.1ae $10,000 $10,000
iLiner Hanger, Packer HEZERE CWEA LTS $145,000 $145,000
‘Packer, Nipples DVEA,230 | $1,000 $1,000
|Pumping Unit, Engine $98,000]
Lift Equipment (BHP, Rods, Anthors)

ease Equipmantdy i
$44,000{

Yanks, Tanks Steps, Stairs DLEQ. 220 540,000}
Bottery (Heoter Treoter, Seporator, Gos Treoting Equipment) OLEQ.LYS $25,000!
Flow Lines (Line Pipe from wellhead to central facitity) LG L0 $30,000
\Offshore Production Structure for Facifities OWEALZS $0
\Pipeline to Soles DWEA 140 $0
Total Tangibles $870,576 $1,081,576
{P8A Costs | oocass | S180,000] oiccsys | -$150,000] 50!
Total Cost $1,923,625 $1.675526 $3,599,451

6/17/2009 2:26 P



