STATE OF NEW MEXICO |
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

AFFIDAVIT

STATE OF NEW MEXICO )
N ) ss.
COUNTY OF SANTA FE )

J. SCOTT HALL, attorney and authorized representative of COG Operating
LLC, the Applicant herein, being first duly sworn, upon oath, states that the notice
provisions of Rule 19.15.4.12 of the New Mexico Oil Conservation Division have
been complied with, that Applicant has caused to be conducted a good-faith,
diligent effort to find the correct addresses of all interested persons entitled to
receive notice, as shown by Exhibit “A” attached hereto, and that pursuant to Rule

19.15.4.12, notice has been given at the correct addresses or last known

addresses provided by such rule.

CASE NO. 14490

CASE NO. 14491

CASE NO. 14492

CASE NO. 14493

COG Operating LLC
Cases 14490, 14491, 14492 and

Ex.

14493
1o




1.\ m—«:"{)\qu,Q

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 5 day of June, 2010.

Wk M

Notary‘ Public

My Commission Expires: \QM{\JM I, 20|l



EXHIBIT A

Chevron Oil Company, Chevron U.S.A. Inc. Ram Energy, Inc.

1400 Smith Street, Room 43150 5100 E. Skelly Drive, Suite 650
Houston, TX 77002 Tulsa, OK 74135-6559

Attn: Mr. Kevin Stubbs Attn: Mr. Tully Davis

The Trust Company of Kansas, Trustee of Range Operating New Mexico, Inc.
The Dorothy Dell Graeber Trust dated 5/5/78 100 Throckmorton St., Suite 1200
5151 S. 4" Street Fort Worth, TX 76102
Leavenworth, KS 66043 Attn: Mr. Bobby Ebeier

Attn: Mr. Michael Goldak

Triad Energy Corporation
1616 Voss, Suite 650
Houston, TX 77057

Attn: Mr. Sam Bradshaw

00193015



Cell:

& AN D REWS | Email:  shall@montand.com

. : ta Fe Office
8 L AW FIRM Reply To: Santa Fe Offi
www.montand.com

MONTGOMERY ~ sscormmue

May 19, 2010

Certified Mail
Return Receipt Requested

Chevron Oil Company, Chevron U.S.A. Inc.
1400 Smith Street, Room 43150
Houston, TX 77002

Attn_: Mr. Kevin Stubbs

_ Re:. NMOCD Cases No 14490, 14491, 14492 and 14493;
- Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Stubbs:

- This will advise that COG Operating LLC (“COG"”) has filed
Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO: _
325 Paseo de Peralta . 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929
 Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 ; Albuquerque, New Mexico 87176-6210



Chevron Qil Co., Chevron U.S.A. Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well

NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well
SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM

~ Lea County, New Mexico Lea County, New Mexico

_ These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

J. Scott Hall
Attorneys for COG Operating LLC



Chevron Oil Co.,

May 19, 2010

Chevron U.S.A. Inc.
Page 3
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| STATE OF NEW MEXICO O@g@g\ D OCD
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RES s‘

OIL CONSERVATION DIVISION ,
W0 HEY 1T P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC _
FOR COMPULSORY POOLING » ‘
LEA COUNTY, NEW MEXICO CASENO. |4 440

APPLICATION

COG Opérating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
@ Scott Hall)_.ﬁereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
thé Bliﬁebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 .SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County,_ New Mexiéo, to form a standard 40-acre spacing and proration unit. Applicant would_
show the Division: -

1. Applicant owns certain working interests. in and under the NW/4 SE/4 of Section
9, and has the right to drill thereon.

o 2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650’ from the South line and 1650° from thf;
East line to a depth sufﬁcient to test the Blinebry and Paddock members of the Yeso formation
uhderlying the NW/4 SE/4 c-)f Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leaseé or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

- 4, In order to permit thé Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should b¢ pooled and Applicant should be
designated operator of the well. |

5. | The ,poéling of interests will afford the Applicant the opportunity to produqe its
just and equitable share of hydrocarbons underlying the spécingunit, will avoid tﬁe drilling of
umiecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatibn Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as oberator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completiqn, including 6verhead charges and providing for adjustments to such rates in
accordance with accepted COPAS acéounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

. such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

AL o Rk

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307 _
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185147



STATE OF NEW MEXICO

- DEPARTMENT OF ENERGY, MINERALS AND NATURA RREGONEEEOCD
OIL CONSERVATION DIVISION

. WO MAY 11 P 3 ua:
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO caseNo. (444

APPLICATION :
COG Opérating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
| order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar GraYburg Unit to the top of the Abo formation, including
the Bl_in_ebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SW/4 NE/4 of Section 9, Township .17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant wQuld
show the Division: |
1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650’ from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation
underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3; | Applicant has been unable to obtain leases or voluntary agreement for pooling or

- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
' ﬁnde‘rlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and eqtllitablc' share of hydrocarbons underly'mg the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appOintcd examiner of the Oil Conservation Division on June 10, 2010 and that after notipe and
hearing as required by law, the Division enter its Order pooling the lands and designating
~ Applicant as operator of the well, including provisions for Applicant to recover its costs of

drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such ratcé in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
- the risk assumed by the Applicant in drilling, completing and equipping the well, gnd making
-such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

. -
By T\ o QL
- J. Scott Hall '
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873
00185148



| STATE OF NEW MEXICO _ _
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESORREHS\ED) OCD
OIL CONSERVATION DIVISION

200 BAY 11 P 3 U9

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

'FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO cASENO. (444

APPLICATION

COG Operating LLC by its uhdersigned attorneys, Montgoméry & Andrews; P.A..
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
6r’der pooling all iﬁtercsts in all formations developed on a 40-_acre basis bel_o}w the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
tﬁe Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pooll(44500)
.underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant wo'uild
" show the Division: |
1. Applicant owns certain working interests in and underr1‘:he SE/4 NE/4 of Section-
9, and has the right to drill thereon. -
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120” from the North line and 475’ frofn the
East line to a depth sufficient to test the Blinebry and Paddbck members of the Yeso formation
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range ‘32 East, NMPM, Lea

-County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

5. The pooling of interests will afford -th‘e Applicant the opportunity to produce its

: just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of

‘unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while dr_illing and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounﬁng procedures, and imposing a 200% risk bfactor for
the risk assumed by the Applicant in drilling, completing and equipping the wéll, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: 1. &"LM:—/(/Q«'Q’Q

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185150



STATE OF NEW MEXICO .
DEPARTMENT OF ENERGY, MINERALS AND NATURAL Ri % OCD
OIL CONSERVATION DIVISION

00 HAY I P 349
IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO CASENO. _| L‘ U( 6\5

APPLICATION

COoG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso fqnnétion, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Townslﬁp 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a staﬁdard 40-acre $pacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain workihg interests in and under the NE/4 SE/4 of Section
-9, and has the right to drill thereon.

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650’ from the South line and 330’ from the
East line to a depth sufficient tb test the Blihebry and Paddock members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underlying the
'NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
uncierlying -the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce. iis
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appdinted examiner of the Oil Conserilation Division-on June 10, 2010 and that after notice and
liearing as required by law, the Division enter iis Order pooling the lands and designating

" Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for

the risk assumed by the ‘Applicant in drilling, completing and equipping the well, and mgking
such other and further provisions as may» be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By TN v U L

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



MONTGOMERY J. SCOTT HALL

Cell: (505) 670-7362

& AN D REWS Email:  shali@montand.com

LAW FIRM Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

The Trust Company of Kansas, Trustee of

The Dorothy Dell Graeber Trust dated May 5, 1978
5151 S. 4™ Street

Leavenworth, KS 66048

Attn: Mr. Michael Goldak

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Poollng, Lea County,
- New Mexico

Dear Mr. Goldak:

This will advise that COG Operating LLC (“COG”) has filed

~ Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre

subdivisions described below in Section 9, Township 17 South, Range 32

East, NMPM, Lea County, New Mexico. COG seeks to designate standard

40-acre spacing and proration units for each well and will request the forced

pooling of all unjoined interests in any and all formations and or pools

developed on 40 acres below the base of the Unitized Formation of the

Maljamar Grayburg Unit to the top of the Abo formation, including the

Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

"Pool.
REPLY TO:
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210 '

Santa Fe, New Mexico 87504-2307 » Albuquerque, New Mexico 87176-6210



The Trust Company of Kansas
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well

NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South ' Township 17 South

'~ Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well
SE/4 NE/4 of Section 9 , NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
“June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
‘Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

1.8 e TR

J. Scott Hall
Attorneys for COG Operating LLC



The Trust Company of Kansas
May 19, 2010
Page 3
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| STATE OF NEW MEXICO /s
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESJ%%Q@ (ED OCD

OIL CONSERVATION DIVISION
0 MAY 11 P 3u9

IN THE MATTER OF THE »
APPLICATION OF COG OPERATING LLC |

'FOR COMPULSORY POOLING |
LEA COUNTY, NEW MEXICO casENo. 4490

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
Q. SCOtt Hali).l;ereby makes application pqrsua_nt to NMSA 1978 Section 70-2-17 (1.995) _for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
| Unitized Formation of the Maljamar Grayburg Unit to the top bf the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
c uﬁderlying the NW/4 -SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexiéo, to form a standard 40-acre spacing and proration unit. Applicant wquld‘
~.show the Division:
1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section
9, and has the right to drill thereon.
| 2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650” from the South line and 1650” from thé
East line to a depth sufﬁciem to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 6f Section 9, 'fownship 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4‘of. said Section 9.
| 4, In order to permit thé Applicant to obtain its just and fair share of the oil and gas
Aunder.lying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well. |

5. The poéling of interests will afford the Applicant the opportunity to produce its

. just and equitable share of hydrocarbons underlying the spacing unit, will avoid tﬁe drilling of
unnecessary wells, will preveﬁt waste and wili protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly

A‘ appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
I hearing as required by law, the Divisién enter its Order pooling the lands and designating
- Applicant as operator of the well, including provisions for Applicant to recover its costs of

drilling, equipping and completing the well, its costs of supgrvision while drilling aﬁd after

completiqn, including overhead charges and providing for adjustments to such rates in

accordance with accepted COPAS acé’ounting procedures, and imposing a 200% risk factor for

the risk assumed by the Applicant in drilling, completing and equipping the'well, and making
“such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

AL eoeq R

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185147
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STATE OF NEW MEXICO |

DEPARTMENT OF ENERGY, MINERALS AND NATURAQE@@‘Q&@-:@CD
OIL CONSERVATION DIVISION

200 MAY 11 P 319
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING .
LEA COUNTY, NEW MEXICO CASE NO. l'_-l“‘q !

APPLICATION
COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
| order pooling all interests in all formations developed on a 40-acre basis below the bas'elof the
Unifized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Poél (44500)
imderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
‘County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division: |
1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pboled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650’ from the
. East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
. SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooléd and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests thét this Application be set for hearing before a duly

' appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
| Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS a@counting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equippihg the well, and making

- such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: . \ m—g\,’&%{

J. Scott Hall :
Attorneys for COG Operating LLL.C
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

, (505) 982-3873
00185148
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OIL CONSERVATION DIVISION
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IN THE MATTER OF THE
_ APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING v
LEA COUNTY, NEW MEXICO CASE NO. (449X

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Apdrews,» P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1§78 Section 70-2-17 (1995) for an
;)rder pooling all interests inv all formations developed on a 405acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
- the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, ‘Lea'
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
~ show the Division: |

1. Applicant owns certain workiﬁg interests in and under ’.che SE/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicaté the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or Qoluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be

~designated opérator of the well.

S. The pooling of interests will afford the Applicant the opportunify to produce its
just and equitable share of hydrocarbons undérlying the spacing unit, will avoid the drilling of
unnecessary wells, Will pre{/ent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set fof hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for. adjustments to such rates in
accordance with accepted COPAS accounting procedures, and impoéing a 200% risk factor fof
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further proviSions as may be proper in the premiseé.

MONTGOMERY & ANDREWS, P.A.

By: .} "')“‘:—"(/Q“‘Q/Q

J. Scott Hall
Attorneys for COG Operating LLC
~ Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873 ’

00185150
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IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING ‘-._

LEA COUNTY, NEW MEXICO caseno. 449%

APPLICATION

COG | Operating LLC by its undersigned attorneys, Montgomeryr & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso fqrm_ation, West Maljamar Yeso Pooi (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a stan>dard 40-acre §pacing and proration unit. Applicant would |
show the Division: |

1. Applicant owns certain workiﬁg interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon. A

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650’ from the South line and 330° from the
East line to a depth sufficient té test the Blinebry and Paddock members of the Yeso formation

underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3, Applicant has been unable to obtain leases or voluntary agreement for pooling-or
‘farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the dpportunity to produce its
just anci equitable share of hydrocarbons underlyihg the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.v

WHEREFORE Applicant requests that this Applicaﬁon be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
riearing as required by law, the Division enter its Order pooling the lands arrd designating
. Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as mayA be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TN v AL

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151
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www.montand.com
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May 19, 2010

Certified Mail
Return Receipt Requested

RAM Energy, Inc.
5100 E. Skelly Drive, Suite 650
Tulsa, OK 74135-6559

Attn: Mr. Tully Davis

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Davis:

This will advise that COG Operating LLC (“COG”} has filed
Applications with the New Mexico Oil Conservation Division for orders for
_the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
"East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO: v
325 Paseo de Peralta ' ) 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 - Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



RAM Energy, Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 : SW/4 NE/4 of Section 9
Township 17 South ) Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

- SE/4 NE/4 of Section 9 : NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico ' Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,

MONTGOMERY & ANDREWS, P.A.

—

J. Scott Hall
Attorneys for COG Operating LLC



RAM Energy, Inc.
May 19, 2010
Page 3
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IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC |
FOR COMPULSORY POOLING | :
LEA COUNTY, NEW MEXICO caseno. 4490

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. Scott Hall).ﬁereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
~underlying the NW/4 .SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
Couﬁty, New Mexic;o, to form a standard 40-acre spacing and prbration unit. Applicant would_
-show the Division: :
1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section
9, aﬁd has the right to drill thereon.
| 2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
| “Well No. 2 to be drilled from a standard location 1650° from the South line and 1650’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 éf Section 9, Township 17 South, Range 32 East, NMPM, Lea

‘County, New Mexico.



3.' Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well. |

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
- appointed examiner of the Oil Conservati-on Division on June 10, 2010 and that after notice and

hearing as required by law, the Division enter its Order pooling the lands and designating

Applicant as operator of the well, including provisions for Applicant to recover its costs of

drilling, equipping and completing the well, its costs of sﬁpervision while drilling and after

completiqn, including overhead charges and providing for adjustments to such rates in
v r;iccordance‘ with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping therwell, and making
_such other and further provisions as may be prdper in the premises.

MONTGOMERY & ANDREWS, P.A.

AL coq Rl

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185147
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IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING |
LEA COUNTY, NEW MEXICO caseNo. (44|

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Fprmation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Bl_inebry and Paddock members of the Yeso fp_rrhation, West Maljamar Yeso Pool (44500)
wlinderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain working interests in and under the SW/4 NE/4 of Sec_tion
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650° from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation
underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
unde‘rlyiﬁg the subject lands, the mineral ‘interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its |
just and equitable share of hydrocarbons underlyin'g the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights. |

- WHEREFORE Applicant requests that this Application be set for hearing before a duly
_ap'pointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating

~ Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in-
accordance with accepte.d COPAS aécounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing. #nd equipping the well, and making

- such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

—
By .\ o -’J\c\l{
- J. Scott Hall '
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185148
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IN THE MATTER OF THE ’

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING |
LEA COUNTY, NEW MEXICO caseNo. (449

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
({J. Scott Hall) hereby makes application pursuant to NMSA. 1978 Sectiqn 70-2-17 (1995) for an
| érder pooling all interests in all formations developed on a 40—_acre basis below the base of the
" Unitized Formatioﬁ of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division: |
1. Applicant owns certain working interests in and under fhe SE/4 NE/4 of Section
9, Iand has the right to drill thereon. -
2. Applicant proposes to dedicaté the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation
| underlying the SE/4 NE/4 of Section 9, Township 17 South, Range »32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or {/oluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

| 4. ©  In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

. The pooling of interests will afford the. Applicant the opportunity to produce its
- just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of

~ unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Di_vision enter its Order pooling the lands and designating
Applicant'as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
‘the' risk assumed.by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premiseé.

MONTGOMERY & ANDREWS, P.A.

By: . M":—"’QK{’Q

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185150
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IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING |

LEA COUNTY, NEW MEXICO caseno. 14495

APPLICATION

‘ COG | Operating LLC by its undersigned attbmeys, Montgomery & Andrews, P.A.
_(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
. the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
ﬁnderlying the NE/4 SE/4 of Section 9, Townshjp 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a staﬂdard 40-acre .Espacing and proration unit. Applicant would

show the Division: |
1. Applicant owns certain workiﬁg interests in and under the NE/4 SE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650 from the South line and 330° from the
East line to a depth sufficient td test the Blinebry and Paddoék members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underiying the
NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to ‘obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
.designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlyihg the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Applicafion be set for hearing before a duly
appointed examiner of the Oil Consérvation Division on June 10, 2010 and that after notice and
ﬁearing as required by law, the Division enter its Ordér pooling the lands aﬁd designating
Applicant as operator of the well, inclﬁding provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
- the risk assumed by the Applicant in drilling, completing énd equipping the well, and making
such other and further provisions as may. be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TV v AL

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



; v MONTGOMERY J. SCOTT HALL

Cell: (505) 670-7362

& AN D REWS Email:  shall@montand.com -

B AW FIRM ~ Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

Range Operating New Mexico, Inc.
100 Throckmorton St., Suite 1200
Fort Worth, TX 76102

Attn: Mr. Bobby Ebeier

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Ebeier:

This . will advise that COG Operating LLC (“COG”) has filed
Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO: .
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albugquerque, New Mexico 87176-6210



Range Operating New Mexico, Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
- and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that r_nay be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

ALY s Al

J. Scott Hall
Attorneys for COG Operating LLC



Range Operating New Mexico, Inc.
May 19, 2010
Page 3
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STATE OF NEW MEXICO ("
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RES GEVED OCD
OIL CONSERVATION DIVISION
| 200 ¥AY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC :

FOR COMPULSORY POOLING ' '
LEA COUNTY, NEW MEXICO caseNo. (4490

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
@3 Scott Hall)‘il.lereby makes application pgrsuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 ASE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would_
show the Division:
1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section
9, and has the right to drill thereon.
- 2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilléd from a standard location 1650” from the South line and 1650’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation

underlying the NW/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. 'Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should b¢ pooled and Applicant should be
designated operator of the well. |

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completiqn, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

_such other and further provisions as may be proper in the'premises.

MONTGOMERY & ANDREWS, P.A.

A1 eoq el

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185147



STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAREG RO CD
OIL CONSERVATION DIVISION

200 MAY I1 P 3 U9
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC |
FOR COMPULSORY POOLING | |
LEA COUNTY, NEW MEXICO caseNo. _[444|

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formaﬁons developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Bljnebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
anderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standérd 40-acre spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon. |

2. Applicant proposes to dédicate the above-referenced pooled unit to its Taylor D
‘Well No. 3 to be drilled from a standard location 2210 from the North line and 1650 from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been uﬁable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlyifxg the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its |
just and equitable share of hydrocarbons undcrlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner bf the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating

~ Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procédures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing a;nd equipping the well, and making
- such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

-
J. Scott Hall '
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico §7504-2307
(505) 982-3873

By:

00185148



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESO
OIL CONSERVATION DIVISION ARGEIVED OCD

200 HAY 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO caseENo. (449

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuaht to NMSA 1§78 Section 70-2-17 (1995) for an
(-)rder pooling all interests in all formations developed on a 405acre basis below the base of the
Unitized Formatiofx of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
-underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division:
1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475° from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interést owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

S. The pooling of interests will afford the Applicant the opportunity to produce its -
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary w¢lls, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Diyision enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed.by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: “1. ) — Sy "(/Q'-«Q,Q
J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

00185150



STATE OF NEW MEXICO )
DEPARTMENT OF ENERGY, MINERALS AND NATURAL j
OIL CONSERVATION DIVISION REGENED OCD

200 MAY LI P 3149

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC _ _
FOR COMPULSORY POOLING ’_

LEA COUNTY, NEW MEXICO CASENO. | L‘ L\ qrﬁ

APPLICATION

COG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Townshjp 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre Espacing and proration unit. Applicant would |
show the Division: |

1. Applicant owns certain _workiﬁg interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon. .

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. S to be drilled from a standard location 1650’ from the South line and 330’ from the
East line to a depth sufficient td test the Blinebry and Paddock members of the Yeso formation

underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3, Applicant has been unable to obtain leases or voluntary agreement for pooling or
“farmout from certain other interest o§vners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be

designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHE_REFORE Applicant requests that this Applicaﬁon be set for hearing before a duly
" appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as lrequire'd by law, the Division enter its Order pooling the lands aﬂd designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
compleiion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as may be proper in the pfemises.

MONTGOMERY & ANDREWS, P.A.

By Vo ot

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



MONTGOMERY J. SCOTT HALL

Cell: (505) 670-7362

| & ANDREWS | Emai:  shall@montand.com

LAW FIRM Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

Triad Energy Corporation
1616 Voss, Suite 650
~Houston, TX 77057

Attn: Mr. Sam Bradshaw

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico :

Dear Mr. Bradshaw:

This will advise that COG Operating LLC (“COG”) has filed
‘Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of. all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO:
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 » Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Triad Energy Corporation
May 13, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed. :

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9

" Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well
SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9

- Township 17 South Township 17 South
'Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

. These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.
. -

J. Scott Hall
Attorneys for COG Operating LLC



Triad Energy Corporation
May 19, 2010
Page 3
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STATE OF NEW MEXICO ‘
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESJ%E\Q@VED 0CD

OIL CONSERVATION DIVISION
, 0 MAY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC :

FOR COMPULSORY POOLING ' '
LEA COUNTY, NEW MEXICO caseNo. (449

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. (J. Scott Hall),ﬁereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 'SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would_
show the Division: -

1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650’ from the South line and 1650’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation

underlying the NW/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should b¢ pooled and Applicant should be
designated operator of the well. |

5. The poéling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will prdtect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservaﬁon Division on June 10, 2010 and that after notice and
hearing ‘as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completiqn, including overhead chaiges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the.well, and making

_such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

. | uo-(;’oQ‘uQ{

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185147



STATE OF NEW MEXICO |

DEPARTMENT OF ENERGY, MINERALS AND NATURARREYENREEO) CD
OIL CONSERVATION DIVISION

‘ 200 KAY 11 P 3 U
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING |
LEA COUNTY, NEW MEXICO caseNo. (444

. APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) fof an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon. |

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650° from the
East line to a depth sufficient to fcst the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its |
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights. | |

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating

~ Applicant as operator of the well, including provisions for Appli;:ant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in-
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing énd equipping the well, and making
. such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

J. Scott Hall ’
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185148



STATE OF NEW MEXICO

'DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESO
OIL CONSERVATION DIVISION R%@:ENED OCD

200 MAY 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASENO. (444X

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes appli'catioh pursuant to NMSA 1978 Section 70-2-17 (1995) for an
(.)rder pooling all interests in all formations developed on a 407acrc basis below the base of the
Unitized Formatioﬁ of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
_underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division:
I. Applicant owns certain working interests in and under the SE/4 NE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475° from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or {Ioluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights..

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the ’D_iyision enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accbunting procedures, and imposing a 200% risk factor for
the risk assumed.by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premiseé.

MONTGOMERY & ANDREWS, P.A.

By Lo 3 e QR
J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
- (505) 982-3873

00185150



STATE OF NEW MEXICO - OCD
DEPARTMENT OF ENERGY, MINERALS AND NATURAL ﬂ@%ws
OIL CONSERVATION DIVISION -

200 MAY' T1 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC _

FOR COMPULSORY POOLING :

LEA COUNTY, NEW MEXICO CASENO. _| 4 L‘ 6\5

APPLICATION

COG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all intérests in all formations developed on a 40-acre basis below the base of the
Uﬁitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members.of thé Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a staﬂdard 40-acre -;spacing and proration unit. Applicant would |
show the Division: |

1. Applicant owns certain worl&ng interests in and under the NE/4 SE/4‘ of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D

Well No. 5 to be drilled from a standard location 1650’ from the South line and 330" from the

East line to a depth sufficient tb test the Blinebry and Paddoék members of the Yeso formation

underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3, Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4-of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas

imderlying the subject lands, the mineral interests should be pooled and Applicant should be

designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this _Appl’icat'ion be set for hearing before a duly
.appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands arrd designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the ‘Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: 1.9 uu-—v\—(,(«a(&

J. Scott Hall
Attorneys for COG Operating LLC
~ Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873
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