STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

IN THE MATTER OF THE APPLICATION OF COG
OPERATING LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

J. SCOTT HALL, attorney and authorized representative of COG Operating
LLC, the Applicant herein, being first duly sworn, upon oath, states that the notice
provisions of Rule 19.15.4.12 of the New Mexico Oil Conservation Division have
been complied with, that Applicant has caused to be conducted a good-faith,
diligent effort to find the correct addresses of all interested persons entitled to
receive notice, as shown by Exhibit “A"” attached hereto, and that pursuant to Rule

19.15.4.12, notice has been given at the correct addresses or last known

addresses provided by such rule.

COG Operating LLC

CASE NO. 14490

CASE NO. 14491

CASE NO. 14492

CASE NO. 14493

Cases 14490, 14491, 14492 and
14493

Ex.

1O




T .\ M:"(/\C«,Q,Q

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 5 day of June, 2010.

NNV o Y

Notary‘ Public

My Commission Expires: \quf\)\:&& \?—\ 20|l



EXHIBIT A

Chevron Oil Company, Chevron U.S.A. Inc. Ram Energy, Inc.

1400 Smith Street, Room 43150 5100 E. Skelly Drive, Suite 650
Houston, TX 77002 Tulsa, OK 74135-6559

Attn: Mr. Kevin Stubbs Attn: Mr. Tully Davis

The Trust Company of Kansas, Trustee of Range Operating New Mexico, Inc.
The Dorothy Dell Graeber Trust dated 5/5/78 100 Throckmorton St., Suite 1200
5151 S. 4™ Street Fort Worth, TX 76102

Leavenworth, KS 66048
Attn: Mr. Michael Goldak

Attn: Mr. Bobby Ebeier

Triad Energy Corporation
1616 Voss, Suite 650
Houston, TX 77057

Attn: Mr. Sam Bradshaw

00193015



MONTGOMERY J. SCOTT HALL

Cell: (505) 670-7362

& AN D REWS Email:  shall@montand.com

: ta Fe Offi
LAW FIRM Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

Chevron Oil Company, Chevron U.S.A. Inc.
1400 Smith Street, Room 43150
Houston, TX 77002

Attn: Mr. Kevin Stubbs

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Stubbs:

This will advise that COG Operating LLC (“COG") has filed
Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO:
325 Paseo de Peralta ) 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 + Fax (505) 982-4289 Telephone (505) 884-4200 » Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Chevron Oil Co., Chevron U.S.A. Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

J. Scott Hall
Attorneys for COG Operating LLC



kw

Chevron Oil Co., Chevron U.S.A. Inc.

May 19, 2010

Page 3
Enclosures

JSH
00188473

™/

“Mm)vr.m?m%ue B 1800} Wnjey opsawoq 00 Alenigad *} | 8¢ lod Sd |

SRS o) srenery) T (laqey eonies way soysuell) :

e NOONN” hhTT LTEZ 0000 OEZ2E RDDOL 18qUINN SIORY T

0STEy Wooy “0ax soA [ {s04 B1Ix3) LAIOAIBQ PEIOLISSY b _

sqqnig uts ‘qO0 I e painsul O “ w

U] VS D :oSu:U o\ osipuBHIpHerIdieosH Winey pasisifed Z00LL X1 ‘uoisnoy h
lew ssaud€a O I PayIeD 92911Q U nws 0ol

odA| soyliag ‘g QS 1<y WOOY 121§ I {

QIS UIASY JA Uy m

<o ]

U] VSN UOTASYD 0D {10 UoIAdy) :

)

oN [ ‘mojaq ssaippe KaAiep J81ua ‘SIA 4 10} POSSAIPPY SPIY | *

. 1

|, S8A [, b we jﬁ Jugieplp ssauppe Alonjep 81 d “Siiod 60eds 3 104 O U0 IO |

pKdoe: 4 Ry |

¥ ereq Id § AG oAl ‘8 ‘NOA 0} pied 8y i

BRI 05 505N H Mwm_mo b A4 } 1 9SJ9A] B} UO SSaIppe puk sWel oA Julld o i

[ ; .:!.(((aaﬂﬂmmn@g.u 89883IppY a m x ‘pasisap §| b0>__wo U@ﬁu_._ﬂwmm ) v wey (

= webv Sedtis v Q%al.qqdmz ‘e pue ‘g ‘4 suis eje(dwod m

d NO NO awoo |- 7 NOILOS SIHL Em.EEoo mmnzmm




STATE OF NEW MEXICO FOER "'D O U
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOrUREES hd
OIL CONSERVATION DIVISION .,
00 &Y 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING '

LEA COUNTY, NEW MEXICO CASENO. _|{ H L“ 40

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. (J. Scott Hall)hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 ‘SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would.
show the Division: -
1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650’ from the South line and 1650’ from thé
East line to a depth sufﬁcient to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 éf Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well. |

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatién Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supe_:rvision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

. such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

—
1. | et R w@(
J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307

Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185147



STATE OF NEW MEXICO o o
DEPARTMENT OF ENERGY, MINERALS AND NATURA RRENElREES) CD
OIL CONSERVATION DIVISION N

WORAY L1 P 3 ua
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING .
LEA COUNTY, NEW MEXICO CASE NO. |ﬁ4q !

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
| order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division: |
L. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210 from the North line and 1650’ from the
East line to a depth sufficient to -test the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

‘ —
By T\ oo el
: J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873
00185148



STATE OF NEW MEXICO " _D O(“D
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESO {Q;{S 1)
OIL CONSERVATION DIVISION HE J ' {' v

200 HAY 11 P 3 u9

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASE NO. (444

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
érder pooling all interests in all formations developed on a 407acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division:

1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

S. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

R oI B 3

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185150



STATE OF NEW MEXICO SRS OCD
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOUR(HS
OIL CONSERVATION DIVISION HOPRED U

200 HAY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING ‘,

LEA COUNTY, NEW MEXICO caseno. (449%

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre A;spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain workiﬁg interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650’ from the South line and 330’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Applicafion be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TN co U AL

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



MONTGOMERY J. SCOTT HALL

Cell: (505) 670-7362

& AN D REWS Email:  shall@montand.com

LAW FIRM Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

The Trust Company of Kansas, Trustee of

The Dorothy Dell Graeber Trust dated May 5, 1978
5151 S. 4™ Street '

Leavenworth, KS 66048

Attn: Mr. Michael Goldak

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Goldak:

This will advise that COG Operating LLC (“COG”) has filed
Applications with the New Mexico Qil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

‘Pool.
REPLY TO:
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 - Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



The Trust Company of Kansas
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well
SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. |f you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

1.8 Loy 1Rl

J. Scott Hall
Attorneys for COG Operating LLC



The Trust Company of Kansas

May 19, 2010

Page 3
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STATE OF NEW MEXICO | O%%@EE\ D OC)
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES " v
OIL CONSERVATION DIVISION R
0 KAY Il P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC _

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASENO. | quo

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. (J. Scott Hall)hereby makes application pmsuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
. the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 .SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would'
show the Division: -
1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650° from the South line and 1650’ from thé
East line to a depth sufﬁcient to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 (;f Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well. |

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatién Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

. such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

AL o L

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185147



STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURA RRENeIREEOCD
OIL CONSERVATION DIVISION

00 MAY [ P 3 U9
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO cASENoO. _[444|

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
| order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
aunderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division:
1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650° from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

J. Scott Hall '
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185148



STATE OF NEW MEXICO o
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOBRGHS\V/ED) OCD
OIL CONSERVATION DIVISION i

00 MAY 11 P 34N

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASE NO. (449X

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
érder pooling all interests in all formations developed on a 405acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division:

1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120° from the North line and 475" from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or Qoluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Qil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

by Ve 1Rl

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185150



STATE OF NEW MEXICO SRS 00D
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOEREHY ()]
OIL CONSERVATION DIVISION -~~~ EREE

2000 BAY 1T P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING :

LEA COUNTY, NEW MEXICO CASENO. _| L‘ ‘-\ 0\5

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre ’;spacing and proration unit. Applicant would
show the Division:

1. Applicant owns certain workiﬁg interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650° from the South line and 330’ from the
East line to a depth sufficient tb test the Blinebry and Paddock members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Applicaﬁon be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as may. be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TN o U L

J. Scott Hall
Attorneys for COG Operating LL.C
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151
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May 19, 2010

Certified Mail
Return Receipt Requested

RAM Energy, Inc.
5100 E. Skelly Drive, Suite 650
Tulsa, OK 74135-6559

Attn: Mr. Tully Davis

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Dear Mr. Davis:

This will advise that COG Operating LLC (“COG”) has filed
Applications with the New Mexico Qil Conservation Division for orders for
~the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TQ:
325 Paseo de Peralta ’ 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 - Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



RAM Energy, Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

.Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Qil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,

MONTGOMERY & ANDREWS, P.A.

—

J. Scott Hall
Attorneys for COG Operating LLC



RAM Energy, Inc.
May 19, 2010

Page 3
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STATE OF NEW MEXICO ik GEVED OCD
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURETRS ¢ CF WU
OIL CONSERVATION DIVISION ,
200 KAY 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC »

FOR COMPULSORY POOLING '

LEA COUNTY, NEW MEXICO CASE NO. _| H '—{ q0

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. (J. Scott Hall).ﬁereby makes application pmsuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
Cpunty, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant wouldr
-show the Division:
l. Applicant owns certain working interests in a_nd under the NW/4 SE/4 of Section
9, and has the right to drill thereon.
| 2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650° from the South line and 1650’ from thé
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 6f Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well. |

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatién Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of sup¢wision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

_such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

~T. | w—(:’&%(

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185147



STATE OF NEW MEXICO . -
DEPARTMENT OF ENERGY, MINERALS AND NATURAR%@@@&@@CU
OIL CONSERVATION DIVISION

00 MAY 11 P 3 U9
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING -
LEA COUNTY, NEW MEXICO CASE NO. ‘ﬂqq ‘

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650’ from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

J. Scott Hall '
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

By:

00185148



| STATE OF NEW MEXICO -
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOBRCHSI\VED) (G
OIL CONSERVATION DIVISION -

200 MAY 11 P 3-u9

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASENO. (4494

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
c-)rder pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
" show the Division:

1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

S. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: . SAA’J—/C/Q%/Q

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185150



STATE OF NEW MEXICO FOENER OCD
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOPR(EH
OIL CONSERVATION DIVISION EORED

00 HAY 11 P 319

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC _

FOR COMPULSORY POOLING :

LEA COUNTY, NEW MEXICO CASENO. _| 4 L\ 6\5

APPLICATION

COG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre .;spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain working interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650° frorﬂ the South line and 330’ from the
East line to a depth sufficient tb test the Blinebry and Paddock members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4. In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Applicafion be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as may- be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By 1) v h oL

J. Scott Hall
Attorneys for COG Operating LL.C
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



MONTGOMERY J. SCOTT HALL

Cel.  (505)670-7362

 '7‘7, & AND REWS Email:  shall@montand.com

LAW FIRM Reply To: Santa Fe Office
www.montand.com

May 19, 2010

Certified Mail
Return Receipt Requested

Range Operating New Mexico, Inc.
100 Throckmorton St., Suite 1200
Fort Worth, TX 76102

Attn: Mr. Bobby Ebeier

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
‘New Mexico

Dear Mr. Ebeier:

This will advise that COG Operating LLC (“COG") has filed
Applications with the New Mexico QOil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO:
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 « Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Range Operating New Mexico, Inc.
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Qil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

T ) e

J. Scott Hall
Attorneys for COG Operating LLC
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STATE OF NEW MEXICO s
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RES(J%II;(QIQ\/ =D OCD

OIL CONSERVATION DIVISION
| 00 KAY 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC ;

'FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASE NO. | H L“ q0

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
- (J. Scott Hall).fxereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the: NW/4 lSE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would_
show the Division:

1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650’ from the South line and 1650’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation

underlying the NW/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should b¢ pooled and Applicant should be
designated operator of the well. |

5. The po;)ling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatién Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the.well, and making

_such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P A.

1. | UQ‘(//\—’QQ‘\/Q{

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185147



STATE OF NEW MEXICO o
DEPARTMENT OF ENERGY, MINERALS AND -NATURAQ%@'@WE@-:@CD
OIL CONSERVATION DIVISION

| 200 WAY 11 P 3 4Q
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO _ CASE NO. lk{qq !

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formaﬁons developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Bl.inebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
anderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division:

1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650’ from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarboﬁs underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner bf the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating

~ Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By:

—
”1r . \ h—(—’-ﬂ.—\~ "}_SL‘<«_12,£1‘
J. Scott Hall '
Attorneys for COG Operating LLC

Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185148



_ STATE OF NEW MEXICO o
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESO SR
OIL CONSERVATION DIVISION RE@%WED OCD

200 HAY 11 P 349

IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASE NO. l“‘ qu A

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
érder pooling all interests in all formations developed on a 4(55acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division:
1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120° from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further proviSions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: 1. 3""’"“:/&@

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

00185150



STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL DR
OIL CONSERVATION DIVISION - REGERED OCD

2000 MAY 11 P 3: 49

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC _
FOR COMPULSORY POOLING '.
LEA COUNTY, NEW MEXICO cAseNo. 4 493

APPLICATION

COG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre l;spacing and proration unit. Applicant would |
show the Division: |

1. Applicant owns certain working interests in and under the NE/4 SE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the é.bove-referenced pooled unit to its Taylor D
Well No. 5 to be drilled from a standard location 1650’ from the South line and 330’ from the
East line to a depth sufficient tb test the Blinebry and Paddock members of the Yeso formation

underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
‘farmout from certain other interest o%ers in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative ri ghts.

WHEREFORE Applicant requests that this Applicaﬁon be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TN o AL

J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185151



MONTGOM ERY J. SCOTT HALL

Cell: (505) 670-7362

& AN D REWS Email:  shall@montand.com

LAW FIRM Reply To: Santa Fe Office
www.montand.com

%
A
v

May 19, 2010

Certified Mail
Return Receipt Requested

Triad Energy Corporation
1616 Voss, Suite 650
Houston, TX 77057

Attn: Mr. Sam Bradshaw

Re: NMOCD Cases No 14490, 14491, 14492 and 14493;
Applications of COG Operating LLC for Compulsory Pooling, Lea County,
New NMexico :

Dear Mr. Bradshaw:

This will advise that COG Operating LLC (“COG”) has filed
Applications with the New Mexico Oil Conservation Division for orders for
the compulsory pooling of all mineral interests underlying each of the 40-acre
subdivisions described below in Section 9, Township 17 South, Range 32
East, NMPM, Lea County, New Mexico. COG seeks to designate standard
40-acre spacing and proration units for each well and will request the forced
pooling of all unjoined interests in any and all formations and or pools
developed on 40 acres below the base of the Unitized Formation of the
Maljamar Grayburg Unit to the top of the Abo formation, including the
Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso

Pool.
REPLY TO:
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400
Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Triad Energy Corporation
May 19, 2010
Page 2

Also to be considered will be the cost of drilling and completing said
wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of COG Operating LLC as operator
and a charge for risk involved in drilling the wells. Copies of the Applications
are enclosed.

Taylor D No. 2 Well Taylor D No. 3 Well
NW/4 SE/4 of Section 9 SW/4 NE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico
Taylor D No. 4 Well Taylor D No. 5 Well

SE/4 NE/4 of Section 9 NE/4 SE/4 of Section 9
Township 17 South Township 17 South
Range 32 East, NMPM Range 32 East, NMPM
Lea County, New Mexico Lea County, New Mexico

These applications are set for hearing before a Division Examiner on
June 10, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required
to attend these hearings, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging these
Applications at a later time. If you intend to attend the hearings and present
testimony or evidence, you must enter your appearance and serve the
Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in
accordance with Division Rule 19.15.4.13 NMAC.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

7. \w——u('&h-—bQ

J. Scott Hall
Attorneys for COG Operating LLC



Triad Energy Corporation
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STATE OF NEW MEXICO Cﬁj&@é‘g\/ED O(‘\D
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RES ‘ v

OIL CONSERVATION DIVISION
00 MY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC |
'FOR COMPULSORY POOLING |
LEA COUNTY, NEW MEXICO CASENO. 4490

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
. (J. Scott Hall)hereby makes application pl}rsuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NW/4 YSE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would‘
show the Division:

1. Applicant owns certain working interests in and under the NW/4 SE/4 of Section

9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 2 to be drilled from a standard location 1650’ from the South line and 1650" from the
East line to a depth sufficient to test the Blinebry and Paddock members of the Yeso formation
underlying the NW/4 SE/4 éf Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NW/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should b¢ pooled and Applicant should be
designated operator of the well. |

5. The pobling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservatién Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the‘well, and making

~such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

~T. | uo—(;’(,Qe«e/(

J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307

(505) 982-3873

By:

00185147



STATE OF NEW MEXICO |

DEPARTMENT OF ENERGY, MINERALS AND NATURAQE@@\,}E@@CD
OIL CONSERVATION DIVISION

| 00 MAY 11 P 349
IN THE MATTER OF THE

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO caseno. _[444|

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
| order pooling all interests in all formations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Bljnebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
anderlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
show the Division:
1. Applicant owns certain working interests in and under the SW/4 NE/4 of Section
9, and has the right to drill thereon.
2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 3 to be drilled from a standard location 2210’ from the North line and 1650’ from the
East line to a depth sufficient to fest the Blinebry and Paddock members of the Yeso formation

underlying the SW/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
- farmout from certain other interest owners in the above-referenced formations underlying the
SW/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

5. | The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons ﬁnderlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating

~ Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in -
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making

- such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By:

—
T\ oo QL
J. Scott Hall :
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873

00185148



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESO
OIL CONSERVATION DIVISION RE%NED OCD

2010 MAY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO CASE NO. (444>

APPLICATION

COG Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
{J. Scott Hall) hereby makes applicatioh pursuant to NMSA 1978 Section 70-2-17 (1995) for an
6rder pooling all interests in all formations developed on a 40jacre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a standard 40-acre spacing and proration unit. Applicant would
* show the Division:

1. Applicant owns certain working interests in and under the SE/4 NE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its Taylor D
Well No. 4 to be drilled from a standard location 2120’ from the North line and 475’ from the
East line to a depth sufficient to test the Blinebry and Paddéck members of the Yeso formation

underlying the SE/4 NE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
SE/4 NE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated opérator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlying the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands and designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumedvby the Applicant in drilling, completing and equipping the well, and making
such other and further proviéions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: 1. 3 Sy 'Z,Q"‘-‘Q,Q
J. Scott Hall
Attorneys for COG Operating LLC
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
- (505) 982-3873

00185150



STATE OF NEW MEXICO RS (0
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RE0
OIL CONSERVATION DIVISION ERES OCU

00 MAY 11 P 349

IN THE MATTER OF THE
APPLICATION OF COG OPERATING LLC |
FOR COMPULSORY POOLING | 1
LEA COUNTY, NEW MEXICO caseno. 4493

APPLICATION

CoG | Operating LLC by its undersigned attorneys, Montgomery & Andrews, P.A.
(J. Scott Hall) hereby makes application pursuant to NMSA 1978 Section 70-2-17 (1995) for an
order pooling all interests in all fonnations developed on a 40-acre basis below the base of the
Unitized Formation of the Maljamar Grayburg Unit to the top of the Abo formation, including
the Blinebry and Paddock members of the Yeso formation, West Maljamar Yeso Pool (44500)
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea
County, New Mexico, to form a staﬁd_ard 40-acre .;spacing and proration unit. Applicant would
show the Division: |

1. Applicant owns certain workiﬁg interests in and under the NE/4 SE/4 of Section
9, and has the right to drill thereon.

2. Applicant proposes to dedicate the ébove-referenced pooled unit to its Taylor D
Well No. S to be drilled from a standard location 1650’ from the South line and 330’ from the
East line to a depth sufficient tb test the Blinebry and Paddock members of the Yeso formation
underlying the NE/4 SE/4 of Section 9, Township 17 South, Range 32 East, NMPM, Lea

County, New Mexico.



3, Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
NE/4 SE/4 of said Section 9.

4, In order to permit the Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
“designated operator of the well.

5. The pooling of interests will afford the Applicant the opportunity to produce its
just and equitable share of hydrocarbons underlyihg the spacing unit, will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative rights.

WHEREFORE Applicant requests that this Applicafion be set for hearing before a duly
appointed examiner of the Oil Conservation Division on June 10, 2010 and that after notice and
hearing as required by law, the Division enter its Order pooling the lands aﬁd designating
Applicant as operator of the well, including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of supervision while drilling and after
completion, including overhead charges and providing for adjustments to such rates in
accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for
the risk assumed by the Applicant in drilling, completing and equipping the well, and making
such other and further provisions as may be proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: TN o AL

J. Scott Hall
Attorneys for COG Operating LLC
. Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873
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