STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CIMAREX ENERGY CO.

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND FOR COMPULSORY

POOLING, EDDY COUNTY, NEW MEXICO. Case No. 14481

AFFIDAVIT OF NOTICE TO INTEREST OWNERS

COUNTY OF SANTA FE )
) ss.

STATE OF NEW MEXICO )

Gary W. Larson, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am counsel for Cimarex Energy Co. (“Cimarex’).
3. Cimarex has conducted a good faith, diligent effort to find the names and correct

addresses of the interest owners entitled to receive notice of the application filed by Cimarex.

4. Notice of the application and the hearing in this case was provided to each of the
interest owners, at their correct addresses, by certified mail. A list of the interest owners, copies
of notice letters that I sent to each interest owner, and certified mail return receipts are attached

hereto as Exhibit A.

Case No. 14481

CIMAREX ENERGY §

Exhibit* 2 §




5. Cimarex has complied with the notice requirements of 19.15.4.9 and 19.15.4.12.C

NMAC.

arg i)

Gary W{Larson N

SUBSCRIBED AND SWORN TO before me this 9" day of June, 2010 by Gary W.
Larson.

My Commission Expires: _QJ_QZLL_ %AA.ALM_%‘
Nbtary Public



PENNY PINCHER NO. 3 - MINERAL INTEREST OWNERS

Lynx Petroleum Consultants, Inc.
P.O. Box 1708
Hobbs, New Mexico 88241

Harvey E. Yates Co
P.O. Box 1933
Roswell, New Mexico 88202

OXY USA Inc.
5 Greenway Plaza, Ste. 110
Houston, Texas 77046

Jalapeno Corp.
P.O. Box 1608
Albuquerque, New Mexico 87103

Ben Alexander
4002 16" St. #4315
Lubbock, TX 79416

Yates Energy Corp.
P.O. Box 2323
Roswell, New Mexico 88202

Powder Horn Investments, LL.C
P.O. Box 2503
Hobbs, New Mexico 88241

TNK, Inc.
P.O. Box 1500
Hobbs, New Mexico 88241

DASCO Energy Corp.

c/o American State Bank Trust Dept.
P.O. Box 1401

Lubbock, Texas 79408

Watson Truck & Supply, Inc.
P.O.Box 10
Hobbs, New Mexico 88241

Fonay Oil & Gas
5333 Baggett
Hobbs, New Mexico 88242

Exhibit

A




Kent Gabel

Sudan Feedyard

1 Hwy Mile of Sudan East
Sudan, Texas 79371

McVay Drilling Co.
P.O. Box 924
Hobbs, New Mexico 88241

Larry R. Scott
P.O. Box 1708
Hobbs, New Mexico 88241



HinkLE, HENSLEY, SHANOR & MARTIN, L.L.P.
ATTORNEYS AT LAW
218 MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:

505-982-4554 (FAX) 505-932-8623

Gary W. Larson,
hinkietawfirm.com Partner

glarson@hinkletawfiom.com

May 7, 2010

CERTIFIED MA!IL — RETURN RECFEIPT REQUESTED

Larry R. Scott
P.O. Box 1708
Hobbs, NM 88241

Re:  Cimarex Energy Co. OCD Application
Dear Madam/Sir:

Enclosed please find a copy of an application for compulsory pooling and a non-standard
160-acre spacing and proration unit, filed with the New Mexico Oil Conservation Division (“the
Division™) by Cimarex Fnergy Co., regarding the E/2 W/2 of Section 21, Township 19 South,
Range 31 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 10, 2010, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 873503.
You are not required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time and
hecome a party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a
Prehearing Statement no later than Thursday, June 3, 2010. This statement must be filed with
the Division’s Santa Fe office at the above-address, and should include: the name of the parly
and its attorney; a concise statement of the case; the names of the witnesses the party will calt to
testify at the hearing; the approximate time the party will need to present its case; and an
identitication of any procedural matters that need to be resolved prior to the hearing. This
Prehearing Statement must also be provided to the undersigned.

Thank you for your attention to this matter.
Sincerely,

;%w@ Shidad

Gary W, Ldrson

N .
GWL/js
Encl.
PO BOX IO PO BOX 3580 PO BOx 2068
ROSWELL, NEW MEXICQO 88202 MIDLAND, TEXAS 79702 SAMNTA FE, NEW MEXICQO B7504
{57%) 622-8510 (432) 683-4691 (5C5) QE2-4854

Fax (575} 623-9332 FAX (832) 683-6518 FAX (505) 2382-8623
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Hinkre, HENSLEY, SHANOR & MARTIN, L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA

> SANTA FE, NEW MEXICO 87501 WRITER!:
o “.,‘f 505-982-4554 (FAX) 505-982-8623
G Gary W. Larson,
hinklelawfirm.com Pariner

glarson@hinklelawfimn.com

May 13, 2010

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Larry R. Scott
P.O. Box 1708
Hobbs, NM 88241

Re:  Cimarex Energy Co. OCD Application

Dear Madam/Sir:

On May 7, 2010 I sent you a certified letter that enclosed an application for approval of
(1) a non-standard 160 acre spacing and proration unit, and (ii) compulsory pooling, which was
filed with the New Mexico Oil Conservation Division by Cimarex Energy Co. The application
correctly states that Cimarex Energy Co. seeks approval of a non-standard oil spacing and
proration unit in the Bone Spring formation comprised of the W/2 E/2 of Section 21, Township
19 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

However, my May 7™ cover letter incorrectly indicates that the proposed unit is
comprised of the E/2 W/2 of Section 21. Consequently, I am sending this letter to clarify that the
proposed non-standard oil spacing and proration unit is comprised of the W/2 E/2, rather than the
E/2 W/2, of Section 21.

Thank you for your attention to this matter, and T apologize for any inconvenience.

Sincerely, :
.
Gary WAJlarson
GWL;js
PO BOX 10 PO BOX 3580 PO 80X 2068
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504

(575) 622-6510 (432) 683-4691 (505} 982-4554
FAX (575) 623-9332 FAX {432) 683-6518 FAX (5085) 982-8623
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