
K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. T H O M A S K E L L A H I N T E L E P H O N E 505-982-4285 
706 GONZALES ROAD FACSIMILE 505-982-2047 
S A N T A F E , N E W M E X I C O 87501 T K E L L A H I N @ C O M C A S T . N E T 

August 11, 2009 

s 23D 

HAND DELIVERED G 

On behalf of Chesapeake Energy Corporation, enclosed for filing is our 
referenced application to be^eljbr hearing on September 17, 2009 on the 
Division's Examiner's docket. 
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Mr. Mark E. Fesmire, Director y> 1K—"> 

Oil Conservation Division — $ 5 
1220 South St. Francis Drive l i 
Santa Fe, New Mexico 87505 ^ 

Re: Application of Chesapeake Energy Corporation 
for Cancellation of a Permit to Drill ("APD") 
issued to COG Operating LLC ("COG") 
Blackhawk "11" Federal Com #2-H (API 30-015-37106) 
NE/4SW/4 and N/2SE/4 Sec 11, T16S, R28E P • td ^ 
Eddy County, New Mexico 

Dear Mr. Fesmire: 

(^Thomas Kellahin 

CC: Chesapeake Energy Corporation 
Attn: Kevin Pfister, Landman 



ADVERTISEMENT 

CASE /YS^yk Application of Chesapeake Energy Corporation for 
cancellation of a permit to drill ("APDs") issued to COG Operating LLC, Eddy 
County, New Mexico. Applicant seeks an order canceling the Division's 
approval of the following application for permit to drill ("APD") issued to COG 
Operating LLC ("COG"): API 30-015-37106 for the Blackhawk "11" Federal 
Com #2-H Well, a horizontal wellbore with a surface location in Unit K and a 
bottom-hole location in Unit I of Section 11, T16S, R28E, Eddy County and to be 
dedicated to a non-standard 120-acre spacing unit consisting of the NE/4SW/4 & 
N/2SE/4 of this section. This unit is located approximately 16 miles northeast of 
Hagerman, New Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE ENERGY CORPORATION FOR 
CANCELLATION OF A PERMIT TO DRILL ("APD") 
ISSUED TO COG OPERATING L L C ("COG") 
[BLACKHAWK "11" FED COM Well No. 2-H] 
EDDY COUNTY, NEW MEXICO. 

CASE NO. 

A P P L I C A T I O N 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") for an order canceling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-37106 for the Blackhawk "11" 
Federal Com #2-H Well, a horizontal wellbore with a surface location in Unit I and a bottom-
hole location in Unit K of Section 11, T16S, R28E, Eddy County and to be dedicated to a non­
standard 120-acre spacing unit consisting of the NE/4SW/4 of this section. 

In support of its application, Chesapeake states: 

1. About February 27, 2008, COG Operating, LLC filed an application for permit to drill 
("APD") with the Bureau of Land Management-Roswell, with a Division form C-102, that were 
approved on May 22, 2008 for the Blackhawk "11" Federal Com #1H Well, (API # 30-015-
37106) a horizontal wellbore with a surface location in Unit K and a subsurface location in Unit I 
of Section 11, Tl 6S, R28E, Eddy County and to be dedicated to a non-standard 120-acre spacing 
unit consisting of the NE/4SW/4 & N/2SE/4 of this section. See first page of APD and Division 
form C-102 attached as Exhibit "B" 

2. In violation of the Division's Rules and Orders, COG has filed an APD for a horizontal 
wellbore in which COG does not have any interest in either (a) the surface location or (b) the 
first 1,050 feet of the producing interval of this wellbore. See Exhibit "B" attached 
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3. COG's proposed 120-acre non-standard oil spacing unit each contains three 40-acre tracts 
consisting of NE/4SW/4 & N/2SE/4: (See Locator Map attached as Exhibit "C") 

Unit K Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% 
Unit I and Unit J COG= 100% 

4. In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division 
revised and modified its Form C-102 to require that the Operator certify that: 

" I hereby certify that the information contained herein is true and complete to the best of 
my knowledge and belief, and that this organization either owns a working interest or 
unleased mineral interest in the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's form C-102 for this wellbore was improperly certified because COG Operating LLC 
had placed the surface location and approximately 1,050 feet of the production interval within 
one of the three 40-acre tracts of the spacing unit in which COG Oil & Gas LP had no mineral 
interest and had not reached a voluntary agreement with Chesapeake or obtained a Division 
compulsory pooling order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-102 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been send to the parties set forth on Exhibit "D" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
September 17, 2009 before the Divisiorr^ijuly appointed examiner, and that after notice and 
hearing as required by law, the Divisipffenter vfe order canceling this APD. 

70,(3 Gonzales Road 
Santa Fe, New Mexico 87501 
(505) 982-4285 



Form 3160-3 
(April 2004) 

OCD-AR1ESIA 

UNITED STATES ^ ̂  ̂ 009 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

la. Type of work: 0 DRILL • REENTER . 

lb. TypeofWell [7]oil Well ) |Gas Well Qpther Qsingle Zone [^Multiple Zone 

2 Name of Operator 
COG Operating LLC 

3a Address 
550 W. Texas, Suite 1300 Midland TX 79701 

3b. Phone Na (include area code) 

(432) 685^385 

4. Location of Well (Report kuition clearly and in aaadmce wilh any Stale requirements. *) 

At surface i * " ' *SL & 1590' FWL, UNWELL CONTROLLED WATER; 
At proposed prod, zone 1650' FSL & 330'FEL, UL I 

14. Distance in miles and direction from nearest town or post office* 
2.5 miles north of Loco Hills, NM 

15, Distance from proposed* 
location to nearest 
property or lease line, ft 
(Also to nearest drig. unit line, if any) 1590' 

18. Distance from proposed location* 
to nearest well, drilling, completed, 
applied for, on this lease, fl. 450' 

21. Elevations (Show whether DF, KDB, RT, GL, etc) 
3576' GL 

TVB«9&!, MD 9950"-

FORM APPROVED 
"OMB No 1004-0137 
Expires March 31, 2007 

5. Lease Serial No. 
NM-95630 

6. If Indian, Allotee or Tribe Name 

JV/A 

7 If Unit or C A Agreement, Name and No 
N/A 

8. Lease Name and Well No 
Black Hawk 11 Fed Com #2 

9. API Well No. I _ , 

10. Field and Pool, or Exploratory 

I I . Sec, T. R. M. or Bik and Survey or Area 

12 County or Parish 

Eddy 

13. State 

NM 

17. Spacing Unit dedicated to this well 

-to jfO . 
20. BLM/BIA Bond No on file 

NMB000215 

22 Approximate date work will start* 

04/01/2009 

23. Estimated duration 
10 days 

24. Attachments 
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. I, shall be attached to this form: 

1. Well plat certified by a registered surveyor. 
2 A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 

SUPO shall be filed with the appropriate Forest Service Office).. . 

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above). ' 

5. Operator certification 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

25. ^^J^/^y^c^? r .£ZL>«^L 
Name (Printed/Typed) ' • • 

g _ ) Phyllis A. Edwards 
Date 

02/27/2009 

Title ' ' tf , .. ' •. 
Regulatory Analyst 

Appwedby (Signature) fs/ Don Peterson ' Name (Printed/Typed) 

/s/Don Peterson J 
Daw 2 2 im 

Title 

FIELD MANAGER 
Office 

CARLSBAD FIELD OFFICE 
Application approval does not warrant or certify that the applicant holds lega 
conduct operations thereon. 
Conditions of approval, if any, are attached. 

or equitable title to those rights in the sub^c^le^e^hirjhJj^J j 

Title 18 U.S.C. Section 1001 and Title 43 U.S C. Section 1212, make it a crime for any person knowingly and willfully to" make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

'(Instructions on page 2) 

SEE ATTACHED FOR 
% CONDITIONS OF APPROVAL 

S ir, REQuiREMENTS ' 
AND SPECIAL STIPULATION 
ATTACHED' A 1 1 Q N ^ -

EXHIBIT 



DISTRICT I F o r m c - l o e 

1025 K. r™n«h Dr.. Hot*.. HM WMO S t a t e o f NeW MeXlCO RsvUed October 12, 2005 
m t i m i r T i r Knergy, Minerals and Natural Resources Department 
D i b l f l u L l 11 Submit to appropriate District Office 

mcTPtr-T rn O I L C O N S E R V A T I O N D I V I S I O N u „ e I 3 co!L 
™ . C L " ! «... Aztec, NM a74.o 1220 South St Francis Dr 

Santa Fe, New Mexico 87505 
DISTRICT IV 
l«»B.» t . F™»d, Dr.. F., KM B780S p ^ £ f f J ) E D REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-015- ? / ) \ O t S 
Pool Code Pool Nome 

V ^ A f n i - CRetf-R^K; ABO 
Property Code - / Property Name 

BLACKHAWK "11" FEDERAL COM 
Well Number 

2H 
OGRID No. 

229137 
Operator Name 

C.O.G. OPERATING LLC. 
Elevation 

3576' 
Surface Location 

UL or lot No. 

K 
Section 

11 
Township 

16 S 

Range 

28 E 
Lot Idn Feet from the 

1800 
North/South line 

SOUTH 
Feet from the 

1590 
East/Test line 

WEST 
Count; 

EDDY 

Bottom Hole Location If Different From Surface 
U l or lot No. 

I 
Section 

11 
Townihip 

16 S 
Ranee 

28 E 
Lot Idn Feet from the 

1650 
North/South line 

SOUTH 
Feet from tho 

330 
East/West line 

EAST 

County 

EDDY 
Dedicated Acres 

120 
Joint or Inf i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LAT.: N 3Z -56'09.01" i 
LONG.: W104TJ9 "23.24" I 

H.: 704240.973 
£.: 337563.755 
(NAD-83) 

SPC-

357E 2 

-1590'-

3567 5 

PRD3ECT AREA 

S.L 

3582.4' 

3565.4' 

o 
o 
OD 

BOTTOM HOLE LpCATION,| 

A K £ # 1 "fcOyG.: WI 04*08 
I e o r N l " 704092 

POJTTO r I (NAD-

.329X2!"'_""""—\ 

o 
in 

OPERATOR CERTIFICATION 

/ hmrsby certify that tha information 
containmd haroin *ix tru* and complete to 
tha beat ef my knovtltdg* and bsiiaf, and that 
this organimtian tithar ottmjr a working 
intervft or xenUani mtnral intwrast in tha 
land incbuding tK* proposed bottom holm 
location pursuant te a contract with an otorntr 
of such a mineral or working xnirrmat, or to 
a voluntary pooling agrmemmt or a 
compulsory pooling order rwrttoJVn -rn£*r«d by 
tho division. 

, [ VJ0/24/2008 
SjLgnfc^ure/ 

Robyn Odom 

Date 

P r i n t * d Name 

SURVEYOR CERTIFICATION 

/ hmroby certify woll location shown 
an this plat was plottsd from ftold notes of 
actual iv-viyi mad* by m* or untltr my 
mupir-vri mon, and that thm warn* is trum and 
correct to th* bast of my boUmf. 

Certlfteete No. Gary L. Jones 7977 

BASIN SURVEYS 
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Exhibit 

COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas. TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City* OK 73102 
405-552-4633 


