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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

)
= O
OF CHESAPEAKE ENERGY CORPORATION FOR g
CANCELLATION OF A PERMIT TO DRILL (“APD”) =z 2
ISSUED TO COG OPERATING LLC (“COG™) &
[BLACKHAWK “11” FED COM Wel} No. 2-H] =
EDDY COUNTY, NEW MEXICO. » 2
- D
T O
- O
o .

caseNo. | 4F8Z

APPLICATION

~ Comes now CHESAPEAKE ENERGY CORPORATION (“Chesapeake™) by -its
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Comnservation Division
(“Division”) for an order canceling the Division’s approval of the following for permit to drill
(“APD™) issued to COG Operating LLC (“COG”): API 30-015-37106 for the Blackhiawk “117
Federal Com #2-H Well, a horizontal wellbore with a surface location in Unit I and a bottom-
hole location in Unit K of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-
standard 120-acre spacing unit consisting of the NE/4SW/4 of this section.

In support of its application, Chesapeake states:

1. About February 27, 2008, COG Operating, LLC filed an application for permit to drill
(“APD") with the Bureau of Land Management-Roswell, with a Division form C-102, that were
approved on May 22, 2008 for the Blackhawk “11” Federal Com #1H Well, (API # 30-015-
37106) a horizontal wellbore with a surface location in Unit K and a subsurface Jocation in Unit I
of Section 11, T168S, R28E, Eddy County and to be dedicated to a non-standard 120-acre spacing
unit consisting of the NE/4SW/4 & N/2SE/4 of this section. See first page of APD and Division
form C-102 attached as Exhibit “B” '

2. In violation of the Division’s Rules and Orders, COG has filed an APD for a horizontal

wellbore in which COG does not have any interest in either (a) the surface location or (b) the
first 1,050 feet of the producing interval of this wellbore. See Exhibit “B” attached

EXHIBIT B
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3. COG’s proposed 120-acre non-standard oil spaciny unit each contains three 40-acre tracts
consisting of NE/4SW/4 & N/2SE/4: (See Locator Map attached as Exhibit “C”)

Unit K Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07%
Unit T and Unit J COG=100%

4. In compliance with Cornmission Order R-12343-E, dated March 16, 2007, the Division
revised and modified its Form C-102 to require that the Operator certify that:

“I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and that this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole Jocation or has a
right to drill this well at this location pursuant to a contract with an owner of such a
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling
order heretofore entered by the division.”

5. COG’s form C-102 for this wellbore was improperly certified because COG Operating LLC
had placed the surface location and approximately 1,050 feet of the production interval within
one of the three 40-acre tracts of the spacing unit in which COG Oil & Gas LP had po mineral
interest and had not reached a voluntary agreement with Chesapeake or obtained a Division
compulsory pooling order.

6. In doing so, COG violated the “operator certification” contained in Division Form C-102 by
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore.

7. COG has not proposed this well to Chesapeake.

8. Notice of this application and hearing has been send to the parties set forth on Exhibit “D”
Attached

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on
September 17, 2009 before the Div.isio. s.dyly appointed examiner, and that after notice and

A.AHIN & KELLAHIN
706 Gonzales Road

Santa Fe, New Mcxico 87501
(505) 982-4285
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Fom3}60-3 : FORM APPROVED C
(Apni 2004) . X aWB N& m?1%u7
' . UNITED STATES MAY 27 2009 e
' DEPARTMENT OF THE INTERIOR S
BUREAU OF LAND MANAGEMENT I —
. 6, , Alloles ribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER o "
md N
12, Type of wark; DRILL D REENTER . 1 Kz?x or CA Aprezment, Name od No
‘ ' : : 8. Lcass Name and Well No
1b. Type of Well Oil well [:]Gax Well DOKhef BSingl: Zone DMulpr: Zone Black Hawk )] Fed Com K2 '
L Name of Operator 9. API Well No. :
pe COG Operating LLC . 2,00 -\ Ey - ’5"] | O (QJ
32 Addrers 3b. Pboos Na fnclude area codif .| 10. Ficld nad Pool, or Exploratory
550 W. Texas, Suite 1300 Midland TX 79701 (432) 685-4385 ! - GreviRain gbo
4, Locatian of Well Repor locanon cleary and 1n axeedzee wilh ary Sute rquaronents,*) 11, See, T, R. M. or Blk and Survey or Area
At surfice 1800’ FSL & 1590' FWL, URSSWEL
SWELL CONTROLLED WATER BASIN.. 11, T16s, R2sE
Al proposed prod, zono  1650° FSL & 330°FEL,UL1 R
14, Digtance in miles snd dwechion from nesrest town or post office® 12 County or Perish A, Sute
2.5 milcs north of Loco Hms, 157 S Eddy - . NM
13, Distance from proposed* 16 No,of scresinfeave 17. Spacng Unit dedicated o shis well
locmbnhx}eam; " ' . TN
fﬁﬂ mﬂdrl&.&nmt ling, if eny) o' L1760 ' -t / .X 0.
18, Diptanes from ptopased location* : ‘ Pmposud Da s 20. BLM/BIA Bond No on file
to nearest wall, dnliing, complctod ) - -
apphied for, on this lease, Al 450 * B'\ MD 9959‘- s NMB00D215
21, Elevations (Shew whether DF, KDB, RT, G, etz) . 12 Apprmnm m—?‘v?rﬁrj P 23 Estimated duzation
3576' GL C © o DA/DL00D 10 days

2. Attachments
The fbliowing, completed in accondance with the requirements of Onshocs Gil and Gas Order No.], zhall be mehed to this form;
4, Bond fo cover thz opcrations unbegs covered by an existing bOnd on il (see

1, Well plai certificd by 2 reglstered surveycr. :

2 ADrilling Plag. Iten 20 above). *
3. A Surfhce Use Plun (i_f the focation !s on Natianal _Fuml System Lands, the Opmlor eertification '
SUPO shall be filed with the mppropriate Forcst Service Offlee), . & . 6. Such otherite specific infumetion mdlor plans 1g mny be tequired by the
Lo utharized officer,
25, Signdhure 7/ [ Name (PrimsdTyped) T Date )
: \.,Q/M[@C/ v %«‘M Phylls A, Edwards 02/2772009
Tille . ; -
Regulnlnry Analyst et : .
Appraved by Sgmane) S DON Petterson - Name (Prm Dat
’“tf:;g? n
. wDon Peterson J MAY 22 'Zﬂﬂﬂ
Title | , - . Office
FIELD MANAGER . - CABLSBAD FIELD OFFICE . - . -
Appiication approval docs ot warsant or oertify that the applicent halds Icg& or equnablc mle 10 lhow nghts in the bl Amtlﬁaﬁ%uwa;w

condurd aperations thereon,
. Conditians af appraval, if any, are attached,

N Title 18 US.C. Section 1001 md Titke 43 US C. Seston 1212, make ita efime epartm
* Statessny false, fictitions or fravdulent statcments ompfi’mnmm ior:ny:untrt’eyr&ﬁ?: ff‘f&:ﬁ’c’&ﬂd willay tomatsto my : it or ageacy of e Umm

*{Instructions on page 3)

SEE ATTACHED FUR . AND c:m;«c
., CONDITIONS OF APPROVAL | A FTACPiDD
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G
ICT Form C-102
?SE.Rmnlnr_ Mobbe, NX 82343 State of New Mexico Revised October 13, 2000
P’E'S'ERLCZ ‘];L T Energy, Minerale and Nataral Regoyrcer Department Submit t Approptiale District Cifice
OIL CONSERVATION DIVISION By e S oren
D ., Axtec, T B7410 1220 South St. Francis Dr.
N . Santa Fe, New Mexico B7505
DISTRICT IV
12D £ SL Pramals Dr.. Banta Pu, VM 27208 . . o AMRNDED REPORT
v WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Poal Code Pool Nrme
30-015- 7)%0@ Wildeat CROW-FEATS; ABO
Property Cnda Pteperta Name Yell Ruraber
273377 4 BLACKHAWK "11” FEDERAL COM ’ . 2H
OCKRID Né. Opcrnnr Hage Hlevation
229137 C.0.G. OPERATING L.L.C. 3576

Surface Lacation .
UL or lat No. | Bectan { Townghip Range Lot Idn Yoat Trowm, the | North/South lsne Feel frem the Eawt/Nast linn County

K 11 16 S| 28 E 1800 SOUTH 1590 WEST EDDY

Bottorh Hole Location If Different From Surface
UL ar ot No. | Beation | Towmsnip | Famxs | Lot ldn Vst From the | Horth/6oath fiwe | Foel from he | East/Wert Lins | County:
( 1 16 5§ 28 E 1650 SOUTH 330 EAST .| EDDY..
. Dedicated Aeren. | Jolat or Infili| Consclidativm Code Order KNe.
120 - - '

'NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED =~
OR A NON-STANDARD UNIT HAS BEEN AFPROVED BY THE DNISION

DPEMTDR CERT[FICATION

= v E— vawr S—— —

LAT.: N 3758°09.01"
LONG.: W104'00°28.24"
_ N2 704240.973
8PC- ¢.: ne7senyss
{NAD-83)
: o SURVEYOR CERTIFICATION
_ ~ PROSECT ARER < FEEC—— |
. g ‘ S Fommap-S00000, 487 | | on thie plos Qﬂlpbﬂndvﬁvn.ﬁih;mlﬂ.af‘ i
378y || sspost PRODHGENG ARER | WIBEO8 B w) | bt s me by s 4 e o
=-f=-- - N 308 | swperdson end that tAs wena {0 ir and
! ! __#____'_-ABO Pc/"mﬂ:lzé" ENQuoss3ehs || narr'-at e the bast nf my o
1590 T PornNT . (NaD= L, .
i : K701 ¥ Lt mr 30 © AUG 2007
S R - ' 18| e ’
356745 ] ~5565.4 | N I :
——————— { Bigoe fo =
, . I Profaygdio -, ‘ 8
g !
| 8 I
' ! 7 . 219
‘ | Cartifioate No. Gory L. Jones 7977
_ BAYN SURYELS.
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Exhibit “D”

COG Operating LLC
550 West Texas Avenue
Suite 1300

Midland, TX 79701

COGOil & Gas LP

550 West Texas Avenue
Suite 1300

Midland, TX 79701

Tim MacDonald
23 Graham Lane
Lucas, TX 75002
972-390-8106 ph

Ken Gray

Devon Energy

20 N. Broadway

Oklahoma City, OK 73102
405-552-4633



