Bureau of Land Management (3 copies)

Farmington Resource Area
Attn: Mr. Wayne Townsend
1235 La Plata Highway
Farmington, NM 87401

State of New Mexico (2 copies)
Commissioner of Public Lands
Attn: Mr. Pete Martinez

P.O. Box 1148

Santa Fe, NM 87504-1138

State of New Mexico (2 copies)
Oil Conservation Division
Attn: Roy Johnson

1200 South St. Francis Drive
P.O. Box 2308

Santa Fe, NM 87504-2308
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August 12, 2010

Re: Rosa Unit 1, Sec. No. 587
San Juan and Rio Arriba Counties, New Mexico
Notice of Completion on Non-Commercial Wells

Fruitland formation

Gentlemen:

WIII iams.
&—

EXPLORATION & PRODUCTION
One Williams Center

PO..Box 3102

Tulsa, OK 74101-3102
918/573-2000

Pursuant to the provisions of Section 10 of the Rosa Unit Agreement 1 Sec. No. 587, Williams
Production Company, LLC, As Unit Operator, has determined that the Rosa #378 and #378 A are not
capable of producing unitized substances in paying quantities from the Fruitland formation.



WELLDATA

The Rosa Unit #378 Fruitiand Coal Well (non-commercial) is located 2060 feet from the North Line
and 1945 feet from the East Line, Section 27 Township 31 North, Range 5 West, NN\M.P.M., Rio Arriba
County, New Mexico. This well was spud on July 26, 2008 and completed in the Fruitland Coal
formation on September 16, 2008. The Fruitland Coal formation was completed with a pre-perforated
liner between the following depths: 3460’ to 3568°. This well has a 2 7/8” tubing string. This well was
shut in with a SICP of 257 psig. On September 12, 2008 the well was tested and after flowing for 1 hour
through a 2” choke on the 2 7/8” tubing, the well gauged 673 MCFD.

3460’ to 3568’

Based on the historic and projected production, the lease operating expenses, and the gas price, this well
is expected to have a Before Tax Rate of Return (BTAXROR) of 0% and is therefore determined
non-commercial.

The Rosa Unit #378A Fruitland Coal Well (non-commercial) is located 510 feet from the South Line
and 2225 feet from the East Line, Section 27 Township 31 North, Range 5 West, N.M.P.M., Rio Arriba
County, New Mexico. This well was spud on July 3, 2008, and completed in the Fruitland Coal
formation on August 21, 2008. The Fruitland Coal formation was completed with a pre-perforated liner
between the following depths: 3535’ to 3650°. This well has a 2 7/8” tubing string. This well was shut
in with a SICP of 103 psig. On August 18, 2008 the well was tested and after flowing for 1 hour
through a 2” choke on the 2 7/8” tubing, the well gauged 565 MCFD.

35357 t0 3650°

Based on the historic and projected production, the lease operating expenses, and the gas price, this well
is expected to have a Before Tax Rate of Return (BTAXROR) of 0% and is therefore determined
non-commercial.

3%]



If these determinations meet with your approval, please indicate such approval in the space provided and
return an approved copy for our files.

The Well Data, Reserves and Economics are attached.
Copies of this letter are being sent to the Rosa Unit working interest owners on the attached sheet.

Sincerely,

KﬁsR% dppetX_

Land Data Technician Sr

Williams Production Company, LLC
P.O. Box 3102

Tulsa, OK 74101

918/573-6181
kris.russell(@williams.com

cc: Working Interest Owners
Federal Management Team



APPROVED DATE

Assistant District Manager, Minerals
Bureau of Land Management

Subject to like approval by the
Commission of Public Lands

and the Oil Conservation Commission

APPROVED DATE

Commissioner of Public Lands

Subject to like approval by the

Bureau of Land Management

and The Commissioner of Public Lands

APPROVED DATE

Qil Conservation Commission

Subject to like approval by the

Bureau of Land Management

And The Commissioner of Public Lands

The foregoing is the approval of Notice of Completion on Non-Commercial wells for the Rosa Unit #378 and #378A.



WORKING INTEREST OWNERS

ROSA UNIT

BP AMERICA PRODUCTION CO.
ATTN: DONNA JONES 19-194C
501 WESTLAKE PARK BLVD
HOUSTON, TX 77079

MS. ELIZABETH T. CALLOWAY
P.0. BOX 191767
DALLAS, TX 75219-1767

J. GLENN TURNER, JR. LLC
4809 COLE AVE.

SUITE 212

DALLAS, TX 75205

MARY FRANCES TURNER, JR TRUST
ATTN: SHERI ANDERSON

TX1-2931

P O BOX 660197

DALLAS, TX 75266-0197

PATRICIA P. SCHIEFFER TRUST, BANK OF AMERICA, N.A. AGT
ATTN: BILL BLEDSOE

P.0. BOX 2546

FORT WORTH, TX 76113-2546

MS. VICTORIA WEBB
806 CORDOVA
DALLAS, TX 75223

SACRAMENTO MUNICIPAL UTILITIES DISTRICT
ATTN: BARRY BRUNELLE

P. 0. BOX 15830

SACRAMENTO, CA 95852-1830

FARMINGTON, NM 87499-4289

'SCHULTZ MANAGEMENT, LTD.

500 N. AKARD, SUITE 2940
DALLAS, TX 75201

FRED E. TURNER, LLC
4925 GREENVILLE AVE., SUITE 852
DALLAS, TX 75206-4079

XTO ENERGY, INC.

ATTN: EDWIN S. RYAN, JR.

810 HOUSTON STREET, STE 2000
FORT WORTH, TX 76102-6298

MR. JOHN TURNER
P.0.BOX 329
PORT ARANSAS, TX 78373

OMIMEX PETROLUEM, INC.
ATTN: CLARK P. STORMS
2001 BEACH ST., SUITE 810
FORT WORTH, TX 78103

HENRIETTA E. SCHULTZ, TRUSTEE
500 NORTH AKARD, SUITE 2940
DALLAS, TX 75201

CONOCOPHILLIPS COMPANY

ATTN: CHIEF LANDMAN, SAN JUAN/ROCKIES
OR ROB HELTON OR LAND TECH

P.0. BOX 4289



June 8, 2010

The Rosa Unit #378 Fruitland Coal Well (non-commercial) is located 2060 feet from
the North Line and 1945 feet from the East Line, Section 27 Township 31 North, Range 5
West, N.M.P.M., Rio Arriba County, New Mexico. This well was spud on July 26, 2008
and completed in the Fruitland Coal formation on September 16, 2008. The Fruitland
Coal formation was completed with a pre-perforated liner between the following depths:
3460° to 3568°. This well has a 2 7/8” tubing string. This well was shut in with a SICP
of 257 psig. On September 12, 2008 the well was tested and after flowing for 1 hour
through a 2” choke on the 2 7/8” tubing, the well gauged 673 MCEFD.

Based on the historic and projected production, the lease operating expenses, and the gas
price, this well is expected to have a Before Tax Rate of Return (BTAXROR) of 0% and
is therefore determined (non-)commercial.

Attached to this document are the following:
e ARIES economic model output including gas price assumptions
e Historic production plot with forecast
e Well-bore schematic
e State of NM Form C-104
e BLM Form 1004-0137 (Well Completlon Report)

Evaluating Engineer
NN T
/ N N4

Marcia Brueggenjohann
Manager, Reservoir Engineering
Williams Exploration and Production, San Juan Basin Unit




ROSA UNIT #378 | 1PDP | FRUITLAND COAL | J7PKQQKKKF | 4393

Filtered by Scenario: SJB-OP-PostAudit

Titles

PROPID: @M.PROPID RSV CAT: @M.RESERVE_CATEGORY

WELL NAME: @M.WELL_NAME

FIELD: @M.FIELD

CNTY: @M.BHL_COUNTY ST: @M.STATE
RESERVOIR: @M.RESERVOIR
OPERATOR: @M.OPERATOR

Miscellaneous
BTU @M.BTU
WELLS 0 1

LOSS NO

Production
CUMS0.00
START 10/2008
GAS 350 10 M/D X YRS EXP 21

Prices
SIDEFILE SJB_JCM_07ACT_COMMERCIAL

Expenses
ATX21X%TOLIFEPCO
STX/IGAS 9 X % TOLIFEPC 0
OPC/T 1975 X $/MTO LIFEPC 0

Ownership
NET 0.23 0.20125 0.20125 FRAC

Investments -
CAPITAL 271.005 1084.021 M$G 10/2008 AD ESC INV

Overlays
SIDEFILE RIBURDEN
SIDEFILE RIFUELBR
LOAD MP.GAS GAS 01/2007 03/2010 #

Page 1

BASE
BASE
BASE
BASE
BASE
BASE

BASE
BASE

SJ_OP_POST
SJ_OP_POST
SJ_OP_POST

SJ_OP_POST

8J_OP_POST
SJ_OP_POST
SJ_OP_POST

SJ_OP_POST
SJ_OP_POST

8J_OP_POST
SJ_OP_POST
SJ_OP_POST



PropID: 4393 RSV CAT: 1PDP
Well Name: ROSA UNIT #378
Field: BASIN

Cnty: RIO ARRIBA St: NM
Reservoir: FRUITLAND COAL
Operator: WPC

EFFECTIVE DATE: 01/2007
----- PRICES--~—~ e

~~END-- -==-GROSS PRODUCTION--=-~  =---NET PRODUCTION----- oIL GAS NO. OF OIL GAs
MO-YEAR OIL, =~ MBBL GAS, MMCF OIL, MBBL GAS, MMCF $/B $/M WELLS  REVENUE REVENUE
01-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
02-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
03-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
04-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
05-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
06-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
07-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
08-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
09-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
10-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
11-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
12-2007 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
01-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
02-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
03-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
04-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
05-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
06-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
07-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000
08-2008 0.000 0.000 0.000 0.000 0.00 0.000 0.0 0.000 0.000

$ TOT 0.000 0.000 0.000 0.000 0.00 0.000 1.0 0.000 0.000

AFTER 0.000 494.049 0.000 99.049 0.00 3.846 1.0 0.000 .- 380,977

TOTAL 0.000 494.049 0.000 99.049 0.00 3.846 1.0 0.000 380.977

-------------- OPERATIONS, M§-—-=——==e———-= ~——— oo~ _CAPITAL COSTS, MS-———--=—=——=om

--END-- SEV + ADV NET OPER INTEREST+ OPERATION TANGIBLE INTANG. TOTAL TOTAL CASH FLOW
MO-YEAR TAXES EXPENSES PRINCIPAL CASH FLOW INV. NV, BORROW INV EQUITY INV BTAX, M$
01-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
02-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
03-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
04-2007 0.000 0.0060 0.000, ©.000 0.000 0.000 0.000 0.000 0.000
05-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
06-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
07-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
08-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
06-2007 ©.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
10-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
11-2007 0.000 - 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
12-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
01-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
02-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
03-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
04-2008 0.000 0.000 .0.000 0.000 0.000 0.000 0.000 0.000 0.000
05-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
06-2008 0.000 0.000 0.000 0.000 0.000 . 0.000 0.000 0.000 0.000
07-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
08-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

§ TOT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

AFTER 41.568 66.321 C.000 273.088 62.331 249.325 0.000 311.656 -38.568

TOTAL 41.568 66.321 0.000 273.088 62.331 249.325 0.000 311.656 -38.568

RESERVES

AN

D

ECONOMICS

DATE
TIME
DBS

SETTINGS :
SCENARIO

06/17/2010
16:53:22
SJB

SETDATA_JCM

SJB-OP-PostAudit

[eNeNoNeNeoNoNeoN-lololeNal

.000
.000
.000
000
.000
.000
.000
.000

OC0O0CO0ODOOO

.000

(a]

380.877

380.877
8.0%

CUM. DISC

BTAX, MS

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.0c0
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
-84.089

-84.089



06/17/2010
16:53:22
SJB
SETDATA_JCM

SJB-OP-PostAudit

5.270
¢.021
0.090
1975.000
0.230

0.201
0.201

Final Rate

PropID: 4393 RSV CAT: 1PDP Date:
Well Name: ROSA UNIT #378 Time:
Field: BASIN DBS:
Cnty: RIO ARRIEA St: NM Settings:
Resgervoir:  FRUITLAND COAL Scenario:
Operator: WPC
COMBINED INPUT DATA INITIAL CALCULATETD

KEYWORD & @ <~ m e e e e e e e e e e e e e o e e e e e e e e e e e e e e e e e e e e e e e e
Ref. Code Beginning, Ending Rates Schedule Limit Method & Value Ultimate € End Pt. Init.Deff 1Init. Rate
400 START 10/2008
401 GAS 350.00 10.00 M/D X YRS EXP 21.00 526.469 10/2023 21.0000 10646.
500 PRI/GAS 01/2007 5.617 6.487 6.677 5.957 #/M 4/2007
501 v X 6.627 6.827 6.197 4.987 #/M B8/2007
502 X 4.5B7 5.117 6.057 6.497 #/M 12/2007
503 v 01/2008 6.377 7.277 B.087 8.277 #/M 4/2008
504 v X 9.427 9.B46 11.356 7.637 #/M 8/2008
505 " X 6.427 4.267 2.837 4.627 #/M 12/2008
506 " 01/2009 4.827 3.107 2.687 2.617 #/M 4/2009
507 v X 2.497 2.647 2.977 3.177 #/M 8/2009%
508 " X 2.467 3.417 4.257 4.62% #/M 12/2008
509 01/2010 5.72 5.32 4.64 5.75 #/M 4/2010
510 » X 5.75 5.75 5.75 5.75 #/M 8/2010
511~ 5.27 X $/M TO LIFE PC 0.00 10/2023 5.270
600 ATX 2.10 X % T0 LIFE PC ¢.00 10/2623 0.021
601 STX/GAS 9.00 X % TO LIFE PC 0.00 10/2023 0.090
602 OPC/T 1875.00 X S/M TO LIFE PC 0.00 10/2023 1975.000
705 LSE/WI 0.2300 D FRAC TO LIFE FLAT 0.00 10/2023 0.230
720 NET/OIL 0.2013 D FRAC TO LIFE FLAT 0.00 10/2023 0.201
740 NET/GAS 0.2013 D FRAC TO LIFE FLAT 0.00 10/2023 0.201
OVERLAYS Beginning, Ending Rates Schedule Limit Method & Value Ultimate @ End Pt. Init.Deff 1Init. Rate
901 s 92 S/95 X FRAC TO LIFE DIV 146.00 10/2023
903 s /89 0.48 X FRAC TO LIFE MUL 82.00 10/2023
805 s /89 0.95 X FRAC TO LIFE MUL 89.00 10/2023
907 s /196 S/196 X FRAC TO LIFE MINUS 89,00 10/2023
909 8 /92 8/95 X FRAC TO LIFE DIV 146.00 10/2023
911 s /88 0.06 X FRAC TO LIFE MUL 82.00 10/2023
913's /B8 1.00 X FRAC TO LIFE MINUS 88.00 10/2023
915 s /196 S/196 X FRAC TO LIFE MUL 88.00 10/2023
916 GAS 01/2007 0 000 00CO0000O0OO00O0CDOOC # 0.000 4/2008
917 X 000 0 1881 15534 19574 23592 16357.002 5952.001 # 82.890 2/2008
918 " X 4802.002 3137.001 1937 1085.002 4200.002 5594.002 # 103.645 B8/200%
919 v X 6991 8357 B516.002 3743.999 1439.003 4058.004 # 136.750 2/2010
INVESTMENTS Tangible Intang Units Invest. Point Meth-o‘d & Value Total T&I Month Risk Inv. Tot. T&I&R
B00 CAPITAL 271.01 10B4.D2 MSG 10/2008 AD ESC 1INV 1355.026 10/2008 0 1355.0
MISCELLANEQUS DATA. PARAMETERS
201 BTU 0.95
202 WELLS 0.00 1.00
203 CUMO, MB 0.00 CuMG, MMF 0.00 CUML, MB
250 LOSS NO :
PROJECT RUN SETTINGS
Bage Date. 01/2000 Time Frames 64%12
P W, Date 01/2007 Primary PW% 8.0 Discount Freq. MID
Report Date 01/2007
Qualifiers Prod = SJ_OP_POST Price = SJ_OP_POST Cost = SJ OP_POST Owner = 5J OP POST

Title = BASE Misc = BASE Invest = S5J_OP_POST Overliay = SJ_OP_POST



PropID: 4393 RSV CAT: 1PDP DATE : 06/17/2010

Well Name: ROSA UNIT #378 TIME : 16:53:22

Field: BASIN DBS : SJB

Cnty: RIO ARRIBA St: NM SETTINGS : SETDATA_JCM
Reservoir: FRUITLAND COAL SCENARIC : SJB-OP-PostAudit

Operator: WPC
AFTER TAX ECONOMICS

EFFECTIVE DATE: 01/2007

8.0%
~~END-- TAXABLE DEPRECIA~ DEPLETION INTANG. INTEREST TAXABLE TAX TAXES CASE FLOW CUM. DISC
MO-YEAR CASH FLOW TION EXPENSED PAID & CAP INCOME CREDIT PAYABLE ATAX ATAX
——————— M§--—-—--= M§----—-= MS------= M§-—--—-— M§-mm—-m—rm M§e—-m—e——m M§---—-—-— M§-—-——--- M§e—cesooo M§eoeoo-e-
01-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
02-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
03-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
04-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
05-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
06-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
07-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
08-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
09-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
10-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
11-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
12-2007 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
01-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
02-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
03-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
04-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
05-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
06-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
07-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
08-2008 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

S TOT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
AFTER 273.088 62.331 0.000 249.325 0.000 -38.568 0.000 -13.499 -25.069 ~57.966
TOTAL 273.088 62.331 0.000 249.325 0.000 -38.568 0.000 -13.499 ~-25.069 ~57.966
BTAX RATE OF RETURN (PCT) 0.00 ATAX RATE OF RETURN (PCT) 0.00 PRESENT WORTH PROFILE AND
BTAX PAYOUT YEARS 13.92 ATAY. PAY QUT YEARS 13.92 ---- RATE-OF-RETURN V§. BONUS TABLE ---
BTAX PAYOUT YEARS (DISC) 13.92 ATAX PAY OUT YEARS (DISC) 13.92 P.W. B.F.I.T. A.F.I.T. A.F.I.T.
BTAX NET INCOME/INVEST 0.88 ATAX NET INCOME/INVEST 0.92 FACTOR  WORTH WORTH BONUS
BTAX NET INCOME/INVEST(DISC) 0.69 ATAX NET INCOME/INVEST(DISC) 0.79 Fmmm e M§~——~m- M$—-—-—- M§———-~-
0.00 ~-38.6 -25.1 -38.6
PRODUCTION START DATE 10/2008 PROJECT LIFE (YEARS) -13.92°7 ©2.00 -53.7 -35.9 -52.5
DISCOUNT - RATE (PCT) 8.00 5.00 ~-71.2 -48.6 -66.8
8.00 -84.1 -58.0 -76.1
INITIAL OIL PRICE ($/B) 0.000 INITIAL GAS PRICE ($/M) 6.131 10.00 -90.6 -62.8 -80.3
MAXIMUM OIL PRICE ($/B) 0.000 MAXIMUM GAS PRICE ($/M) 4.173 12.00 -95.9 -66.6 -83.4
GROSS OIL WELLS 0. GROSS GAS WELLS 1. 15.00 -101.7 -71.0 -86.5
i 18.00 -105.7 -74.0 -88.2
CUMULATIVE OIL (MBEL) 0.000 CUMULATIVE GAS (MMF) -1.8861 20.00 -107.6 -75.4 -88.7
REMAINING OIL (MBBL) 0.000 REMAINING GAS (MMCF) 494.049 25.00 -110.1 -77.5 -88.8
ULTIMATE OIL (MBBL) " 0.000 ULTIMATE GAS (MMCF) 492.168 30.00 -110.4 -77.9 -87.5
35.00 -109.2 -77.3 -85.4
INITIAL WI (PCT) 23.000 FINAL WI (PCT) 23.000 40.00 -107.2 -76.0 ~83.0
INITIAL NET OIL (PCT) 0.000 FINAL NET OIL (PCT) 0.000 45.00 -104.6 -74.3 -80.3
INITIAL NET GAS (PCT) 166.200 FINAL NET GAS (PCT) 20.125 50.00 -101.6 -72.3 -77.4
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Surface Location:

2060’ FNL and 1945’ FEL

SW/4 NE/4 Sec 27 (G), T3IN, RSW
Rio Arriba, NM

Bottom Hole Location:

}601° FNL and 935’ FEL

SE/4 NE/4 Sec 27 (H), T3IN, RSW
Rio Arriba, N\M

Elevation: 6511° GR
AP1# 30-039-30410

MD TVD
Top Depth Depth
Ojo Alamo 2810° 2660’
Kirtland 2930” 2770
Fruitland 3332 3140°
0.53", 4SPF
260 holes total

BASIN FRUITLAND COAL

3460’ - 3470° (40.SHOTS)
3513* - 3568’ (220 SHOTS)

Open hole from 6-1/4” to 9-1/2”

from 3444’ to 3665’ MD

RML.05/03/10

ROSA UNIT #378

7 jis 5-1/2”, 174, N-80 LT&C

Spud: 07/26/08
Completed: 09/16/08
1%t Deliverced: 09/22/08

7 jts 9-5/8”, 364, K-55, ST&C @ 332".

75 jts 77, 23#, K-55, LT&C @ 3438,

Liner top @ 3342

111 jts of 2 7/8”, 6.5#, J-55, EUE tbg
as follows: 1 full jt, 2 - 10’ pup jts,
2.28” F-Nipple @ 3564°, 1 full jt, 2
muleshoe @ 3598 (200° 1/4”
stainless stee] chem cap string’
strapped to outside of tbg).

set @ 3665°
TD @ 3665’ MD
3451 TVD
Hole Size Casing Cement Volume | Top of Cmt
12-1/4" 9-5/8", 36i# 150 sxs 212 cu.ft. Surface
8-3/4" 7", 23# 490 sxs 998 cu.ft. Surface
6-1/4" 5-1/2",17# | Did Not Cmt




Distriet | State of 'NéW Mekico Form C-104

1625 N. French Dr., Hobbs, NM 88240 . i 3
Drstrict 11 rench br.. Hovhs Energy, Minerals & Natural Resources Revised Feb. 26, 2007
1301 W, Grand Avenue, Artesia, NM 88210 . . A
. ' ' . . o strict Office
%Z—KOERI'L,"B R4 Amec. NM 7410 Oil Conservation Division Submit o Appropriate Di 15 Coplics
10 Brazos ., ALteg, - .
Dustrict 1V 1220 South St. Francis Dr.
1220 . §t. Francis Dr.. Sania Fe, NM 87505 Santa Fe, NM 87505 ] AMENDED REPORT
I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
" Operator name and Address * OGRID Number
Williams Production Company, LLC. ' 120782
P.0. Box 640 * Reason for Filing Code/ Effective Datc
Aztec, NM 87410 . NW
* API Number * Pool Name * Pool Code
30 - 039-30410 Basin Fruitiand Coal 71629
” Property Code * Property Name * Well Number
17033 Rosa Unit 378
I1. " Surface Location
Ul or lot no. | Section | Township | Range | Lot Idn | Feet from the Feet from the County
G 27 3IN 5w 2060 North Line 1945 East line Rio Arriba
"-Bottom Hole Location
Ul or lot mo. | Section | Township | Range | Lot Idn | Feet from the Feet from the County
H 27 3IN 5w 1601 North line 935 East line Rio Arriba
“ Lse Code | " Prﬂdu(c:inn Method " Gas :-;Oﬂncdiun " C-129 Permit Number | " C-129 Effective Date " C-129 Expiration Date
ode ate
ITI. Oil and Gas Transporters
* Transporter ] " Transporter Name * OIGIW
OGRID and Address
009018 Giant Refining (o]
P.O. Box 12999 - Scottsdale, AZ 85267
025244 Williams Field Services G
P. O. Box 645 - Tulsa, OK 74102 R, S

RClD SEP 18708

OiL CONS. DIV,

\
IV. Well Completion Data DIST. 3
* spud Date * Ready Date 1D * PBTD * Perforations * DHC, MC
7-26-08 9-16-08 3665’ MD 3665’ MD 3460' - 3568’
” Hole Size ™ Casing & Tubing Size * Depth Set * Sacks Cement
12-1/4” 9-5/8",36#, K-55 332 150 sx - surface
8-3/4” 7", 23#, K-55 3438’ 490 sx - surface
6-1/4” 5-1/2", 17#, N-80 3665 No Cement
2-7/8”, 6.5#, J-55 3637
V. Well Test Data
*' Date New Oil * Gas Delivery Date * Test Date * Test Length * Thbg. Pressure * Csg. Pressure
N/A 9-12-08 1hr 19 oz
” Choke Size * 0il * Water € Gas * Test Method
2" 637 mcf p/day Pitot
I hereby certify that the rules of the Oil Conservation Division have ?/25%0 Y. OIL CONSERVATION DIVISION

been complied with and that the information given above is true and

complete to the best of my knowledge and belief. //
Signature; Approved by: P ~ i

Pri ame: S Title:
Larry Higgins e SUPERVISOR DISTRICT # 3
Elrti)le‘:ing com Approval Date: SEP ) 6 Zﬂﬂﬂ

E-mail Address:
larry.higgins@williams.com

Date: 9-18-08 Phone: (505)634-4208

hlm %{y&b



RECE™ =D

SUBMIT IN

FORM APPROVED

i Liew of UNITED STATES
Form 31604 DEP MENT OF TH ERI OISEP 1 § ¢UDUPLICATE OMBNO 1004-0137
(July 1992) ART EINT Expires' February 28. 1995
BUREAU OF LAND MA.NAGBMEMU‘ - (S f}'ﬂ)!‘g; wstructions on '
T ety S LEASE DESIGNATION AND LEASE NO
Farmtngton Fleld OfﬁC" NMSF-078770
6 IF INDIAN,ALLOTTEE OR
WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
. 7 UNIT AGREEMENT NAME
la. TYFEOFWELL TOILWELL X GAS WELL DRY  OTHER )
b TYPE OF COMPLETION Rosa Unit
X NEW WELL  WORKOQVER .DEEPEN  PLUG BACK DIFF RESVR OTHER.
2 " NAME OF OPERATOR § FARM OR LEASE NAME, WELL NO
) WILLIAMS PRODUCTION COMPANY Rosa Unit #378
3 ADDRESS AND TE_LEFHONE NO 9 AP} WELL NO.
P O Box 640, Aztec, NM 87410 (505) 634-4208 30—039-30410-00,5&

4. LOCATION OF WELL. (Report location clearly and in accordance with any State requirements)*

At Surface:2060° FNL & 1945’ FEL, Sec 27 (G), T3IN, RSW
At top production interval reported below : 1601 FNL & 935’ FEL, Sec 27 (H), T3IN, R5W

At total depth’ Same

10. FIELD AND POOL, OR WILDCAT
Basin Fruitland Coal

11 SEC, T,R M, OR BLOCK AND

SURVEY OR AREA

SEC 27-3IN-5W
)4 PERMIT NO DATE ISSUED 12. COUNTY OR 13 STATE
Rio Arriba New Mexico
\5 DATE 16 DATETD 17 DATE COMPLETED (READY TO PRODUCE) 18 ELEVATIONS (DK, RKB, RT,GR.ETC)* 19 ELEVATION CASINGIEAD
SPUDDED REACHED 9-16-08 6511'GR '
7-26-08 8-24-08
20 TOTAL DEPTH, MD & TVD 21 PLUG, BACKT D, MD & TVD 27 I¥ MULTCOMY, | 23.INTERVALS ROTARY TOOLS CABLE TOOLS
3665 MD /3451’ TVD 3665 MD /3451’ TVD HOW MANY DRILLED BY X
24 PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVD)* 25 WAS DIRECTIONAL SURVEY MADE
Basm Fruitiand Coal 3460’ — 3568’ MD /3258 - 3358° TVD YES
26 TYPE ELECTRIC AND OTHER LOGS RUN 27 WAS WELL CORED
Mud Logging only on this well NO
- 28'CASING REPORT (Report all strings sct i well)
CASING SIZE/GRADE WEIGHT, LB /FT DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED
9-5/8", K-55 36.0# 332 12-1/4" 150 SX - SURFACE
7, K-55 23.0# 3438’ 8.3/4" 490 SX ~ SURFACE
29 LINER RECORD 30_TUBING RECORD
SIZE TOP (MD) ROTTOM (MD) SACKS CEMENT*® SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
5-1/27, 17# N-80 3342 3665 0 SX 2-7/8”, 6.54. J-55 3637

31 PERFORATION RECORD {Interval, size, and number)

Basin Fruitiand Coal - 3460 ~ 3568’ MD

32 ACID. SHOT, FRACTURE, CEMENT SQUEEZE, ETC

DEPTH INTERVAL
({MD)

AMOUNT AND KIND OF MATERIAL USED

Well was not fraced or acidized

RCVD SEP 2408
OIL CONS. DIV,

DISY

33 PRODUCTION

DATE OF FIRST PRODUCTION

PRODUCTION METHOD (Fiowing, gas itfi, pumping-sze and type of pump)

WELL STATUS (PRODUCING OR 5}

51 — wanung on tie-io

Flowmng
DATE OF TEST TESTED CHOKE SIZE PROD'N FOR TEST OIL - BBL GAS - MCF WATER - BBL GAS-OIL RATIO
9-12-08 . r PERIOD
FLOW TBG PRESS | CASING PRESSURE CALCULATED 24-HOUR RATE OIL - BBL GAS - MCF WATER - BBL OIL GRAVITY-API (CORR )
673 mef/d

0oz 19.0 oz

34 DISPOSITION OF GAS (Sold, used for fucl, vented, e1c )

TO BE SOLD

TEST WITNESSED BY

Al Rector

35 LIST OF ATTACHMENTS-

SUMMARY OF POROUS ZONES, WELLBORE DIAGRAM

36 ) hereby cemfy that the foregomg and attached wio

-

PN o V3

0 15 compleie and correct as determiuned from all available records

NMOCD

TITLE ' Drlg COM___ DATE _ 9-]R-Q%

i BY

ACCEPTED FORRECORD

STP 2273

FARITNGYON FIELD OFFICE

T Sayms




37 SUMMARY OF POROUS ZONES (Show sll mponant zones of porosity and contents thereof, cored mtervals, acd all dnl-stem, tests, including depth imterval tested,
cushuon used, tunc tool open, flowing and shut-in pressurces, and recovencs) .

38 GEOLOGIC MARKERS

FORMATION TOP BOTTOM DESCRIFTION, CONTENTS, ETC NAME TOP
. NAME MEASURED TRUE VERTICAL DEPTH
DEPTH
0J0 ALAMO 2810° 26€0°
KIRTLAND 2930° 2770
FRUITLAND 3332’ 3140°




May 20, 2010

The Rosa Unit #378A Fruitland Coal Well (non-commercial) is located 510 feet from
the South Line and 2225 feet from the East Line, Section 27 Township 31 North, Range 5
West, N.M.P.M., Rio Arriba County, New Mexico. This well was spud on July 3, 2008,
and completed in the Fruitland Coal formation on August 21, 2008. The Fruitland Coal
formation was completed with a pre-perforated liner between the following depths:

3535° to X3650°. This well has a 2 7/8” tubing string. This well was shut in with a SICP
of 103 psig. On August 18, 2008 the well was tested and after flowing for 1 hour through
‘a 2” choke on the 2 7/8” tubing, the well gauged 565 MCFD.

Based on the historic and projected production, the lease operating expenses, and the gas
price, this well is expected to have a Before Tax Rate of Return (BTAXROR) of 0% and.
is therefore determined (non-)commercial.

Attached to this document are the following:
e ARIES economic model output including gas price assumptions
¢ Historic production plot with forecast
e Well-bore schematic
e State of NM Form C-104
e BLM Form 1004-0137 (Well Completion Report)

Evaluating Engineer

Ao

2%
N4

Marcia Brueggenjohann
Manager, Reservoir Engineering
Williams Exploration and Production, San Juan Basin Unit



ROSA UNIT #378A | 1PDP | FRUITLAND COAL | J7TPK9QILMF | 4396

Filtered by Scenario: SJB-OP-PostAudit

Titles

PROPID: @M.PROPID RSV CAT: @M.RESERVE_CATEGORY

WELL NAME: @M.WELL_NAME

FIELD: @M.FIELD

CNTY: @M.BHL_COUNTY ST: @M.STATE
RESERVOIR: @M.RESERVOIR
OPERATOR: @M.OPERATOR

Miscelianeous
BTU @M.BTU
WELLS 01

LOSS NO

Production
CUMS 0.00
START 08/2008
GAS 160 400 M/D 05/2009 AD EXP X
"XXMM4MOSFLATO
"X X M/D 30 YRS EXP 26

Prices
SIDEFILE SJB_JCM_07ACT_COMMERCIAL

Expenses
ATX21 X% TOLIFEPCO
STX/IGAS9 X % TOLIFEPCO
OPC/T 2000 X $/M TO LIFE PC 0

Ownership
NET 0.23 0.20125 0.20125 FRAC

Investments
CAPITAL 313.253 1253.010 M$G 09/2008 AD ESC INV

Overlays
SIDEFILE RI_TOTAL_BR
LOAD MP.GAS GAS 01/2007 03/2010 #

Page 1

BASE
BASE
BASE
BASE
BASE
BASE

BASE
BASE

SJ_OP_POST
SJ_OP_POST
SJ_OP_POST
sJ_OP_POST
SJ_OP_POST

SJ_OP_POST

SJ_OP_POST
sJ_OP_POST
SJ_OP_POST

SJ_OP_POST
SJ_OP_POST

SJ_OP_POST
sJ_OP_POST



PropID: 4396 RSV CAT: 1PDP
Well Name: ROSA UNIT #378A
Field: BASIN

Cnty: RIO ARRIBA St: NM
Reservoir: FRUITLAND COAL
Operator: WPC

-~END-- ~--~GROSS PRODUCTION-===  ==~~NET PRODUCTION==~~- OIL
MO-YEAR OIL, MBBL GAS, MMCF OIL, MBBL GAS, MMCF §/B
12-2010 0.000 91.398 0.000 18.394
12-2011 0.000 67.325 0.000 13.549
12-2012 0.000 49.820 0.000 10.026
12-2013 0.000 36.867 0.000 7.419
12-2014 0.000 27.282 0.000 5.490
12-2015 0.000 20.188 0.000 4.063
12-2016 0.000 14,939 0.000 3.007
12-2017 0.000 6.849 0.000 1.378
12-2018
12-201%
12-2020
12-2021
12-2022
12-2023
12-2024
12-2025
12-2026
12-2027
12-2028
12-202%
s TOT 0.000 314.669 ©.000 63.327
AFTER 0.000 0.000 0.000 0.000
TOTAL 0.000 314.669 0.000 63.327
————————-—— -~ QPERATIONS, M§~—mmmm—m——mmm= oo
--END~~ SEV + ADV NET OPER INTEREST+ OPERATION TANGIBLE
MO-YEAR TAXES EXPENSES PRINCIPAL CASH FLOW INV.
12-2010 6.486 5.520 0.000 47.439 0.000
12-2011 4.247 5.520 0.000 29.156 0.000
12-2012 3.143 5.520 0.000 20.141 0.000
12-2013 2.326 5.520 0.000 13.469 0.000
12-2014 1.721 5.520 0.000 8.532 0.000
12-2015 1.274 5.520 0.000 4.878 0.000
12-2016 0.942 5.520 0.000 2.175 0.000
12-2017 0.432 3.220 0.000 0.308 0.000
12-2018
12-201%
12-2020
12-2021
12-2022
12-2023
12-2024
12-2025
12-2026
12-2027
12-2028
12-2029
S TOT 20.570 41.860 0.000 126.097 0.000
AFTER 0.000 0.000 0.000 0.000 0.000
TOTAL 20.570 41.860 ©.000 126.097 0.000

RESERVES

EFFECTIVE DATE:

A ND

(= =]

0.

0.

0.

DATE

TIME

DES
SETTINGS :
SCENARIO

05/23/2010
14:38:09

SJB

SETDATA_JM
SJB-OP-PostAudit

ECONOMICS
01/2010
----- PRICES-=---- -mm==w==w---OPERATIONS, M$----~--e---
GAS NC. OF OIL GAS TOTAL
S/ WELLS REVENUE REVENUE REVENUE
00 3.232 1.0 0.000 59.445 59.445
00 2.873 1.0 0.000 38.923 38.923
00 2,873 1.0 0.000 28.803 28.803
00 2.873 1.0 0.000 21.314 21.314
00 2.873 1.0 0.000 15.773 15.773
00 2.873 1.0 0.000 11.672 .11.672
.00 2.873 1.0 0.000 8.637 8.637
.00 2.873 1.0 -0.000 3.960 3.960
00 2.977 1.0 0.000 188.528 188.528
[o]4] 0.000 1.0 0.000 0.000 0.000
00 2.977 1.0 0.000 188.528 188.528
CAPITAL COSTS, M$-—--—-=v--——-——— 8.0%
INTANG. TOTAL TOTAL CASH FLOW CUM. DISC
INV. BORROW INV EQUITY INV RBTAX, M$ BTAX, MS$
0.000 0.000 0.000 47.439 45.649
C.000 0.000 0.000 29.156 71.626
0.000 0.000 0.000 20.141 88.241
0.000 0.000 0.000 13.469 98.530
0.000 0.000 0.000 8.532 104.564
0.000 0.000 0.000 4.878 107.75%
0.000 0.000 0.000 2.175 109.078
0.000 0.000 0.000 0.308 109.253
0.000 0.000 0.000 126.097 108.253
0.000 0.000 0.000 0.000 108.253
0.000 C.000 0.000 126.097 109.253



PropID: 4396 RSV CAT: 1PDP

Well Name: ROSA UNIT #378A

Field: BASIN

Cnty: RIO ARRIEBA St: NM

Reservoir: FRUITLAND COAL
_ Operator: WBC )

. COMBINED INPUT DATA

Date:
Time:
DBS:

Settings:
Scenario:

05/23/2010
14:38:08

SJB
SETDATR_OM
SJB-OP-PostAudit

KEYWORD & B e L R ——— ~—-

Ref. Code Beginning, Ending Rates Schedule Limit Method & Value Ultimate @ End Pt. Init.Deff
400 START 08/2008

401 GAS 160.00 400.00 M/D 05/2008 AD EXP X 71.702 4/2008 -239.3022
402 X X M/M 4.00 MOS FLAT G.00 71.702 4/2009

403 " X X M/D 30.00 YRS EXP . 26.00 556.510 7/2038 26.0000
500 PRI/GAS 01/2007 5.617 €.48B7 6.677 5.957 #/M 4/2007

501 X 6.627 6.827 6.197 4.987 #/M 8/2007
.502 " X 4.587 5.117 6.057 6.497 #/M 12/2007

503 " 01/2008 6€.377 7.277 8.087 8.277 #/M 4/2008

504 " X 9.427 9.846 11.356 7.637 #/M 8/2008

505 " X 6.427 4.267 2.837 4.627 #/M 12/2008

506 " 01/2009 4.827 3.107 2,687 2,617 #/M 4/2008

507 " X 2.497 2.647 2.977 3.177 #/M 8/2009

508 ™ X 2.467 3.417 4.257 4.629 #/M 12/2009

509 " 01/2010 5.72 5.32 4.64 3.77 #/M 4/2010

510 " 3.80 X $/M TO LIFE PC 0.00 7/2038

600 ATX 2.10 X % TO LIFE PC 0.00 7/2038

601 STX/GAS $.00 X % TO LIFE PC 0.00 7/2038

602 OPC/T 2000.00 X $/M TO LIFE PC 0.00 7/2038

705 LSE/WI 0.2300 D FRAC TO LIFE FLAT g.00 7/2038

720 NET/OIL 0.2013 D FRAC TO LIFE FLAT 0.00 7/2038

740 NET/GAS 0.2013 D FRAC TO LIFE FLAT 0.00 7/2038

OVERLAYS Beginning, Ending Rates Schedule Limit Method & Value Ultimate & End Pt. Init.Deff
901 s 92 8/95 X FRAC TO LIFE DIV 146.00 7/2038

803 8 /B9 0.48 X FRAC TO LIFE MUL 82.00 7/2038B

905 5 /89 0.95 X FRAC TO LIFE MUL 89.00 7/2038

907 s /196 8/196 X FRAC TO LIFE MINUS B9.00 7/2038

809 s /88 .06 X FRAC TO LIFE MUL 92.00 7/2038

911 8 /BB 1.00 X FRAC TO LIFE MINUS 88.00 7/2038

913 8 /196 s/196 X FRAC TC LIFE MUL 88.00 7/2038

914 GAS 01/2007 0 00 00000000 O0D0O0O0O # 0.000 4/2008

915 v X 0 0 D 1244 9744 5579 1B78 6894 7703 83B8.999% 10489 # e 52.320 3/2009

916 " X 10987.997 12150.002 11890.001 12319 11860.8598 # - 111.628 B/2009

917 X 10580.996 10345.003 9472.002 8705.996 9370 B8175,997 # 169.278 2/2010
INVESTMENTS Tangible Intang Units Invest. Point Method & Value Total T&I Month Risk Inv.
800 CAPITAL 313.25 1253.01 M$G 09/2008 AD ESC INV 1566.263 9/2008 0
MISCELLANEOUS DATA PARAMETERS

201 BTU 0.95

202 WELLS 0.00 1.00 .

203 CUMO, MB 0.00 CUMG, MMEF 0.00 CUML, MB

250 LOSS NO

PROJECT RUN SETTINGS

Base Date : 01/2000 Time Frames : 12,B9*12 .

P.W. Date : 01/2010 Primary PW% 8.0 Discount Freq. : MID

Report Date : 01/2010

Qualifiers : Prod = SJ_OP_POST Price = SJ_OP_POST Cost = SJ_OP_POST Owner = SJ_OP_POST

Title = BASE Misc = BASE Invest

SJ_OP_POST Overlay = SJ_OF_POST

4867.
12167.
12167.

3.800

0.021

0.090

2000.000 2000.

0.23¢0

0.201
0.201

oo

12167.
12167.

.800

.021

.090

000

.230

.201
.201

Init. Rate Final Rate

Tot. T&I&R Esc.

T&I&R

1566.2 1566.2



PropID: 4396 RSV CAT: 1PDP
Well Name: ROSA UNIT #378A
Field: BASIN

Cnty: RIO ARRIBA St: NM

Reservoir: FRUITLAND COAL
Operator: WPC
--END-- TAXABLE DEPREC
MO-YEAR CASH FLOW TION
el M§——-—-—- M§--——
12-2010 47.439 12
12-2011 29.156 8’
12-2012 20.141 [
12-2013 13.469 6
12-2014 8.532 6
12-2015 4.878 3
12-2016 2.175 0.
12-2017 0.308 0.
12-2018
12-2019
12-2020
12-2021
12-2022
12-2023
12-2024
12-2025
12-2026
12-2027
12-2028
12-2029
S TOT  126.097 4.
AFTER 0.000 0.
TOTAL 126.097 44.

BTAX RATE OF RETURN (PCT)
BTAX PAYOUT YEARS

BTAX PAYOUT YEARS (DISC)
BTAX NET INCOME/INVEST
BTAX NET INCOME/INVEST (DI

PRODUCTION START DATE

INITIAL OIL PRICE ($/B)
MAXIMUM OIL PRICE ($/B)
GROSS OIL WELLS

CUMULATIVE OIL (MBBL)
REMAINING OIL (MBBL}
ULTIMATE OIL (MBBL)

INITIAL WI (PCT}
INITIAL NET OIL (PCT)
INITIAL NET GAS (PCT)

IA-

.601
.999
.434
.434
.434

.213

000
000

115
000

115

SC)

0

AFTER TAX

ECONOMICS

EFFECTIVE DATE: 01/2010

DEPLETION INTANG. INTEREST TAXABLE
EXPENSED PAID & CAP INCOME
M§-———--= M§——--——= M§-—---—-- M§-——--——
0.000 0.000 0.000 34.838
0.000 0.000 0.000 20.158
0.000 0.000 0.000 13.707
0.000 0.000 0.000 7.035
0.000 0.000 0.000 2.098
0.000 0.000 0.000 1.665
0.000 0.000 0.000 2.175
0.000 0.000 0.000 0.308
0.000 0.000 0.000 81.982
0.000 0.000 0.000 0.000
0.000 0.000 0.000 B1.982
100.00  ATAX RATE OF RETURN (BCT)  100.00
0.00 ATAX PAY QUT YEARS 0.00
0.00 ATAX PAY OUT YEARS (DISC) 0.00
0.00 ATAX NET INCOME/INVEST 0.00
0.00 ATAX NET INCOME/INVEST(DISC) 0.00
8/2008 PROJECT LIFE (YEARS) 7.58
DISCOUNT - RATE (PCT) 8.00
0.000 INITIAL GAS PRICE ($/M) 6.266
0.000 MAXIMUM GAS PRICE ($/M) 2.873
0. GROSS GAS WELLS 1.
0.000 CUMULATIVE GAS (MMF) 151.732
0.000 REMATINING GAS (MMCF) 314.669
0.000  ULTIMATE GAS (MMCF) 466.401
23.000  FINAL WI (pcT) 23.000
0.000 FINAL NET OIL (PCT) 0.000
20.125 FINAL NET GAS (PCT) 20.125

0.

0.

0.

P.W.

000

000

000

FACTOR

-

TAXES
PAYABLE

ONL I W

oo

31.

0.

31.

973

000

973

DATE 05/23/2010
TIME 14:38:09
DBS SJB
SETTINGS : SETDATA JM
SCENARIO : SJB-OP-PostAudit
8.0%
CASH FLOW CUM. DISC
ATAX ATAX
M$-—emommm M§mmmmmm
33.852 32.575
21.295 51.548
14,795 63.753
10.725 71.946
7.714 77.401
4.229 80.171
1.327 80.975
0.188 81.082
94.124 81.082
0.000 81.082
94.124 81.082

PRESENT WORTH PROFILE AND
~~=- RATE~OF-RETURN VS. BONUS TABLE ---
B.F.I.T.

HFANNODLESEWOHE JRERBRWOR

AF.I.T. A.F.I.T.

WORTH BONUS

M$-———-- M§-—mm -
94.1 154.3
B5.5 130.9
81.1 120.2
72.5 101.4
69.4 95.2
67.5 91.5
63.3 83.6
59.7 77.2
53.7 67.2
53.7 67.2
49.0 59.8
49.0 59.8
45.2 54.2
39.6 46.2
35.5 0.6
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RCUD AUG 27°0B

OIL CONS. DIV.
pIST. 3
Surface Locati ROSA UNIT #378A
urtace Location:
SW/4 SE/4 Sec 27 (O), T3IN, R5W Completed: 08/21/08
Rio Arriba, NM :

1%t Delivered: 00/00/00

Bottom Hole Location:

990’ FSL and 2225° FEL

SW/4 SE/4 Sec 27 (0), T3IN, R5W
Rio Arnba, NM’

o7 jts 9-5/8”, 36#, K-55, ST&C @ 336",

Elevation: 6758 GR
API # 30-039-30152

MD
Top Depth
Ojo Alamo 2932 X 77jts 77, 23#, K-55, LT&C @ 3518°.
Kirtland 3038’
Fruitland 3392’
N Liner top @ 3381”
X

'
X

6 -3/4 X 1-1/4" sinker rods, 98 -3/4" API D rods rods, 43-

3/4" AP1D 2-1/2 guided rods, 1- 8' pony rod, 2- 4" pony \ ‘ 2-7/8" mud anchor, 2-7/8" tbg screen, 2 28
rods, & 1-1/4" X 16' polished rod w/ 8 X 1-1/2" lmer [ D. F-nipple, 115 jts 6 50#, J-55, EUE tbg.

EOT @ 3733’, F nipplc @ 3701°

3535 - 3550° (60 SHOTS)
0.537, 4SPF 3575’ — 3585" (40 SHOTS)

S a8 )ts 5-1/27, 17#, N-80
260holestotal - 56102 _ 3650 (160 SHOTS) LT ser G 3750

2-1/2" X 1-1/2" X 8§ X 12 RHAC

pump
Open hole from 6-1/4 to 9-1/2”
from 3525’ to 3750° TD @ 3750° MD
Hole Size Casing Cement Volume | Top of Cmt
12-1/4" 9-5/8", 36# 200 sxs 278 cu.ft. Surface
8-3/4" 7,234 525 sxs 1075 cu.ft. | Surface
6-1/4" 5-172",17% | Did Not Cmt

LH 8-25-08
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Distrigt 1 State of New Mexico Form C-104
1625 N. Erench Dr., Hobbs, NM 88240

Diseect 1 _Energy, Minerals & Natural Resources Revised Feb. 26, 2007
1301 W, Grand Avenue, Artesia, NM 88210 Submit to Al ate District Offic
District i1l ‘Oil Conservation Division uomit to Appropriate Listrict LHhice
1000 Rio Brazos Rd., Aztec, NM 87410 . 5 Copies
District IV 1220 South St. Francis Dr.
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 [l AMENDED REPORT
I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
* Operator name and Address * OGRID Number .
Williams Production Company, LLC. 120782
P.0. Box 640 * Reason for Filing Code/ Effective Date
Aztec, NM 87410 NW
* AP1 Number * Pool Name * Pool Code
30 - 039-30152 Basin Fruitiand Coal 71629
" Property Code * Property Name * Well Number
17033 Rosa Unit J78A
II. " Surface Location
Ul or lot no. | Section | Township | Range | Lot Idn | Feet from the Feet from the County
o 27 31N SW 510 South Line 2225 East line Rio Arriba
"' Bottom Hole Location
Ul or ot no. | Section | Township | Range | Lot Idn | Feet from the Feet from the County
o] 27 31N 5W /-9?207 South line 2225 East line Rio Arriba
(4]
“ Lse Code | " ProductngMethod | *GasConnection | * C.129 Permit Number |  C-129 Effective Date " C-129 Expiration Date
Code Date
HI. Oil and Gas Transporters
* Transporter " Transporter Name * 0IGIW
OGRID and Address
Giant Refining

P.O. Box 12999 - Scottsdale, AZ 85267

Williams Field Services

P, O. Box 645 - Tulsa, OK 74102

, DIST. 3
IV. Well Completion Data
' Spud Date * Ready Date *TD *PBTD * Perfarations * DHC, MC
7-3-08 8-21-08 3750° 3750° 3535’ - 3650’
” Hole Size * Casing & Tubing Size * Depth Set * Sacks Cement
12-1/4” 9-5/8",36#, K-55 336° . 200 sx - surface
8—3/4’; - 7", 234, K55 3518° 525 sx - surface
6-1/4” 5-1/2”, 17#, N-80 3750° ' No Cement
2-7/8”, 6.5#, 3-55 3733
V. Well Test Data
¥ Date New Oil * Gas Delivery Date * Test Date * Test Length * Thg. Pressure * Csg. Pressure
N/A 8-18-08 1br 00 13 0z
" Choke Size * Ol * Water “ Gas “ Test Method
2” 565 mcf p/day Pitot
“ 1 hereby certify that the rules of the Oil Conservation Division have | & /q /o8 OIL CONSERVATION DIVISION
been complied with and that the information given above is true and
complete to the best of my knowledgg and belief.
Signature: // Approved by: // ) OQ
Printed name: Title: ' ~ b
Larey Higgins SUPERVISOR DISTRICT #
Title: Approval Date:
Drilling COM SEP 1 O 2008
E-mail Address:
iarry. hipgins@williams.com
Date: 8-25-08 Phone: (505)634-4208 M W/
77




In Lieu of UNITED STATES SUBMIT IN FORM APPROVED
Form 31604 rDUPLICATE D OMBNO 1004-0137
(July 199) DEPARTMENT OF THE INTERIOR = 72 (7 PR, Expires- February 28. 1995
BUREAU OF LAND IVIANAGEMENT : o {See other wsyryctions on
G uvva{,c sﬂ,_oﬂ 5 LEASE DESIGNATION AND LEASE NO.
AUG 2 NMSF-078770
. o crou ot} aNg Managemem 6 IF INDIAN.ALLOTTEE OR
WELL COMPLETION OR RECOMPLETION REPORT AND LOGd Office
TR 7 UNIT AGREEMENT NAME
ta TYPEOFWELL T[OILWELL X GAS WELL DRY  OTHER
b TYPE OF COMPLETION: Rosa Unit
X NEW WELL  WORKOVER  DEEPEN  PLUG BACK DIFT RESVR OTHER

2, NAME OF OPERATOR ' ’ 8 FARM OR LEASE NAME, WELL NO

WILLIAMS PRODUCTION COMPANY |

Rosa Unit #378A

ADDRESS AND TELEPHONE NO

us

P O. Box 640, Aztec, NM 87410 (505) 634-4208

9, APl WELL NO )
30-039-30152 = g gy

4. LOCATION OF WELL (Report location clearly and 1n accordance with any State requirements)*

At Surface 510’ FSL & 2225° FEL, Sec 27 (0O),. T31N, R5W
At top production interval reported below yo’* FSL & 2225" FEL, Sec 27 (0), T31N, RSW

At total depth* Same /0 92,{

10 FIELD AND POOL, OR WILDCAT
Basin Frurtland Coal

11 SEC.T R .M, OR BLOCK AND
SURVEY OR AREA '
SEC 27-3IN-5W

14 PERMIT NO DATE ISSUED 12 COUNTY OR 13 STATE ’
R Rio Amiba New Mexico
. 15 DATE 16 DATETD 17 DATE COMPLETED (READY TO PRODUCE) 18 ELEVATIONS (DK, RKB, RT.GRETC )* 19 ELEVATION CASINGHEAD
SPUDDED REACHED 8-21-08 6758'GR
7-3.08 7-25-08 . B
20 TOTAL DEPTH, MD & TVD 2] PLUG, BACKTD,MD & TVD 22 JF MULTCOMP , 23 INTERVALS ROTARY TOOLS CABLE TOOLS
3750' MD 3750' MD i HOW MANY DRILLED BY x .
24 PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVDy* 25 WAS DIRECTIONAL SURVEY MADE
Basin Fruitland Coal 3535 ~ 3650 YES
26 TYPE ELECTRIC AND OTHER LOGS RUN 27 WAS WELL CORED
Mud Logging only on this well NG
28 CASING REPORT (Report gl striogs sct in well)
- CASING SIZE/GRADE WEIGHT, LB /FT DEPTH SET (MD) HOLE S1ZE ~ TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED
9-5/8", K-55 36.0% 33¢ 12-1/4" 200 SX - SURFACE «
7", K-55 23.0# 518 8-3/4™ 525 SX - SURFACE =~
29 {.INER RECORD 30 TUBING RECORD
SIZE TOP (MD) BOTTOM (MDI)) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
5-1/2", 17#, N-80 3381’ 3750° 0SX v 2-7/8", 6.5#. J-55 3733
32 ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC

31 PERFORATION RECORD {Interval, size, and number)
DEPTH INTERVAL

{MD)

AMOUNT AND KIND OF MATERIAL USED

Basin Fruitland Coal — 3535 - 3650’

Well was not fraced or acidized ¢~

33 PRODUCTION

WELL STATUS fPRODUCING OR SI)

DATE OF FIRST PRODUCTION PRODUCTION METHOD (Flowing, pas bft, pumping-size and type of pump)
Flowmg SI - watting on te-w
DATE OF TEST TESTED CHOKE SIZE PRODW FOR TEST OIL - BBL GAS - MCF WATER - BBL GAS-OIL RATIC
8-18-08 . 2 FERIOD
FLOW TBG PRESS CASING PRESSURE CALCULATLD 24-HOUR RATE OIL ~BBL GAS - MCF WATER - BBL OIL GRAVITY-API (CORR )
0oz [300z 565 meffd <~
TEST WITNESSED BY Al Rectar

34 DISPOSITION OF GAS (Sold, used for fuel, vented, cic )  TO BE SOLD

35 LIST OF ATTACHMENTS SUMMARY OF POROUS ZONES, WELLBORE DIAGRAM

a

i 2
ACCEPTED FORRECORD

Z
36 1 hereby cerify thapthe foregoing and auachcd%m@ﬂzﬁmn is complete and correct as determined from all available records
SIGNED@ 4 ’?79' Lo TITLE Drig COM  DATE __8:25-08

NMOCD
% Yo

SEP [ § 2008

BYF-' 3TON FIELD OFFIGE
- oY,




y 2nd contents thereo!. cored nfervals, and al) dnll-stem, (ests, including depth mterval tested,

38 GEOLOGIC MARKERS

37 SUMMARY OF POROUS ZONES (Shaw all umpartant zoaas of porosit
cushion used, ume tool open, Rowing and shut-w pressures, and recovernes)

FRUITLAND

FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC NAME TOP
A NAME MEASURED TRUE VERTICAL DEFTH
~ DEPTH
0JO ALAMO 2932’ 2897
KIRTLAND 3038’ 3002°
3392° 352




