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1 EXAMINER BROOKS: At t h i s time, we w i l l 

2 c a l l Case Number 14489, a p p l i c a t i o n of Cimarex Energy 

3 Company f o r a nonstandard o i l spacing and p r o r a t i o n u n i t 

4 and compulsory p o o l i n g , Lea County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe, repr e s e n t i n g the a p p l i c a n t . I am su b m i t t i n g 

8 t h i s by a f f i d a v i t . 

9 EXAMINER BROOKS: Okay. 

10 MR. BRUCE: Mr. Examiner, the f i r s t 

11 e x h i b i t i s the a f f i d a v i t of Todd Meador, the landman f o r 

12 Cimarex. I n t h i s case, the a p p l i c a n t seeks the approval 

13 of a 160-acre nonstandard u n i t comprised of the west 

14 half/west h a l f of Section 24 i n 19 South, 32 East. 

15 This w e l l u n i t w i l l be dedicated t o the East 

16 Lusk 24 Fed. Com. Well Number 1, which i s a h o r i z o n t a l 

17 w e l l t o be d r i l l e d commencing i n the northwest 

18 quarter/northwest quarter and southward t o a l o c a t i o n i n 

19 the southwest quarter/southwest qu a r t e r . Again, we are 

2 0 only seeking t o pool the Bone Spring formation i n the 

21 nonstandard u n i t . 

2 2 On page 2, Mr. Examiner, l e t me p o i n t out t h a t 

23 there were a number of p a r t i e s l i s t e d . However, l a t e 

24 yesterday afternoon, a number of p a r t i e s signed JOAs or 

25 agreed t o assign t h e i r i n t e r e s t . So at t h i s p o i n t , the 
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1 only p a r t y being pooled i s TriTex Energy A, LP. A l l 

2 other p a r t i e s have v o l u n t a r i l y j o i n e d i n the w e l l . 

3 The a p p l i c a n t requests a 200 percent r i s k 

4 charge f o r the w e l l . I n t h i s case they request overhead 

5 ra t e s of 6,500 per month f o r a d r i l l i n g w e l l and $650 per 

6 month f o r a producing w e l l . And I would p o i n t out, i n 

7 case you ask, Mr. Examiner, t h i s w e l l was p e r m i t t e d i n 

8 the name of Cimarex Energy Company i t s e l f , so t h a t w i l l 

9 be the operator of the w e l l . 

10 EXAMINER BROOKS: Okay. Cimarex Energy 

11 Company w i l l be the operator. 

12 MR. BRUCE: The o f f s e t operators or 

13 lessees are also i d e n t i f i e d . And Attachment A i s simply 

14 a land p l a t i d e n t i f y i n g the acreage being pooled. And 

15 E x h i b i t B i s the w e l l proposal t o TriTex. And E x h i b i t C 

16 i s the AFE f o r the w e l l , w i t h a dry-hole cost of about 

17 1.8 and a completed w e l l cost j u s t under $3.8 m i l l i o n f o r 

18 the w e l l . 

19 E x h i b i t 2 i s the a f f i d a v i t of Lee Catalano, 

2 0 the landman f o r Cimarex. And attached are a s t r u c t u r e 

21 map and a cro s s - s e c t i o n and a d i r e c t i o n a l d r i l l i n g p l a n 

22 f o r the w e l l . 

23 Cimarex believes t h a t each q u a r t e r / q u a r t e r 

24 s e c t i o n w i l l be productive and t h a t the greater r e s e r v o i r 

25 lengths w i l l increase the chances of a successful 
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1 economic c o m p l e t i o n . 

2 E x h i b i t 3 i s t h e a f f i d a v i t o f n o t i c e t o t h e 

3 p a r t y b e i n g p o o l e d . And T r i T e x Energy A, LP, d i d r e c e i v e 

4 a c t u a l n o t i c e . And E x h i b i t 4 i s t h e a f f i d a v i t o f n o t i c e 

5 t o t h e o f f s e t s and t h e o f f s e t o p e r a t o r s . A l s o , a l l these 

6 o p e r a t o r s o r w o r k i n g i n t e r e s t owners a l s o r e c e i v e d a c t u a l 

7 n o t i c e . 

8 And w i t h t h a t , I move t h e a d m i s s i o n o f 

9 E x h i b i t s 1 t h r o u g h 4. 

10 EXAMINER BROOKS: 1 t h r o u g h 4 are 

11 a d m i t t e d . 

12 ( E x h i b i t s 1 t h r o u g h 4 were a d m i t t e d . ) 

13 MR. BRUCE: That's i t . 

14 EXAMINER BROOKS: I don't b e l i e v e I have 

15 any q u e s t i o n s i n t h i s case. So Case Number 14489 w i l l be 

16 t a k e n under advisement. 
17 * * * 

18 

19 

20 

o 1 
!eard by me oi 
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/ fife bar-by certify lhat ths foregoing », 
@ *or»ip!cie record of fh<s proceedings if; 
f h e ^ r r i n e r hearirw of Case No.' X^ ' 4 / ? ? 

JL0_ 20_LZL' 

—#^«^sisi , Examines 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on June 10, 2 010, p r o c e e d i n g s i n t h e 

6 above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I d i d 

7 r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e p r o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o n o r c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 2 3 r d day o f June, 2 010. 

16 
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19 

20 yWf/ttM^^MAAs\ 
J a c q ^ e l i f / e R. L t r j a n , / j f C C R # 9 1 

2 1 E x p i r e s y 1 2 / 3 l / 2 0 1 0 / 
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