GALLEGOS LAW FIRM

A Professional Corporation

460 St. Michael’s Drive

_ Building 300
Santa Fe, New Mexico 87505
Telephone No. 505-983-6686
Telefax No. 505-986-1367
Telefax No. 505-986-0741

E-Mail glf460@spinn.net . December 30, §R J.E. GALLEGOS .
(Our File No. 02- E CE IVE E |

DEC 2.0 gpp3
VIA HAND-DELIVERY oil
Lori Wrotenbery, Director 1220 gﬂServation Divisio
New Mexico Qil Conservation Division ot i .

Santa Fé, Nahﬂc’s Drive

1220 South St. Francis Drive 187505

Santa Fe, New Mexico 87505

Re: NMOCD Case /32 /5_. In the Matter of the Petition of the
Valles Caldera Trust Concerning the Applications of
GeoProducts of New Mexico, Inc. For Permits to Reenter
Geothermal Wells, Sandoval County, New Mexico

Dear Ms. Wrotenbery:

On behalf of the Valles Caldera Trust please find enclosed for filing the Petition,
in triplicate, concerning the referenced matter. We request that this matter be set for
hearing at the February 5, 2004 Examiner docket.

Also enclosed is the proposed advertisement of this case for the NMOCD docket
schedule.

Thank you for your cooperation in the handling of this matter.

Sincerely,

GALLEG W EIRM, P.C.
By
.E. GALLEGOS '

JEG:rjr

cc:.  Jack McCarthy
Gary Ziehe
James B. Show
Bill de Buys

*New Mexico Board of Legal Specialization

. . ) Recognized Specialist in the area of
‘Admitted in N.M. & Colo. Natural Resources-Qil and Gas Law



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
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CONCERNING THE APPLICATIONS OF E
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VALLES CALDERA TRUST by its undersigned attorneys and in accordance with
the Division’s Geothermal Rules and Regulations, Rule G-703, and with NMSA Section
71-5-17, seeks a public hearing on the issues raised herein and thereupon the issuance
of an Order denying the Applications for Permits to reenter and complete certain
plugged and abandoned geothermal wells. In support of this Petition it is stated as
follows: L

1. By virtue of the enactment by the United States Congress of the Valles
Caldera Preservation Act (the “Act”) the Baca Ranch in Sandoval and Rio Arriba
Counties, New Mexico was purchaséd and is owned by the United States. The
acquisition included all of the surface and 87.5 per cent of all minerals rights. Under
that Act the property is administered by the Valles Caldera Trust, the petitioner herein.
The Board of the Trust, with the assistance and participation of the United States Forest
Service, is charged with and committed to the responsibility of sound and sustainable
stewardship of the Preserves’ surface beauty and its cultural, environmental and natural

resources and with gehérally furthering the purposes of the Act.



2. In 1971 the then owners of the Baca Ranch, Dunigan Enterprises, et al.,
entered into a lease with Union Oil Company of California (“Union”) for the purpose of
exploring the geothermal resources of the some 98,000 acre property. Union drilled
approximately 31 wells of which only four or five were considered commercial. In the
early 1980’s Union terminated its efforts and plugged and abandoned all wells. The
Dunigan et al — Union lease specified that after termination of the lease Union had
twelve months to remove any casing, equipment and property of every kind which it had
placed on the premises. By law any such property not removed, becomes and is the
property of the surface owner, in this case the United States.

3. On or about December 12, 2003 GeoProducts of New Mexico, Inc.
submitted to the Division two form G-101 Applications For Permit in which it seeks
authorization to reenter, complete and production test two of the Union abandoned
geothermal wells known as the Baca 13 and the Baca 15. Copies of the applications
are attached and incorporated by reference as Exhibits A and B.

4, The Applications in question are defective on their face for the reasons,
inter alia, that:

A. There is no specification of the dedicated acreage for the wells. Rule
G-104 specifies well spacing depending upon whether the well is
exploratory or developmental. Rule G-202 mandates that the
application specify the acreage dedicated to the well and Rule G-201
that the application be “completely filled in.”

B. The application fails to specify the ownership interests underlying the

wells and avoids answering the Form G-202 question as to whether



the interests of all owners have been consolidated by agreement,
unitization, force pooling or otherwise (they have not).

C. The well location in each case is not certified by a registered
professional engineer or land surveyors as required by Rule G-202 vand
Form G-202

5. Whether the spacing unit for the Baca 13 and the Baca 15 is 40 acres or
10 acres, GeoProducts of New Mexico Inc. has failed to comply with the requirements
of law, in particular NMSA Section 71-5-13 A., in that it has neither obtained voluntary
agreement of the mineral owner, the United States, nor an order of the Division pooling
the unleased interests of the United States in such spacing units.

6. The Baca 13 and Baca 15 well bores are the exclusive property of the
United States and GeoProducts has no lawful right to reenter, use or conduct any |
activity regarding that property.

7. The petitioner has expressly informed GeoProducts of its refusal to enter
into any pooling or communitization agreement and that the Trust is the administrator
for the United States of the welibores in question and that GeoProducts is without any
rights whatsoever to use, operate or take any action regarding such property.

8. Rule G-119 provides that “After the completion of a geothermal resources
well, all production from said well shall be put to beneficial use.” Emphasis added.
There exists no electric power generating facility on the Valles Caldera Preserve which
would enable the geothermal resource, if any, from the Baca 13 and Baca 15 to be put
to use. On information and belief Petitioners state that GeoProducts of New Mexico has

no water rights or water source available which is essential in order for the geothermal



resource, if any, from the said wells to be put to use. Even if there were an electric
generating plant and if the applicant possessed water to be circulated and heated, there
are no electric transmission lines in existence, and none will be allowed, which could
serve to transmit power from the geothermal source to a point of consumption.
Accordingly, completion of the wells cannot be put to béneficial use. The proposed
action of the applicant, if permitted, would therefore cause prohibited waste. NMSA
Section 71-5-4.

9. Rule G-6 provides that “all persons conducting geothermal operations on
United States Government land shall comply with the United States government
regulations.” The applicant has taken no action in order to seek from the United States
Forest Service or the Valles Caldera Trust a special use permit or any other lawful
arrangement for occupancy of the surface owned by the federal government.

10. The Applications for Permits to reenter and complete the specified wells
are defective, fail to meet requirements of law and of the Division Rules, and if granted
and the proposed work carried out would result in waste.

11.  In accordance with the Division’s requirements a copy of this Petition has
been sent to GeoProducts of New Mexico, Inc. notifying it of this case and of the
request hefein for a hearing of this matter before the Division.

WHEREFORE the Valles Caldera Trust as Petitioner requests that this matter be
set for a hearing on February 5, 2004 before the Divisions duly appointed Examiner and
that after notice and hearing as required by law, the Division enter its order denying the

Applications and granting such other relief as may be appropriate.



Respectfully Submitted:

HITE KOCH, KEWLY” © GALLEGOS LAW FIRM. P.C.

& MCCARTHY , P.A. 460 St. Michaels Drive
433 Paseo de Peralta Building 300
Santa Fe, NM 87501 Santa Fe, NM 87505

Attorneys for Petitioner
Valles Caldera Trust
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This well was abandoned by Union Geothermal Company 6/23/84. The proposed program includes
reentry, completion, and production testing in the same zones in which Union attempted original completion.
The proposed program is as follows: ’ '
Remove dry hole marker, clean out old celiar and instai]l wellhead and master gate valve.
Move in and rig up rotary drilling rig with related equipment including Shafer blowout preventer
‘with high temperature rams. Supply and use a sealed rotating head, steel mud pits and water tank.
Drul cement plugs and rubber plugs. Circulate and clean up hole from surface to PBTD of §200"
Flow test until stabilized, recording BHP.

’:E)V: SPACE DESCRIBE PROPOSES PROGRAM: ! prooosal i1 10 deeden 07 Clug Dack, give Sala on oreseal 27oQuclive 20ar ind DrI0OS5ed AW DEGQUIIVE
SR DOW LU OTevAnte? Oroaram, ! any.

{ihe ém’urnu/unn.xbove i iTUL Ind compiete tu the pest of my k:}gwicd;: and betief,
) )

- e -7 & P
PR - i - O
! L, ‘ ,/i'\:/)::/’/ £ A4~ Title Duie /—\/ ) ;'2 "‘“‘)2
P Tz iodle jur Siare Lt s e
' ' EXHIBIT

[NV oF RSN




T T > . BOR 2086

B
DS w”\ =RALE DTRARTMENT EANTA TO ONECwW MOAISO 786!

ZEOTHIRMAL LOCATION AND ACRZATE DEDICAT
Tdistenael meel be lrom o in vy ol e Leslion
—— - e N :
catar !
<N A T ey n :/.ar\g T arl(\’» ‘|
__,.Lu-r S )T‘”Jdil{,{g of New vls g S, ARG LA St
UWRSTIE tluangs . iCounly
; | H
) : sy ! - .
ke 19N s ‘ Sandoval

Locatiurn o We,

fes from ine N imr ane 13&8% fest from the E
itraducing rormanon TEool ) I
GL_ . Rapdeler ' i Recondo Creek ’: : hoes o
| pencil o i i '
: ’ i

= :m:' e 25 10 !
B R v Il

SOMUNUT

communitizatics.

: IS =~ § .

! | \ i CERTIFILATION

< :

C t . e ;
' L,f\ll k ! herepy certfy that the informastion
' K)Q_E ! i cantained herein (s true sng comoiete to.
1

' the best of my knowledoe anc beief.

l | L
! , s t Py i /5)

i [N ! - |
¢ ! ¢ ;‘;/ !
! DT / f
; ( : r’ P @* y i i
. { d
: e e ;
e - —_— ——— — —— — — m— T i !
i i
| !
! J { Izomoam /‘ 7,“
Il - t H
! § ¢ / / t
i 1 : H
. | | SR :
| ; e S {
, | Dat / |
N ’ ! H
,f | !
i ; H [
. ; i !
L | ; |
: ! —] I :
. i ;
{ i ! |
! | ‘ i ! bereby certify that rthe wel location |
{ ! i
! ! , : shown an this slas was plotted from g I ..
i { i . &
i | ) i | nores of actual surveys made by me or |
| j b , =
| | { I under my supervisien, ang thal the same |
! [ : i
, ; i . .
; l | V1 s tue and correct 1o tne best of my |
: | - e !
| i ]! knowledpe and palief, ¢
H ! N
| | B |
- " "7y - = -7 - = === = = = = = = i
i | !
] | ! L ;
i
i l | , Duie Surveved i
: ; , : :
i 1 ' I ;
B i v
; i | { Kewtstered Professions! hngineer i
) ! landlor Lang Surveyor ;
! ' 5’
’ i | !
1 |
! i | ! |
o el : ; " C = - ; : oot axseutent ;‘C:r:iﬁ:usc No. Y



i~ — e Tt N Lo
Tl CONSERYATION SIVISION
.o, RO XK 2Tes
SANTA FE RKLW MMEXICO 8250
vED
, 4 ngicate Ty I+ 235¢c
. i
P -
Y Rt T L AR i R d s Tolind ¥ 8 Bl N S S RN SRS W, g STATL TL.y &
APPILICATION FORPERMIT 7O SARILL SEEPEYN, e
e 3 Siaie Lepasr M
i . ~n e gy oy N o ey ey CAsTe i€ cid DaeiE o
5. DB PLUG ZACK -SECTHERMAL BESQURCESWELL ;
N ) !
; ;
at C 3
! .
: ' LN A PN
- [ Tlim Ras ,:X N BT Uni Agrzemen: Name
T Despen Flug Back Reentry |

- - ) —_
remip o Coservaunen P B Rarmoor Nome

. ™ !
130G 520 [ i

wCo5o
InjectionsD Baca Ran ;uh

L Well Mo,

| Baca-15

GeoProducts of New Mexigo. Inc.

Bandeh'er }

2L, Jrzlnng Contracior

i 2. Approx. Date Work witl start
Tobe decided- : i

Tohe dacided
Ry ZF

N F2roy Sericel, L
PROPCSED CASING AND CEMENT PFROSRAM 7

tievatigns (Show whctaer OF R

117 GL i

T
T
| SACKS OF CEMENT

m
I
-1

| SIZE OF CABING . WEIGHT PEA S0GT | SETTING CEPTH Toe

24" o | L 210 ; |

¥
£

-
in

I 13-3/8" . ekl
N 5 0 Al % | 1173 - 2509 (liger) :
g-5/8" Surface-1173" (tie back)

7" 2371'-5503' {combined blank & slot liner)
This well was abandoned by Unton Geothermal Company 6/24/84. The proposed program includes
reentry, complstion, and production testing in the same zones in which Union attempted original completion.
- The proposed program is as follows:
Remove dry hole marker, clean out old oeﬂ& and mnstall weﬂhead and master gate valve.
Move in and rig up rotary drilling rig with related equipment including Shafer blowout preventer
with high temperature rams. Supply and use a sealed rotating head, steel mud pits and Water tank.
Drill cement plugs and rubber plugs. Circulate and clean up hole from surface to TD 5511
Flow test until stabilized, recording BHP.
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DEC 30 2303

Oil Co . )
1220 f‘ssewatlon Division

t. Francis Driy,
Santa Fe, NM g5

Case [;Z;[5 petition of Valles Caldera Trust to deny applications of
GeoProdcuts of New Mexico Inc. for permit’s to reenter abandoned
geothermal wells in Sandoval County, New Mexico. GeoProducts of New
Mexico Inc. has filed applications for permits to reenter, complete and produce
plugged and abandoned geothermal wells, Baca 13 and Baca 15, in the Valles
Caldera Preserve, in Sections 11 and 12 of Township 19 North, Range 3 East,
NMPM, Sandoval County, New Mexico and the Petitioner seeks an order of the
Division denying such permits.



