
Page 1 
1 STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
2 OIL CONSERVATION DIVISION 

3 
IN THE MATTER OF THE HEARING CALLED 

4 BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

5 

6 AMENDED APPLICATION OF MEWBOURNE OIL CASE NO. 14516 
COMPANY FOR A NON-STANDARD SPACING AND 

7 PRORATION UNIT AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

8 

9 

10 

11 

12 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 
r-o 
C3 13 §§ m 

14 BEFORE: WILLIAM V. JONES, P r e s i d i n g ExanraierCH 

15 ZD 
J u l y 22, 2010 T3 Q 

16 -<=• CD) 
Santa Fe, New Mexico jr ZD 

17 "~ . 

18 T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 
New Mexico O i l C o n s e r v a t i o n D i v i s i o n , WILLIAM V. JONES, 

19 P r e s i d i n g Examiner, on Thursday, J u l y 22, 2010, a t t h e 
New Mexico Energy, M i n e r a l s and N a t u r a l Resources 

20 Department, 1220 South S t . F r a n c i s D r i v e , Room 102, Santa 
Fe, New Mexico. 

21 

22 

REPORTED BY: J a c q u e l i n e R. L u j a n , CCR #91 
23 Paul Baca P r o f e s s i o n a l Court R e p o r t e r s 

500 F o u r t h S t r e e t , N.W., S u i t e 105 
24 Albuquerque, NM 87103 505-843-9241 
25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
1 e370958-832a-4217-abc8-e961 f4f6f5fe 



1 A P P E A R A N C E S 
Page 2 

2 

3 

4 

5 

6 

FOR THE APPLICANT: 

OCEAN MUNDS-DRY, ESQ. 
HOLLAND & HART, LLP 
110 N o r t h Guadalupe, S u i t e 1 
Santa Fe, New Mexico 87501 
(505)988-4421 

7 INDEX PAGE 

8 

9 
EXHIBITS 1 AND 2 WERE ADMITTED 6 

10 REPORTER'S CERTIFICATE 8 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
1 e370958-832a-4217-abc8-e961 f4f6f 5fe 



Page 3 

1 EXAMINER JONES: Let's go back on the 

2 record and c a l l the next case. We jumped forward i n the 

3 docket t o Case 14516, amended a p p l i c a t i o n of Mewbourne 

4 O i l Company f o r a non-standard spacing and p r o r a t i o n u n i t 

5 and compulsory p o o l i n g , i n Eddy County, New Mexico. C a l l 

6 f o r appearances. 

7 MS. MUNDS-DRY: Good morning, Mr. 

8 Examiner. Ocean Munds-Dry w i t h the law f i r m of Holland & 

9 Hart, here representing Mewbourne O i l Company t h i s 

10 morning. 

11 EXAMINER JONES: Any other appearances? 

12 MS. MUNDS-DRY: Mr. Jones, I am presenting 

13 t h i s case by a f f i d a v i t . I put before you an e x h i b i t 

14 packet. E x h i b i t 1 i s the a f f i d a v i t of Paul Haden, who i s 

15 the landman employed by Mewbourne and i s f a m i l i a r w i t h 

16 the sta t u s of the lands i n the n o r t h h a l f / n o r t h h a l f 

17 equivalent of Section 4, Township 20 South, Range 29 

18 East, N.M.P.M., Eddy County, New Mexico. 

19 Mr. Haden o u t l i n e s Mewbourne 1s e f f o r t s t o 

20 reach v o l u n t a r y agreement or t o lo c a t e c e r t a i n i n t e r e s t 

21 owners who have not been found. This p o o l i n g and 

22 non-standard u n i t a p p l i c a t i o n has been brought s o l e l y t o 

23 pool working i n t e r e s t owners who do not oppose the 

24 a p p l i c a t i o n or, as I mentioned, who cannot be found. 

25 Attachment A t o the a f f i d a v i t i s a p l a t of the 
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1 subject lands t h a t shows the w e l l l o c a t i o n . And y o u ' l l 

2 see on the p l a t t h a t the p r o j e c t area i s h i g h l i g h t e d i n 

3 yellow, and the w e l l i s drawn i n a red c o l o r . 

4 Mewbourne plans t o dedicate i t s Burton 4 

5 Federal Well Number 3H t o the proposed 160-acre spacing 

6 u n i t and p r o j e c t area, which w i l l be d r i l l e d from a 

7 surface l o c a t i o n 810 f e e t from the n o r t h l i n e and 200 

8 f e e t from the east l i n e , t o a t o t a l v e r t i c a l depth of 

9 approximately 7,909 f e e t , and then i n a w e s t e r l y 

10 d i r e c t i o n i n the Bone Spring formation t o a bottomhole 

11 l o c a t i o n 660 f e e t from the n o r t h l i n e and 330 f e e t from 

12 the west l i n e of Section 4. 

13 Attachment B t o the a p p l i c a t i o n i s a t a b l e 

14 which l i s t s the nature and percentage of ownership 

15 i n t e r e s t i n the proposed p r o j e c t area. 

16 Attachment C i s a summary of communication 

17 t h a t Mr. Haden prepared. I t includes not only the dates 

18 t h a t he contacted those i n t e r e s t owners t h a t he was able 

19 t o l o c a t e , but, also, provides copies of the l e t t e r s t h a t 

2 0 he provided t o those i n t e r e s t owners w i t h the green 

21 cards. So y o u ' l l see f o r each i n t e r e s t owner t h a t we are 

22 seeking t o pool today, t h a t he's included t h a t 

23 i n f o r m a t i o n i n Attachment C. 
24 Attachment D i s the AFE f o r the w e l l . I t 

25 shows a t o t a l w e l l cost of $3,035,800. 
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1 Attachment E t o the a f f i d a v i t i s an a f f i d a v i t 

2 of p u b l i c a t i o n showing t h a t n o t i c e was given i n the 

3 newspaper and l i s t s the names of the p a r t i e s t h a t we were 

4 unable t o lo c a t e addresses f o r . Even though Mr. Brooks 

5 i s not here, we want t o keep him happy. Also, i n t h i s 

6 packet, i t includes the n o t i c e l e t t e r t h a t was sent t o 

7 the p a r t i e s we d i d have addresses f o r . I t includes the 

8 n o t i c e l e t t e r f o r both the p o o l i n g and f o r the 

9 non-standard u n i t , and provides t h e i r addresses and 

10 copies of the green cards, as w e l l . 

11 Mewbourne proposes overhead charges of $6,000 

12 a month whi l e d r i l l i n g and $600 a month while producing. 

13 Mewbourne requests t h a t the i n t e r e s t s o u t l i n e d i n the 

14 a f f i d a v i t be pooled and t h a t Mewbourne be designated the 

15 operator. 

16 E x h i b i t 2 i s the a f f i d a v i t of David Rawlins, 

17 who i s the petroleum g e o l o g i s t f o r Mewbourne who i s also 

18 f a m i l i a r w i t h the geology i n the n o r t h h a l f / n o r t h h a l f 

19 equivalent of Section 4. 

20 Attachment A t o h i s a f f i d a v i t i s a s t r u c t u r e 

21 map, which shows t h a t the h o r i z o n t a l o b j e c t i v e trends i n 

22 a northeast t o a southwest d i r e c t i o n i n -- I should say 

23 i t ' s a s t r u c t u r e map on top of the second Bone Spring. 

24 Attachment B t o the a f f i d a v i t i s the 

25 h o r i z o n t a l d r i l l i n g p l an f o r the w e l l . And Mr. Rawlins 

PAUL BACA PROFESSIONAL COURT REPORTERS 
1 e370958-832a-4217-abc8-e961 f4f6f5fe 



Page 6 

1 t e s t i f i e s i n h i s a f f i d a v i t t h a t a h o r i z o n t a l wellbore 

2 w i l l t e s t a gr e a t e r r e s e r v o i r l e n g t h and increases the 

3 chances f o r an economic completion. 

4 He also t e s t i f i e s t h a t a l l f o u r 

5 q u a r t e r / q u a r t e r sections i n the u n i t are prospective i n 

6 the Bone Spring, and t h a t Mewbourne a n t i c i p a t e s producing 

7 reserves from each q u a r t e r / q u a r t e r s e c t i o n . 

8 I n case I d i d n ' t mention i t e a r l i e r , Mr. Haden 

9 also t e s t i f i e d t h a t he believes the g r a n t i n g of t h i s 

10 a p p l i c a t i o n w i l l avoid the d r i l l i n g of unnecessary w e l l s , 

11 w i l l prevent waste, w i l l p r o t e c t c o r r e l a t i v e r i g h t s , and 

12 allow Mewbourne and the other i n t e r e s t owners i n the 

13 n o r t h h a l f / n o r t h h a l f of Section 4 t o o b t a i n t h e i r j u s t 

14 and f a i r share u n d e r l y i n g the subject lands. 

15 With t h a t , Mr. Jones, I would move the 

16 admission of E x h i b i t 1 and a l l of i t s attachments and 

17 E x h i b i t 2 and i t s attachments i n t o evidence. 

18 EXAMINER JONES: E x h i b i t s 1 and E x h i b i t s 2 

19 w i t h a l l attachments t o each w i l l be admitted. 

20 ( E x h i b i t s 1 and 2 were admitted.) 

21 MS. MUNDS-DRY: And I stand ready t o 

22 answer any questions you may have. 

23 EXAMINER JONES: Okay. You covered i t 

24 p r e t t y thoroughly t h e r e . There's no non-standard 

25 l o c a t i o n i n v o l v e d i n t h i s ? 
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1 MS. MUNDS-DRY: Not i n t h i s a p p l i c a t i o n . 

2 EXAMINER JONES: Okay. So i t ' s j u s t a 

3 po o l i n g , and Mewbourne owns i n t e r e s t i n a l l four -- I 

4 t h i n k I read t h a t and you probably sa i d t h a t . 

5 MS. MUNDS-DRY: Yes. 

6 EXAMINER JONES: The main p a r t i e s t h a t 

7 d i d n ' t -- t h a t could be found t h a t d i d n ' t want t o j o i n , 

8 do you know who they are? 

9 MS. MUNDS-DRY: Yeah. They're l i s t e d -- I 

10 t h i n k the best way t o look at those p a r t i e s i s on 

11 Attachment C. And Mr. Haden l i s t s Mary Gardiner M i l l e r , 

12 B i v i n s Energy Corporation, and then the other l o s t 

13 i n t e r e s t owners, Howard Warren and M i l l Neck Associates. 

14 EXAMINER JONES: Okay. Some could not be 

15 found, but some could be found and d i d n ' t j o i n ; i s t h a t 

16 correct? 

17 MS. MUNDS-DRY: Yes, 

18 EXAMINER JONES: Okay. I have no more 

19 questions. 

20 MS. MUNDS-DRY: We'd ask t h i s matter be 

21 taken under advisement. 

22 EXAMINER JONES: Okay. Case 14516 w i l l be 

23 taken under advisement. 
{ 

24 

25 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on J u l y 22, 2010, p r o c e e d i n g s i n t h e 

6 above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I d i d 

7 r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e p r o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 n or r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 4 t h day o f August, 2010. 

16 
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