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. UNIT AGREFMENT
FOR_THE DEVELOPMENT AND OPERATION OF THE
WEST BRAVO DOME CARBON DIOXIDE GAS UNIT

HARDING COUNTY, NEW MEXICO

THIS ACREEMENT, entarvsd intoc as of the firat day of September,
1983, by and betwesn the parties who have signed the original of thias
instrument, s counterpart hereof, or othar {nstrument -gruing to become
s party harstog

WITNESSETH, THAT:

WHEREAS, 1t is necessary to estabdlish the WEST BRAVO. DOME
CARBON DIOXIDE GAS UNIT in order to prevant wasta, promote conservation,
provide orderly develop s and 1 the ultimate recovery of Unit~

‘ized Substances, and in order to protect tha correlative rights of the

parties hereto and afford to each of the parties hereto such party's fair
ond equitable share of Unitized Substances, and it {s deemed in the
public interest and for the mutusl denefit of the parties hereto

that the Unit Area be developed and opersted as though {t wvere a ltnglc
leasne; and

WHEREAS, the Coomissioner of Public Lands of the State of New
Hexico {a suthorized by an Act of the Legislature (Chapter 19, Article
10, Seceion 43, Nev Mexico Statutes 1978 Annotated) to consent to and/or
spprove this agreement on behalf of tha State of New Maexico {nsofar as
it covars and includes lands and mineral. inurun of the State of New

-Mexico} and

WHEREAS, the Comsmissionar of Public Landa of the State of New
Mexico 16 autharized by an Act of the Legislature (Chapter 19, Article
10, Section &, New Mexico Statutes 1978 Annotated) to smend with the
spproval of the lesses any otl and gas lesse embracing State lands so
that the length of the term of said lnn will coincide with cthe termas
of this agreement; and

. WHEREAS, the 01l an Gas Conservation Division of the State of

© New Memico-{s suthorized by an Act of the Legislature (Chapter 70, Arti-

cle 2, Section 17, New Mexico Statutes 1978 Annotated) to apprnvc this

- agreement and the conservation provisions hereof; and

WHEREAS, the Mineral Leasing Act of Pebruary 23, 1920 Al Stat.
437, as swended, 30 U.S.C. Section 181 et seq., authorizes Federal lessees
snd their representatives to unite with esch other, or jointly or separ—
stely with others in collectively adopting and oparating & unit plan of
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' development or operation of sny oil or gee pool, fisld, or like ares, or

any part thareof for the purposs of more properly conserving the natural
fesources thereof vhanaver determined and certified by the Secretary
of tha Interior to ba necassary or advisable {u the public intarest; and

VREREAS, the Mineral Leasing Act of February 23, 1920, as
awendad, supra, and all valid pertinent regulations, including opavroting
and unit plan regulations, heretofore 1ssued thereunder are accepted and
nade a part of this Agresnent an to Pederal lands, provided such regula=

. tions are not inconslatent with the terns of this Agreement, or the oil

and gee opersting regulations of the State of Nev Maxico in effect as of
the date hereof; and as to non-Pederal landa, the ofl and gas operating
regulations in effact as of the Effsctive Date hareof governing drilling
and producing operations, not inconsiastent with the terms hereof or the
lavs of tha Staste of New Mexico, are hereby accaptad and made a part of
thia Agreement;

NOW THEREFORE, in constderation of the pramises, of the wutusl
wnante and agr ts herein contained, and of the benefite to be
derived herefrom, the parties hereto sgrea as followa:

ARTICLE 1
DEPINITIONS
As used in thie agreement:
. . 1. Unig Ares is the land described by Tracts in Exhibit 3
and shown on Exhibit A aa to wvhich this agreement bdecomes effective or

to which it way be extended as herein provided.

1.2 Unitizsed Pormation is the subsurface portion of the Unit

Area vhich {ncludes all of tha Tubb formation and is described as followay

That stratigraphic interval vhich axtends from the base
of tha “Cimarron Anhydrita Marker,” ssid marker being
found at a depth of 1968 feet (Elav. 4521.4', Subsea
Datum +2563.4) on the Schlumberger C ted Neutran=—
Yormation Density Log of the Cities Service Company State
"DC" Well No. 1, located 1980' from the North Line and
1980" from the Weet Line of Section 36, Townahip 19 North,
Range 29 East, NMPN, to the top of the Precambrian Bage-
ment, sald top belng found at a depth of 2114 feet (Sub-
sea Datum +2417.4) on this same log.
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1.3 Unitized Substances are Carbon Dioxide Cas end all seso~

‘etated and constituent liquid or liquefiable carbonstes, including all

non-commercial quantities of hydrocarbons or other combinations of ele~
agnts, vithin or produced from the Unitized Formatfon.

1.4 WHorking Intersst is an {ncterest in Un{tized Sudstances
by virtua of a laase, operating agreement, fee title, or otherwise,
including a cereiad Lnterest, the oawnar of which i1aterect has the
exclustve vight to search for and produce Carbon Dioxtde Cas and is
obiigated to psy, either in cash or out of production or otherwise, a
portion of the Unit Expense; hovever, Carbon Dioxide Cas Righte that
are {res of lsass or other instrument creating a Working Interasst shall
be vegardod as a Workiag Intersst to the extent of savem=efighths (7/8)
thereof and a Royalty Incerest to the extenc of the remaining one~efghth
(1/8) thereof. A Royalty Interest created out of a Working Interest
subsequent to the execution of this agresment by the owner of such
Vorking Intersst shall continue to ba subject to such Working Interest
burdena and obligactang that sra stated in this agteement.

1.5 nc;zcltz Interest 14 a right to or interest {n any portion

of Unitized Substsnces or proceade thersof other than a Working Interest.

1.4 Rayalty Owner is a party hevrato who owns s Royalty
Incerest. I— .

1.7 Working Interest Owner is a party hersto vho owns a
Working Intevast. :

1.8 Tract te the land described ae such and given s Tracc
musber in Exhibit 8.

' 1.9 Unit Operating Agreement is the agreement entered into
by Working Interest Ownars, having ths same Effective Date as this

agreenent, entitled "Unit Operating Agreement, West Hrava Oome Cacban
Dioxide Gso Unit, Rarding County, New Mexico.® ’

1.10 Unit Operstor is the Working Interest Ownar designated
by Working Intarest Owners undar the Unit Oporating Agrecaent to conduct
Unit Kpﬂulou. scting as operator and not as & Working Interest Owmar,

i.ll Tract Participstion 1s’ the pervceantage shown on Exhibic ¢
for allocating Unitized Substances to a Tract.

1.12 Uni¢ Participation of s Working Interest Owner is the sum
of the percantages obtained by multiplying the Working Intersst of such
Working Interest Owner {n each Tract that quulifies for {nclusfon within
the Unit Ares by the Tract Participation of cuch Tract. :
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' 1 1.13 Carbon Di he righ 1 1
Carhon Dioxide __q_ Righte ars the rights to explore,
' 1  devalop snd operste Tanda within the t Araa for tha production of 2
B 3 . Unitized Substencee, or to share in the ptodnatlon #0 obtainad or the 3 *
4 proceads thereof, ;
3 :
! 6 1.14 Unit Operations are all operations eonduu-d pursuant 6 -
: 7  to thiw agreemant snd the Unit Oparating Agreessnt, : [
R 8 . 3
' 9 1,15 Untt Zquipsent fs all personal property, lesss snd well 9
[ 10 equipeent, plants, nﬂ other facilities and equipment taken aver or 10
! 1 otherviee acgutred for thc jolnt aceount for use in Unit Oparstions. . li
: 12 1
13 1.16 Unit Expanse 1s a1l cost, expensa or indedtedness in~ - 13
15 eurred by vorung Interast Ownars or Unit Oparator pursusat to thie 14 8
15 agreemant and the Unit Oparsting Agreament for or on sccount of Unit 13 =
o 16 Operations. C18
[ 17 . : 17
! 18 1.17 fffective Data 1s tha time and data this sgreessnt 18
' ‘19 becomes effectiva as pravided i{m Saction 17.1, 19
I 'o20 ¢ . 20
. 21 " 1,18 Commimsioner is the Commisstoner of Public Lands of 21
L 22 the Stats of New Mexico. 22
: 23 . 5 B ,
; 24 1.19 Division Ls the Oil and Cas Division of the State of 24 : .
i 2% New Nexico. . 25 . . . .
i 26 ' ) 26 :
7 1,20 Authorized Officer (AD) is any employes of tha Buresu 7 :
H . 28 of Land Management who has been delegated the authority to perform 28 .
i 29 the duties déscribed in this parc. , 29
. ! 10 ) ) 0
» k] 1.21 Director is the Director of the Buresu of Land Manage- in
l | . 32 ment or any person suthorized to sct on the Director’s hehalf. 32
! 3 ) .13
g o 34 1.22 TYropsr BLM Office is the Bureau of Land Msnagement 34
P 3s office “Maving jurisdiction over the lands subject to the regulation fa 35
[ 36 this part. 16
Pt 37, 7
: kL] 1.21 Secretsry 1a tha Secretary of the Interior of tha Unitad 38 !
Lo 39 States of America or any person duly suthorized to exercise the povers 39 4
I 40 vestod in that officer. . 40 :
| 't 81
42 42
43 ARTICLE 2 - . 43
i . EXKIBITS A4
43 [} 1 3
e A6 2.1 The folloving exhibits, which are attached hereto, ara 46 A
Vol :7 incorporated herein by referance and made a part hereof for all purposes. :: 3
* 48 R ] [+
¢ 49 2.1.1 Exhibit A 1o a aap that shows the boundary 49 -
‘. 50  lines of the Unit Aros and the Tracts thereine 30 .
. 51 51
, 52 52 [
i ] (Y] : 33
! 54 -h 54 % :
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2.1.2 EBxhibit B 1a & schedule that describes each
Tract in the Unit Areas.

2.1.3 Exhibit C is & achedule vhich shovs Tract
Parcicipation.

. 2.1.4 Exhibit D {s the fora of indaanity sgresmant
provided for in Article 9. .

U-X B - WV W NN

’ 10 2.2 Reference to Ixhibits. When reference is nade to an
11 exhidbie, it 1o to the exhidit &5 orfginally stteched or, if revised,
12 to tha last revieion.

13

- 1 2.3 Exhibits Considered Correct. Exhibits A, B, and C

’ 13 shell be considerad to be correct until reviged as herein provided.
16
17 2.4 Correcting Errors. The shapes and descriptions of the
18 respective Tracts have been estadlished by uoing the best information

: 19 aveilabla. If it subsequantly appears that ony Tract, because of di=
! 20 verse royslty or vorking intsrest ownership on the Effective Date should
21 have baen divided into mors than one Tract, or that any mechanical
(- 22 nfscsiculation or eclerical error has been made, Unft Operator with
| .23 approval of the Working Interest Owners shall correct the mistake by
v 24 revising the exhibits to conform to the factn. The vevieion shall not .
. 25 include any re-evsluation of dsta used in deternining Tract Participa~-
1 26 tion. Zach such revision of an exhibit mnade prior to thirty (30) days
' 27 after the Effactive Date shall be effective as of the Effective Date.
28 Each nq;h&;gyinion thereafter nade shellde offective at 7:00 A.M. on
[ 29 the first day of the calendsr month next follewing the filing for record
1 30 of the revised exhibit or on such other dats as may be deternined by the
31 | Working Interest Owners and set forth in the revised exhidie,

3 2.5 Filing Revised Exhihits. If an exhibit ia revized, Unit
34 Operator shall execute an appropriate {nstrument with the revised exhi-
35 bit attsched and f{la the same for vecord in the county in which this

I % agreepent s filed. Tvwo copies of .such revised exhidit shall be filed
: kU wvith the Coumissioner and five copies shall ba filed with the AD.
38 .
{ 9 .
- 40 - i ARTICLE 3
A1 R CRPATION AND EFYECT OF UNIT
U ¥ -
{_ 43y - 3.1 Carbon Dioxide Cas Rights Unitized. All Carbon Dioxide

44 Cae Rights of Royalty Ownera in and to the lands described in Zxhibit
435 B, and a1l Carboa Dioxide Gas Righta of Working Interest Owneras {n and
46 to said lands, are hereby unitized insofsr as such respective Carbon
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" Dloxide Gao Righte pertain to the Unitized Formation, so that Unit Opara-
tions may be conducted wvith respect to tha Unitized Pormaticon as £f the
Unit Area had besn included in a single lease executed by all Royalty

' Ovners, as lassors, in favor of Vorking Interest Ovnars, as Lassees, and
a8 if the leases contained all the provisions of this agreenment.

3.2 Personal m_tiz Excepted, All leass and well equip-
ment, materials And other facilities heretofore or hereaftar placed
by any of the Hork!.ng Interest Ownsrs on the lands covared hereby shall
be deemed to be and shail remain personal property belonging to and may
be removed by Working Intarest Ownerxs, The rights and interests there~
A2 in ss avong Working Interest Owners sre set forth in the Unit Operating
13 . Agreement.

>
OV NO RS AN~

e
-

14

13 3.3 Leases and Contracts Conformed and Extended. The teras,
16  conditions, and provisions of all leases, nublesses and other contracts
17 " relating to exploration, drilling, development, or operation for oil or

13 gas, including dut not limited to Carbon Dioxide Gas, un lands committed
19 to this sgreesent are hereby expressly modified and amonded to the ex-
20 tent necessary to make the mame conform to the provisions hereof but
21 othervise shall vemain f{n full force snd effact. Furthar, the parties
12 . hereto hareby expreasly consenc for tha Secrstary as to tha Federal
23 leasos, for the Commmiseioner ss to the State leasea, for the Lessors
24 as to other leases (as evidenced by their individual approval hereof ov
25 by the spproval hereof of their duly authorized represantative) to
26 hersby eatablish, alter, change, or revoke the drilling, producing,
27 vental, minimun roynl:y. and royslty: rq\nronann of Paderal, State and
-oin 3@ %L othee- hun eounl.ttod hereto and the nguhtlonl in raspect thereto
29 ta conform said réquirenents to the provisions of this agreement; and,

" 30 without limiting the genarality of the foregoing, all leasas, -ublouu.

31 and contracts ars particularly modifted in accordance with the following:
32

33 (a) The development and operation of lands subject
34 to this agreement under the termp haraof shall
s be deemed full performance of all obligations
36 for development and operstion vith respect to
» esch and every separately owned Tract sudject
38 to this agreement, regardlese of vhethar theare
39 ) is any developnent of any particular Tract of
40 the Unit Ares.
A1 .

42 (b) Drilling and producing operations performed .
&) . : R hereunder upon any Tract of unitized lands will
44 . - be accepted and deemed to be perforved upon and
L} ) for the benafit of each and every Tract of
46 : unitized land, and no lease shall be dcemed to
A7 . . explre by teason of failure to drill or produce
2: . . wells situated on the land theretn embracaed.
50

- 51
52
33 .
54, =b=
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Bach leass, sudleasse or contract relating to the
exploration, drilling, development or operation
for ofl or gas, including but not limited to Car-
bon Dioxide Gas, of lande other than those of the
United Stutes committed to this agreement, which,
by ics terms might expire prior to the termination
of this agresment, is heraby extended deyond any
such tera providad therein so that it shall de
continued {n full force and effect for and during
the cera of this sgreewent.

Any Yederal lesse for a fixed term of twenty (20)
years or any renewal thersof or any part of such

. leana which 18 nade subject to thia agreament shall
continue {a force beyond the tata #0 provided
therein until tha terminstion hereof. Any other
Federsl lease coomittsd hersto shall continue in
force bayond the terw so provided therein or by law
as to the land comnitted so long as such loase re-
maine subject hareto, provided actual drilling
opsrations are cosmenced on unitized land, in accor-
dance with the provisions of this agreement, prior
to the end of the primary term of such leasse. Such
lease shall be extended for two years and so long
chereafter as oil and gas, {ncluding but not liefted
to Carbon Dioxide Gas, is produced.in paying quan~
tities in accordance with the provialona of the
Mineral Lesefng Act Revisfon of 1960.

Each gublease or contract celating to tha oparation
and developuent of Unitired Substances from lands

of the United States committed to this sgreement,
which by {te termes would eqxpirs prior to the time at
which the underlying lease, as extended by the immedi~
ately preceding paragraph, will expire, f{s hereby
axtended deyond any such term 80 provided herein so
that {¢ shall be continued in full force and effect
for and during the term of the underlying lasse as
such term ie¢ herein extended. -

The segregation of any Federal lease comaitted to
this agreement is governed by the following provi-
sious in the fourth paragraph of Section 17(3) of
¢he Mi{neral Ledcing Acg, as amended by tha Act of
Septenber 2, 1960 (74 Stac. 781-784)1 “Any (Pederal)
lease heretofors ot hereafter coumitted to any such
{unit) plan sadracing lands that are fin part within
and fn part outside of the sres covered by any such
plan shall ba sogregated {nto separate icasss #s to
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the lands committed and the lands nat comattted
an of the effective date of unitization:
Provided, however, that any. such leass as to the
non~unitized portion shall contfnus in force and
effect for the term thereof but for not less than
two years frow the date of such segregation and
86 long thereafter =s oil or zas &s produced in
paying quantit{es.”

(8) Any lease, other thas a Federsl lease, hoving only
a portion of tha lands coversd theraby commigted
hereto shall be sagcegatad as to the portion commit~
ted and the portion not committed. The provisions
of such lease shall apply separately to such segre—
gated portions coumencing as of the effective date
hareof. In the event any such lease provides for a
lump~sum rental payment, such psyment shall be pro-
rated betwaen the portions so segregated im propor—
tion to the acreage of the respectiva portions.

3.4 Continuation of Lesses snd Term Intatests. Production
fros-any part of the Unitized Forwation, except for the putpose of
deternining payments to Royalty Owners, or other Unic Operations shall
bs coneidered as production from or operations upon sach Tract; and such’
production or operations shall continue in effact each lesse or term
minersl: or royalty interest as to all lands and foraati{ons covered
thereby just as 1f such Operations ware conducted on and as if s well
ware producing froa each Tract. . . .

3.4.1 Any lease aubdracing lands of the State of New Mexico
which {# made subject to this sgreesent shall continue in foree beyond
the term provided therein as to the lands connitted herato until the
ternination hereof. . ’

3.4.2 Any lease embracing lands of the State of New Mexicae
having only a portion of tta land cemaitred hereto shall be segregatad
as to that portion cownitted and that not coamitted, and the terms ’
of such lease shall spply separately as to such segragated pottions
compancing as of the Effective Date hereof, provided, however, chat,
notwithatanding any of the provisions of this agrsessnt to the contrary,
such lease shall continue in full force and effact beyond the term pro-
vided therein as to all ‘lands subraced fn such leasa if ofl or a8,
including but not limited to Carbon Dioxide Cam, is or has herstofors
been discovered in paying quantitiss on soms part of the lands esabraced
in such lesse coumitted to this agreement or, st any tima during the
term hereof, as to any lease that is valid snd subsisting and upon which
the lessae or the Unit Operator 1s then engaged in bona fide deilltng
or reworking operations on any part of the lands embraced {n such loase,
than the same as to all lands eabraced theratn shall rewmain in full
force and effect so long as such operations are diligently prasecuted.
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3.5 Ticles Unsffected by Unitization, Nothing herein shall
be construed to result in the transfer of title ta Carbon Dioxide Gas
Righta by say party hareto to aay other party or to Unit Operator.

3.6 1Injection Rights. Royalty Owners hereby grant Working
Intersst Owners the right to inject into che Unitized Formations any
mbstancas in vhatsver amounts Working Interest Owners deem expedient
for Unit Operations, together with the right ¢o drill, use, and main-
tain injection wells an the Unit Ares and to use for injection purposes
any nonproducing or abandoned vells or dry holes snd sny prodnclns wells
conplctod i{n the Unitized Porustion,

ARTICLE 4
DEVELOPMENT AND OPERATIONS

4.1 Untt Opsrator, Working Interest Owners are concurrent=-
1y herevith antering into the Unit Operating Agreement, designating
CITIES SERVICE OIL AND GAS CORPORATION, a Delaware corpaoration, as the
initial Unit Operstor, Unit Operator shall hsve the exclusive right
to conduct Unit Operatiaonas which shall conform to tha provisions of
this agreement and the Unit Operating Agreement, If there {s any cone
flict batwasn such agrsemants, this sgraement shall govern,

4,1 Development, Working Interast Owners have heretofora
complatad wells cn‘lB%o of producing Unftised Substances, During the
firet two (2) ye fter the Rffective Date, such additional wells
will be drilled as are necessary ‘to gather pertinent {aformation;

- howaver, Working Intsrest Ownars shall not be obligated to drill more

than four (4) vells per year during this perfod, Within two years
after the Effective Date, Unit Operator shall subnit for approval of the
Cowmiesioner and the Division an acceptable plan of davelopment and
oparation vhich, wvhen spproved by the Coauiasioner, shall constituta the
further drullng and operations obligstions of the Working Intersst

. Owners for the period apeci fied therein, Thereafter, from time to time

bafors the expirstion of any existing plan, Unit Operator shall submit
fo¥ like spproval a plan for an additional specified period, Five copies

.of all such plans shall be furnished to the AQ.

Any plan submitted pureusnt co this Section shalli

(l) |pa:uy the “Huaber and lociitions of sny valls to
be drilled and the propossd order and time for
such drilling, and.

(b) to the extent practiesble specify the opsrating
practices regarded as necessary and advisablae
for proper counservation of natural resources.

9=
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Plans shall be modified or supplemented vhen nscesesary to mset changed
conditions or to protect tha interasta of all partias to thim agresment.
Radsgonsble diligence shall bs exevcised in spproving sulnitted plans
" of development and {n complying with the obligations of any such approved
plan,

4,3 Oparations. Nothing herein shall prevent Working Interest
Ovners from discantinuing or changing i{n vhole or in part any method of
operations whiech, in their opirion, {8 no longer in sceord with good
euginssring or production practices. Othar usthods of opevaticn way be
conducted ot changes msy be uade by Working Interest Ownare from time to
time 1f detaruined to be feasidle, necesssry, or desirable to maintain
deliverability and increace ulticate tecovary of Unitized Sudscances.
Unit Operator shall keep the Commisaioner and the A0 infarmed of any
changes in any mathad of opsration by furatshing them notice or a copy
of any order of the Division authorising such changes.

ARTICLE §
TRACT PARTICIPATION

3.1 tnhh!. 'frut nnut tions. The Iaitial Tract Parcigli-
pation of esch Tract L n Exhidit C and vas computed as hnml

3.1.1 The Initial Tract Participstion of each Traet is

© equal to One Rundred (100} times the tatio of the Total Surface Actes

contained {n the Tract divided by the sum of the Total Surface Acres con=
tataed {n sll Tracts in the Unit Arsa., In the avent fever than all of
the.Tracte described in Exhidit 2 ave {ncluded {n the Unit Area on the

. Effactive Date, the Tract Participscion shall -be e¢alculated by Unit
Operator on the basis of all such included Tracts rather than all Tracts
descrided {n Exhibit B snd Unit Operator shall revise Exhibite A, 3, and
[ ncconﬂngly.

!.1.2 Total Surface Acres in a Tract are those surface
acres contained in the Tnet as shown on Exhibit B,

5.2 Redatermination of Tract Participstions., Within five
(3) yuu after the ficat sales of Unitized Substances delivered Lato
the pipeline described tn Section 6.1, but in eny evant no later than
ten (10) years after the Bffectiva Date hereof, the Tract Participa~
tion of sach Tract shall be redeternmined by Working Intsrest Owners
subjéct to approval of the Commissioner. Any such Tract which is them
shown to be outsidd the then known productive limits of tha Unit Area
shall be automatically eliminsted from the Unit Ares, provided, howaver,
if drilling is then oceurring on atep~cut locations from producing vells
vith not more than 90 days elapaing between the completion of ane well
and the beginning of the next well, such redeterninmtion may be deferrad
.for B period not to exceed two (2) years, Tha method of redatermining
Tract Participation Parcentages shall be as follows:
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5.2,1 The Productive Acres of each Tract shall be deter-
oined by establishing a sero nat pay ieopachous line based on the extra-
polsted net pay intervala in all wells in the Unit Arca in accordance
with industry-wide acceptable practices for interpreting underground
geologic features on maps, Whara the zero net pay fsopachous line falle
outside the boundary line of the Unit Area, said Unit Area boundary line
shall bo considered to be the zero net pay isopachous lins. Thone
tracts Kaving no Productive Acres shall be sutomatically eliminated from
the Unit Area, sud no payuente made to sny of the Royslty Ownsrs of such
aliminated Tracts under the Initial Tract Participation shall be further
accounted for, .
%.2,2 The redeteruined Tract Participations shall be cal-
culated by dividing each Tract's Productive Acras by the Total Productive
Acres contained in all Tracts in the Unit Area remaining after exclusion
of Tracts under Section $.2.1 and multiplying dy one hundred (100). Unit
. Operator shall prepare revised Exhibits A, B, and C and rile such revisad
Exhibite in Harding County, New Mexico. Ywo copies of such revised
Exhibits shall be provided the Commissionar and five copies provided the
A0,

. 5.3 No Retroactive Adjustmente, Thare shall not be any retro-
ar.tive adjustuents or accounting fof the di fference between the Initial
Tract Participation and the redetermined Tract Participstion and no fur- .
ther redatermination of Tract Participations shall ever be made,

5.4 Relative Tract Participation. Except for the redetermi-
nation under this Article, if the Unit Area is enlarged or reduced, the
- revigsed Tract Participations of the Tracts remaining in the Unit Area
and which ware within the Unit Area prior to the enlargement or raduction
shall remsin in the same ratio one to anothery.

ARTICLE 6
RENTAL' AND ROYALTY PAYMENTS

6.} Rental Paid Between Effective Date and Delivery of Unitized

Substances, It is recognized that, although a market preuntly exists
for small volumes of Carbon Dioxide Gas, the primary market for Unitized
Substances cannot be met until & pipeline and field facilities cen be
built, and delivery of Unitized Substances to such facflities will not
begin until some time after the Effective Date hereof. Thurefore, as part
of the consideration for execution of this’ ‘sgreesent, Working In:crut
Owners will pay to Royalty Owners, and the Royalty Ovners hereby will
‘accept, an additional rental payment of fifty perceat of the annual rental
as preacribed in their respective leases due during the calendar year fu
which the Unit becomes effective, On pald-up leases covering fee and
patented lands, the smount paid shall da fifty (50) cents per acra. The
sdditional anousl payment shell incresse the anmusl rental payment on
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lesses of the Stato of New Maxico and the amnusl uinimum royalty payment on
‘of the United Statas to $1.30 per acre, In cach succeeding year in
vhich there {s no delivery of Unitized Substances to the pipeline con-

- structed for the primary markat, rentals paid by Working Interest Owners

to Royalty Owners shall be incressed an sdditional five percenc (5X) ove¥
those paid in the preceding year.

6.2 Payment of Royalties, Baginning with the first delivery of
Unitized Substances to the pipoline, no further rentals shall bs due or
payable, ekcept where minimum rental or royalty paysents are required
under lesses sgreements committed hereto; and royalty payments for Carbon
Dioxide Gaa produced, saved and delivered into the pipeline shall de made
to Royalty .Owners by Working Interest Owners as eet out belov. The volume
of Carbon Dioxide Gas ahall be measurad at the standard conditions of
aeasurement for natural gases which ste ac 60° Pahrenheir and 15. 025
pounds per square fnch absoluce pressura base. .

6.3 Banis of Payment to Royslty Owners. It 1s recognized by
the parties hereto that there i3 now no preeminent market for Carbon
Dioxide Gas. Therefore, the parties herato agree that, as furthar coneid-
eration for entering into this agreement, royalties paid upon the Unitized
Substances allocated to each Tract shall be based on the greateat of the
following:

(a) The net proceeds derived from the gale of Carbon
Dioxide G.- ‘at the well whather such sale is to one or more of the parties
to this agreement or to any other party or parties.

(b) In no case shall the royalties paid under this agrea-
ment for any calendar year after first delivery of Unitieced Substances to -
the pipeline be less than the annual rentals or oinimum royalties paid
for the year praceding first delivery of Carbon Dioxide Gas to the pipe— .
1ine. 1In the event of any such occurrence, an appropriate retroactive
payment shall be made,

(c) Notwithstanding cthe forsgoing provisione, the State,
acting by its Commissioner of Public lands may require the payment of
royalty for all or any part of the Unitized Substances sllocated to the
state leases committed to this agreement and marketed or utilized at a
price per m.c.f. equal to the waximum price being patd for Unitized Sub-
stances of 1like kind and quality and under like conditions in the same
fleld or arés or may reduce the royalty value of any such Unitized Sub-
stances (to any amount not less than the net proceeds of sale thereof in
the field) if the Commissioner of Public Landa shall determine such action
to be necessary to the succesaful operstion of the lands for Unitized
Subatances purposes or to encouragement of the greatest ultimate recovery
of Unitized Substances or to the promotion of conservation of Unitized
Substances.
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A ARTICLE 7
ALLOCATION OF UNITIZED SUBSTANCES

" 741 Allocation to Tracts. All Unitisged Subetances ptoduced
.nd‘und ¢hall Be silocated to the several Tracts in accordancs with the
rvspective Tract Participations effective during the period that the
Unitized Substances were producad. The amount of Unitized Subdstances
allocated to each Tract, regardless of vhether the amount is more or
lsss than the sctual production of Unitized Substances [roo the well or

© wells, 1f any, on such Tract, shall be deened for -11 purposes ta have

besn produced from such Trsct.

7.2 Distribution Within Tracts. The Unitized Substances
allocated to esch Tract shall ba distributed smong, or accountcd for to, ’
the parties entitled to share {n the productioa from such Tract in the
same nsoner, in the same proportions, and upon the sezme: condftions as
thay would have participated and shared i{n the production from such
Tract, or in the proceeds thereof, had this agreement not been entered
{nto, and vith the wame legal effect. If any Carbon Dioxide Gas Righte
in a Tract haveafter became divided and owned in severnlty as to different
parts of the Tract, the owners of the divided intarests, in the absence
of an agreement praviding for a differenc division, shall share in the
Unitized Subetances allocsted to the Track, or in the proceeds thereof,
in proportion to the surface ncreage of their respective parts of the
Tract. Any royslty ovr other payment which depends upon per well pro-
duction or pipeline runs from a well or wells on a Tract shall, after the
Effective Date, be determined by dividing the Unitized Substances sllo-
cated to the Tract by the number of wella on the Tract capsble of pro=
ducing Unitized Substances on the Effective Date; however, {f any Tract
has no well thereon capable of producing Unitized Substances on the
Effective Date, the Tract shall, for the-purpose of this deteraination,
ba deened to have one such well thereon.

7.3 TYaking Unitized Substances in Kind. The Unitizad Sub-
stances allocated to each Tract shall ba delivered in kind at the vellhead
to the respective parties entitled thereto by virtua of the ownarship of
Carbon Dioxide Gaa Righta therein or by purchase- froa such owners. Such
parties shall have the right to construct, maintsin, and operate within
the Unit Area all necessary facilities for that purpose, pravided they
are so constructed, maintained, and operated as not to interfere with
Unit Operationss Any extra_expenditures_ incurred by Untt Operator. by_
resson of the delfivery in kind of any partion of Unitized Subscances
shall be borne by the owner of such portion. If a Royalty Owvner hes the
right to take in kind a shave of Unitised Substances and fails to do so,
the Working Intereat Owner whose Working Interest {s subject ta such-
Royalty Intarest shall be entitled to take in kind auch share of Unitized
Substances.
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7.4 7ailuvre to Take in Xind. If any party fails to take in
*ind ot llpotlt.i, disposa of such par! party’s share of Unitiszed Substances,
Unit Operstor shall have the right, but not the obligation, for the time
Yeing and subject to revocation at will by the party cwaing the ashare, to
purchase or sell to others such sharej however, all contracts of sale by
Unit Operator of any other party's share of Untitised Substances shail be
only for such ressonable periods of time as are consistant wvith the ntni=
oum needs of the industry under the circumstaneces, but in no event chall
any such eontract be for a period in excess of one year. The procecds
from the Unitized Substances so disposed of by Unit Operator shall be
peid to the Working Interest Owners of asch affectad Tract or a party
desiznated by such Working Interest Owners who shall distribute such pro~
ceeds to the partias entitled thersto.

7.3 Responsibility for Payments. At any and all times while
Unttizad Substances are heing produccd from the Unit Area, sach Working
Interest Qwmer will make sattlement vith the raspective Royalty Owmers
to vhoa said Working Interest Owner is accountable just ss if each
Working Inteorest Dvnar vers taking and delivering to s purchaser {ts
share, and itas share only, of such Unitized Substances exclusive of .
Unitized Subetances used in Unit Oparations, vented or lost. Each Working
Interest Owner agrees to indemmify and hold harmless each and avery other
Horking Interest Ouner from any and all clsims for royalty payments
ssserted by royalty owners to vhom each indemnifying Working Interest
Owner {8 accountable. Zach Working Interest Owner and Royalty Owner pro-
ducing and taking or delivering Unitized Substances to {ts purchager
shall psy any and all productica taxas due on such Unitiged Subscances.

7.6 Allocation of Carbon Dicxide Cas for Use fn the State of
New Mextco. It is recognized that in fields locatad Ln the State of New
Mexico there are oil reservoirs in which the use of Carbon Dioxids Cas
(2.e,, Unit{zed Substances produced under this sgreement) as an injfection
fluid may be necessary or desirable to iuncresse the ultinate recovery of
oil from such oil resecrvoirs as part of enhanced or tertisry recovery
operations., 1f any such use developa and i{f at that rima thers are no
other reasonable available sources of Cardbon Dioxide Gas for auch uae
either within the State of New Mexico or from scurces outside the State
of Nav Mextco with{m the geographic area reasonably accassible which may

 be utilized ax s source of such injsction fluld more econcmically than

the allotated volums -of Carbon Dioxide Gam under this agreamant, thare
than is allocated by tha Working Interest Ownars for primsry use {n the
State of Newv Mexico a maximum not to exceed ten percent (10%) of the
then total dnlly ptoductton of Carbon Dioxide Gas under this agreement}
provided, that the'usa thereof shall be ouly as an injection fluid inte
suitable ofll veservolrs located in the State of New Maxico asm a pavt of
enhancad or tertiary recovary operations.

Any operator or operators of leases in oil fialds in the State of New
Mexico shall have the right to apply to the Unit Operator hereundsr for
purchase from the Working Interest Owners of all ar part of such alloca=

‘ted volume of Carbon Dioxide Cas by giving at least one (1) yesc's advance
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vritten notice by certified nail diracced to the Unit Opavator hareunder
of the date such Carbon Dioxide Cas will be needed and of the anticipated
voluaee of such Carbon Dioxide Gas along vith the details related to the
proposed use. Upon receipt of any and every such application, the Unit
Operstor chall promptly so advise the Working Interest Owners by certified
uail setting forth the details of each applicatien which hae been made,
The one {1) year notice pariod mentioned sh¢ve ehsll begin with the
cecelpt of such notice dy tha Unit Operator, and each applicant shsll be
notified thereof by the Unit Oparatar, However, subject to the terms and
provisiong hersof, Unit Opevator, {f allocated Carbon Dioxfde Gae is
available at any time during ths one (1) yesr period sentioned above, may
commance delivery of such gas to any applicant then ready and willing to
accept such delivary. .

The price snd terms of any such sale of Carbon Dioxide Gas shall be a
matter of dargaining and negotiations between the Working Intercet Owners
of such gas and esch purchaser thereof, Thare shall not be, in any avent,
any obligation on tha part of the Working Interest Ovners thereof to sell
and del{ver aay such Carbon Dioxide Cas either for any use which is not

in conformity with the provisions hereof or st sny point other than either
at the vellhesd or vellheads in ths f{ield covered by thia agreement or at
any centrsl msnifold measuring, or delivery poiant of such gas maintsined
by the Working Interest Ownars. Furthar, the Working Interast Owners
during the period of allocation of Carbon Dioxide Gas shall not he liable

" far any fatluve to deliver upon demand such maxisus ten pevrceat (10%) or

any lesser portioca thersof in the event other markets or uvees may have
sbsorbad the then current capacity of Carbon Dioxide Gas produced under
this agreement.

The tnitial purchsser of Carbon Dioxide Gas under this allocation may
take to the extant then available sll of said ten percent (10%) of
Carbon Dioxide Cas so allocated or any lesser portion thareof} provided
that the volume of gas so taken by said initfal purchaser, as well ss
subsequent purchasers, shall be subject to diainutlon and veduction by
the proportionats allocation thereof betvesn purchasers and flelds
locased in New Mexico. Proportionste sllocation shall be made by the
Unit Operator for the Working Intaerest Owners of the Carbon Dioxide Cas.
Hovever, anything to the contrary notwithstanding, the owners of Carbon
Dioxtde Gas under this sgreemsnt sxprassly reserve and recain a prior,
preferred, and continuing right, exercisabla at any and all times withaut
notice, to use all or a part of this allocated gas in oil fields which
they operata in whole or part in the State of New Mexico. Any amount of
such Carbon Dioxtde Gas 8o used by such Working Intersst Owners shall be
counted sgainst the tem percent (10%) volune of allocated gas hareunder,

ARTICLE 8
USE OR LOSS OF UNITIZED GUBSTANCES

8.1 Use of Unitized Substances. Working Interast ovncn'n'ay
use or consuse Unltized Substances for Unit Operations, including but
not limited o the {njection thoreof into the Untitised Yormstion.
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8.2 Royalty Paymants. N'o royalty, overriding royalty, proe

1 1 1
“" . 2 duction, or other payments shsll be payable on account of Unitixed 2 -
; 3 Substances used, lost or consumed in Unit Operations. 3
. 4 : . . [} X
| b S
s 6 ARTICLE 9 [ .
X 7 TRACTS TO BE INCLUDED IN UNIT ?
i 8 8
i 9, 9
| 10 9.1 Qualiffcation of Tracts. On and after the Bffective Date . 10
P 11 and until the enlargement or reduction thersof, the Unit Ates shall be .11
E 12 composed of the Tracis listed in Exhibit B that corner or have a common 12 ‘-
; ! . 13 boundary (Tracts separated only by s public highway and/or e ratlroad 13 - .
HE 14 ° right-of-way shall he considered to have s« common boundary) and that 14 -
¢ 15 otherwise qualify as follows: 13 ¥
v 16 * . 16 - k
17 ’ ' 9.1.1 Each Tract as to which Working Interest Ownars 17 o
18 owning one hundred percent (100%) of the Working Interest have become 18
= , 19°  parties to this agresment and as to which Royalty Owners owning 19
. 29 seventy-five percent (73%) ar more o! the Royalty Interest have decome . 20
D) 21 parties to this agreement; B3 S
i 22 .o 2’ *
v -.23 9.1.2 Each Tract as to vhich Vorking Interest Owners 23 ¢ .
. 24 owning ons hundred percent (100X) of the Working Interest have become 24 -
I 25 parcies to this agreement and as to which Royalty Owners owning less 25 ¥
N 26 , than seventy-five percent. (75%) of the Rayalty_Interest have become 26
I 27 parties to this sgreement and as to which (a) Working Intarest Owners 27
' s 28 ovning seventy-five percent (75%) or more of the Working Interest in 28
vy 29 such Tract, fncluding the Working Interest .Ovmer vho operates the Tract, 29
[ 30 have jolned in & request for the inclusiaon of the Traet in the Unit Area kL
. k) and as to vhich (b) Working Intersst Owners having sevonty-five percent n
1 ] 32, (75%) or more of the combined voting interest in all Tracts that meet 32
H 33 the requirements of. Section 9.1.1 have voted in favor of tha tncluston 33
(. 34 of such Tract. ) 34
N 35 35
l ! , 36 9.1.3 Each Tract as to which Working Interest Owners L 1.1
\ kY owning less than one-hundred percent (100%) of the Working Interest B )
e a8 have become parties to this agreement, ragardless of the percentage of 3R
' 39 Royalty Interest therain that e comritted herato, and as to which 39
40 (a) one or more of the Working Interest Owners in such Tract who have 40 f
. [} become partias to thia agreement, one of wvhich.must be the oparator of 41
T 42 such Tract, have joined tn a request for inclusion of such Tract in the 42
. 43 Unit Area and have executed and delivered, or have obligated themselves 43
| 44 to execute and deliver, an indemnity agreement identical in form to the &4
i 45 agreemant attached hereto as Exhidit D indemnifying and agreeing to hold 45
i 46 harmless all other Working Interest Owners in the Unit Area, their ’ 46
47 successors and assigns, sgainst sll claims and dewands that may be made 47
- . 48 by the owners of Working Intereets in such Tract who ave not parties to 48
¥ 49 this agreement and which arise out of the fnclusfon of tha Tract in the 49
AN 50 Unit Area; and as to which (b) Working Interest Owners having seventy-five .30 [
51 . 51
o 52 52
' 53 53
54 ~16- 54
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percent (73X) or more of the coabined voting interest {n all Tracts that
weet the requiremants of Sections 9.1.1 and 9.1.2 have voted in favor of
the inclusion af such Tract snd to accept the {ndemnity sgreement. Upon
the inclugion of such a trsct in the Unit Area, the Unit Participation

that would have been attributed to the nonsubacriding owmers of Working

Interest in euch Tract, had they become parties to this sgreement snd the’

Unit Operating Agresment, shall be attributed {n proportiom to their
respective Working Interests in such Tract to the Working Intereat Owaners
in the Tract vho have executed indemanily agteements.

9.2 Comaitment of Interests to Unit. The execution of this
agreenent by a party shall commit all interests owned or controlled by

such a party aa ol the date of execution and additional intorests acquired

befare the Bffective Date. Aftar the Effective Date, the cowmitment of
any interset f{n any Tract within the Unit Area shall be upon such terms
as msy ba negotisted by Working Intarest Owvers and the owner of sguch
interest and upon spproval of the Coowissioner, pravided, however, any
formerly committed inferest as to which title has failed mey be recommit-
ted by the rightful owners on its foraar basis oE participation as pro-
vided 1o Section 10.1 hereol.

9.3 Acquisition of Uncommitted Interests. In the event any
party bound by this agreement scquires an uncomnitted {nterest in sny
Tract included vithin the Unlt Area, such interest upon being so sc-
quired, shall, upon approval by the Working lanterest Owners, be subject
to this agreemant; shall ceceive its share of the Unit Partfcipation
allocated to said Tract; and, where the interest scquired is a Working
Interest, shall also be subject to the Unit Operating Agreement.

9.4 Revision of Exhibits. If any of the Tracts described ia
Exhibit B fail to qualify for inclusion in the Unit Area, Unit Operator
shall recomputs the Tract Participation of each of the qualifying Tracts,
using the original basfs of computation, and shall revise Exhidbits A, B8,
and C accordingly. Such revised exhibite éhall be ef fectiva as of 7:00
A.M. on the Bffective Date.

- ARTICLE 10
’ TITLES

10.1 Removal of Tract from Unir Area. If a Tract cessss Lo
have sufficient Working Interest Owners or Royslty Owners coumitted to
this agreenant to meet the conditione of Arcicle 9 hecausa of feilure
of title of any party hereto, such Tract shall be renoved from the Unit
Ares effactive s of 7:00 A.M. on the first day of the calendar month
in vhich the failure of title fs finslly determined unless within ninsty
(90) days after the dare of final deterwination of the hunu o! title,
the Tract qualifies under s Section of Article 9.
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10.2 Ravision of Exhibits, If & Tract is removed from the Unit
Ares because of failure of title, Unit Operator, subjeact to Saction 5.4,
shall recompute the Tract Participation of sach of the Tracts remaining
in the Unit Area and shall revise Zxhibite A, B, and C accovdingly. The
revised exhibits shall be effeccive an of 7:00 A.M. on the firut day of
the calendar month {n which such failure of title is finally determined.

10.3 Vorking Interest Titles. 1f title to s Working Interest
fatls, the rights and obligations of Working Interest Ovners by reason of
the faglure of title shall be governed by tha Unit Operating Agreement.

DD NN

-t
NeO

. 10.4 Royalty Interest Titles. 1If title to a Royalty Interest
fails but the Tract to vhich 1t relates {s not rewoved from the Unit Ares, 13
the party vhoae titla failed shall not be entitled to share hereunder with 14

respect to such ingereat. . 15
P o . .16
I 10.5 Production Whare Title is fn Dispute. If the title or 7

" right of any party claiming the right to receive in kind all or any por- 18
tion of the Unitized Substances nllocntcd to a Tract 1» 1n diapute, Unit 19

1
2
3
4
5
[
7 .
8
9
10
138
12
13
14
15
16
17
18
19
20 Oparator shall either: 20
21 - . 21
22 (a) require that the party to whom such Unitized Sub~ 22 !
. 23 stances are deliversd or to vhom the proceads thereof are paid furnish 23 -
! 24 security for the propet accounting therefor to the rightful owner {f 24
23 title or right of such party fails in whole or in part, or 23
ot 26 26
27 (b) withhold snd market the portion of Unttized Sub~ 27
28 stances wvith respect to vhich title ot right {s in dispute and iapound 28
s 29 the proceads thereof until such time as the title ar right thereto is 29
30 .  astadlished by a final judgment of a court af campatent jueisdiction av 30 3
k) otherwise to the satisfaction of Unit Oparator whereupon the proceeds so k) : :
g?‘ impounded shall be paid to the party rightfully entitled thereto. Z;LZ‘ 1
3% (¢) Notwithstanding any provisfions containgd herein to 34
35 contrary, no payments or funds due the State of New Mexico or the Unfted 35 i
36 States shall be vithheld; but such funds shall ba deposited as directed 36 .
7 by the Commimaloner or the A0 to be held as unearned woney pending finsl 37
k] settlement of the title dispute and then applied as esrned or retucrned in 238 :
39 accordance with such final settlement. 39 }
40 . . 40
41° 10.6 Payment of Taxes to Protect Title. The ounar of sutface A1
. 42 rights to lands within in the Unit Area, or severed aineral interests or 42 o
' 4) Royalty Interests in such lands, or lands outside the Unit Area on which 43 )
44 Unit Equipment is located is responstble for the payment of eny ad valorea 44 3
L3} taxes on all such rights, iaterests, or property, unless such owner and 45 L
46 . Working Iaterest Owvners otherwise asgrse. 1If any ad valorem taxes avre not 46 - '
: 47 pafd by or for such owmer vhen due, Unit Operator may, with approval of 47
48 Vorking Interest Owners, at any time prior to tax sale, or expiration of 48
o 49 period of redemption after tax sale, pay the tax, redeem such rights, 49
! :0 {nterests, or property, and diascharge the rax lien. Untt Operator shall, 50
1 : 51
) 52 52 3
t 33 53 "
. 34 =18~ 54 o
o
t 4
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1 £f poaeible, vithhold from eny procesds derfved from the sale of Unitized
2 Bubstances othervies due any delinquent taxpsyer an amount sufficiant to
3  defray ctha coats of such payment or redeaption, such withholding to be
4 ecredited to Working Interast Owners. Such withholding shall be wichout
L] prajudice to any other remedy availadle to Unit Opetator.
6
7 ,
8 ARTICLE 11
9 EASEMENTS OR USE OF (URFACE
o
1
2 . * 11.) Grane of Essenents. The parties hareto, to the exctent
3 of their vighte and hnrnn. heredy grane to Working Iaterest Owners

& the right to use as ouch of the surface of the land vithin the Unie Area
S as oay Yo reasonably nacessary for Unit Oparatiuns and the removal of

6 Unitiged Substances from the Unft Avea; hovevar, nothing herein shall be
7 construed as lessing or othervise conveylng to .Working Interest Ovners s

8 canp sita ar ¢ plant eite for vater {njection, gas injection, ar’ 3«

9 procagsing.

1]

¥ 11.2 Use of WateY. Vorking Interest Owners shsll hwo and are

2° - hereby granted free use of water from the Unit Area for Unit Oparations,
3 ancept watser from any well, laks, pond, or {rrigation ditch of s Rnyn!.ty

(3 Owner.

L] . )

(} 11,1 Sueface Damages, Working Intareat Ownera shall psy the
7 owner for damages to groving crops, timber, fences, {mprovenents, and

] structures on the Unit Area that result from Unit QOperations.

29

0

n . ARTICLE 12

gz - ENLARGEMENTS OF UNIT AREA

3l

34 :

k1] 12,1 Enlargements of Unit Area. The Unic Ares may ba enlarged
36 from time to time to include acreags reagonsbla proved to be productive
kY of Unftized Subatances upon such terms as aay be determined by Working
i8 Interest Owners end che owners of such acresge and upon approval by the

39 Coani{asioner and the AD with ragard to State and Federal lands umc-
40 tively, {ncluding, but not limited to, the following:

41

42 12.1.1 The partf{cipatfon to be allocated to the acreage
43 shall be fair and ressonable, considering all svailadle information.
L1} '

45 12.1.2 Thers shall be no retroactive allocation or sd-

8 Jjustuent of Unit Expenss or of {nterests in the Unitized Substances

47 produced, or procssds thersof) hovever, this limitation shall not prevent
:: an. sdjustoent of investsent by reason of the anlargenent.
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12,2 Detarsinstion of Tract Participation. Unit Oparator, sub~
ject to Section 5.4 shall determine the Tract Participation of sach Tract
vithin the Unic Ares as enlarged, snd shall revise Exhibito A, B, and
C accordingly,

12,3 Bffective Date. The effective date of any cnlargemant of
the Unit Aram sha <M. on tha first day of the calandar month
folloving compliance vith conditions for enlargement as specified by
Working Interest Onwere and the filing for record of revisad Exhidite A.
B, and C {n the county fa which thia agreement is racorded.

ARTICLE 1)
TRANSPER OF TITLE~PARTITION

13.1 ‘l'nmfct ot Ticle. Any asignaent, conveyance, or transfer
of all or uny part of any y intarsst cwned by any party hersto with respect
to any Tract shall be made axpressly subject to this sgreement. No
change of title shall be binding upon Unit Operator, or upon any party
hereto other than the party so transferring, until 7100 A.M. on the
first day of the calendar conth next sycceeding the date of receipt by
Unit Oparator of a photocopy, or a certified copy, of the recorded instru~
went evidencing guch change in awnarship.

13.2 Vaiver oe Mghn to Partition, Bach party hereto agrees
that, during ths existence of this sgresment, 1t will not reeort to any
sceion to partition the Unitized Formation or the Unit Equipment and to
that extent wvatves the benefits of all laws authorizing such partition.

ARTICLE 14
RELATIONSHIP OF PARTIRS

14,1 No Partnership, The duties, oblf{gations, and liabilities
of the parties hereto are intended to be seversl and not Joint or collee-
tive., This agreement {8 not intended to creats, and shall not be coa=

strued to creste, an association or trust or ta imposs a partnership duty, .

obl{gation, or thlity with regard to any one or sore of the parties
hereto. Each party hereto shall be individually responsible for ita own
obligations as herein provided. Thie provision does not exclude the
Working Intarest Ovners from eatering into a partnership solely for
Federal incoms tax purposes vherehy they would elect to be subject to

"the spplication of all the provisions of Subchapter ¥, Chapter 1, Sub-

title A of the Internal Revenue Code of 1954 as permitted and nul:horlnd
by Section 761 of the Code and the regulatidn promulgated thereunder,
said election found under ARTICLE 15 LANS AND REGULATIONS, of the

Unit Operating Agreement.
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14,2 No Joint Refining oy Marketing., This agresment is nor {n=
tended to provlT “and shall nol: Ye construad to provide, divectly or
indirectly, for my Joinc vefining or -rtu:tu of Unitized Substsnces.

14,3 Royalty Owners Free o! Costs. This agraement {s not in-
tended to {mpose, and ahall not be construed to ispcse, upoa sny Royslty
Owner any obligation to pay Unit Expensa unless such Royalty Owner ie
otherviss so obligsted.

14.4 Information to Royalty Owners. Each Royslty Owner shsll
be entitled to all information in pounuon of Unit Oparator to vwhich
such Royalty Owner {s sntitled by an existing agreement with any Working
Interest Ownev.

’

ARTICLE 13
LAWS AND REGULATIONS

15.1 Lave and lqullttom- Thie agru'-cnr. shall be subjece to
all applicable hdcn.l. stete and aunicipal lave, rules, rqululum,
and orders,

ARTICLE 16
TORCE MAJEURE

16.1 Porce Majeure. All obligations imposed dy this agr

on each party, cxcep: for the paysent of monsy, shall be suspended while
compliance ia pravented, in whole or {n part, by s labor dispute, fire,
war, civil disturbance, sct of Godj by federal, state, or municipal lavei
by soy rule, Tegulation, or ovder of & governmental agency; by inability
to securs materials; or by any other cause or causes, vhether aimiler or
disefnilar, beyond reascnable control of the party.. No party shall be
required ngunu its will to adjusc or settle sny lahor disputa. Neither
this sgreement nor any lease or other {nstrument subject hereato shall bde
terminated by reason of suspension of Unit Gperations dus to aay one. or
aore of the csuses set forth in this Article,

ARTICLE 17
EFFECTIVE DATE

17.1 Effective Data. This sgresment shall become binding upon

each party as of tha date ‘such party signs the {nstrument by vhich {t be-

comes a party hereto and, unless sooner terminated as provided in Section
17.2, shall become effectiva subject to the terns and provisions hereof no
lnur than 7100 A.M. on the first day of the ucond ulnudu nonth next
followingt

-2~

U AU PP

L ) [

[

antircatioa
ou this Htin atrip are of, -vhn-n weserete 1o
oo o tire

s masasets e rastiaviy pleratlined on o setnstary ..u.n.. ts tre
teseretion of ou lasietate dwsusea’ tile,

(iallamncirtacibos .I.."..%,':.!?.

CANERA GPEnaton M ¥ tiinie -

[ 17] 4 te
Tae pessstuten ¢ tarp
1Y

L-N VN BV NN N

g et ot gt
SN~ O

-
[¥3

PP P LHSO P WVOWLWWLWWWANRNRNNNRNRRNR A e e e
PUP BN OO NIAARASPLRNHOOVENOWVMSWLNT OO DN

47

o~
by

50

WA A
SN




WD APBE BN

'17.1 are not accouplis

coo3 - ¥

(s) The qualiffcation in sccordance with Articla 9 of

_ Tracts representing not less than sevanty-five parcent (75%) of Tract

Parcicipation {n the Unit Ares as shown on Ixhibit C attached hersto.

(b) The nﬁprwul of this sgreement by the Nivisioon and

" Cosudosioner; provided, howaver, 1f the Comntssioner fails or refuses to

commit the deseribod lands of the State of New Mexico to this sgressent,
this paragraph (b) shall net ba a cond{tion precadent to the Effective
Date ‘ss between the parties hersto vho have committed their intarests

and this agreement shall become affective as to all other lands so comad t

ted that have qualified as described {s paragraph (s) abova; and

(e) The filing of at least ona countarpart of this agree=
went for record in Harding County, Hew Mexieo.

17.2 Ipes Yacto Termination, If the requirements of Ssetion
o6 or bafore December 31, 1984, this agresment
shall ipso facto terminate on that date (hereinafter eallod “teraination
date") and thereaftar be of no further affect, unless prior thereto
Vorking Interest Owners of at least sixty-five perceat (63X) of Unit
Participstion have become parties to thia agreement and Working Interest
Owners owning sixty-fiva percent (65%) or more of that percent have
decided to extend tha terminarion date for a pericd not to exceed one
year. 1f the termination date is mo extended and the requirements of
Section 17.1 are not sccosplished on or befors the extended termination
date, this agreement shall {pso facto terminste on the extended termina-
tion dats and thereafter de of no further effect. ’ -

17.3 Certificate of Effectiveness. Unit Operator ahall file
for record in Rarding County, New Mexico, a certificate stating the
Effective Date. Two coples of such certificate shall he filed with the
Comaisnioner and five copies shall be filed with the AO.

ARTICLE 18
TEBRM AND TERMINATION

18.1 Term and Termination. This agreemsnt shall become sffec-
tive as of the Effective Data herein provided and, subject to the terms
and provisions hereof, shall continue £a full force and effect from said
data as to the laases and/or interests audjected hersto, for so long as
payments are made hereunder, Unitized Substances are produced, or other
Unit Operations are conducted, or until Working Intarest Owners owming
seventy-five percant (75Z) oF mors of the Unit Participation determine
that Unit Operations are no longer profitable or feasible.

18.2 Effect of Termination. Upon termination of thie agreement,
the further development and operation of the Unftized Formation as a unit
shall be abandoned; and Unit Oparations shall cease. Each oil and gas

22~
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lease and other agresnent covering lands within the Unit Area shell renain
in force for sixty (60) days after the date on which this sgreement ter=
uinetes and for such further period as is provided by the lessa or other
agraemant. .

18.3 Salvaging Equipment Upon Yermination., If mot otherwise
granted by tha leases or other {mstrumente affecting easch Tract, Royalty
Owners hereby grant Working Interest Owners s period of six (6) wmonths
after the dote of terminat{on of this sgresment vithin vhich to ssivage
and remove Unit Equipment. o

A 18.4 Certificate of Termination. Upon terminstion of this agrea-
mentii Unit Operstor shall t{1a for racord in Harding County, New Mexico, &
cortificate that this agreement hae tarminated, steting its tersination
date. Two copies of such cartificate shsll ba filed with the Commissioner
and five copies shall be filed vwith the AO.

ARTICLE 19
EXECUTION

19.1 Original, Counterpart, or Other Instrument. An owner of
Carbon Dioxide Gas Rights may become & party to this agrecment by signing
the original of this instrument, s counterpart thereof, or other fnetru-
nent agreeing to becoms & party hereto. The signing of any such fnetru~
wvent shsll have the same affect os {f all parties had signed the sane
instrument.

19.2 Joinder in Dusl Capacity. Execution as herein provided by

any paity as either s Working Interest Ovner- or & Royalty Owner shall
comait all intarestes ovned or controlled by such party. . c

ARTICLE 20 °
GCENERAL

-

20.1 Amendusnts Affecting Working Interest Ovnelll. Anenduents
hereto relating vholly to Working Interast Owners may be made ${f signed by
all Working Interest Ovners.

20.2 Action by Working Interest Owners. Except as othervise
provided in this agreesent, any sction or approval required by Working
Interest Ownars hareunder shall be in accordance vwith the pravisions of
the Unit Operating Agrecment,

20.3 Lien and Security Interest of Unit Operator. -Unit Opera=
tor shall have & lien upon and & security interest in the intereats of
Working Incerest Ownars {n the Unit. Area as provided i{n the Unit Operating
Agreswent.
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ARTICLE 21
NONDISCRIMINATION

21,1 Nondiserimination. In connaction with the performance of
wvork under this agresment, Unit Operator agrescs to comply vith all of the
provi sions of Sectioan 202 (1) to (7) inclusiva of Executive Ovder 11246
(30 ¥R 12319), as amended, vhich are hereby incorporated by refareance.in
this sgreement.

ARTICLE 22
SUCCESSORS AND ASSIGNS

22.1 Successors sad Assigns. This agreement shall extend to,
be b nding upon, and {nure to the benefit of the parties hereto and their
respective heirs, davisees, legal representatives, successors, and assigns,
and shall constitute a covenant running with the lands, leases, snd io-
tereats covered herveby.

IN WITNESS WHEREOF, the parties hereto have executed thia

. agreetant on the datea opposite their respective signatures.

WORKING INTEREST OWNERS

CITIES SEAVICE OIL AND GAS  Date Stgned  Actest, Lf & Corporation or
CORPORATION Witness, £ an !ndlv%dull

Wi A 7w i o a0 2 : '

ASSISTANT SECRETANY

L. H. Stayton
Vice Presideng

Interior Area .,
’ BOYALTY OWNERS
Nama ’ : Date Signed Attest, {f a Corporation or
. Witness, Lf an Individual
E—
2=
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STATE OF
) 88 . (Attarney=-in-Fact) '
COUNTY OF ) :
The foregoing instrumant vas scknowledged before me this
day of L, ) , by : :
, as Atcorney-in-Fact, on 5:5‘-1! of -
s & corporatica. -

My conaiseion expiress

Notary Public

STATE OF QHM F')[;-Qa, ) ;
. ) 88 (Corporatrion
COUNTY. OF J&d’lu ). . , :

The foregoing tnstrument vas ukmwlfﬁud bafore ne this &’m'
2l 19 . e Liviiag * -

day of Syt - ’ el
- of 4 T P el
ARG corporation, on of sa{d corporation.

My cound gsfon expirest

Bt Uil

Notsry Public -

< plonden b, 1967

STATE OF )
} 88 : (Individual)
COUNTY oY ) . .
. The foregoing instrument vas acknowladged before me this
‘day of , 19 , by

My comaisafon expirest

Notary Publie
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EXHIBIT *C*
WEST BRAVO DOME COz GAS UNIT
HARDING COUNTY, NEW HMEXICO

PERCENTAGR

TRACT NUMBER NUMBER OP ACRES OF PARTICIPATION
F-101 1000.00 2.34118
P~102 676.86 1.58465
P~103 . 319.44 0.74787
) P-104 : 960.66 2.24908
i S 11 360.00 : 0.84282
. P-106 79.50 0.18612
P~107 : 320.00 0.74918
r-108 40.00 0.09365 R
. P-109 : 120.00 0.28094 : -
5-501 . T 520,00 1.21741
, . S-502 640,00 1.49835 A :
C : 5-503 . 920,00 : 2.15388 - : -
8-504 . 760.00 1.77930
: . s-505 . 239.52 - 0.56076
i 8-506 958,35 2.24367
o *S-507 §40.00 1.49835 . t
C 5-508 800.00 1.87294 - : 3
: 5-509 720.00 1.68565
o © §=510 . 630.96 1.47719 : )
. . §-511 » 872,44 2,04254 X
. : §-512 40.00 : 0.09365 . , ..
) §-513 635.46 1,48772 : |
. 5-514 476.18 1.11482 . ;
_ 5-515 438,34 ' 1.02623
s ‘ 5-516 1200.71 2.81108
@ . . S-517 317.28 0.74281
- 5-518 - 911.94 2,13501
.§-518 . 880,00 : 2.06024 ' X
$-520 1080.00 2.52847 j
§-521" . 1156.90 ‘ 2.70851
8-522 .. . 320.00 - 0.74918
5-523 538,45 1.26061
5-524 40.00 0.09365
5-525 . 160.00 . 0.37453
5-526 40.00 0.09365
‘ §-527 40,00 0.09365
v 2001 318,56 : 0,74581 -
. 2002 160.00 0.37459 . C
o . 2003 434,22 © 1,01659

REVISED EXHIBIT 11/27/84
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5003 - - B

! EXHIBIT "C"
Page Two
i
PERCENTAGRB
. TRACT NUMBER NUMRER CP ACRES
! 2004 240,00 0.56188
: . 2008 197,54 0.46248
2006 398,32 0.93254
| oo 2007 A 1720.00 4.02683
! . . 2008 280.00 0.65553
2009 - 160.00 0.37455
. 2010 627.52 1.46914
N . 2011 | 118.33 0.27703
: 2012 951.52 2.22768
2013 150.98 0.35343
'! 2014 1560.38 3.65313
2015 - "320.00 0.74318
2016 40.00 0.09364
: 2017 , 360.00 0.84282
i 2018 . ) 480,00 1.12377
2019 660.00 1.54518
2020 474.29 . 1.11040
| , 2021 158,21 0.37040
2022 . 1319.38 3,08890
, 2023 200.00 0.460824
| 2024 80.00 0.18729
i , 2025 80.00 0.18729
2026 §52.77 1.52825 -
, 2027 156.90 0.36733
[ 2028 2882.46 6.74835
2029 160.00 0.37459
. 2030 . 338.64 0.73282
| 2031 160.00 0.37459
. . 2032 4080.00 1,12377
2033 322.92 0.75601
‘ 2034 . 80.00 - 0.18729
l 2033 160.00 0.37459
2035 300.00 0.70235
2037 128.00 0.28094
| 2038 320,00 0.74918
2039 40.00 0.0936¢
.2040 40,00 0.09364
l ) 2041 40,00 0.09364
2042 240,00 0.56188
2043 40.00 0.09364

EAmEf Cation

.
© 816 staruphalegraptia 10196s o) MLwnsats e TAI FITn sirip o/® 80 satharifed micusdsle -
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1
9003 36 :
EXHIBIT °C*® . '
Page Three B )
; , PEHCENTAGE : ]
TRACT NUMBER NOMBER OF ACRER EICIPATION 3
2044 : 132.43 0.31004 . k.
2045 .o 115.41 0.27020 ]
L © 2046 180.00 0.42141 : :
: 2047 160.00 0.37459 1
. 2048 160,00 : 0.37459
-, 2049 40,00 . 0.09364 .
. 2050 160,53 - 0,37583
2051 80.00 : 0.,18729 B
; 2052 120.00 0.28094 : - ' i
; 2053 - 158.64 0.37240
: 2054 276.39 0.65223
b . 2055 : 160.00 0.37459 : o
S - 2056 200.00 0.46824 . -
i . 2057 40.00 0.09364 :
! 2058 480.00 1.12377 : .
i 2059 40.00 0.03364 3
! 2060 40.00 0.09364 ) S .
; . 2061 320.00 : 0.74918
- 2062 ' 78.25 0.18320
! . 2063 g 310.94 0.72797
P . 2064 400.00 . 0.93647 - s
P - 2065 £ 280.00 0.65553 , . | -
i 2066 236.74 0.55425 | . :
- t 2067 . 120.00 0.28094
EX0 : 2068 : 70.00 0.16388
& : 2069 ’ : ’ 5.90 0.01381 :
|, 2070 ~238.63 0.55868 - - i
s 2071 39.09 : 0.09152 _ ’
P o 2072 155.94 0.36508 :
! 2073 26,54 - 008555
i TOTAL | . - 42,713.54 - 100,00000
i - . . . LA
}
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EXHIBIT D

ATTACHED TO AND MADE A PART OF THE UNIT AGREEMENT
WEST BRAVO DOME CARBON DIOXIDE GAS UNIT
RARDING COUNTY, NEW MEXICO

INDEMNNITY AGREEMENT

WHEREAS, Section 9.1.3 of an agreement entitled "Unit Agreement,
West Bravo Dome Carbon Dioxide Gas Unit, Harding County, New Mexico,” dated
Septembor 1, 1983, provides that under certain circumstances and conditions
therein stated s Tract that fails to qualify for {ncluaion Ln the Unit Area
may be included 1f the requisite Working Interest Owners in the Tract as
specified {n said Section request the .inclusion of the Tract in the Unit Ares
and execute and deliver, or obligate themuelves to execute and deliver, an
f{adennity agreement; and '

WHEREAS, Tract i , described in the Unic Agreement is
such & Tract; and

WHEREAS, the undersigned are owtners of Working Interest in such
Tract and have becoma parties to the Unit Agreement and the Unit Operating
Agreenant and desire tha inclusion of the Tract fa the Unit Ares;

NOW THEREFORE, in consideration of and conditioned upon said Tract
meeting the other requirements of the aforesaid Section of the Unit Agreement
and 1its i{nclusion in the lUnit Area, the underaigned hereby requests the in-
clusion of the above Tract in the Unit Arca and agrees, togather with other
ownars of Working Interest in the Tract who execute and deliver, or who
obligate themselves to execute and deliver, like indemnity agreements, to
indemnify and hold harmless all other Working Intarest Ouners in the Unit
Area zgainst all claims snd demands requivred by said Section to be the
subject of such indemnity. Any liability arieing hereunder shall be borne
by the undersigned and other Working Interest Owners {n the Tract vhe ara
committed to like tndecnity agreecents in the proportion that the Working .
Interest of each {a ths Tract bears to the Total Working Interest thexein of

w1l the owners of Working Iaterest in the Tract committed to such indemnity’
agreement.

This {ndemnity shall become void with respect to all claims and
denands based upon occurrences subsequent to the time when the conditions

are met that would have initislly qualified such Trect for inclusion {ino
the Unit Area without this indeanity.

This agreement shall be bdinding upon and inure to the benefit of
the heirs, dowisees, legal representatives, suecassorys, and sssigns of the
respective parties inf{tially bound ov benefited by the provisions hersof.
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IN WITNZSS WHEREOP, epch of ths undersigned has exscuted this <
lnntrmnt on the date opposite {its signature. L
-
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NEW MEXICO STATE LAND OFFICE
, CERTIFICATE OF ARPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
WEST BRAVO DOME CARBON DIOXIDE GAS UNIT
HARDING COUNTY, NEW MEXICO

There having been presanted to the undersigned Commissioner cf
Public Lands of the State of New Mexico for examination, the attached
Agreemant for the development and operation of acreage which 15 ‘
daseribed {n Exhibits A and § vithin the attached Agreement dared
September 1, 1983. which has been executed, or is to be exccuted by
partiaes owming and holding oil and Ras leases uand ruvaltv interests in
and under the property Jdescribed, and upon examination of said agreemanc,
the Commlasioner finds:

(a) That auch agreement will tend to promole tie cnnaorVArion
of Unitized substances and the better utilization of rea-- .
ervoir aenergy in said area.

(b) That under the proposed agreecment, tha Stata of New Mexico
will recelve its falr share of the recoverable Unitized
Substances in placa under its laad in the area.

(¢c) That each benef{ctary institution of the State of New
Maexico will receiva its falr and equitable share of the
vecoverable Unitized Substances under its lands within
the area,

(d) That such agreement ia in ochev raspects for the best in-
terest. of che state, with respect to stace lands.

NOW THEREFORE, by virtua af tha authority confarred upon me under
Sactions 19=10+43, 10-10=46, 19-10-47, }9-10-53, and 19-10-34, Nuw Mexico
Scatuces Annctated, 1973 Compilation, I, the undersigned, Commissioner
of Public Lands of the Stata of New Maxico, for tha purpose of muta
propeply conserving tha Carbon Dioxide Unitized Substances resources of
tha State, do -hereby consent to and approve the sald Unlt Agreamenc, aad
any leases embracing landa of the Stata of New Mexico within the acca
described in Exhibits A and B of the Unit Agracment shall bo 1 the samc
are hereby amanded to conform with the terms and conditions of tha Unit
Agreement, and shall vemain {n full force and effect according to tha
terms and conditions of said Unit Agreement. This approval is subject to
all of the proviaions of the aforesald statutes and conditioned as follows:

1. That the State of Nuw Mexico Shall have tha righit to ctake in kind,

CLATLY ICaTIgW
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at any time, its royalty shara of unitized substancas and upon

request by thea Commissioner the Unit Operator shall transport through
uny pipellne which it may own or hava the right to use, unitized
subscances so taken in kind or otherwise purchased under 19-14-1
through 19«14-3 NMSA 1978 Comp,, or under thae provisions of Article 7
Pavagraph 7.6 of che Unit Agreement. The owner of such unitized
suhstancos shiall compunsate or utherwise reimburse the unlc apern:or
for the actual cost of such tranuportation,

2. Thn% the allocation of Carban Dloxide for enhanced or terctiary
recovery operations in the State of Xew Moxico provided for in Arricle 7,
paragraph 1.6 of tha Unlc Agreement shall be made available within a
teasonable time after explration of the nutire period stated therein
noewicnstanding the language of lines 23 cthtough 32 of Parayraph 7.6 at
page 12 of the Unic Azrcument.

3. . That notwithscanding any Scoraze, Balancing, Take or Pay
A5ruenents or provisions of this Unilt Agreemenc to the contrary the
Scace of lew Mexico Shdll recelve payment far {vs allocated vovalry
snare of all unictzed substances produced and marketed from the unit

dfed. Pavaent to be made on the 209ch day of each monch for all roynl:ies‘

‘due tha leszur for thy preceedinyg monch.

‘4. 1hat the effsccive dace of this Unit Agreement shall be December
i, 1984,

I¥ NITVESS WHEREOF, this Certificate of Approval ¢s executed with.
seal affixad, this 20th day of Novembar, 1984.
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CERT1FICATION-~DETERMINATION

Pureuant to the authority vested in tha Secretary of the interior, the

act approved Pebruary 25, 1920, 41 Scak, 437, aa amended, 3O U,8.C. accs, 181,

et seq., and deinytad to the District Manager of the Burcau of Land Managemant,

I do heraby: .
- As Accept the attached agreemeant fot the development ond
operation of the Weat Bravo Dome Unit Area, Stata of New Maxico.

5.. Coertify and detsrmine that the unit plan of davelopment and aperation
conteaplated 1a the attached agreemsnt is necessary and advisable
in the public interast !of tha purpose of mors proparly canaet§inl
the natural resources. '

C. Cartify and determine that tha drilling, producing, raental, nintium
voyalty, and royalty requirements of all VFadarsl lcases committed
to said agrecment ars hsrsby sstablished, altered, chanpud, ve
revokad to conform with the taerma and conditions of this agrcament,

1. The proviaions ot Article 5,2 "Redetermination of Tract
Participationa”, will be subject to approval by tha -
District ‘\hnnge:'pt the Buresu of Land Management,

2, Tha provisions of Article 7,3 regquiring a party ¢o bear any
axtra expenditure incurred in the taking in kind or separace '
disposition of share of the production shall be ineffective
as to any :lqulcy vhich may be tsken in kind by the Padan;l
Govarnment . .

3. Require the Unit Operator to furnish that the Bureau of Land

-
. i‘lnnagaunt at A'lbuqucrqun. New Mexico, :wo'coptes of: .
(a) All notices and reports of unit operationa
including revisions and changea to the.unit
agreerzent.
atrtctlmmget
. !Inttcd States Bureay of Lllld Hanagemnt

BRate of New Manics
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CERTIPICATR OF -EPFECTIVENERES
WEST BRAVO DOME CARBON DIOXIDE GAS UMNIT
BARDING COUNTY, NEW MEXICO : . .

e
) . &
' THIS CRERTIPICATE OF PFPECTIVENESS for the UNIT AGREEMENT for : k
the DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE o
CAS UNIT, located in BARDING COUNTY, NEW MEXICO, prepared for
recordation and executed by CITIES SERVICE OIL AND GAS CORPORATION,

a Delaware Corporation, the UNIT OPERATOR: o 8

WITNESSETH, That in accordance with Article 9 of the UNIT AGREEMERT
for the DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON X
DIOXIDE GAS UNIT AGREEMENT that more than seventy-five percent .

* {75%) of the:Tract Participation in the Unit Area as shown on R
-Exhibit C of said Unit Agreement have qualified to be included . 3
in the Unit, by execution of the Unit Agreement or a Ratification v
thereof, or pursuant to specific provisions in certain leases S
allowing the interests to be contributed to a Unit of thias type, or - .

ag otherwise provided in Article 9; and .

THAT the 0il Conservation Division of the State of New
Mexico, by order dated November 1, 1984, Case No, 8351, Order
No. R=7707, approved said WEST BRAVO DOME CARBON DIORIDE GAS UNIT, .
.said order becams effective subsequent to "the approval of the . -
Unit by a New Mexico State Land Office Certificate of Approval ’ L
executed by the Commissioner of Public Lands, State of Naw Mexico o X
dated November 20, 1984, and a Certificate of Determination approved ' h?'.
by the District Manager, Bureau of Land Management, Department of
the Interior dated November 21, 1984, Contract Number 14-08-0001-

19588) and

THAT a Counterpart of the UNIT AGREEMENT for ths DEVELOPMENT 3
and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS UNIT, and -
Ratificationa thereof, were filed of record in Harding County on L-
‘Decamber 12, 1984, in Book 14, Page 18, et geq., Oil and Gas Lease

. -Recordsa, Harding County, New Mexico; and - F

THAT, the FPPECTIVE DATE of the UNIT AGREEMENT for the

DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS :', :
UNIT is December 1, 1984, at 7:00 a.m., Mountain Standard Time. - i
IN WITNESS WHEREOF, this CERTIPICATE OF EFFECTIVENESS . E .
* executed on the date of acknowledgment by UNIT OPRRATOR. : i
CITIES SERVICE OIL AND GAS CORPORATION é
ATTORNEY-IN-FACY
b !
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ACRNONLEDGMENY
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Sk oF i foregoing, instrument was acknowledged before pe this /
oy dt’fi’l..u_m.l_b.___. 1984, by e , a8
7ICE OIL AND GAS CORPORATION.

) (‘ [ —
5 cou‘ﬁq&m in-Fact on behalf of CITIES snm/

iy Conmission Bxpiress
éip’[,’gﬂ&= o 1927
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Notary Public -in and to:
Tulsa County, Oklahoma

State of New Movico
- Gownty of 1L
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DECLARATION OF UNITISATION,
POOLING AED CONBINAYION OF LRASES
WRST BRAVO DOHE CARBON DIOXIDE GAS UNIT
HARDIRG COUNTY, NEW MEXICO

BY THESE PRESINTS BE IT KNOWX THAT Cities Bervice 011 and
Gas Corporation, a Delavare corporation, is Lessee of Record in
certain OIL, GAS AND MINERAL LEASES which were included within the
UNIT ARBA of that Cartain UNIT AGREENENT for the DEVELOPMENT and
OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS DNIT, HARDING
COUNTY, NEW MEXICO.

WITNESSETH, That certain leases within the Unit Area
where Cities Bervice 0il and Gas Corporation is cuzront Lensee of
Record have the following language:

Lessee also shall have the right to unitisze,
pool, or combine all or any part of the above
deacribed lands with other lands in the same
general area by entering into a cooparative or
unit plan of development ot operation approved
by any governmental authority and, from time
to time, with like approval, to modify,
change or terminate any such plan or agreement
and, in such event, the termsa, conditions,
and provisions of this leane shall be deemed
modif jed to conform to the terma, conditions,
and provisions or such approved cooparative
or unit plan of development or operation and,
particularly, all drilling and development
requirements of this lease, express or
implied, shall be patiafied by compliance -
with the drilling and development requirements - :
of such plan or agreement, and this lease
shall not terminate or expire during the life
of such plan or agreement. In the event that-
said above described lands or any part
thereof, shall hereafter be operated under
any such cooperative or unit plan of develop-
ment or operation whereby the production
therefrom is allocated to different portions
of the land covered by said plan, then the-
production allocated to any particularc. tract
of land shall, for the purpose of computing
the royalties to be paid hereunder to Leasor,
be regarded as having been produced from the
particular tract of land to which it is
allocated and not to any other tract of land;
and the royalty payments to be wmade hereundec
to Lessor shall be based upon production only
as 80 allocated. Lessor shall formally
express Legsoc's consent to any coopecative
or unit plan of development or operation
adopted by Lassee and approved by any govern=-
mental agency by executing the _same upon
request of Lessse,

THAT, the above described language in the lease ia found’

in Article 7 of the leases described in EXHIBIT A, or attached as
a Rider to the lease described in EXHIBIT B, which Exhibits are
attached heseto and made a part hereof.

THAT, the 0i1 Conservation Commission of the State of Nov
Maxico, by order dated November 1, 1984, Case¢ No. 8351, Order
No. R~7707, approved said WEST BRAVO DOME CARBON DIOXIDE GAS ONIT,
said order became effective subsequent to the approval df the Unit
by a New Mexico gtate Land Offica Certificate of Approval executed
by the Commissioner of Public Lands, State of New Mexico, dated
November 20, 1984, and a Cortificate of Determination approved by
the District Manager, Bureau of Land Management, Department of the
Interior, dated November 21. 1984, Contract Number
14-08-0001~13588; and

a0 tiie mpescr. Thuos Miceesty Bre rewticaly alrraiiiesd s & Beetasary epvralies lo roe
(oserntion of o8 ispiaiate Emevenet fhie,
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THAY, the EPFECTIVE DATE of the UNIT AGREEMENT for the
DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS
UNIT was December 1, 1984, at 7:00 a.m., Mountajn Standard Time,
as found in that certain Certificate of Effectiveness filed for
record on the 2lat of December, 1984, in Book 14 of Oi1 and Gas
Records, pages 388-389, in Barding County, New Mexico;

THAT, pursuant to the authority in the leases described
in BExhibits A and B hereto, Cities Service Oil and Gas Corporation,
effective December 1, 1984, unitized, pooled, and combined the
leases described in Rxhibits A and B hereto with other lands into
the WEST BRAVO DOME CARBON DIOXIDB GAS UNIT,®

IN WITNESS WHEREOF, This instrument executed on the date
of acknowledgment by Citles Sezvice 0il and Gas Corporation.

CITIES SERVICE OIL AND
N : GAS CORPORATION

= -
torney-in-Pact

The foregoing instrument was acknowledged bctorc me, thLl
3 day of L wibaa, » 198%, by 2 g ~

—» &8 Attorney-in-fact on)behalt of CITIES BERVICE OIL AND GAs
CORPORATION. ‘

Hy_Co-uillion Bxpires:

. L
éiﬂﬁ’ At b 1987 ﬂfl/w(' 4 "Lf{,ac/mf”

Notary Public
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EXBIBIT *A" - ATTACHED TO AND NADE A PART OF THAY? CERTAIN INSTRUMENT
ENTITLED CONTRIBUTION OF LEASES TO THR WEST BRAVO
DOME CARBON DIOXIDE GAB URIT, BARDIRG COUNTY, NEW
MEXICO, EFFECTIVE DECEMBER ), 1984.

GCHEDULE QF LEASRS

LBASE NURBER:

URIT TRACT NUMBER:

DATEs

LEBSOR3

CURRENT LESSEE OF RECORD:

DESCRIPTION:

LEASE NUMBER:

UNIT TRACT NUMBER:
DATE:

LESSORs

CURRENT LESSER Of RECORD:

DESCRIPTION:

LEASE NUMBER:

UNIT TRACT NUMBER:

DATEs

LESSCR3

CURRENT LESSEE OF RRCORD;

DESCRIPTION:

LEASE NUMBER:

ONIT TRACT NUMBER:

DATE:

LESSOR3s

CURRENT LESSEE OF RECORD:

DESCRIPTION:

LEABE NUMBER:

UNIT TRACT NUMBERS:

DATE;s

LESSOR1:

CURRENT LESSEE OF RECORD:

rov Powwsee e
a1 1514 ogeasy. These
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6-3016699/3016699
2006

May 17, 1975
Janette J, Alford, et vir.
Cities Service 011 and Gas Corporation

Section 17: NW/4, W/2 NR/4
18: N/2 N/2
Harding County, New Nexico

6-3016640/3016616

2009

June 18, 1979

Charles G. Parke, et al. (including
interest of Bloise Packe Woods)

Citiea Service 0il and Gas Corporation

Townabip 19 North. Range 29 Bask

Section 203 W/2 wW/2
Barding County, New Mexico

6-3016737/3016737
2013
June 10, 1975

Celso Martinez
Cities Service 0il and Gas Corporation

Township 18 North, Range 29 East
Section 6+ lots 4, 5, 6 & 7
Barding County, New Mexico
6-3016610/3016610

2015

July 3, 1975

Edward Arbuckle, et ux.
Citiea Service 0il and Gas Corporation -«

Townahip 18 North, Range 29 Eant
Section 20: s/z‘sxlt, NW/4 SE/4, SM/4
N
21: S/2 sw/4, NM/4 SW/4, BW/4
NW/4
HBarding County, New Mexico
6-3016628/3016628
2020 and 2021
July 2, 1975

Roy G. Harney, et ux (original lessor)
Cities Bervice 0Oil and Gas Corporation

.
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SXBIBIT “A* - SCEEDULR OF LRASES

LEASE NO. 6-3016628/3015628
{CONT'D) 2

DEBCRIPTION:

LhBASR NUMBER:

UNIT TRACT NUMBRERj

DATE:

LESSORs

CURRENT LRSSER OF RECORD:

- DESCRIPTIONS

LEASEB NUNBER:

UNIT TRACT NUNBER:

DATEs

LESSOR:

CURRENT LESSEE OF RECORDt

DEBCRIPTION:

LEASR NOKBER!

UNIT TRACT NUNBER;

DAZK:

LESSOR:

CURRENY LESSEE OF RECORD:

DESCRIPTION:

PAGE TNO

Townahip 19 North. Rangs 29 Easmt
Bection T Lgt‘s. Lot 4, E/2 Bw/4,
SE,

18: Lot 1, NE/& NW/4&, N/2 NR/4
(Constituting Tract 2020)
and Lot 2, SE/4& NW/4 and
8/2 Ng/4¢ (Conatituting
Tract 2021)

Harding County, New Nexico

6-3016741/301¢741
2022

July 23, 197%
Joe N. Cordovas, et ux.
Cities Bervice 0i{l1 and Gas Corporation

Only insofar as said lease covers:

Tawoghip 17 Nocih. Range 29 Kaat

Saction 31 SW/4 SW/4
41 W/2 sg/4, 8B/4 8
51 88;4 NW/4, Nﬂ/‘ 88/4, .74]

61
8 n:/z w/2, W/2 B/2, E/2 4,
' 8B/4 {czlc B/3. ®/2 88/

9: W/2 gw/4
21:  N/2

Township 18 North, Range 29 East
Baction 31: Lot 3, E/2 sSw/4
Harding County, New Mexico

6-3016623/3016623
2023

August 1, 197%
Alecio Trujillo, et al.
Citiea Service Oil and Gas Corporation

Township 1?7 North, Ragge 29 Exgt

Section 17: w/2 w/2
20: N/2 8/2 /4
Harding County, New Rexice

6-3016624/3016624

2024

August 2, 1975

Alecio Trujillo, et ux

Cities gervice 041 and Gas Corporation

Tommahip 17 dorth, Rangs 29 Eagt

Section 9; R/2 AwW/4
Harding County, Rew Mexzico

R ST T T T et Wi opteer, Teste denesete ere rerticeiy steveilised g o sesssssry eperattan 1a the
ponerutics al s levisinte divonsr Hite.
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EXHIBIT "A" - SCHEDULE OF LEASES PAGE THRER
LEASR NUMBER: 6~3016630/3016630
UNIT TRACT NUNBER: 2026
DATB: August 5, 1978
LESSORs Alecio Trujillo, et al,
CURRENT LESSEE OF RECORD: Cities Bervice 011 and Gas Corporation
DESCRIPTION: Township 17 North. Bange 29 Rast
Section 3: Lot 2, 3, 4, NE/4 8W/&,
8/2 nw/4
I 41 Lot 1, SBE/4 ll!/l, NE/4
sx/4
5 Lot 3

91 W/2 NBM. B/2 NB/4, NH/C.
i E, 10 ac. of ss/‘ NW/ &

Township 18 Nocth, Range 29 Eask
Sectlon 31t W/2 SE/4, 20 ac. of W/2

E/2 SE/4¢
Rarding County, New Mexico

LEASE NUMBER: €-3016632/3016632

H UNIT TRACT NUMBRRS: 2028 and 2029
DATE; July 30, 1375 :
LEBSSORS Armand Lee Smith, el ux., at al.
CURRENT LESSER OF RECORD: Citles Service Oil and Gas Corporation
DESCRIPTION: Township 18 North, Rangs 29 East

Section 17: 8W/4, W/2 SE/4
18: SE/4, B/2 SW/4, Lot 3
19: E/2, B/2 W/2, Lot 4
20: B/2 NE/4, NB/4 8R/4, W/2
W/2, SE/4 WW/4, NE/& SW/4 .
21: E/2, B/2 WW/4, WW/4 NH/I,
NE/4& SW/4
2231 SW/4 NE/4
28: N/2 NW/4, KW/4 NB/4
29: NE/4 NE/4, SW/4 NE/&, NW/4&
. SE/4, NE/4 SW/4, SE/& NW/&
30t E/2 B/2, NW/4 NE/4, NE/4
! SW/4, Lot 1
31: s/2 ns/a, NE/4 NE/4, B. 51
ac, of SE/4
32 N/}‘Nwlt, SE/4 NW/4, W/2

(All the above constituting
] . . Tract 2028)

. 33, H/} SW/4, SE/4 SW/4, WW/4

(The above constituting Tract
2029)
Harding County, New Mexico

o n 0 vs. Thess mossediy re fovilssty SIErattiond be 5 seutdtery opacytine 10 ing
sanseotion of sa issiglats maesest 11les

: i

Lo ""3:=====l===alnn-u—lna--,k




90 - S5

BXHIBIT "B* —~ ATTACHED TO AND MADE A PART OF THAT CEBRTAIN INSTRUMENT
ENTITLED CONTRIBUTION OF LEASES TU THE WEST BRAVO
DOME CARBON DIOXIDE GAS UNIT, HARDING COUNTY, NEW
MEXICO, EFPBCTIVE DECEMBER 1, 1984.

LEASE SCHEDULE
LEASE RUMBER: 6-3017636/3016689
UNIT TRACT NUMBERS: 2040 and 2041
DATE: July 13, 1984
LEBSOR$ Lucille Gannon Mucchison, Individually,

and as Trustee¢ for her Children and/or
1ineal descendents under Will of Mary
Ethel Gannon, Deceased.

CURRENT LESSEE OF RECORDy Cities Service 0il and Gas Corporation

DESCRIPTION: Townabip 17 Horth, Range 29 East

Section 9: E/2 NE/4
(NB/4 NBE/A4 is Tract 2040; BE/4 NR/4 is
Tract 2041) .

Buste of New Vi+vico e
County of 1,0, ;-

This v .- vy Gl far record o this
L 7¢br¢wy a 0985
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CORRECTION
DECLARATION OP UNITIZATION,
POOLING, AND COMBINATION OF LEASES
WEST BRAVO DOMB CARBON DICXIDE GAS UNIY
HARDING COUNTY, NEW MEXICO

BY THESE PRESENTS BE IT KNOWN THAT Cities Service 0il and
Gas Corporation, a Delaware corporation, is Lessee of Record in
certain OIL, GAS AND MINERAL LEASES which were included within the
UNIT AREA of that Certain UNIT AGREEMENT for the DEVELOPMERT and
OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS UNIT, HARDING
COUNTY, NEW MEXICO.

WITNESSRTH, That certain leases within the Unit Acea
where Citlea Service O0il and Gas Corporation is current Lessee of
Recocrd bhave the following languages

. Lessee alao shall have the right to unitize,
pool, or combine all or any part of the above
described lands with other lands in the same
general area by entering into a cooperative or
unit plan of deéevelopment or operation approved
by any governmental authority and, from time
to time, with like approval, to modify, change or
terminate any auch plan or agreement and, in such
event, the terms, conditions, and provisions of
this lease shall be deemed modified to conform to
the terms, conditions#, and provisions of such
approved cooperative or unit plan of development
or operatjon-and, particularly, all drilling and
development requirements of this lease, express orx
implied, shall be gsatiasfied by compliance with

-~ the drilling and development requirements of such
plan or agreement, and this lease shall not
tarminate or expire during the life of such plan
or agreement. In the event that said above
described lands or any part thereof, shall
hereafter be operated under any such cooperative
or unit plan of development or operation whereby
the production therefrom is allocated to different
portions of the land covered by said plan, then the
production allocated to any particular tract
of land shall, for the purpose of computing

. the royalties to be paid hereunder to Lessor,

. be regarded as having been produced from the
particular tract of land to which it is allocated
and not to any other tract of land) and the
royalty payments to be made hereunder to Lessor
shall be based vpon production only as so allo-
cated. Lessor shall formally express Lessor's
congent to any cooperative or unit plan of
development or operation adopted hy Lessee and
approved by any governmental agency by executing
the same upon request of Leasee.

THAT, the above described language in the lease is found
in Article 7 of the leases described in EXHIBIT A, or attached as
a Rider to the lease described in EXHIBIT B, which -Exhibits are
attached hereto and made a part hecreof;

TEAT, the 0il Consarvation Commission of the State of New

Mexico, by order dated November 1, 1984, Case No. 8331, Order

Ro. R-7707, approved said WEST BRAVO DONE CARBON DIOXIDR GAS UNIT,

: sald order became effective subsequent to the epproval of the Unit

i by a Hew Rexico State Land Office Certificate of Approval executed

4 by the Comnissioner of Public Lands, State of New Nexico, dated

November 20, 1984, and a Certificate of Determination approved by

the District Manager, Bureau of Land NManagexent, Departament of the
Interior, dated Movember 21, 1984, Contract Number 14-08-0001-19389;

ot
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THAT, the EFPFECYTIVE DATE of the UNIY AGREEREN? for the
DEVEBLOPAENT and OPERRATION of the WES? BRAVO DOME CARBON DIOXIDR GAS :
UMIT vas Dacembar 1, 1584, at 7:00 a.m., Nountain Standard Time, '
as found in that certain Certificato of Bffectivencss filed for :
recard on the 2lst of Dececbex, 1984, in Book 14 of 0il and Gaa !
Records, pages 188-389, in Harding County, New Nexico; .

THAT, purauant to the authority in the leases described
in Exhibits A and B hereto, Cities BService 0il and Gas Corporation,
effective December 1, 1984, unitized, pooled, and combined the
leases described in Exhibits A and B hereto with other lands into
the WEST BRAVO DOME CARBON DIOXIDB GAS UMIT)

THAT, an instrument entitled Declaration of Unitization,
Pooung. and Combination of Leasses, West Bravo Dome Carbon Dioxide
Gas Unit, Harding County, New Mexico, wvas filed for Record on the
20th day of Pebruary, 1985, in Book 14 of 0il and Gas Records, pages
546-551, in Barding County, Nev Mexico, which made reference to
attached Bxhibits A and By however, said Exhibits A and B in their
heading incorrectly described the instrument to which they wvere
attached and made a part ofj; thus, by this Correction Declaration of
Onitization, Pooling, and Combination of Leases, West Bravo Dome
Carbon Dioxide Gas Unit, Harding County, New Mexico, said headings of
Exhibits A and B have been appropriately amended and corrected.

IN WITNESS WHEREQF, This instrument executed on the date
of acknowledgment by Cities Service 011 and Gas Corporation. . !

in-Pact ﬁ

CITIES SBERVICE OIL AND
GAS CORPORATION

By
Attorney-
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BXHIBIT "A* - ATTACHED TO AND MADE A PART OF THAT CERTAIN INSTRUMENT
ENTITLED CORRECTION DECLARATION OF UNITIZATION, POOLIRG,
AND CONBINATION OPF LEASES, WEST BRAVO DOME CARBON
DIOXIDE GAS UNIT, HARDING COUNTY, NEW MEXICO, EPFECTIVE

DECENBER 1, 1384.

LEASE NUMBER1

UNIT TRACT NUNBER3s

DATB1

LESSOR:

CURRENT LESSER OF RECORD:

DESCRIPTIOM:

LEASE NUMBER:
UNIT TRACT NUMBER3
DATEs

LESSBORs

CURRENT LESSEE OF RECORD:
DESCRIPTION:

LEASBE NUMBER:

UNIT TRACT NUMBER:

DATE:

LESSOR:

CURRENY LESSBRE OF RECORD:

DESCRIPTION:

LEASE NUMBER!:

UNIT TRACT NUMBER:

DATRs

LESSORs

CURRENT LESSEER OF RECORD:

DESCRIPTIONs

LEASE NUNBER:

UNIT TRACT NUMBERS:
DATR:

LESSOR:

- CURRBNT LBSSEE OF RECORD:

e . iov ge -

o 1eees meeame e
peooretios of se luristete sessncmt Hiie,

SCHEDULE OF LEASES

6-3016699/3016699
2006
May 17, 1975

Janette J, Alford, et vir.
Citiea Service Oil and Gas Corporation

Townghip 18 North, Range 29 East
Section 171 NW/4, W/2 NE/4
2 N/2

182
Harding County, New Mexico

6-3016640/30166136

2009

June 18, 1979

Charles G. Parke, et al. (including

intecreet of Floise Parke Woods)
Cities gervice 0il and Gaa Corporation

Township 19 Nogth, Range 29 Eaat
Saction 203 W/2 W/2

Harding County, New Mexico
6-3016737/3016737

2013

June 10, 1375

Celgso Martinez

Cities Service 01l and Gas Corporation

Townahdp 13 Morth., Rangn 29 East
Section 63 Lots 4, 5,6 & 7
Harding County, New Mexico
6-3016610/3016610
2015
July 3, 1975
Edward Arbuckle, et ux.
Cities Service 0il and Gas Corporation
.
Saction 20: 34;‘83/4. MW/4 BE/4, SW/4
N
211 B8/2 gW/4&, ¥W/4 SW/4, EW/4
/4
Harding County, New Mexico

6-1016628/3016628
2020 and 2021

July 2, 1978

Roy G. Harney, et ux (original lessor)
Cities Service 041 snd Gas Corporation

3a0zes.
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EXHIBIT "A®* ~ SCHEDULS OF

49300 - 640

LRASE MO. 6-3016628/3016620

(CoNE'D) 3

DESCRIPTION:

LEABE NUMBER3

UNIT TRACT NUMNDER:

DATB: :

LEBSOR}:

CURRENT LEBSER OF RDBCORD:

DESCRIPTION:

LEASE NUMBRR:

UNIT TRACT NUMBER:

DATE:

LEBSSORs

CURRENT LESSEE OF RECORD:

DESCRIFTION:

LEASE NUMBER}:

UNI? TRACT mn;

DATRE:

LESSOR:

CURRENT LESSREB OF RECORD:

DRSCRIPTION:

POV W W resemsass asvewme:

X

Townabip 18 North, Rangs 22 East
Section 71 Lot 3, Lot 4, R/2 BW/A,
/4

10: Lot 1, NR/4& WM/4, W/2 NB/4
{Constituting Tract 2020)
and Lot 2, BR/4 NW/4 and
8/2 NR/4 (Constituting
Tract 2021)

Harding County, Msw Mexico

6-3016741/3016741

2022

July 23, 1975

Jos N. Cordova, et ux, .

Cities Bervice 0il and Gas Corporation

Only insofar as said lease covors:

Tawpahip 17 Nozrth. Range 29 Fast
Saction 3 sW/4 8N/4
43 Ww/2 SR/, SE/4 B

S:  SE/4 BM/4, BW/4 85/4. B2
sW/4
61 Lot 3
8: EB/2 W/2, W/2 E/2, E/2 8R/4,
SBE/4 NB/4& :
9:  W/2 BW/4
2l:  N/2 .
Towpehip 18 North. Rangs 239 Rast
Section 31: Lot 3, B/2 BW/4

Harding County, New Mexico

6-3016623/3016623
2023

August 1, 1975 -. ' .
Alecio 'l.'mjuln. et al, ‘.
Cities servico 011 and Gas Coxporntlon

Tawoahip 17 Naxthe Range 23 Eant

Section 17: W/2 W/2
20 N/2 8/2 XW/4
Harding County, New Rexico

6-3016624/3016624
2024

August 2, 1978
Alecio Trujillo, et ux
Cities Bervice 011 and Gas Corporation

Toupahip 17 Norths Bangs.29 Rast

Bection 91 R/2 su/4
Harding County, New Mexico

Cnlyre. Mraskia

nlcn L 41188 ]
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EXHIBIT "A* - SCHEDULE OF LEASES PAGE THRER
LEABE NUMBER: 6-3016630/3016630
UNIT TRACT NUMBER: 2026
DATEs August 5, 1975
LESSORs Alecio Trujillo, et al.
CURRENT LESSEE OF RECORD: Cities Service 0Oil and Gas Corporation
DESCRIPTION: Township 17 logkh, Range 29 Fast
Section 3z Lot 2, 3, &, NB/4 8SW/4,
8/2 NW/4
4 Lot 1, SE/4 NE/4, NRB/4
' SE/4
51 Lot 3, 4

B. 10 ac. of SE/4 NW/4

. Towpship 18 North. Range 29 East
Section 311 WwW/2 SE/4, 20 ac. of w/z.

E/2 SE/4
Harding County, New Mexico

LEASE NUNBER: 6-3016632/3016632

UNIT YRACT NUNBERS: 2028 and 2029

DATE: July 30, 1978

LE88SOR: Armand Lee Smith, et ux., et al.
CUBRBNT LESSEB OF RECORDs Cities Bervice Oil and Gas Corporation
DEBCRIPTION: Zownabip 18 jforth. Ranga 29 East

8ection 17: SW/4, W/2 SE/4

18: SE/4, E/2 sW/4, Lot 3

19: B/2, E/2 Ww/2, Lot 4

20: E/2 NE/4, NB/4 SE/4, W/2
w/2, sr./d NW/4, NE/4 SW/4

21 E/2, B/2 NW/4, NW/4 NW/4,
NE/4 Sw/4

221 SW/4 NE/4

281 N/2 NW/4, NW/4 NE/4

291 NE/4 NE/4, SW/4 NE/4, NW/4
SE/4, NE/4 SW/4, SE/4 NW/4

30s E/2 E/2, NW/¢ NE/4, NE/A

. SW/4, Lot 1

311 S/2 KE/A, m:/o NE/4, E. 51
ac. of SE/4

un N/2 NW/4, SE/4 W/4, W/2

(A1l th. above constituting
Tract 2028)
I n/g} 8W/4, SR/4 SW/4, W/4

{The above conatituting Tract
2029}
Harding County, Rew Mexico
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EXBIBIT "B® ~ ATTACHED TO AND MADE A PAR? OF THAT CRRTAIN INSTRUNENT
BWTITLED CORRECTION DECLARATION OF UNITIXZATION, POOLING,
AND COMBINATION OF LEABES, WEST BRAVO DONE CARBON
DIOXIDR GAS UNIT, HARDING COUNTY, NBW MEXICO, EPFECTIVE
DECEMBER 1, 1984.

LEASE NUNBER:

UNIT TRACT NUMBERS:
DATE:

LESBOR3

CURRENT LESSEBR OF RECORD4

DESCRIPTION:

LEASE SCHEDULE

6-3017636/3016689

2040 and 2041

July 13, 1984

Lucille Gannon Murchison, Individually,
and as Trustee for her Children and/or
lineal descendents under Will of Mary
Ethel Gannon, Deceased.

Cities Service Oil and Gas Corporation

Township 17 North, Range 29 Bast
Sactiun 93 E/2 NE/4

(NE/4 NE/4 i8 Tract 2040; B8R/¢ ns/c ia
Tract 2041)
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