
i :i 
\'.\ 

i .. 

V 

90O3 -

DITIT AGREEMENT 
FOa THE DEVELOPMENT AND OPERATION OF TUB 
WEST BRAVO DOME CARBON DIOXIDE GAB UNIT 

HARBIKC COUNTY, NEW MEXICO 

Slat* of New !kTrxfe« 1 

County *tt \httt\At J 

Tiki tulruftrul na* fi.id fcr rf*twd M Ibh 

^2- <>y aH&a&eC.A. 

M % . l Q * \ W k C . - J I . ».< lis!; r.coriU In . 

w...p..*6... P */lr_J3 
. County CJrti 

BEFORE THE OIL CONSERVATION DIVISION 
Saiita Fe, New Mexico 

Case No. 14545 Exhibit No. 2 
Submitted by: 

HESS CORPORATION 
Hearing Date: September 16, 2010 

i M * r * » M » * t ' * * * l a at i 

C I * I I M C « t l M 

• a l l a* 111* I I ! • l I • » • ml N i M H • 

! • • * * M I I I H I I ar« r*«tia< 

0*11 V » l l « l « 

I 

I 

BEFORE THE Oil. CONSERVATION DIVISION 
Sanla Fe, New Mexico 

Case No. 1-1545 Exhibit No. 2 
Submitted by: 

HESS CORPORATION 
Hearing Dale: September 16. 2010 



1 

s 
0 

Article I. 

Article 1. 

Article J. 

UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OP THE 
WEST BRAVO DOME CARBON DIOXIDE CAS UNIT 

HARDING COUNTY, NEW MEXICO 

Deflnltlone 

1 Unit Are* 
1 Unltlxed Formation 
1 Unitized Subatance* 
I Working Interest 
1 Royalty Intaraat 
1 Royalty Ovnar 
I Working Intereat Owner 
1 Tract 
1 Unit Operating Agreeaent 
1 10 Unit Oparator 
1 ,11 Tract Participation 
1 .12 • Unit Participation 
1 n Carbon Dioxide Caa Right* 
1 it Unit Oparationa 
1 13 Unit Equipment 
1 .16 Unit Expenee 
I IT Effective Data 
I IS Coam ail oner 
1 19 Division 
1 .10 Authorlied Officer 
1 I I Dlraecor 
1 .22 Proper BLM Office 
1 • 23 Secretary 

Exhibit» 

Exhibit* A, B, C, and D 
Reference to Exhlblta 
Exhlblta Conaldered Correct 
Correcting Error* 
Filing Revlied Exhlblta 

Creation and Effect* of Unit 

Carbon Dioxide Caa Right« Unitized 
Peraonal Property Excepted 
Leaae* and Contract* Conformd and Extended 
Continuation of Leeeo* and T e n Intereat* 
Title* Unaffected by iraUlutlon 
Injection Right* 

All • l * r *H«te j t raa» lg laigai » • • • • * • • • * * • « * H r l f • ' • •« t*>l**fli*)g • • 
<k* t e i t H l U t »»«! M « M | M • • * • « ! • ) • * |* | i>*«Mf * l i e e e * * * ! Cer 111 l i e I ! • • 
I t • • ! * • • * • « * . * * • • • • »« * • *« • • f t M a H M I * » l « r t t l l M < It • • • " * • • • » • » • * • • K 
**••* - •* ! « • »l M M * l « l i * a • » « • • • • • I H n 

M i l of M i l l * * CMHtU eVI IMM 



p*ga 

. Article 4. • Pcveloanatit, «»d Onexatloae 9 

4.1 Unit Operator ' 
4.2 Developaent 9 

; • 4.3 Operetlone ' 10 

Article 3. Tract Participation 10 

I 3.1 I n i t i a l Trace Participation* 10 
; 3,2 Radetecelnetlon of Trace Participation!! 10 
' 3.3 Ho Rotroeetlve Adjuetaont* 11 

j : 3.A Relative Tract Participation U 

J Article t. Rental and Royalty Payaent* 11 

6.1 . Rental Paid Between Iffecelve Date and 11 
Delivery of Onltlted Subetance* 

i . 6.2 Paynont of Royaltlee 12 
i 6.3 Baal* of Peyoenc to Royalty Owner* 12 

Article 7. Allocation of Unltlied Substunceo 13 

7.1 Allocation to Tract* 13 
a, 7,2 • Dletribution within Trice* 13 

7.3 Taking Unitiled Subetance* In Rind 1 3 

j 7.4 Pal lure to Take In Rind 14 
7.3 Reaponalblllty for Payoants 14 
7.6 Allocation of Carbon Dioxide Cae for Ua« 14 

j I In the State of New Mexico 
j . I <w. 

Article S. U»e or to** of Unltlied Subetencee 13 

\ %.\ Use ot Unltlied Subitanoeo 13 
5.2 Royalty Payments IB 

• ) Article 9. Trect* to be Included In Unit 1* 

9.1 ' qualification of Ttaee* l< 
' I 9.2 Connltnent of Interests to Unit 17 
. 1 9.3 Acquisition of Uneoeioltted Intereite 17 

9.4 . Revlelon of Exhibit. 17 

\ Article 10. Title* 17 

. . 10.1 Removal of Tract free Unit Area 17 
10.2 Revlelon of Exhibit* IS 

1 10.3 1 Working Intereet Title* 18 
10.4 Royalty Intereat Titles IS 

i , j • 10.3 Production Where Title le tn Olspute 18 
. ! 10.6 Payaant of Tax** to Protect Title . 18 

c t a f i r i c . l l t . 

• It • l . f « , M * . t r . » > . >•••** *> • » . « • • • • • * • t . t t • • ) • t . r l , • .1 • . • • . • ) > • « m • ta ! • 
t . „ » . t .« . .« l« . .1 tm.li H M l t •« >. t l « * « » M l .1 t * « « M . t e « f l ( l l « « * l * . M ( I L 
tt t . l . . . . . . . . T . a . . «•»«•••«•» t .a r t i t l w l l . l . f . ' l i . . . . . . M M . i . ' f . . . r . d . . I. I . . 
I M . l H . 1 . ( M l . r l . l . l . H I H N l H I . * * 

J 



I 

r 

12.1 
12.2 
12.3 

Article 13. 

13.1 
13.2 

ArtleU 1*. 

U . l 
14.2 
14.3 
14.4 

Article 13. 

Artiele l « . 

Article 17. 

17.1 
17.2 
17.3 

Article 18. 

18.1 
18.2 
18.3 
18.4 

Article I t . 

19.1 
19.2 

1003 " 2 ' 

Article 11. E»«*montn or Die of Surface 

11.1 Granta of E*lamenta 
11.2 Oaa of Water 
11.3 8urfsee Deaaeee 

Artlele 12. Enlargements of Quit Area 

Enlargement* of Unit Aree 
Determination of Treet Participation 
Effective Dete. 

Trenefer of Title-Partition 

Transfer of Title 
Waiver of Right* to Partition 

Relationship of Parties 

No Partnership 
No Joint Refining or Marketing 
Royalty Ownere Pree of Coate 
Information to Royalty Owner* 

Lawa and Regulation* . 

Force Maleure 

Effective Date 

Effective Dete 
Ipso Pecto Termination 

Certificate of Effectiveness 

Tern and Termination 

Tera and Termination 
Effect of Termination 
Salvaging Equipment Upon Toralnatton 
Certificate of Termination 
Ixacutlon 

Original, Counterpart, or Other Inetrunent 
Joinder In Duel Capacity 

i l l 

c u ' i r i M f l M 

• l«».M.*.f«..l« «t <•••••••• "^"'J J'UW V.»""CM.'IV" 
l l , i | m r > . O M H ' . . . I . . I . « L # . i M « « , •* . • * « . . • • » , . . . r * 
• • I I . . .1 u • • • l . l . t . « . . •«.* I I I * . 

Page 

19 

19 
19 
19 

19 

19 
20 
20 

20 

20 
20 

20 
21 
21 
21 

21 

21 

21 

21 
22 
22 

« 
22 
22 
23 
23 

23 

23 
23 

&!w.UkU ./jr.*-'* 
,a1f « t | L >«l -« 



<5-<?o3 - aa 

Article 20. Cenerel . 23 

20.1 
20.2 
20.3 

Aaaadmaata Affecting Working Intereet Owner* 
Action by Working Intereet Ovnere 
l ien and Security Internet of Unit Operator 

23 
23 
23 

Article 21. Nondlicrt at nation 24 

21.1 Monalecrlml nation 24 

Article 22. Sueceseor* and Aaslgne 24 

12.1 Succeaaors and Aestgne 24 

Exhibit A 
Exhibit B 
Exhibit C 
Exhibit D 

i 11 
! . i 

I 

f 

. . 1 « l M « . M & % f . * * 1 * l M f * k • « « M . « « k * » «J» t . , 1 . t i l . « t . l . * f . . f * » * . « . ( l < « « * » * » M h a « « I . 
. . . * « « « » . | l * . . * 1 . 1 . . . . . . a • * • • » . « I . I I I I M M I . 1 I . . . H . . C . / . l l I . . . I . . • • I I I . 

. 1 » » ! » « t ^ * f . - ' . « * * a . . * * . . . . . . . r a . t ' . . ' f a t . f . ' l t . a . . . » M . . . . . . . . . . r . i i . . I . . 

I H ^ . H M . 1 i . I i . l . l . t . ( . . . . a . * l i t . * ^ 

» * * • > O f t ' A t M S A M V M l M i a * 



I 

I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
23 
26 
27 
28 
29 
30 
31 
32 
33 
34 
33 
36 
37 
38 
39 
40 
* l 
42 
43 
44 
43 
46 
47 
48 
49 
30 
31 
32 
33 
54 

?0O3 

UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

VEST BRAVO DOME CARBON DIOXIDE CAE UNIT 
HARDING COUNTY. NEW MEXICO 

THIS AGREEMENT, entered Into »• <if tha Cleat day of September, 
1983, by and between the pertlee who (leva signed the original of thl* 
lnetruaent, a counterpart hereof, or other Inetruawnt agreeing to become 
a party hereto! 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
11 
14 
13 
16 
17 
18 
19 
20 
21 
22 
.23 
24 
23 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
43 
46 
47 
48 
49 
50 

WHEREAS, the Mineral Leaetng Act of February 23, 1920 41 Stat. 31 
437, ae amended, 30 D.S.C. Section 1S1 et aeq., authorlaae Federal leeaeee 52 
and their rcpreeentatlvae to unite with each other, or Jointly or eepar- 53 
ately with others In collectively adopting and operetlng e unit plan of 54 

W I T N E S S E T H , T H A T : 

WHEREAS, i t le neceasery to establish the WEST BRAVO DOME 
CARBON DIOXIDE CAS UNIT tn order to prevent weete, promote conservation, 
provide orderly development, end lncreeee the ultimate recovery of Unit­
ized Subatancea, and In order to protect the correlative rlghte of the 
pertles hereto and afford to each of tha parties hereto euch party's fair 
and equitable ehare of Unitized Subatancea, and i t Is deemed In the 
public Interest end for the mutual benefit of the pertlee hereto 
that the Unit Are* be developed end operated a* though I t were • alngl* 
lease; end 

WHEREAS, the Commissioner of Public Lands of the State of New 
Mexico le authorized by en Act of the legislature (Chapter 19, Article 
10, Section 43, New Mexico Statute* 1978 Annotated) to conaent to and/or 
approve thla agreement on behalf of the State of New Mexico Inaofar aa 
It cover* and lnclud** land* end mineral-Interests of the State of New 
Mexico) and 

WHEREAS, the Commissioner of Public Lends of. the State of New 
Mexico le authorized by an Act of the Legislature (Chapter 19, Article 
10, Section 4, New Mexico Statutee 1978 Annotated) to amend with the 
approval of the laesee any oi l and gee lease embracing State lands so 
that the length of the term of said leeae will coincide with the term* 
of thl* agreement; and 

WHEREAS, the 011 an Ga* Conservation Division of the Steee of 
New Hemlco ia authorised by an Act of the Legislature (Chapter 70, Arti­
cle 2, Section 17, New Mexico Stetutee 1978 Annotated) to approve thla 
agreement and the conservation provision* hereof; end 
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1 devalopaaat or operation of any oil or |aa pool, field, or Ilka area, or 1 
2 any part thareof for tho purpoaa of nor* properly conserving tha natural 2 
3 raaoureo* thereof whenever dateralned and certified by the Secretary 3 
4 of the Interior to be necessary or advisable In the public Intereat; end 4 
5 3 
6 WHEREAS, the Mineral Leaelng Act of February 23, 1120. a* 6 
7 emended, eupre, and e l l valid pertinent regulation*. Including operotlng 7 
B and unit plan regulation*, heretofore lieued thereunder are accepted and 8 
9 aada • part of thla Agreeaent aa to Federal lande, provided auch result- 9 

10 tlone ere not inconsistent with tha terse of thl* Agreeiaent. or the o i l 10 
11 and gee operating regula tlone of the Stete of New Mexico In effect ae of 11 
12 the data hereof 1 and aa to non-Federal land*, the o i l end gaa operetlng 12 
13 regulation* In effect ee of the Effective Dete hereof governing.drilling 13 
14 and producing operatlone, not lnconalatent with the tern* hereof or the 14 
13 law* of tha State of New Mexico, ere hereby accepted and aade a part of 15 
18 thla Agreement; 16 
17 17 
18 NOW THEREFORE, In consideration of tha pramdaee, of the autuel IS 

- 19 covenanta and agreement* herein contained, and of the benefit* to be 19 
20 derived herefrom, tho partle* hereto egree aa follower 20 
21 21 
22 22 
23 ARTICLE 1 23 
24 DEFINITIONS 24 
23 25 
26 26 
27 Ae uead tn thla agreeaent: 27 
28 28 
29 1.1 Pnlt Area la the land deaerlbed by Trecite In Exhibit B 29 
30 and ehown on Exhibit A aa to which this agreeaent become* effective or 30 
31 to which I t a*y be extended ae herein provided. 31 
32 32 
33 1.2 Cnltlaed Formation le the eubaurfac* portion of the Unit 33 
34 Aree which Includes ell of the Tubb formation and 1* deaerlbed aa followat 34 
35 35 
36 36 
37 That atratlgraphlc Interval which extende from the be*e 37 

. 38 of the "Claarron Anhydrite Marker.* aaid aarkar being 38 
39 found at a depth of 1968 feet (Elev. 4521.4', Subaee 39 
40 Datum +2563.4) on the Schluaberger Coasen*«t«d Neutron- 40 
41 Formation Density Log of tho Cities Service Coapany State 41 
42 "DC" Well No. 1,.located 1980' froa the North Line and 42 
43 1980* froa the Weat Line of Section 36, Tovnahlp 19 North, 43 
44 Range 29 Eaat, NMPM, to the top of the Precambrlan Base- 44 
45 ment, laid top being found at a depth ot 2114 feet (Sub- 45 
46 sea Datua +2417.4) on this aaae log. 46 
47 47 
48 48 
49 49 
50 50 
51 51 
52 52 
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1 1.3 Unitized Subatancea are Carbon Dioxide Caa and a l l eaao- I 
2 elated and constituent liquid or llquaflable carbonaca*i Including a l l 2 
3 non-commercial quantltloa of hydrocarbons or other caablnatlens ot ale- 1 
4 tunta, within or produced froa the Unitized Formation. 4 
3 J 

. 6 1.4 Working Intereat la an Interest in Unitized Subatancea 4 
7 by virtue of a leaae, operating agreeaent, fee t i t l e , or otherwise, 7 
5 including e carried Intereet, the owner of which intereet haa the 8 
9 exclusive right to search for and produce Carbon Dioxide Caa and le 9 

10 obligated to pay, either to caah or out of production or otherwise, a 10 
II ' portion of the Unit Expense; however, Carbon Dioxide Caa Rights that 11 
12 are tree of lease or other Instrument creating a Working Intereat shall 12 
13 be regarded ae e Working Interest to Che extent of aevsn-etghthe (7/8) 13 • 
14 thereof and a Royalty Intereet to the extent of the remaining one-eighth 14 
13 (1/8) thereof. A Rayelty Interest crested out of a Working Intereat 13 
16 lubeequent to the execution of this agreement by tha owner of such 16 
17 Working Interest shall continue to be subject to such Working Interest 17 
18 burdens and obligations that sr* stated in thl* agreeaent. 18 

. 19 19 
20 1.3 Royalty Intereat i s a right to or Interest in any portion 20 
21 of Unitized Subatancea or proceeds thereof other then a Working Intereet. 21 
22 22 
23 1.6 Royalty Owner le a party hereto who owns e Royalty 23 
24 Interest. 24 
23 23 
26 1.7 Working Intsrest Owner is e petty hereto who owns a 26 
27 Working Interest. 27 
28 — - *~ - ~2£T 
29 1.8 Trsct I s the lend described ae euch and given a Trace 29 
30 nueber in Exhibit B. 30 
31 31 
32 1.9 Unit Operating Agreeaent la the agreeaent entered into 32 
33 by Working Interest Owners, having the ssae Effective Date ae this 33 
34 agreement, entitled 'Unit Operating Agreement, Weat Bravo Doae Carbon 34 
33 Dioxide Cos Unit, Harding County, New Kexlco." 33 
36 36 
57 I.10 Unit Operator la the Working Intereet Owner designated 37 
38 by Working Interest Owner* under the Unit Operating Agreement to conduce 38 
39 Unit Operations, acting ae operator and not ns a Working Interest Owner. 39 
40 40 
41 ' 1.11 Tract Participation la' the percentage shown on Exhibit C 41 
42 for allocating Unitized Subetancea to a Tract. 42 
43 43 
44 1.12 Unit, Participation of a Working Interest Owner Is the sua 44 
45 of the percentages obtained by multiplying the Working Intereet of such 45 
46 Working Interest Owner la each Trace that qualifies for Inclusion within 46 
47 the Unit Area by the Tract Participation of euch Trace. 47 
48 48 
49 49 
50 50 
U 51 
32 32 
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1 1.11 Carbon Dioxide On Right* sr* tho rights to sxplot*, 1 
2 ' develop and oparata land* within tha Unit Araa for tha production of 2 
3 . Unltlied Subetance*, or to lhare in tha production ao obtained or tha 3 
4 proceede thereof. * 
5 3 
6 1.14 Unit Operatlona at* all operatlona conducted pureuant 6 
7 to thla agreeaent end the Unit Operating Agreeaent. 7 

8 « 
9 1.13 Unit Eoulpment l l ell personal property, leaaa and woll 9 
10 equlpaent, plente, and other faellltlee and equipment taken over or 10 
11 otherwise acquired for the joint account for uaa In Unit Operation*> 11 
11 1» 
13 1.16 Unit Expense l i i l l coat, sxpense or lndebtadne** In- 13 
14 eurrsd by Working Interest Owner* or Unit Operstor pursuant to thl* 14 
13 agreeaent sod ths Unit Operating Agreeaent for or on account of Unit 13 
16 Operetlone. 18 
17 
18 1.17 Effective Bate le the tla* and data thl* agreeaent 18 
19 baeoaae effective aa provided In Section 17.1. 19 
20 20 
21 1.18 Commissioner 1* tha Comal isioner of fun He land* of 21 
22 the State of Mew Mexico. 22 
23 23 
24 1.19 Division Is the Oil end Ges Division of the Stste of 24 
23 Mew Mexico. 25 
26 . 2 6 
27 1.20 Authorised Officer (AO) l l any employes of tha Bureau 27 
28 of Land Kenageaent who haa been delegeted the authority to perform 28 
29 the dutlae described In this pert. 29 
30 30 
31 .. 1.21 Director la the Director of the Bureau of land Manage- 31 
32 aent or any person authorised to ect on the Director'a behalf. 12 
33 J3 
34 1.22 Tropar BLM Office la tha Bureau of Land Management 34 
33 office having Jurisdiction over the lands subject to the regulation In 35 
36 this pert. 56 
37 , 37 
38 1.23 Secretsry Is the Seeretsry of the Interior of the United 38 
39 Ststt* of America or any person duly authorised to exercise the powers 39 
40 vested In that officer. 40 
41 • 41 
42 42 
43 ARTICLE 2 43 
44 EXHIBITS 44 
43 43 
46 2.1 The following exhibits, which sre attached hereto, are 46 
47 Incorporated herein by reference end made a part hereof for a l l purpoaa*. 47 
48 48 
49 2.1.1 Exhibit A 1* * msp that shows ths boundary 49 
30 line* of the Unit Araa end the Tracts therein. 30 
31 51 
32 • 52 
53 53 
54 -4- 54 
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2.1.2 Exhibit 1 If a achedule that describes aaeh 
Tract In tha Unit Araa. ~ 

2.1.3 Exhibit C l l a schedule which ihows Tract 
Participation. 

2.1.4 Exhibit D l i tha fara of Indemnity agraaaant 
provided for In Article 9. ~ 

2.2 Reference to Exhlblta. When reference la mede to an 
exhibit, I t l i to the exhibit aa originally attached or. I f revtaed, 
to the laat revision. 

2.3 Exhibits Considered Correct. Exhibit* A, B, and C 
ahell be eonaldered to be correct until revised ae herein provided. 

2.4 Correcting Errors. The ehapan end deecrlptlona of the 
reipaetlv* Tract* have been established bp uulng the best Information 
svailabia. I f I t subsequently appears that eny Trace, because of dl-
verse royalty or working lntsrest ownership on the Effective Dste should 
hsve been divided into more then one Trsct, or thee any mechanical 
alscslculatlon or c l s r i c s l error hss been mede, Unit Operator with 
approval of the Working Interest Owners shall correct the el ateke by 
revising the exhibit* to conform to th* facts. The revision ahall not .'1 

include any re-eveluetlon of dete ueed in determining Tract Participa­
tion. Each such revision of *n exhibit mede prior to thirty (30) day* 
after the Effective Date ahall be effective na of ehe Effective Dete. 
Each such^revision thereafter aade shelPb* affective at 7j00 A.M. on 
the first day of the calender month next following the filing for record 
of the revised exhibit or on such other dste ss Bay ba determined by tha 
Working Interest Owners and set forth In the revised exhibit. 

2.5 Piling Revised Exhibits. I f an exhibit la revised, Unit 
Operetor shell execute en appropriate instrument with tho revised exhi­
bit attached end f i l e the saae for record In tha county In which this 
sgreeaent 1* filed. Two copies of such revised exhibit shall ba filed 
with the Commissioner end five copies shall be filed with the AO. 

ARTICLE 3 
CREATION AND EFFECT OF UNIT 

3.1 Carbon Dioxide Cas Rights Unitized. All Carbon Dioxide 
Gee Rlghte of Royalty Owners in and to the landa deaerlbed in Exhibit 
B, and a l l Carbon Dioxide Caa Rights of Working Intereet Owners In snd 
to said land*, ere hereby unitized Insofar •• *uch respective Cerbon 
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1 Dloxlds Gas Right! pertain ta the Unltlied Faraetlon, M that Unit Opera- 1 
2 tlone Bay be conducted with reapaet to the Onltlaed Formation ae I f the 2 
3 Unit Area bed been Included In a elngle leeee executed by a l l Royalty 3 
A ' Ownera, aa laaooro, tn favor of Working Intereat Ownere, ae Leasees, and A 
3 aa If the leaaee contained e l l the provisions of thla agreeaent. 3 
6 S 
7 3.2 Persons! Property excepted. All leeee and wall equip- 7 
S ment, aeterlele, and other facilities heretofore or hereefter placed 8 
9 by any of the Working Intereat Owners on the lands covered hereby ahall t 
10 be deeaed to be end shell remain personsl property belonging to end aay 10 
11 be removed by Working Interest Owners. Tho rights snd Interests there- 11 
.12 In ss among Working Intereet Ownera ere set forth In the Unit Operating 12 
13 Agreeaent. 13 
U 1* 
13 3*3 Leaaee and Contracte Conformed end Extended. The terae, 13 
14 conditions, end provisions of s l l leeeee, sublessee and other contracte 18 
17 relating to exploration, drilling, development, or operation for oil or 17 
18 gae, Including but not limited to Carbon Dioxide Gas, on landa committed IB 
19 to thla agreeaent are hereby expraaaly modified and aaonded to the ex- 19 
20 tent necessary to make the eeae conform to the provisions hereof but 20 
21 otherwise shell remain In ful l force and effect. Further, tha pertlee 21 
22 . hereto hereby expreeely consent for tha Secretary ae to the Federal 22 
23 leasee, for the Coaanissloner se to the Stete leasee, for the Lessors 23 
24 ss to other leaaes (aa evidenced by their individual approval hereof or 24 
25 by the approval hereof of their duly euthorlced repreanntative) to 23 
26 hereby eetabliah, alter, change, or revoke the drilling, producing, 26 

'27 rent e l , minimum royslcy, and royelty requirements of Fuderel, Stste end 27 
"28-^— other lessee eoenltted hereto snd the regulations In reepect thereto 28 
29 to conform ssld requireaente to the provisions of this agreement; snd, 29 
30 without limiting the generality of tha foregoing, e l l leaaee, subleases, 30 
31 and contraeca ara particularly modified in accordance with the following. 31 
32 32 
33 (a) Tha development and operation of landa aubjset 33 
34 to this agreeaent under the terms hereof shall 34 
33 be deeaed f u l l performance of a l l obllgatlone 33 
36 for development and oparetlon with respect to 36 
37 each snd every seperstsly ownsd Trsct subject 37 
38 to this egreeaent, regsrdlese of whether there 38 
39 Is sny development of any particular Tract of • 39 

' 40 the Unit Area. 40 
41 41 
42 (b) Drilling and producing operetlons performed 42 
A3 hereunder upon any Tract of unltlied landa w i l l 43 
44 be accepted and deeaed to be perforaed upon and 44 
45 for the benefit of each and every Tract of 45 
46 unltlted lend, end no leaae shsll be deeaed to 46 
47 . expire by reseon of failure to d r i l l or produce 47 
48 . wella eltuaced on the land therein enbreced. 48 
49 49 
50 30 
51 51 
52 52 
53 53 
54 -6- 54 
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1 (e) Each l u u , sublease or contract relating to the 1 
2 exploration, drilling, development or operation 2 
3 for oil or gee. Including hut not Halted to Car- 3 
4 ban Dioxide Caa, of landa other then thooe of the 4 
3 United States committed to thl* egreeaent, which, I 
6 by lfe terse might expire prior to the termination. .6 

of thla agreement, le hereby extended beyond any 7 
5 such tors provided therein so that It ahall V* S 
9 continued In full force end effect for end during 9 
10 the ten of thin agreeaent, 10 
« . . ' U 
12 (d) Any federal lean* for a fixed term of twenty (20) 12 
13 year* or any renewal thereof or any part of euch 1} 
l * . leeae which 1* aade subject to this agreeaent shell 14 
13 continue lo force beyond the tens ao provided 15 

therein until the termination hereof. Any other 16 
Fsdersl leese cceasltted hereto ahall continue in 17 

1° force beyond tho term so provided therein or by lew 18 
19 es to the land committed so long s* such leaee re- 19 
2° mains subject hereto, provided actual drill ing 20 
2 1 operatlona are eoaaenced on unltlied land, in accor- 21 
22 dance with the provisions of this agreement, prior 22 
2 3 to the end of the primary tens of such lesse. Such 23 
2* leaae shell be extended for two yeara and ao long 24 
23 thereafter as oi l snd gas, including but not Halted 25 
2' to Carbon Dioxide Caa, la produced.ln-paylng quan- 26 
27 titles In accordance with tha provision* of the 27 
26 Mineral Leaaing Act Revielon of I960. 28 
29 

40 

29 
30 (e) Each eubleaae or eontrace relating to tha operation 10 
31 and development of Unitized Subatancea froa land* 31 
32 of the United Statea committed to this sgreament. 32 
33 which by lta terns would expire prior to the tine at 33 
34 which the underlying leaae, ae extended by the inmedl- 34 
33 ately preceding paragraph, will expire, la hereby 35 
3& extended beyond any such can so provided herein so 36 
3.7 _ that it ehall bo continued In full force and effect 37 
38 ~ for end during the tern of tha underlying leeaa aa 38 
39 such term Is herein extended. 39 

40 
4 1 ( f ) The segregation of any federal leese committed to 41 
*2 thla agreeaent i s governed by the following provl- 42 
* J alona in the fourth paragraph of Section 17(j) of 43 
** the Mineral Leaning Act, ee emended by the Act of 44 
* J September 2, 1960 (74 Stat. 781-784)1 "Any (Federal) 45 
** leas* heretofore or hereafter committed co any such 46 
*' (unit) plan embracing landa that are In part within 47 
48 and tn pert outoide of cha area covered by any euch 48 
* ' plea ahall ba aggregated into separate leasee as to 49 
*° ' 5 0 
« » 
53 " 
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the Untie committed end the lead* not committed 
ee of tha effective deta of unltleetloni 
Provided, however, that any.such leeee ae to tha 
non-unlelaed portion ahall continue i n force and 
effect for the tera thereof but for not lesa than 
two yaare froa the data of euch aegregetlon end 
ao long thereafter aa o i l or ga* l a produced In 
paying quentltlee.* 

(g) Any leese, other than a reder*! leaae, having only 
a portion of tha Undo covered thereby ecmral (ted 
hereto ahall be segregeted ae to the portion commit­
ted and the portion not committed. The.provisions 
of such leese shall apply separately to lueh segre­
gated portions commencing as of the effective date 
hereof. In the event any aueh leas* provides for a 
luap-sua restsl payment, euch payment ahull be pro­
rated between the portion* ao segregated In propor­
tion to the ecreage of tha reapective portiono. 

3.* Continuation of teases and Term Interest!). Production 
froa any part of the Unltlsed Formation, except for the purpose of 
determining peyaenta to Royelty Ownare, or ether Unit Operation* shall 
be conaidered aa production froa or oporetione upon aech Tract; and euch 
production or operation* shall continue In affect each leaae or tera 
mineral- or royalty Intereet es to e l l lends snd formations covered 
thereby just ss I f such Operations ware conducted on and aa i f • well 
were producing from each Tract. 

3.4.1 Any leaae eabreclng landa of the State of New Mexico 
which le aede aubjact to this agreeaent ahall continue In fore* beyond 
the tera provided therein aa to tha landa committed hereto until the 
termination hereof. 

3.4.2 Any lease embracing lends of the State of New Mexico 
having only a portion of l ta land committed hereto shall be aagregated 
aa to that portion committed and that not committed, and tha torme 
of such leaae ahall apply separately aa to such segregeted portion* 
commencing ae of the Effective Date hereof, provided, however, chat, 
notwithstanding any of the provisions of this agreeaent to the contrary, 
auch leaae ahall continue In fu l l force and effect beyond the tera pro­
vided therein ee to s l l lands embraced lo euch lease I f oil or gaa, 
including but not Halted to Carbon Dioxide Caa, la or haa heretofore 
been discovered In paying quantities on soae part of the land* embraced 
in »uch lease committed to this agreement or, at any time during the 
tera hereof, aa to any lease that la vslid snd subsisting and upon which 
the leaaee or the Unit Operator la then engaged in bone fide dril l ing 
ot reworking oporetione on any part of the lands embraced in such leaae, 
then the.aane aa to a l l landa eabraeed therein ahall remain in f u l l 
force and effect ao long ae auch operatlona are diligently prosecuted. 
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3.3 Titles Unaffected by Unitization. Nothing herein ehall 
ba conatrued to result In tha transfer of t i t le to Carbon Dioxide Caa 
Righta by any party hereto to any other party or to Unit Operetor. 

3.6 Injection Righta. Royalty Ownera hereby grant Working 
Intereet Owners the right to Inject into the Unltlied yornatlone any 
eubataneea In whatever amount • Working Interest Owners dees, expedient 
for Unit Operations, together with the right to d r i l l , use, and main­
tain injection welle an the Unit Area snd to uee for injection purpoeee 
any nonproduelng or abandoned welle or dry holes snd sny producing wslls 
completed in the Unltlied Formstton. 

ARTICLE 4 
DEVELOPMENT AND OPERATIONS 

4.1 Unit Operetor. Working Intereat Ownera are concurrent­
ly herewith entering Into the Unit Operating Agreement, designating 
CITIES SERVICE OIL AND CAS CORPORATION, s Delswara corporation, aa the 
in i t ia l Unit Operator. Unit Operator ahall have the exclusive right 
to conduct Unit Operatlona which ahall conform to tha provisions of 
this agreement and the Unit Operating Agrtetsent. I f there i t any con­
f l ic t botween euch egraementa, this agreement ahall govern, 

4.2 Developmenti Working Interest Owners hsvs heretofore 
completed welle capable of producing Unltlied Substsncss, During the 
f irst two (2) yssrs after the Effective Decs, such additional walls 
will be drilled as ara necessary to gather pertinent information) 
however, Working Intereat Ownare shall not be obligated to d r i l l more 
than four (4) wells per year during this period. Within two years 
sftsr the Effsctlvs Dste, Unit Operator ahall submit for approval of ths 
Comralssloosr and ths Division sn acceptable plan of development and 
operation which, when approved by the Coauiisloner, shall constltuts the 
further drill ing snd operetlone abllgetione of the Working Intereet 
Owners for ths period specified therein. Thereafter, from time to time 
before the .expiration of any exiatlng plan, Unit Operetor shall submit 
foT lika approval a plan for an additional specified period, five copies 

• of e l l such plans ahall ba furnished to the AO, . 

Any plen eubmltted pursuant co this Ssctlon shall• 

(a) 'specify trto'number snd locutions of sny walls to 
ba drilled snd tbs proposed ordar and (lse for 
such dri l l ing, and. 

(b) to the extent practicable specify the operating 
practlcea regarded aa nacasaery and advisable 
for proper conservation of natural reaourcea. 
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Plana ahall ba nodiflea or supplsmsntsd whan n*e***sry to m**e chanted 
conditions or to protect tha tntereita at e l l pertlee to thla agreeaent. 
Reasonable diligence shall ba exorcised l a approving submitted plana 
of development end in coaplying with tha obllgatlene of any auch approved 
plan. 

4.3 Operations. Nothing herein shell prevent Working Intereat 
Ownera froa dlacantlnulng or changing in whole or in part any aethod of 
operations which, In thslr opinion, i s no longer In sceord with good 
engineering or production practices. Other nethods of operatl. s avay be 
conducted or changes aay ba aad* by Working Interest Owns re froa tin* ta 
tlae I f determined to ba feaatble, neceeaary, or deslrebla ta maintain 
dellverablllty and Increase ultimate recovery of Oaltlaed Substances. 
Unit Operetor ahall keep ths Coaxdaaloner and the AO informed of any 
changes in sny aathod of operation by furnishing them notice or a copy 
of any ordar of the Division euthorislng euch chengea. 

ARTICLE S 
TRACT PARTICIPATION 

3.1 I n i t i a l Treat Participation^. The I n i t i a l Tract Partici­
pation of each Tract i s shown on Exhibit C and was computed as follows I 

3.1.1 Ths I n i t i a l Tract Participation of each Tract I s 
equal to On* Hundred (100) tlaee tha ratio of tha Total Surface Acres 
contained In the Trect divided by the sum of the Total Surfaca Aerea con­
tained in a l l Traces In the Unit Area. In tha event fewer then a l l of 
th* Traeta deaerlbed In Exhibit 1 are Included In the Unit Area on the 
Effective Dete, the Trect Participation ehall be calculated by Unit 
Operator on the bast* of a l l auch included Traeta rather than e l l Tract* 
deaerlbed tn Exhibit B end Unit Operetor ahall revise Exhlblte A, », end 
C accordingly. 

3.1.2 Total Surface Acre* In a Trace t r * tho** lurfsc* 
sera* contained in the Tract ae shown on Exhibit B. 

5.2 Redetermination of Tract Participation*. Within five 
(3) year* afear the flrat sales of Unttlaad Subetance* delivered into 
the pipeline-described in Section 6.1, but in eny event no later then 
tan (10) years aftar tha Effectiva Data hereof, the Tract Participa­
tion Of each Tract shall be redetermined by Working Interest Owner* 
subject to approval of the Commissioner. Any such Tract which 1* then 
shown to be outside the then known productive limits of the Unit Area 
shall be automatically eliminated from the Unit Area, provided, however, 
i f drilling i s then occurring on etep-out locationa froa producing welle 
with not more than 90 days elapsing between the completion of one well 
snd the beginning of the next well, such redetermination may be deferred 
.for a period not to exceed two (2) years. The method of redetermining 
Tract Participation Percentages shall be ee follows: 
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5.2.1 The Productive Acret of each Tract ahall be deter­
mined by eetabllshlng a aoro net pay laopachoua line baaed on the extra­
polated net pay Interval! In a l l welle in the Unit Aroa In accordance 
with lnduatry-wlde accepteble prectlcee for Interpreting underground 
geologic feeturea on maps. Where the zero net pay laopachoua line fall a 
outaide the boundary line of the Unit Area, aald Unit Area boundary line 
ahall be considered to be the xero net pay laopachoua l ine. Those 
tracts Having no Productive Acrea shall be automatically eliminated from 
the Unit Area, end no payments made to any of the Royalty Ownera of such 
eliminated Traeta under the Init ial Tract Participation ahall be further 
accounted for, 

5.2.2 The redetermined Tract Participations shall be c s l -
culeted by dividing each Tract'a Productive Acres by the Total Productive 
Acres contained in a l l Traeta in the Unit Aree remaining after exclusion 
of Tracts under Section 5.2.1 end multiplying by one hundred (100). Unit 
Operetor shall prepare revised Exhlblta A, B, and C and ti le auch revised 
Exhlblta In Harding County, New Mexico. ' Two coplea of such ravleed 
Exhibits shall be provided the Commleelonor end five coplee provided the 
AO. 

5.3 No Retroactive Adjustments. There ehall not be eny retro­
active adjustment a or accounting for the di fference between the Init ial 
Tract Participation and the redetermined Tract Participation and no fur­
ther redetermination of Trect Participations shall ever be node, 

5.4 Relative Tract Participation. Except for tho redetermi­
nation under thla Article, i f the Unit Area la enlarged or reduced, tha 
revised Trect Participations of the Traeta remaining in the Unit Aree 
and which ware within the Unit Area prior to the enlargement or reduction 
ahall remain in the same ratio one to another. 

ARTICLE 6 
RENTAL AND ROYALTY PAYMENTS 

6.1 Rental Paid Between Effective Date and Delivery of Unltlied 
Substances. It i s recognized that, although a market presently exists 
for smell volumes of Carbon Dioxide Ges, tho primary market for Unltlied 
Substsncea cannot be met until e pipeline end field facl l l t lea can be 
built, and delivery of Unitized Subatancea Co such faci l i t ies will not 
begin until some tine after the Effective Dete hereof. Therefore, aa part 
of the consideration for execution of thla agreement. Working Intereat 
Ownera wi l l pay to Royalty Ownera, and the Royalty Ownera hereby will 
accept, an additional rental payment of f i fty percent of the annual rental 
aa prescribed in their reapectlve losses due during the calender year In 
which the Unit becomes effective. On paid-up leases covering fee and 
patented lends, the amount paid ahall be f i fty (50) cente per acre. The 
additional annual payment shell Increase the annuel rental payment on 
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I lessee of tha Ststo of Nan Mexico and tho annual alnlaua royalty payaant on 1 
2 leases-of tha United Statae to $1.30 par acra> In each eucceedlng yaar In 2 
3 which there la no delivery of Unitized Subatancea to tho pipeline eon- 3 
* atructcd for tha prlaary aarkat, rentala paid by Working Intereat Ownera 4 
3 to Royelty Owners ehall be Increased en additional five percent (SX) over 3 
6 those paid in tha preceding year. 6 
7 ' 7 
8 Psyaent of Royaltlaa. Beginning with the flrat delivery of 8 
3 Unltlied Substances to the pipeline, no further rentala ehall be due or 9 

10 payable, except where alnlaua rental or royalty payaonto are required 10 
11 under leaae agreenente coaaltted hereto; and royalty peynenta for Carbon 11 
12 Dioxide Caa produced, saved snd delivered into the pipeline ehall be aade 12 
13'' to Royelty Owners by Working Interest Owners as set out below. The volune 13 
14 of Carbon Dioxide Caa ahall ba xaaaurad at tha atsndard conditions of 14 
13 aeaeurement for natural gases which sre st 40* Fahrenheit snd 13.023 13 
16 pounds per aquara Inch abaoluce pressure base.' 16 
17 17 
18 6.3 Basle of Payment to Royalty Ownera. It la recognised by 18 
19 the parties hereto that chare Is now no preeminent market for Carbon 19 
20 Dioxide Cas. Therefore, the pertlee hereto agree thet, aa further consid- 20 
21 eratlon for entering into this sgreeaent, royaltiee peld upon the Unltlied 21 
22 Substances allocated to each Tract ahall be baaed on the greatest of the 22 
23 following: 23 

. 24 24 
25 (s) The net proceeds derived froa the sale of Carbon 25 
26 Dioxide Caa at the well whether auch sale la to one or more of the partlae 26 
27 to this agreeaent or to any other party or partlea. 27 
28 28 
.29 (b) In no case shell the royalties paid under this agree- 29 
30 ment for any calendar year after flrat delivery of Unltlied Substances to 30 
31 the pipeline be loaa than the annual rentals or alnlaua royalties paid 31 
32 for tha year preceding f i r s t delivery of Carbon Dioxide Caa to the pipe- . 32 
33 line. In the event of any auch occurrence, an appropriate retroactive ' 33 
34 payment ehall be made. 34 
35 35 
36 (c) Notwithstanding the foregoing provisions, the State, 36 
37 acting by lta Commissioner of Public lands aay require the payment of 37 
38 royalty for a l l or any part of the Unltlied Substances sllocsted to tha 38 
39* state leaaes committed to this sgreeaent and marketed or utilised at a 39 
40 price per m.c.f. equal to the maximum price being paid for Unitized Sub- 40 
41 stances of like kind snd quality and under like conditions in the same 41 
42 field or aretTor may reduce the royalty value of any euch Unitized Sub- 42 
43 stancea (to any anount not less than the net proceeds of aale thereof In 43 
44 the field) i f the Commissioner of Public lands shall determine ouch action 44 
45 to be necessary to the successful operation of the lands for Unitized 43 
46 Subatancea purpoeee or to encouragement of the graateec ultimate recovery 46 
47 of Unltlied Subatancea or to tha promotion of coneervation of Unltlied 47 
48 Substances. 48 
49' 49 
50 50 
51 51 
52 . 5 2 
53 53 
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ARTICLE 7 
ALLOCATION OF UNITIZED SUBSTANCES 

.' 7.1 Allocution ta Traeta. All Unltlied Subatancea produced 
end aeved ehall be elloceted" to the aaverel Traeta In eccordance with the 
respective Tract Participations effective during the period that the 
Unltlied Subatancea were produced. The amount of Unitized Subetancee 
allocated to each Tract, regardleee of whether the aaount la more or 
leaa than the actual production of Unltlied Subatancea from the well or 
wella. I f any, oa auch Tract, ahell be deened for a l l purpoaea to have 
been produced froa auch Trect. 

7.1 Distribution Within Traeta. Tha Unitized Subatancea 
allocated to each Tract ehell be dlatrlbuted among, or accounted for to, ' 
the pertlee entitled to ehare in tha production froa auch Tract in the 
•ame Banner, In the aaae proportions, and upon the .erne conditions aa 
thay would have participated and shared In the production froa auch 
Tract, or In the proceeds thereof, hsd this agreement not been entered 
Into, end with the aaae legal affect. I f any Carbon Dioxide Caa Sight! 
In a Tract hereafter become divided and owned In severalty ss to different 
parte of the Tract, the ownera of the divided interests, in the ebsence 
of sn agreeaent providing for e different divielon, ehall ehare In the 
Dnltlted Subetancee allocated to the Trace, or In the proceede thereof, 
in proportion to the surfeee ncreege of their respective perts of the 
Tract. Any royalty or other payment which dependa upon par well pro­
duction or pipeline runs froa a well or wells on s Tract ahall, after the 
Effective Dete, be determined by dividing the Unltlied Subatancea alio- , 
cated to the Trace by the number of wella on the Tract capeble of pro­
ducing Unitized Subatancss on the Effective Data; however, i f any Tract 
haa no well thereon cepable of producing Unitized Subatancea on the 
Effective Date, the Tract ahall, for the-purpoae of this determination, 
ba deeaed to have one auch well thereon. 

7.3 Taxing Unitized Subetancee in Kind. The Unitized Sub­
etancee elloceted to eech Trect ahall be delivered In kind et the wellhead 
ta the respective pertlee entitled thereto by virtue of the ownership of 
Carbon Dloxida Caa Righta therein or by purchaae froa auch owners. Such 
pertlee ehell have the right to construct, maintain, and operete within 
the Unit Area a l l necessary facllltlee for that purpose, provided they 
ere so constructed, maintained, and operated ae not to Interfere with 
Unit Operations. Any extra, expenditures Incurred.by Unit Operetor.by 
reeson of tha delivery In kind of any portion of Unitized Substances 
shell be borne by the owner of such portion. I f a Royalty Owner haa the 
right to taka in kind a ahare of Unittsed Substencee and f a l l s co do so, 
the Working Intereat Owner whoee Working Intereat la aubjece to auch-
Royalty Interest shall be entitled to taka In kind auch ahare of Unitized 
Subetancee. 
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1 7.4 ralluro to Take tn find. I f any party fu l l* to taka In t 
I kind or separately dispose of auch party'* ahar* of Unttlsad Subatancaa, 2 
3 Unit Operator ahall have th* right, hut not tha obligation, for tha tlae 3 
4 balng and subject to revocation at wi l l by th* party owning tha ehare, to 4 
5 purchase or aell to othere auch aharai however, e l l contracte of aale by 5 
6 Unit Operator of any other party'a ehere of Unltlied Subetancee ahell be 6 
7 only for auch reasonable periode of tlaa ae are conelatane with tha a l n l - 7 
8 aua needs of the Industry under tha clrcuueCances, but In no event ahall 8 
9 any auch contract ba for e period In excee* of one year. The proceede 9 

10 froa the Unltlted Subetancee so disposed of by Unit Operetor shell be 10 
11 peld to Che Working Intereet Owners of each affected Tract or a party 11 
12 dealgnated by such Working Interest Owner* who shsl l distribute such pro- 12 
13 csede co the parties entitled thereto. 13 
14 14 
13 7.3 Responsibility for Payments. At sny and a l l tlaao whlla 13 
16 Unltlied Subetencea are being produced from th* Unit Area, each Working 16 
17 . Intereat Owner w i l l make settlement with the respective loyalty Ownera 17 
18 to whoa eeld Working Intsrsst Owner 1* accounteble Juat a* I f each 18 
19 Working Intereet Owner were taking and delivering to e purchaser I t * 19 
20 ehare, end ite ahare only, ot such Unltlied Subatancea sxelusive of 20 
21 Onltlied Subetencea uaed In Unit Operatlona, vented or lost. Each Working 21 
22 Intereat Owner agree* to indemnify and hold harmless eeeh and every other 22 
23 Working Interest Owner froa any and a l l elalaa for royalty payments 23 
24 osserted by royalty owner* to whoa each indemnifying Working Interest 24 
23 Owner i s accountable. Each Working Intereat Owner and Royalty Owner pro- 23 
26 duclng end taking or delivering Unltlied Substance* to tt* purchaser 26 
27 ahall pay any and a l l production taxee dua on auch Unltlied Subotaacas. 27 
28 28 
29 7.6 Allocation of Carbon Dioxide Cas for Use in ths Stste of 29 
30 Hjw Mexico. It is recognised that In {leldsTocated In the State of Hew 30 
31 Mexico there are oil reservoirs In which ths use of Carbon Dioxide Cas 31 
32 (i.e., Unltlted Substances produced under this agreement) as an Injection 32 
33 fluid say ba necessary or daalrabla to increase the ultimate recovery of 33 
34 oil froa such oil- reservoirs as part of enhanced sr tertiary recovery 34 
33 operations. If any such us* develops snd if at that tins there are no 33 
36 other reasonable available aourcee of Carbon Dioxide Gas for auch uaa 36 
37 either within th* Stat* of Hew Mexico or froa sources outside tha State 37 
38 of New Mexico within the geographic area reasonably aeeeosibls which may 38 
39 be utilized at a source of such Injection fluid more scanomleelly then 39 
40 tha allocated volume of Carbon Dioxide Caa under thl* agreement, ther* 40 
41 than 1* allocated by th* Working Intereat Owner* for primary use in tha 41 
42 Stat* of New Mexico a maximum not to exceed ten percent (10X) of the 42 
43 then total dally production of Carbon Dioxide Cas under this agreement) 43 
44 provided, that" the use"thereof shell be only es en injection fluid into 44 
45 suitable oil rsservolre located in th* Stete of New Msxleo aa a part of 43 
46 enhanced or tertiary recovery operatlona. 46 
47 47 
48 Any operator or operators et lease* In o i l flald* in th* State of New 48 
49 Mexico ahall have the right to apply to tho Unit Operator hereunder for' 49 
30 purcheee from the Working Intereat Ownara of a l l or part of auch alloea- 30 
51 ted volume of Cerbon Dioxide Caa by giving ac leeat one (1) year'e advance 51 
52 52 
53 53 
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1 wrlttsn notlea by certified mill dlracted ee tha Unit Operator hereunder 1 
f 2 of the data auch Carbon Dioxide Caa vrtll be needed end of the anticipated 2 
i 1 volume* of auch Carbon Dioxide Cie along with tha detalla related to tha 3 

a propoied uae. Upon receipt of any and every1 euch application, tha Unit 4 
, 5 • Operetor ehall proapcly aa advise the Working Intareat Owner* by certified 3 
! 6 mall setting forth th* date.Is of each application which ha* baan mad*, 6 

7 Th* on* (1) year notice period aentioned abeve shall begin with the 7 
8 receipt of such notice by th* Unit Operetor, snd sach applicent ahall be 8 
9 notified thereof by th* Unit Operator. However, subject to the teraa and 9 

10 provieions hereof. Unit Operator, I f allocated Carbon Dioxide Caa la 10 
11 available at any elm* during tha on* ( I ) y*ar period nentloned above, may 11 

; 12 commence delivery of euch gas to sny applicant then reedy end willing to 12 
I 11 accept such delivery. 11 

1* H 
11 Th* price end tera* of any auch aala of Carbon Dioxide Caa ehall ba a 11 
18 matter of bargaining and negoeletlone between the Working Interest Owners. 16 

1 17 of such ga* and each purchaaar thereof. There ahall not be, In any event, 17 
18 any obligation on the patt of the Working Intereat Owner* thereof to aall 18 

f 19 end deliver any auch Carbon Dioxide Caa either for any uae which 1* not 19 
1 20 in conformity with the provisions hereof or at any point other than either 20 

21 st th* vellhsad or wellhead* in th* field covered by thle agreeaent or ee 21 
i 22 eny central manifold meaaurlng, or delivery point of auch ga* maintained 22 
| 23 by the Working Intereat Owner*. Further, th* Working Intereat Ownera 21 

.24 during the period of allocation of Carbon Dioxide Cee ahall not be liable 24 
, 25 ' for any failure to deliver upon demand auch maximum ten percent (101) or 25 

26 eny leeaer portion thereof In the event other markete or usee aay have 26 
27 abeorbed the then current capacity of Carbon Dioxide Caa produced under 27 
28 thl* agreement. 28 
29 29 
30 The in i t i a l purchaser of Carbon Dioxide Caa under thle allocation may 30 
31 take to th* extent then available a l l of aald ten percent (102) of 31 

i 32 Carbon Dioxide Caa ao allocated or any leaser portion thereof! provided 32 
i 33 that tha volume of gee ao taken by aald in i t i a l purchaaer, ee well as 33 

34 aubaequent purchasers, ahall ba subject to diminution and reduction by 34 
35 the proportionate allocation thereof between purchaaere and fields 35 

j 36 located in New Mexico. Proportionate allocation shall be mede by.the 36 
'•• 37 Unit Operator for tha Working Intareae Owners of the Carbon Dioxide Cee. 37 

38 However, snyching to the contrary notwithstanding, tha ewnere of Carbon 38 
' ' 19 Dioxide Caa under this agreement expressly reserve end receln e prior, 39 
I ! 40 prsfsrred.snd continuing right, exarelaabla at any and a l l times without 40 

41 notice, to use s l l or s part of thl* allocated gsi tn e l l field* which 41 
r- 42 they operate in whole or oert In th* Stat* of New Maxleo. Any amount of 42 
1' 43 auch Carbon Dioxide Caa ao used by auch Working Intareet Owner* ahall be 41 

44 counted against th* eta percent (101) volua* of allocated gee hereunder. 44 
43 45 
46 ARTICLE 8 46 
47 USE OE LOSS OF UNITIZED 6UBSTANCES 47 
48 48 

, «9 49 
L 9 0 8.1 Uae of Unltlted Subatancea. Working Intareat Owner* may 50 

51 u n or consua* UnTtTsed Subetancee for Unit Operations, including but 51 
52 noe l is i t*d to th* lnjactlon thereof Into th* Unltlted Formation. 52 
51 J J 
34 - I J - 34 
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8.1 Royalty Payments. No royslty, overriding royalty, proi- 1 
duct Ion, or othar paymenta ahall ba payable on account of Unltlted 2 
Subetancee uaad, lost or consumed In Unit Oparatlont. 3 

. 4 
S 

ARTICLE 9 6 
TRACTS TO BE INCLUDED IN UNIT 7 

a 
9 

9.1 Qualification of Traeta. On and after tha Effective Date 10 
end until the enlargement or reduction thereof, the Unit Aree ahall be 11 
composed of the Tracts Hated In Exhibit B that corner or have e common 12 
boundary (Traeta ee para red only by a public highway and/or e railroad 13 
righfof-way ehell he considered to have a common boundary) and that 14 
otherwise quality aa follows: 13 

16 
9.1.1 Each Tract as to which working Intereat Owners 17 

owning one hundred percent (1002) of tha Working Interest have become 18 
parties to this sgreeaent end as to which Royslty Owners owning 19 
seventy-five percent (732) or more of the Royalty Intereat have become , 20. 
parties to this agreeaent; 21 

21 
9.1.2 Each Tract aa to which Working Intareat Ownere 23 ' 

owning one hundred percent (100X) of the Working Intereat have be.come 24 
parties to thla agreement end ee to which Royalty Ownera owning leas 23 
than seventy-five percent (751) of the Royalty.Intereat have become 26 
partlaa to this sgreeaent snd aa to which (a) Working Interest Owners 27 
owning seventy-five percent (752) or more of the Working Interest in 28 
such'Trect, including the Working Intereat Owner who operatea the Tract, 29 
have Joined in a requeat for tha Inclusion of the Tract In the Unit Aree 30 
and as to which (b) Working Intareet Owners having seventy-five percent 31 
(73Z)'or more of the combined voting Interest In s l l Tracts that meet 32 
tha requirements of. Section 9.1.1 have voted in favor of tha incluaton 33 
of such Tract. 36 

35 
9.1.3 Each Tract ee to which Working Intereat Ownere ' 36 

owning leaa than one-hundred percent (100X) of the Working Intereet 37 
have become partlee to this agreement, regardless of the percentsge of 38 
Royslty Interest therein that la committed hereto, and ae to which 39 
(a) one or more of the Working Intereat Owners in such Tract who have 40 
become parties to thla agreement, one of which-must be the operator of 41 
auch tract, have joined In a requeat for inclusion of such Trsct In the 42 
Unit Area and have executed and delivered, or have obligated themselves 43 
to execute and deliver, sn indemnity sgreeaent Identical in form to the 44 
agreement attached hereto aa Exhibit D indemnifying anil agreeing to hold 45 
harmless a l l other Working Intereat Owners In tha Unit Area, their 46 
aucceaaors and asalgna, egalnat a l l clalma and demanda that may ba made 47 
by the ownera of Working Intereete In auch Tract who are not partlea to 48 
thla agreeaent and which arlae out of the Inclusion of the Tract In the 49 
Unit Area; and aa to which (b) Working Intereet Ownera having seventy-five . 50 

51 
52 
53 
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1 percent (75Z) or aor* of cha combined voting Intereat In a l l Traeta that 1 
2 aeet tha requirements of Sectlona 9.1.1 and 9.1.2 have voted In favor of 2 
3 the lncluelon of each Tract end to accept the indemnity agreeaent. Upon 1 
4 the lncluelon of auch a tract la tha Unit Area, tha Unit Participation 4 
3 that would have been attributed to the nonaubacrlblng ownera of Working 3 
6 Intereet In euch Trect, had they become pertlee to thie agreement and the 6 
7 Unit Operotlng Agreement, ahall be attributed in proportion to their 7 
8 reapactlve Working Intereate in auch Trace to the Working Intereet Ownere 8 
9 In tha Tract who have executed Indemnity agreeaenta. 9 

10 10 
11 9.2 Commit men t of Intereate to Unit. The execution of thle 11 
12 agreement by e party ahall commit a l l intereet* owned or controlled by 12 
13 euch e party a* of the dete of execution and additional intareat* acquired 13 
14 before Che Effective Oet*. After the Effective Date, th* commitment of 14 
13 any Intereet in any Tract within th* Unit Aree (hall be upon auch tame 13 
18 ae aay be negotiated by Working Intereat Owner* end the owner of *uch 18 
17 Intereat and upon approval of the Coaalaaloner, provided, however, any 17 
18 formerly committed Intereat ee to which t i t l e haa failed may be rccoamle- 18 
19 ted by th* rightful ownere on I t * former baala of participation aa pro- 19 
20 vidad In Section 10.1 hereof. 20 
21 21 
22 9.3 Acquisition of Uncommitted Intereat*. In the event eny 22 
23 party bound by thl* agreement acquire* an uncommitted lnter**t In eny 23 
24 Tract Included within the Unit Aree, auch Intereat upon being ao ac- 24 
23 quired, ahall, upon approval by th* Working Intereat Ownera, he eubjeet 25 
26 to thle egreemenct ehell receive lte ahare of the Unit Participation 26 
27 allocated to aald Tract) and, where the Interest ecqulred Is a Working' 27 
28 Interest, ehell also ba subject to the Unit Operating Agreeaent. 28 
29 29 
30 9.4 Revision of Exhibits. I f any of tha Traeta described la 39 
31 Exhibit 8 f a l l to qualify for Inclusion In the Unit Area, Unit Operator 31 
31 ahall recompute the Tract Participation of each of the qualifying Tracts, 32 
33 using th* original baala of computation, and shall revise Exhibits A, 8, 33 
34 snd C eceordingly. Such revised exhibits dhall be affaetlva aa of 7i00 34 
33 A.M. on tha Effective Date. 33 
36 36 
37 37 
38 _ ARTICLE 10 38 
39 TITLES 39 
40 40 
41 41 
42 10.1 Removal of Tract from Unit Area. I f a Tract ceeses to 42 
43 hev* aufficlent Working Intareat Owner* or Royalty Owner* committed to 43 
44 (hi* agreeaent to meet th* condition* of Article 9 because of failure 44 
43 of tit l e of any party hereto, such Tract shall be removed from the Unit 45 
46 Area effective ss of 7.00 A.M. on th* f i r s t day of tha cslendar month 46 
47 In which the failure of tit l e ie finally determined unlese within ninety 47 
48 (90) daya after th* data of final determination of th* failure of t i t l e , 4S 
49 th* Tract quail flea under e Section of Article 9. 49 
50 50 
51 31 
52 52 
53 53 
54 -17- 54 
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1 10.2 Revision of Exhlblta. I f a Tract la removed froa th* Unit 1 
2 Araa boeauee of failure of t i t l e . Unit Operetor, aubject to Section 5.4, 2 
5 ehall recoapute the Tract Participation of eech of the Traeta remaining 5 
4 In the Unit Aree end ehall revise Exhibit* A, B, and C accordingly. The . 4 
5 reviaed exhlblta ehall be effeeclve ea of 7:00 A.M. on th* f lrat day of 5 
6 the calendar month In which auch failure of t i t le le f inal ly determined. 6 
7 7 
8 10.3 Working Intereat Tltlea. I f t i t l e to a Working Intareat 8 
9 fella, the righta and obligations of Working Interest Owner* by reesoa of 9 

10 the failure of t i t l e shall ba governed by the Unit Operating Agreeaent. 10 
11 l l 
12 10.4 Royalty Intereat Titles. I f t i t l e to a Royalty Intereet 12 
13 fella but tha Tract to which I t ralatea la not removed from the Unit Aree, 13 
14 the party whose ti t l e failed shell not be entitled to share haraundar with 14 
15 respect to such interest. 15 
« . 1 6 . 
17 10.5 Production Where Title le In Pinpnte. I f the t i t l e or 17' 
18 right of any party claiming the right to receive in kind a l l or any per- 18 
19 tlon of the Unltlted Subetancee allocated to a Tract la In dispute, Unit 19 
20 Oparator shall either: 20 
21 21 
22 (a) require that the party to whoa such Unltlied Sub- 22 
23 etences sre delivered or to whoa the proceeds thereof ere paid furnish 23 
24 security for the proper accounting therafor to the rightful owner If 24 
23 tit l e or right of such party faila In whole or in part, or 25 
26 26 
27 (b) withhold and market the portion of Unltlied Sub-. 27 
28 stsnces with respect to which t i t l e or right le In dlepute and Impound 28 
29 tha proceede thereof until such time as the title or right thereto la 29 
30 . established by a final judgment of a court of competent jurisdiction or 30 
31 otherwlae to the aatlafactlon of Unit Oparator whereupon the proceede so 31 
32 Impounded shsll be paid to the party rightfully entitled thereto. 32 
33 33 
34 (c) notwithstanding any provisions contslned herein to 34 
35 contrary, no paymenta or fundo due the State of New Mexico or the United 35 
36 States shall be withheld; but auch funds shall ba deposited as directed 36 
37 by the Coonalasloner or the AO to be held ae uneerned money pending final 37 
38 eettleaent of the t i d e dispute snd then applied ae earned or returned la 38 
39 accordance with auch final settlement. 39 
40 , 4 0 
41 10.6 Payment of Taxes to Protect Title. The owner of surface 41 
42 righta to landa within In the Unit Area, or severed mineral Interests or 42 
43 Royslty Interests ihTsuch" lands, or landa outside the Unit Aree on which 43 
44 Unit Equipment i s located ie responsible for the payment of any ed valorea 44 
45 taxee on a l l euch rights, Interests, or property, unless such owner and 45 
46 Working Interest Owners otherwise sgree. If sny ad valorem taxaa are not 46 
47 paid by or for ouch owner when due. Unit Operator may, with approval of 47 
48 Working Interest Ownere, at any time prior to tax sale, or expiration of 48 
49 period of redemption efter tax aele, pay the tax, redeem auch righta, 49 
50 interests, or property, snd dlacharge the tax lien. Unit Operator ahall, 50 
51 51 
52 52 
53 53 
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1 if poeetble, withhold from eny proceed* derived froa th* aale of Unitized 1 
1 Subatancea otherwlaa due any delinquent taxpayer an amount eufflelant to 2 
J ' defray the coot* of auch payment or redeaptlon, euch withholding to ba 3 
4 credited to Working Intereat Owner*. Such withholding ahall be without 4 
3 prejudice to any other reaedy available to Unit Oparator. 5 
« S 
7 . 7 
8 ARTICLE 11 8 
9 EASEMENTS OR USE Of SURFACE 9 
10 io 
11 U 
12 11.1 grant of Eaaeaenta. Th* partlee hereto, to the extent 12 
13 of their righto end latereats, hereby grant to Working Intereat Owner* 13 
14 th* right to ua* •* auch of th* turfac* of th* land within th* Unit Area 14 
13 aa may bo reeaonably necoaearv for Unit Operation* and the removal of 13 
16 Unltlted Subatancea froa th* Unit Area; however, nothing herein ahall b* 16 
17 conatrued ee learning or otherwise conveying to Working Intereat Owner* • 17 
18 camp alto or * plant alt* for water Injection, gee Injection, or ga* IB 
19 proceeding. 19 
20 20 
21 11.2 Uee of Water. Working Intereet Ownere ahall have and are 21 
22' hereby granted /re* ua* of water froa tha Unit Area for Unit Operatlona, 22 
23 except water froa any wall, lake, pond, or Irrigation ditch of a Royalty 23 
24 Owner. 24 
23 25 
26 11.3 Surface Damage*. Working Intareat Ownere ahall pay tha 26 
27 owner for damage* to growing crop*, timber, fence*. Improvement*, and 27 
28 structure* on th* Unit Araa that rt»ult froa Unit Operatlona. 28 
29 29 
30 30 
31 ARTICLE 12 31 
32 ENLARGEMENTS OF UNIT AREA 32 
33 33 
34 34 
35 12.1 Enlargement* of Unit Aree. The Unit Area aay ba enlarged 33 
36 from tin* to time to Include acreag* reatonabla proved to be productive . 36 
37 of Onltlied Subatancea upon auch tarn* a* aay ba determined by Working 37 
38 Intereat Owner* and th* ownera of auch acraag* and upon approval by th* 38 
39 Cooaiaalomr and tha AO with regard to Statu and Federal landa raapae- 39 
40 ttvaly, Including, but not limited to, the following. 40 
41 41 
42 12.1.1 The participation ta ba allocated to tha acreage 42 
43 ahall be fair and reeeonable, con*ld*rlng a l l available Information. 43 
44 44 
45 12.1.2 There iball be no retroactive allocation or ad- «3 
46 Juatment of Unit Expenaa or of intereat* in th* Unltlted Subetancet 46 
47 produced, or ptoceade thereof) however, thle limitation ahall not prevent 47 
48 an. td Juatment of lnveataaat by rcaeon of th* *nl*rgenent. 48 
49 -„.. 49 
50 * 50 
51 31 
32 32 
53 53 
54 -19- 54 
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1 11.1 Determination of Tract Portlclpatlon. Unit Operator, aub- 1 
2 J*et ta Section 3.* ahall determine tha Tract Participation of each Tract 2 

. 3 "Ithin th* Vale Araa a* enlarged, and ahall revise Exhibit* A, B, and 3 
A C accordingly. 4 
3 3 
6 12.3 Effective Pete. The affective date of any onlargeaant of t 
7 the.Unit Area ahall be 7|00 A.M. on the flret dey of the calendar aanth 7 
1 following eoopllance with condition* for anlargeaent a* spuclflsd by 0 
9 Working Intereet Onwere and tha filing for record of revliad Exhibit* A, . 9 

10 B, and C in th* county in which thl* agreeaent 1* recorded. 10 
11 11 
12 12 
13 ARTICLE 13 13 
1* TRANSFER OF TITLE-PARTITION 1* 
13 , 13 
IS 16 
17 13.1 Transfer of T i t l e . Any asignmcnt, conveyance, or transfer 17 
18 of a l l or any part of any Interest owned by any party hereto' with respect 18 
19 to any Tract shall be aade expressly subject to this sgreeaent. No 19 
20 change of t i t l e shall be binding upon Unit Operator, or upon any party 20 
21 hereto other than the party so transferring, until 7t00 A.M. on the 21 

' 22 f lret day of tha aelendar month naxt succeeding th* dste of recslpt by 22 
••' 23 Unit Oparator of a photocopy, or a certified copy, of the recorded lnatru- 23 

,.24 sent evidencing such change In ownership. 26 
23 23 
26 13.2 Waiver or Rights to Partition. Each party hereto agrees 26 
27 that, during tha axlatenee of thle agreement, i t will not resort to any 27 

j . 28 action to partition the Unltlied Formation or tha Unit Equipment and to 28 
29 that extent welvee Che benefits of e l l lawe authorlilng auch partition. 29 
30 30 
31 31 
32 ARTICLE 14 32 

' . 33 RELATIONSHIP OF PARTIES 33 
34 34 
35 33 
36 14,1 No Partnership. Tha duties, obligations, snd l i s b i l l t l e s 36 
37 of ths pertlee hereto ara Intended to be savaral and not Joint or callee- 37 
38 tlva. Thla agreement la not lntandad to create, and shsll not ba con- 38 
39 a trued to create, an association or truat or to Impose e partnership duty, 39 
40 obligation, or liability with regard to any one or more of tha partiaa 40 

, 41 hereto. Each party hereto shall be individually responsible for i t * own 41 
i 42 obligations as hsraln provided. Thle provision does not exclude the 42 

43 Working Interest Owners from entering Into e partnership solely for 43 
44 Federal Income tax purposes whereby they would elect to be subject to 44 

I 45 the application of a l l tha provisions of Subchapter R, Chapter 1, Sub- 45 
i 46 t i t l e A of the Internal Revenue Code of 1954 as permitted and authorised 46 

47 by Section 761 of the Code and tha regulation promulgated thereunder, 47 
• 48 aald election found under ARTICLE 15, LAWS AND REGULATIONS, of the 48 
{ 49 Unit Operating Agreement. 49 

50 50 
51. . 5 1 

. 5 2 .52 
53 53 
. 54 -20- 34 
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1 14.2 No Joint Refining of Marketing. Thl» agreeaent In not In- 1 
• 2 tended to provide", and ohall not ba eonatruod to provlda, directly or 2 

3 Indirectly, for any Joint refining or markaUng of Unltiaed Subetancee. 2 
4 4 
5 14.3 Royelty Ovnere free of Cone. Thle agreeaent le not i n - 3 
4 tended to lapoae, and ehall not ba conetrued to Impose, upon any Royalty 6 

I 7 Owner eny obligation to pay Unit Expense unleea auch Royalty Owner 1* 7 
8 otherwise so obligated. 8 

I » 9 

| 10 14.4 Information to Royslty Owneri. Each Royalty Owner ehell 10 
11 be entitled to ell Information In posseeslon of Unit Operator to which 11 

r 12 auch Royalty Owner is entitled by an existing agreeaent with any Working 12 
13 Intereet Owner. 13 

1 14 . 1 4 
13 » 
16 ARTICLE 13 14 

I 17 LAWS AND EECULATIONS 17 
18 1» 

I 14 » 
20 15.1 Laws snd Regulation.. This agreement ahall be subject to 20 
21 a l l applicable federal, atete end municipal law*, rule a, regulations, 21 

, 22 and ordsrs. 22 
! 23 23 

24 24 
23 ARTICLE 16 23 

f ; 26 TORCE MAJEURE 26 
I ! 27 ' ' 27 

28 28 
[ 29 16.1 Force Majeure. All obligations Imposed by this agreeaent 29 
I 30 on each party, except for the payment of money, ehell be auapended while 30 

31 compliance la prevented, in whole or In pert, by a labor dlapute, fire, 31 
I 32 war, civil disturbance, act of God) by federal, atate, or municipal lewat 32 
j 33 by any rule, regulation, or order of a governmental agency; by Inability 33 

34 to ..cur. saterlela; or by sny other cause or csusea, whether slallar or 34 
35 dlaelmilsr, beyond reasonable control of the party.- No party shall ba 33 

J 36 regjilred against Its will to adjusc or settle eny labor dispute. Neither 36 
t 37 thle sgreeaent nor eny leese or other instrument subjsct hereto shall' be 37 

38 terndneted by reason of auapenalon of Unit Operations due to eny one or 38 
! 39 sure of che cauae* set forth la thle Article. 39 
I ' 40 40 

41 41 
. 42 ARTICLE 17 42 

43 EFFECTIVE DATE 43 
1 44 . 44 

45 45 
| ' 46 17.1 Effective Date. Thla agreement ahall become binding upon 46 
I 47 each party ee of the dete auch party signs the instrument by which i t be- »7 

48 comes e party hereto end, unleea sooner termtnstsd as provided in Section 48 
[' 49 17.2, ehell become effective subject to the terms snd provisions hereof no 49 
j 50 later than 7i00 A.M. on th* t i n t day of th* escond calendar aonth next SO 

51 following! SI 
, 52 52 

33 53 
1 54 -21- 54 
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1 (•) Th* qualification In accordance with Airtlel* 9 of 1 
I ' Traeta' present ing not laaa than eeventy-flvo paterae (TSX) of Troet 2 
1 Participation in tha Unit Araa aa ahown on Exhibit C attaahad horato. 3 
A 

13 

2ft 

33 
3* 

36 
37 
38 

52 

A 
3 (b) The approval of thla agreeaent by the Olvtatoa and 3 
6 Comadsslonsr; provided, however, I f tho Coaalaelonar fa l la or refueee to 8 
7 commit tha deeerlbed landa of the State of Sew Mexico to thle agreeaent, 7 
8 thle paragraph (b) ahall net be a condition precedent to the effective 8 
9 Dete aa between the parties hereto who have eoaaleted their lntereeta) 9 

10 and this agreeaane ehell beeoaa effective ee co a l l other lande eo commit- V 
11' tad that have qualified as deaerlbed l a paragraph (a) above; and 11 
" \l 13 (e) The filing of et least ona counterpart of this agree- 11 
16 aane for record In Herding County, Hew Mexico. 1* 

10 

13 
16 17.2 Ipao facto Termination. I f th* requirements of Seetlon 16 
17 17.1 ara not acconpillhod on or before Deceaber 31, 1984, this sgreeaent 17 
IB shsll ipso fscto terminate on that date (hereinafter called "termination 18 
19 date") end thereafter be of .no further effect, unleee prior thereto 19 
20 Working Intereat Owners of at leest sixty-five percene (63X) of Unit 20 
21 ' Pertlclpatlon have become parties to thla agreement and Working Intereet 21 
22 Ownere owning alxty-flva percent (65X) or more of that percent have 22 
23 decided to extend the termination date for a period not eo exceed one 23 
24 year. I f the termination date la ao extended and the requlreaente of 24 
23 Section 17.1 ere not accompli shed on or before the extendsd termination 25 

'26 date, thle agreement ehell ipso facto terminate on the extended termina- 26 
27 tlon date and thereafter be of no further effect. 27 

28 
29 17.3 Certificate of Effect!veneoo. Unit Operator ahall file 29 
30 for record in Herding County, Hew Mexico, a certificate atating the 30 
31 Effective Dete. Two coplee of euch certificate ahall he filed with the 31 
32 Coamlaaloner end five copies shall be filed with the AO. 32 

35 ARTICLE 16 35 
TERM AHD TERMINATION 3' 

37 38 
39 18.1 Term end Termination. Thla agreement ehall become effec- 39 
40 cive ee of the Effective Data herein provided and, subject to the terms 40 
41 and provisions hereof, shell continue ta fu l l force snd effect from said Al 
42 data as to the leases end/or Interests subjected hereto, for so long aa 42 
41 paymente are made hereunder, Unltlted Subatancea are produced, or other 41 

.44 Unit Operatlona are conducted, or until Working Interest Owners owning 44 
45 seventy-five" percent (75X) of more of'the Unit Pertlclpatlon determine 45 
46 that Unit Operations tre no longer profitable or feasible. 46 
47 47 
48 18.2 Effect of Termination. Upon termination of thle agreement, 48 
49 the further development end operation of the Unltlied formation aa a unit 49 
50 ahall be abandoned; and Unit Operatlona ahall caaae. Each o i l and gee 50 
51 51 

52 
51 51 
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1 la«M and other agreement core ring landa within th* Unit Area ahall remain I 
2 in force for eixty (60) daya after the date on which this agreement tar- 2 
3 mlnatee and for auch further period aa la provided by the leeaa or other 3 
4 agreement• 4 
3 3 
6 18.3 Salvaging Equipment Upon Termination. I f not otherwtoe 6 
7 granted by the leaaee or other lnatruaente affecting each Tract, Royalty 7 
8 Ownere hereby grant Working intereet Ownera a period of t lx (6) nontha 8 
9 after tha date of termination of thla agreeaent within which to aalvega 9 

10 and remove Unit Equipment. 10 
11 U 
12 18.4 Certificate of Termination. Opon termination of thla agree- 12 
13 went?! Unit Operetor ehell file for record In Herding County, New Mexico, • 13 
14 certificate that thl* agreeaent haa terminated, stating i t * termination 14 
13 data. Two copiee of auch certificate ahall ba filed with' th* Commissioner 13 
16 and five eople* ahall ba filed with the AO. 16 
17 17 
18 18 
19 ARTICLE 19 19 
20 EXECUTION 20 
21 21 
22 22 
23 19.1 Original, Counterpart, or Other Instrument. An owner of 23 
24 Carbon Dioxide Ce* Right* may become a party to thla agreeaent by signing 24 
25 tha original of thl* instrument, a counterpart thereof, or other inatru- 23 
26 ment ogreclng to become e perty hereto. The signing of *ny auch inatru- 26' 
27 ment ehell have tha same affect a* if all partlea had signed the seme 27 
28 Instrument. 28 
29 29 
30 19.2 Joinder in Duel Capacity. Execution ee herein provided by 30 
31 any party a* either * Working Intereet Owner-or • Royalty Owner ahall 31 
32 coamlt all lntareete owned or controlled by auch party. 32 
33 33 

I • 34 . 3 4 
I 35 ARTICLE 20 * 33 

| 1 36 CENERAL 36 
1 I 37 37 

•I 38 . 3 8 
< j • 39 ~ 20.1 Amendments Affecting Working Intereet Owner*. Amendments 39 
i j . 4 0 hereto relating wholly to Working Interest Owner* may be mad* If signed by 40 
, 41 e l l Working Interest Ownsrs. 41 
1 42 42 
' 43 20.2 Action by Working Interest Owners. Except as otherwise 43 
j I 44 provided in thla agreement, any action or approval required by Working 44 

43 Intereet Owner* hereunder shall ba in accordance with the provision* of 43 
' I 46 th* Unit Operating Agreement. 46 
j | 47 47 
j 48 20.3 Lien snd Security Intereet of Unit Operator. Unit Opera- 48 
I I . 49 tor ahall have a lian upon and a security intereet in the lntereeta of 49 
) 30 Working Intereet Owners in tha Unit Area aa provided In tha Unit Operating 30 

' 31 Agreement. 51 
51 52 
53 53 
34 -23- 34 
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1 ARTICLE 21 1 
2 N0ND1SCRIKINATTON 2 

: • J ' . 3 

* * 
3 21.1 Nondiscrimination. In connection with tha performance of 3 
6 work under thle agreement, Unit Oparator agresa to comply with all of tha 6 
7 provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 7 
S (30 7*. 12319), ee aaanded, which ere hereby Incorporated by reference.in 8 
9 thle agreeaent. 9 
10 10 
11 ARTICLE 22 11 
12 SUCCESSORS AMD ASSIGNS 12 
13 13 
1* 1* 

I 13 22.1 Succeaeore and Aaelgne. Thla agreeaent'ahall extend to, 15 
16 be binding upon, and lnura to tha benefit of the pertlee hereto and their 16 
17 roapocttve heirs, devisees, legal representatlvee, eucceeaora, and aaatgne, 17 
18 and ahall eontcltuta a covenant running with the lands, laaaas, and In- 18 
19 tereata covered hereby. 19 

1 20 . 2 0 
21 IN WITNESS WHEREOF, the partlea hereto have executed thle 21 
'22 agreeaent on the detee oppoalto thalr respective signatures. 22 

- 2 3 23 
24 24 

' J . 25 VORKINC INTEREST OWNERS 25 
, | 2« i 26 

27 CITIES SERVICE OIL AND CAS Dete Signed Attest, I f s Corporation or 27 
, 28 CORPORATION Witness, i f sn Individual 28 

•' • » By ^ » ^ X y ^ ? - / ' - / Y r L n ^ r S h J e 30 
* . 31 . - J Aisur*tii itcittiMV 31 

32 L. H. Stayton 32 
33 Vice President 33 

Interior Area . 

I • • 36 ' • . ' 36 
37 37 

, 38 ' 38 
' . 3 9 19 

• 40 ROYALTY OWNERS 40 
41 4 1 

•i 42 Naaa Dete Signed Attest, I f a Corporation or 42 
. ! 43 Wltnaaa, I f an Individual 43 

44 44 
", 43 _; • 45 

46 A 5 

47 . 47 
48 48 
49- " 49 . 
50 , 50 
'1 51 
52 ! 32 53 33 
34 -R4- 54 
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STATE Of ) 
) SI (Attorney-in-Fact) 

COUHTT OT ) 

Th* foragolng ln*truB*ne > n acknowledged before a* thl* _ _ _ 
dey of _ _ _ _ _ _ _ _ _ _ _ • 1 9 • "T ' 

. a* Attorney-in-Paee, *n behalf of • 

. a _ _ _ _ _ _ _ _ _ _ corporation. •" 

My eom*d**lon aspire* i 

Noury Public 

^ d t l / . 8 8 (Corporelioo) 
STATE Of flHllfVvA/l ) 

COUHTT OP 

Th* foregoing InitniMnt w** acknowledged b*for* as thl* 16 * 

_^afe____?_s 2 E ™ _ _ S « - - - ' . 
r V 1'̂  i i ,a*-i corporation, on buhalf of laid corporation. 

My coMd**ion explreei (Jj. j , 

__^_____J_iOP7 /\tA«J(L~ Ui^LcAry^ 
' ' ' notary Publlo STATE OP ___________> 

) SS (Individual) 
OOUHTY or ) 

Th* foregoing la*era**Rt va* acknowledged bafor* a* thl* 
day of . l» . by ' 

My coaaiialon aspire*! 

Kotary Public 

-25-
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EXHIBIT ' C 
WEST BRAVO DOME CO2 GAB UNIT 

HARDING COUNT*, HEW MEXICO 

PERCENTAGE 
TRACT NITHRRR NUMBER OP RCBES OF PAR'fTCTPATTOH 

2.34118 F-101 1000.00 

OF PAR'fTCTPATTOH 

2.34118 
F-102 676.86 1.58465 
F-103 319.44 0.74787 
F-104 960.66 2.24908 
F-105 360.00 0.84282 

• P-106 79.50 0.18612 
F-107 320.00 0.74918 
F-ioe 40.00 0.09365 
F-109 120.00 0.28094 
S-501 520.00 1.21741 
S-502 640.U0 1.49B35 
S-503 920.00 2.15388 
S-504 760.00 1.77930 
S-505 . 239.52 0.56076 
S-S06 958.35 2.24367 
S-507 640.00 1.49835 
S-508 800.00 1.87294 
S-509 720.00 1.68565 
S-510 630.96 1.47719 
S-511 872.44 2.04254 
S-512 40.00 0.09365 . 
S-513 635.46 1.48772 
S-514 476.18 1.11482 
S-515 438.34 1.02623 
S-516 1200.71 2.81108 
S-517 317.28 0.74281 
s-5ia 911.94 • 2.13501 
S-519 880.00 2.06024 
S-520 1080.00 2.52847 
S-521 1156.90 2.70851 
3-522 320.00 0.74918 
S-523 538.45 1.26061 
S-S24 40.00 0.09365 
S-525 160.00 0.37459 
S-526 40.00 0.09365 
S-527 40.00 0.09365 
2001 318.56 CI.74581 
2002 160.00 CI.37459 
2003 434.22 1.01659 

REVISED EXHIBIT 11/27/84 

ciaiific»tie» 

> l l • l l l t m i l i r t i l f l m l l l M U i t l a * t i l l I l i a l » I f a r a * • l * * « « F t l B 4 l « « • • • • ! • I 
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t* t * a a * f . t t a t a ata*aaat i ara t a a l l i a l f a l t r a l l t a i f aa • a a t a i M r t a f a s t t l * a I i n 
i t a t r a i l t * a l ta l a t t a i a f a t a t i t t a t 11 l a . ' 
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EXHIBIT " C 
Pag* Two 

PERCENTAGE 
TRACT HUHfitB HUMBBR or At-BP.a OP PABTICTPATIOH 

2004 240.00 0.56188 
2003 197.54 0.46248 
2006 398.32 0.93254 
2007 1720.00 4.02683 
2008 280.00 0.65553 
2009 • 160.00 0.37459 
2010 627.52 1.46914 
2011 118.33 0.27703 
2012 951.52 2.22768 
2011 150.96 0.33343 
2014 1560.38 3.65313 
2015 320.00 0.74918 
2016 40.00 0.09364 
2017 360.00 0.84282 
2018 480.00 1.12377 
2019 660.00 1.54518 
2020 474.29 1.11040 
2021 158.21 0.37040 
2022 1319.38 3.08890 
2023 200.00 0.46824 
2024 80.00 0.18729 
2025 80.00 0.18729 
2026 652.77 1.52825 
2027 156.90 0.36733 
2028 2882.46 6.74835 
2029 160.00 0.37459 
2030 338.64 0.79282 
2031 160.00 0.37459 
2032 480.00 1.12377 
2033 322.92 0.75601 
2034 80.00 0.18729 
2035 160.00 0.37459 
2036 300.00 0.70235 
2037 120.00 0.28094 
4038 320.00 0.74918 
2039 40.00 0.09364 
2040 40.00 0.09364 
2041 40.00 0.09364 
2042 240.00 0.56188 
2043 40.00 0.09364 

I 

c.anr.citjM 
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EXHIBIT "C" 
Paga Thtaa 

PERCENTAGE 
TRACT HUHBSB KttHBER OF ACItEfl OF P A R T I C I P A T E 

2044 132.43 0.31004 
2043 113.41 0.27020 
2046 180.00 0.42141 
2047 160.00 0.37459 
2048 160.00 0.37459 
2049 40.00 0.09364 
2030 160.53 0.37583 
2051 80.00 0.18729 
2052 120.00 0.28094 
2053 158.64 0.37140 
2054 278.59 0.65223 
2055 160.00 0.37459 

' 2056 200.00 0.46824 
2057 40.00 0.09364 
2058 480.00 1.12377 
2059 40.00 0.09364 
2060 40.00 0.09364 
2061 320.00 0.74918 
2062 78.25 0.18320 
2063 310.94 0.72797 
2064 400.00 0.93647 
2065 280.00 0.65553 
2066 236.74 0.5542S 
2067 120.00 0.28094 
2068 70.00 0.16388 
2069 5.90 0.01381 
2070 238.63 0.55868 
2071 39.09 0.09152 
2072 155.94 0.36508 
2073 36.54 0.08555 

TOTAL 42,713.54 100..00000 

n i t i . i t - . ( i « t 
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ATTACHED TO AND MASK A PART OP THE UNIT AGREEMENT 
HER BRAVO DOME CARBON DIOXIDE CAS UNIT 

HARDING COUNTY, NEW MEXICO 

I N D E M N I T Y A G R E E M E N T 

WHZREA3, Section 9.1.) of an agreement entitled "Unit Agreeaent, 
Weet Brave Doa* Carbon Dioxide Gtt Unit, Harding County, New Mexico," da tad 
September 1, 1983, provide! that under certain elreuBattnce* and condition* 
therein atated a Tract that fa l l* to qualify for lncluelon In tha Unit Area 
nay be Included I f the requisite Working Intareat Owner* tn the Tract aa 
•peelfled la t*ld Section requeat th* .lncluelon of th* Tract In che Unit Area 
and execute and deliver, or obligate theaiielves to execute and deliver, an 
lndeanlty agreeaent; and 

WHEREAS, Tract 
euch a Tract; and 

deaerlbed In the Unit Agreement le 

WHEREAS, the undersigned are ownere of Working Intereat In euch 
Tract and have become partle* to the Unit Agreeaent and the Unit Operating 
Agreeaent and deelre the lncluelon of the Trect In the Unit Area; 

NOW THEREFORE, In consideration of and conditioned upon eald Tract 
meeting the other requlreaenta of the aforesaid Section of the Unit Agreeaent 
and lte Inclusion in th* Unit Araa, the undersigned hereby requests the In­
clusion of the above Tract In the Unit Area and agrees, together with other 
owner* of Working Interest In the Tract who execute and deliver, or who 
obligate themselves to execute and deliver, like lndeanlty agreements, to 
lndeanlty and hold haraleaa a l l other Working Intereet Owners In the Unit 
Area against a l l claims and demand* required by said Section to be the 
subject of auch indemnity. Any l iabi l i ty arlalng hereunder ahall be borne 
by tha undersigned and other Working Interest Owners In the Tract who ara 
coaaltted to like Indemnity agreements In th* proportion that th* Working . 
Intereat of each In tha Tract beer* to tha Total Working Intereat therein of 
a l l the owner* of Working Interest In the Tract coaaltted to auch lndeanlty 
agreeaent. 

Thl* lndeanlty shall became void with respect to a l l claims and 
deaanda baaed upon occurrence! subsequent to the time when the condition* 
are met that would have in i t ia l ly qualified auch Tract for inclusion In 
th* Unit Area without thla lndeanlty. 

Thle agreeaent ahall be binding upon and inure to the benefit of 
the heirs, deviseee, legal representative., successors, and assigns of tha 
respective partlea in i t ia l ly bound or benefited by the provision* hereof. 

C i a t i ' l C a f l M 

A / • M « t * | r « | l l f I>• s*t at »«*aa*ta i » l t . w l . *V* •< aa»*.»li 
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IN UITKZSfl VHEREOf, «pch of tho lmdoralsnod hoii ojucutad thla . 
inatru-tant on tht do to oppotlto Ito algntiturt. 
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NEW MEXICO STATE LAND OFFICE 
CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS. STATE OF NEW MEXICO 
WEST BRAVO DOME CARHON DIOXIDE CAS UNIT 

HARDING COUNTY, NEW MEXICO 

There having bttcn presented to the undersigned Coiunis^ionur cf 
Public Land* of cho Stata ot New Mexico for examination, the attachud 
Agreement fo r Che development and operation of acre.-iR.. vhlch 1A 
described In Exhibits A and 3 wi th in the attached Atsttfracnr itarmi 
September l , 1083. which has been executed, or l i t , to bo exveutad by 
parties owning and holding o i l and gas leases and rovultv interests in 
and under the property described, and upon examination of said aurGomanc, 
the Commissioner f inds : 

(a) That auch agreement w i l l tend to promot* the conservation 
of Unitized substances and the better u t i l i z a t i o n ot* rea- -
ervoir energy In said area. 

(b) That under tho proposed agreement, tha State of New Mexico 
w i l l receive I t s f a i r share of the recoverable Unitized 
Substances i n Place under l t a land In the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive I ts f a i r and equitable share ot" the 
recoverable Unitized Substances under i t s landa wi th in 
the area. 

(d) That auch agreement la In other respects for the best lnr 
teresta nf the state, with respect to state lands. 

NOW THEREFORE, by vir tue of tho authority conferred upon me under 
Sections 19-10-45, 10-10-46, 15-10-47, 19-10-53, and 19-10-54. Now Mexico, 
Statutes Annotated, 1978 Compilation, I , th* undersigned, Comaitlslnner 
of Public Landa of the State of New Mexico, for tha purpose of pa:4 
properly conserving the Carbon Dioxide Unitized Substances resources of 
tha Stata, do hereby convene to and approve tha said Unit Agreement, anj 
any lease* embracing lands of the Stat* of New Mexico wi th in the araa 
described In Exhibits A and B of th« Unit Agreement shal l bo ino t'.it S.HI.C 
ara hereby amended to conform with th* terms, and conditions of the Unit 
Agreeaent, and shall remain in f u l l force and e f fec t according to tha 
terms and condition* of said Unit Agreeaent. Thla approval Is subject co 
a l l of tha provision* of tha aforesaid statutes and conditioned aa follows: 

1. That th* State of New Mexico Shall have tha r igh t to taka i n kind. 

. . . . . . . . H . i . l ' . * * ' . "••,«< <»••,..*» •• '».» '»»« itrti mr* .1 a . . . . " . . , mt. 

. 1 . P . . M . H . . • * , , M « , M , i . I f . l . M . . •» » • •« • • " • e . . . . . . . . . . . . 
' » ! , » t . > 1 * . « | . «»«»•«».• • *» f . « « l a . l , . l . f . l . l . . , * • • , « • » • » , . M . . . I . 
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at any time, l t a royalty share of unlt l t e d substances anil upa>n 
request by tha Commissioner the Unit Operator shall transport through 
any pipeline which i t may own or have the right to use, unitized 
substances so taken In kind or othervlse purchased undbr 19-14-1 
through 19-14-3 NMSA 1978 Comp., or undor tha provisions of A r t l c l a 7 
Paragraph 7.6 of die Unit Agreement. The ownar of such unitized 
suhst.tncas shall coiitpunsate or otherwise reimburse the unit operator 
for the actual cost of such transportation. 

2. That thu allocation of Carbon Dioxide for enhanced or torclary 
recovery operations In the State of Sew Mexico provided for i n A r t i c l e 7, 
paragraph 7.4 of the I'nir Agreement shall be made available within a 
ru.uonablo time after expiration of the notice period staced therein 
nntwicnstandinj the language of lines 23 through 32 of Paragraph 7.6 at 
pa*fe IZ oi thu Unit Agreeaent. 

3. . That notwithstanding any Storage, Balancing, Take or Pay 
a^ruer.unt>i or provisions of this Unit Agreement to the contrary the 
Scate of "ev Jtuxlco Shall receive payment fat I t s allocated royalty 
snare of a l l unitized substances produced and marketed from the unit 
arva. ? i n e n t to be mail* on tho 20th day of each month for a l l royalties' 
duo thu le*<:..r for the proceeding nonth. 

4. Iha i thu effective date of this Unit Agreement shall be December 
1. 1984. 

!>: VITIESS WHEREOF, this Certificate of Approval is executed with, 
seal affixed, this 20th day of November, 1984. 

•..«.W''- /-> 

C0M1JSSI0NEP. OF PilDUrc LANDS 
of rfho State of New Mexico 

V Haft of NPW y\r\\r% 

Tlhi l. i j - i v.- i • tn rrronf aa Oft. 
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CERTIFICATION—DETERMINATION 

Pursuant co th* authority vaatad In th* Secretary of the Interior, tha 

act approved February 21, 1920, 41 Stat, 437, a* amended, 30 U.S.C. sees. 181, 

et sea,., and delegated to th* District Manager of tit* Bureau of Land Managenant, 

I do herebyi 

• A.. Accept th* attached agreement foe Cha development and 

operation of th* Wast Bravo Dome Unit Area, Stata of Nov Mexico. 

B. Certify and determine that th* unit plan of development and operation 

contemplated In tha attached agreement 1* necessary and advisable 

In th* public intaraac for tha putpoa* of nor* properly conserving 

th* natural reeourcea. 

C. Certify and d«t*rmln* that th* drilling, producing, rental, minimum 

royalty, and royalty requirements of all Fadarsl leases commuted 

to said agreement ara hereby established, altered, changed, or 

revolted to conform with tha earn* and conditions of this agreement., 

1. Th* provisions ot Articl* 5.2 "Redetermination of Tract 

Participations", will be subject ta approval by tha 

District Manager of th* Bureau of Land Management, 

2. Tha provisions of Article 7.3 requiring s party to bear any 

extra expenditure Incurred in ths taking in kind or separate 

disposition of share of th* production shall be ineffective 

as to any royslty which may be taken in kind by tha Federal 

Government. 

3. Require th* Unit Oparator to furnlah that tha Bureau of Land 

• Management at Albuquerque, NewMexico, two copies of: . 

(a) All notion* and reports of unit operatlona 

including revisions and changes to the.unit 

agreement. 

T<Y" Dlatrict/nanager 
United State* Bureau of Land Management 

SOU <rf Nn, Mode* I 
D a « T d M « J * ' . :••/;• W. 

Tbb hva.9t*M wi, fiW (<v RHrt m aa Dated 

l Z "> - * * * * 14-08-0001-19588 
JI, Mr rcoiM la Contract Number 

uM. ^.SL^ 
CaVUMy CaWsl 

at t t l t ttjaaa*, Tt , . , . at «»-*«»« ara r a » * l * * i . • laranlaaa' aa a # *aa»< 
•aaattt laa *t M la . i a la ta aaaaaaai I H * . 

Caaia* etHikiM ••»( *v turn**-



CERTiriCATB Of EFFECTIVENESS 
HEST BRAVO DOMB CAABON DIOXIDE GAS UNIT 

HARDING COUNTY, NEW MEXICO 

TBI'S CBRTIPICATB OP EFFECTIVENESS for the UNIT AGREEMENT for 
the DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE 
GAS UNIT, located In HARDING COUNTY, NEW MEXICO, prepared for 
recordation and executed by CITIES SERVICE OIL AND OAS CORPORATION, 
a Delaware Corporation, ths UNIT OPERATOR! 

WITNESSETH, That in accordance with A r t i c l * 9 of the UNIT AGREEMENT 
for the DEVELOPMENT and OPERATION of the WEST BRAVO DOMB CARBON 
DIOXIDE GAS UNIT AGREEMENT that more than seventy-five percent 
(75%) of the Tract Participation in tha Unit Area aa shown on 
Exhibit C of said Unit Agreement have qualified to be Included 
in the Unit, by execution of the Unit Agreeaent or a Ratification 
thereof, or pursuant to sp e c i f i c provisions i n certain leases 
allowing the interests to be contributed to a Unit of thla type, or 
ad otherwise provided in Article 9i and 

TBAT the Oil Conservation Division of tha State of New 
Mexico, by order dated November 1, 1984, case No. 8351, Order 
No. R-7707, approved said WEST BRAVO DOMB CARBON DIOXIDE GAS UNIT, 
.said order became effective subsequent to -the approval of the 
Unit by a New Mexico Stata Land Office Certificate of Approval 
executed by the Commissioner of Public Lands, state of New Mexico 
dated November 20,.1984, and a Certificate of Determination approved 
by the District Manager, Bureau of Land Management, Department of 
the Interior dated November 21, 19B4, Contract Number 14-08-0001-
19588, and 

THAT a Counterpart of the UNIT AGREEMENT for tha DEVELOPMENT 
and OPERATION of tha NEST BRAVO DOME CARBON DIOXIDE GAS UNIT, and 
Ratifications thereof, were filed of record in Harding County on 
December 12, 1984, in Book 14, Page 18, et aeq., o i l and Gas Lease 
Records, Harding County, New Mexico; and 

THAT, the EFFECTIVE DATE of the UNIT AGREEMENT for the 
DEVELOPMENT and OPERATION of the WEST BRAVO DOME CARBON DIOXIDE GAS 
UNIT i s December 1, 1984, at 7i00 a.m., Mountain Standard Time. 

IN WITNESS WHEREOF, t h i s CERTIFICATE OF EFFECTIVENESS 
executed on the date of acknowledgment by UNIT OPERATOR. 

CITIES SERVICE OIL AND GAS CORPORATION 

ATTORNBY-IN—FACT 
•Cei 

cmtriCaTi«a 

a i l aleraale*e*. 'eaala **aeea al * • * • * « * * • aa tar a i n * a i r l a are a* M l t a f U N 
Ida taaaaai laa al la ta a«*a* | •> aa la t I* laa i t a l e a t a i et laa m a t C a r t l l l a t 
at t t i a agaaatt !*•»•> a m a M i i ate r e o t i a e l f a l a r e ' H a a a a* a aaaatvarf aa* 1 

aaaarallea a l aa l aa la l a ta aaiaaaal I I I * , 

Ciataa c* |a*TM 
35s 

t i m r u a i a t ) 
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OKLAHOMA ) 

7 * . >«0rfr^?P TO LSA • ) •'^••••.ieoi 
PUBUIC 

aa 

^3^1 foregoing, instrument was acknovled 
l ^ f f l ^ ^ V ; r^Lf, 1984, by 

"Hy Comaiasion Expires. 

led before pe this 
Wlf", T '-')b'- Hl-c-, FACt on behalf of CITIES SERVICE OIL AND GAS CORPORATION. 

'h 'W'"coaaission Erpiresi 67 ! t < i i 

I ' U A , . . U D i . h l { i , L ( . 3 £ No t a r y Public in and for 
Tulsa County, Oklahoma 
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Thh W. i ••••> r-4 B» m«4 «. aa 
Sly*- ,., . , /WUcc,. «J«r* 

../« <a*.s.. r i,2Siz^st 
_ ., County Cfcik 

e i e i i t i t t t i * : * 

, l | r ( | t t ( < | r I . a , . * a l at «**.*• I t aa I t l a I l i a atr ia, ara « i eata.r 
, raaiattiaa al IMa *iaat» aa eatae. I. i*a Itata.eat at lecaaMt Cattnital 
ral* ta*a«f, ttaas taetaaate ate faatl-ali •Uiraf I le-*d a* a aaaettar* e*a»» 

aratie* at la U r t a f t i aaraaa*" H'*. 

e* t r at i i i a i a a Cat-lit ertaifM 



DECLARATION Of ONITIIATION, 

POOLING ASS COMBINATION or LEASIB 
MIST BRAVO DOM CARBON DIOXIDI OAS OMIT 

HARDING COUNTY, HEM MEXICO 

Br THESE PRESENTS BB IT KNOMN THAT Citloa Service Oil and 
Su Corporation, a Delaware corporation, la Leaaaa of Sacord In 
certain OIL, OAS AMD MINERAL LBASBS which ware included within tba 
UNIT AREA of that Certain UNIT AGREEMENT for tha DEVELOPMENT and 
OPERATION of tba NEST BRAVO DOMB CARBON DIOXIDE OAS 0W1, HARDING 
COUNTY, NEW MEXICO. 

WITNESSETH, That certain leaaaa within tha On it Area 
where Cities Service Oil and Gaa Corporation la currant Leaaaa of 
Record hava tha following languagei 

Lessee also shall hava the right to unltlse, 
pool, or combine all or any part of tha above 
described landa with other lands in tha asm* 
general area by entering Into a cooperative or 
unit plan of development or operation approved 
by any governmental authority and, froa time 
to time, with like approval, to modify, 
change or terminate any such plan or agreement 
and, in such event, the terms, conditions, 
and provisions of thla lease shall ba deemed 
modified to conform to the tarns, conditions, 
and provisions or such approved cooperative 
or unit plan of development or operation and, 
particularly, a l l drilling and davalopment. 
requirements of this lease, express or 
implied, shall be satisfied by compliance 
with the drilling and development requirements 
of such plan or agreement, and this lease 
shall not terminate or expire during the Ufa 
of such plan or agreement. In the event that 
said above described lands or any part 
thereof, shall hereafter be operated under 
any such cooperative or unit plan of develop­
ment or operation whereby tha production 
therefrom is allocated to different portions 
of the land covered by aald plan, then the 
production allocated to any particular tract 
of land ahall, for the purpose of computing 
the royalties to be paid hereunder to Lessor, 
ba regarded as having been produced from tha 
particular tract of land to which i t la 
allocated and not to any other tract of land) 
and the royalty payments to ba made hereunder 
to Lessor ahall be based upon production only 
as so allocated. Lessor shall formally 
express Lessor's consent to any cooperative 
or unit plan' of development or operation 
adopted by Lessee and approved by any govern­
mental agency by executing the same upon 
request of Lessee. 

THAT, the above described language in tha leaaa la found 
la Article 7 of the leaaea described in EXHIBIT A, or attached aa 
a Elder to the lease described in EXHIBIT B, which Exhibits ara 
attached hereto and made a part hereof. 

THAT, the Oil Conservation Commission of tha State of Mew 
Mexico, by order dated November 1, 1984, Case No. 8351, Order 
No. R-7707, approved aald WEST BRAVO DOMB CARBON DIOXIDE GAS ONIT, 
aald order became effective subsequent to the approval Of the Unit 
by a New Mexico Stata Land Office Certificate of Approval executed 
by the Commissioner of Publio Landa, Stata of New Mexico, dated 
November 20, 1984, and a Certificate of Determination approved by 
the District Manager, Bureau of Land Management,, Department of the 
I n t e r i o r , dated November 21, 1984, Contract Number 
14-08-0001-195881 and 

• • • • . * t f t H f . tia»a * « . * * * • » are f r e i r raMtaa* a* a eaeateafa * » • • • • < • • • • ,»a 
, * • * • • • ( • * al aa i a t i a H l e » « « • * • * M i * . 



THAT, the EFFECTIVE DATE of tha UNIT AGREEMENT for the 
DEVELOPMENT and OPERATION of the NEST BRAVO DOME CARBON DIOXIDE GAS 
UNIT waa December 1, 1984, at 7i00 a.m.. Mountain Standard Time, 
as found in that certain Certificate of Effectiveness filed for 
record on the 21at of December, 1984, in Book 14 of Oil and Gas 
Records, pages 388-389, in Harding County, New Mexico; 

THAT, pursuant to the authority in the leases described 
In Bxhibits A and B hereto, Citlea Service Oil and Gas Corporation, 
affective Decenber 1, 1984, unitized, pooled, and combined the 
leases described In Exhibits A and B hereto with other lands into 
the WBST BRAVO DOMB CARBON DIOXIDB GAS UNIT.* 

IN WITNESS NHBREOF, This instrument executed on the date 
of acknowledgment by Citlea Service Oil and Caa Corporation. 

CITIES SERVICE OIL AND 
GAS CORPORATION 

, ^ ! ^ r . . • B V ^ / f f torZyX-pTct 

»r»Mr«,i.im nwpt»r 

I Sf: JOfiLABOHA ) 
) S S . 

COUNTY OF TULSA ) 

_,.. The foregoing Instrument waa acknowledged before m* this 
13^ day of -3i.tr U.A.A. , 198S, by -*/S3^ 
_, aa Attorney-in-Fact on I behalf of CITIES SERVICE OIL AND GAS 
CORPORATION. 

Hy Commission Expiresi ^-f , • • . 

Notary Public 

- 2 -
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EXHIBIT *A* - ATTACHED TO AND HADE A PAST Of THAT CERTAIN INSTRUMENT 
ENTITLED CONTRIBUTION Of LEASBS TO TBB WEST BRAVO 
DONE CARBON DIOXIDB OAS UNIT, BANDING COONTT, NEW 
MEXICO, EffBCTIVB DECEMBER 1, 19B4. 

HCHRTlllLg M> LEAHBfl 

LEASE NUMBER I 
UNIT TRACT NUMBER l 
DATE I 
LESSORl 

CURRENT LESSEE Of RECORD• 

DESCRIPTION! 

6-3016699/3016699 
2006 
May 17, 1975 
Janette J. Alford, at vie. 
Citlea Service Oil and Gas Corporation 

TownahlD 18 North. Range 29 Emit 

Section 171 NW/4, W/2 NB/4 
18i N/2 N/2 

Harding County, New Mexico 

LEASE NUMBER] 
UNIT TRACT NUMBERI 
DATE I 
LESSORl 

CURRENT LESSEB Of RECORDI 

DESCRIPTION! 

6-3016640/3016636 
2009 
June 18, 1979 
Charles G. Parke, et a l . (Including 
interest of Eloise parka Woods) 
Cities Service Oil and Gaa Corporation 

Townahiu 19 North. Range 29 Rant 

Section 20i W/2 W/2 
Harding County, New Mexico 

LEASE NUMBER! 
UNIT TRACT NUMBER! 
DATE! 
LESSORl 

CURRENT LBS3BB Of RECORD I 

DESCRIPTION! 

6-3016737/3016737 
2013 
June 10, 1975 
Celso Martinez 

Cities Service Oil and Gaa Corporation 

Township 19 North. Range 29 Raafc 

Section 61 Lots 4, 5, 6 a 7 
Harding County, New Mexico 

LEASB NUMBER! 
UNIT TRACT NUMBER! 
DATE! 
LESSORl 

CURRENT LESSEB Of RECORDI 

DESCRIPTION! 

6-3016610/3016610 
2015 
July 3, 1975 
Edward Arbuckle, et tix. 
Cities Service Oil and Gas Corporation 

Township IB North 

Section 20: 

211 

Range 29 East 

S/2 SE/4, NW/4 SB/4, SW/4 
NE/4 
S/2 SW/4, NW/4 SW/4, SW/4 
NW/4 

Harding County, New Mexico 

LEASE NUMBER: 
UNIT TRACT NUMBERS! 
DATE i 
LESSOR! 
CURRENT LBSSEB OP RECORDt 

6-3016628/3016628 
2020 and 2021 
July 2, 1975 
Roy G. Harney, et ux (original lessor) 
Cities Service Oil and Gas Corporation 

C«*•(«> eriaaioa aai l m r t t a i a * 
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EXHIBIT *A* - SCHEDULE OP LEASES PAGE TWO 

LEASE NO. 6-3016628/3016628 
(CONT'D)! 

DESCRIPTION! Towniialp » ttoith. 
Section 7i 8/2 SW/4, 

l S i 

Lot 3, Lot 4, 
SII/4 
Lot 1, MB/4 NW/4, N/2 RB/4 
(Constituting Tiaot 2020) 
and Lot 2, SB/4 NW/4 and 
S/2 NE/4 {Constituting 
Tract 2021) 

Bardlng County, New Mexico 

LEASE NUMBER! 
UNIT TRACT NUMBER I 
DATE! 
LESSOR! 

CURRENT LESSEE Of RECORD! 

DESCRIPTION! 

6-3016741/30167*1 
2022 
July 23, 197S 
Joe H. Cordova, et ux. 
Citlea Service Oil and Gaa Corporation 

Only insofar as said leaae coverst 

•fV.nn.hlp 17 mirth. »snq» 29 Kant 

Section 31 
4t 
5 i 

6 i 
8 i 

9 i 
21s 

SW/4 SW/4 
W/2 SB/4, SB/4 SE/4 
SE/4 NW/4, NW/4 SB/4, B/2 
SW/4 
Lot 3 
E/2 W/2, W/2 E /2 , E/2 SB/4, 
SB/4 NE/4 
W/2 SW/4 
N/2 

Township ig Hcnth, Hjuiga 28 Baa. 
Section 31I Lot 3, E/2 SN/4 
Bardlng County, New Mexico 

LEASE NUMBER! 
UNIT TRACT NUMBER! 
DATE i 
LESSOR! 

CURRENT LBSSBB Of RECORDt 

DESCRIPTION! 

6-3016623/3016623 
2023 
August 1, 197S 
Alecio Trujillo, et al. 
Cities Servlca Oil and Gaa Corporation 

mwnnhlp 17 mirth. «snns aa Km. I-

Section 17i w/2 w/2 
201 N/2 8/2 NW/4 

Harding County, New Mexico 

LBABB NUMBBRI 
OBIT TRACT NUMBER» 
DATE! 
LESSOR! 

CURRENT LESSEE Of RECORD! 

DESCRIPTION! 

6-3016624/3016624 
3024 
August 2, 1975 
Alocio Trujillo, at ua 
Citlea service Oil and Gas Corporation 

Town.htn 17 Sartt i . Bungs, 79 Esq ft 

Section 9i B/2 SW/4 
Bardlng County, Sew Realco 

. * l * i l • 1MM t r . r a M l M . , I t . ^ t m l „ . M . . * . . . . M r . " . . ' • i t . 
, l . l » . « l » . .1 n l . . l . l . t . . 1 . . ' H i . . 
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ataxia 



^ t f - vSSc) 

EXHIBIT "A" 8CHBDDLB OP LEASES PAGE THREE 

LEASE NUMBERt 
UNIT TRACT NUMBBRl 
DATBl 
LESSORl 

CURRENT LESSEB OP RECORDI 

DESCRIPTION I 

6-3016630/3016630 
2026 
August 3, 197S 
Aleoio Tru j i l l o , et a l , 
Citlea Service Oil and Gaa Corporation 

Township n North, 
Section 3i 

41 

Bang* 29 Rant 

5i 
9i 

Lot 2, 3, 4, NE/4 SW/4, 
S/2 NW/4 
Lot 1, SE/4 NE/4 , NE/4 
SE/4 
Lot 3 , 4 
W/2 NE/4. B/2 NB/4, NW/4, 
E . 10 «C. Of SE/4 NW/4 

Tawnahlp IB Hotth 

Section 31i 

liana a 29 eatt 
of W/2 W/2 SE/4, 20 ae 

E/2 SE/4 
Harding County, New Mexico 

LEASE NUMBERI 
UNIT TRACT NUMBERS I 
DATBl 
LESSORl 

CURRENT LESSEE OP RECORD l 

DESCRIPTION! 

6-3016632/3016632 
2028 and 2029 
July 30, 1975 
Amend Lee Smith, et u»., et a l . 
Cities Service Oil and Gas Corporation 

Township IB North. Range 29 r»»t 

Section 17i SW/4, W/2 8E/4 
181 SE/4, IE/2 SW/4, Lot 3 
19i E/2, E/2 W/2, Lot 4 
201 E/2 NE/4, NB/4 SE/4, W/2 

W/2, SK/4 NW/4, NB/4 SW/4 • 
21i E/2, E/2 NW/4, HW/4 NW/4, 

NE/4 SM/4 
22i SW/4 NE/4 
28i N/2 NW/4, NW/4 NB/4 
29t NE/4 NB/4, SW/4 NE/4, NW/4 

SE/4, NE/4 S»/4, SE/4 NW/4 
30i E/2 E/2, NW/4 NE/4. NE/4 

SW/4, Lot 1 
31i S/2 NE/4, NE/4 NE/4, S. 51 

ac. of SE/4 
32i N/2 NW/4, SE/4 NW/4, W/2 

NE/4 
(All the above constituting 
Tract 2028) 
33i N/2 SW/4, SK/4 SW/4. NW/4 

SB/4 
(The above constituting Tract 
2029) 
Harding County, New Mexico 

•a,...., .W,''•• < 



EXHIBIT *B' - ATTACHED TO AND MADE A PART OP THAT CERTAIN INSTRUMENT 
ENTITLED CONTRIBUTION OP LEASES TO THE WEST BRAVO 
DOME CARBON DIOXIDE GAS UNIT, HARDING COUNTY, NEW 
MEXICO, EFFECTIVE DECEMBER 1, 1984. 

LEASE SCHEDULE 

LEASE NUMBERI 
UNIT TRACT NUMBBR8I 
DATBl 
LESSORl 

CURRENT LESSEB OP RECORD I 

DESCRIPTION! 

6-3017636/3016689 
2040 and 2041 
July 13, 1984 
L u c i l l e Gannon Murchieon, Individually, 
and aa Trustee for bez Children and/or 
lineal descendants under Will of Mary 
Ethel Gannon, Deceased. 
Citlea Service Oil and Gaa Corporation 

Tnwnahlp IT North. Panne 29 g»at 

Section 9i s/2 NB/4 
(NB/4 NE/4 i a Tract 2040; SB/4 NB/4 la 
Tract 2041) 

TV. I-,, .. ... 
I f av m w t j «ej lifts 

Cottnly Ctrfc 
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CORRECTION 
DECLARATION OP UNITIZATION, 

POOLING, AND COMBINATION OP LEASES 
WEST BRAVO DONE CARBON DIOXIDE GAS UNIT 

HARDING COUNT!, NEW MEXICO 

BY THESE PRESENTS BE IT KNOWN THAT Cities Service Oil and 
Gaa Corporation, a Delaware corporation, i s Lessee of Record In 
certain OIL, GAS AND MINERAL LEASES which were included within the 
ONIT AREA Of that Certain UNIT AGREEMENT for the DEVELOPMENT and 
OPERATION Of the WEST BRAVO DOMB CARBON DIOXIDE GAS UNIT, BARD I NO 
COUNTY, HEN MEXICO. 

WITNESSETH, That certain leases within the Unit Araa 
wbera c i t i e s Service Oil and Gaa Corporation i a current Leaaaa of 
Baoord have the following languagei 

Lessee also s h a l l have the right to unitize, 
pool, or combine a l l or any part of the above 
described landa with other lands in the sane 
general area by entering into a cooperative or 
unit plan Of development or operation approved 
by any governmental authority and, from time 
to time, with like approval, to modify, change or 
terminate any such plan or agreeaent and, in such 
event, the terms, conditions, and provisions of 
this lease shall be deemed modified to conform to 
the terms, conditions, and provisions of such 
approved cooperative or unit plan of development 
or operation and, particularly, a l l drilling and 
development requirements of this lease, express or 
implied, shall be satisfied by compliance with 

- the drilling and development requirement!, of such 
plan or agreement, and this lease s h a l l not 
terminate or expire during the l i f e of such plan 
or agreement. In the event that said above 
described lands or any part thereof, shall 
hereafter be operated under any such cooperative 
or unit plan of development or operation whereby 
the production therefrom i s allocated to different 
portions of the land covered by said plan, then the 
production allocated to any particular tract 
of land s h a l l , for the purpose of computing 
the royalties to be paid hereunder to Lessor, 
be regarded as having been produced from the 
particular tract of land to which i t i s allocated 
and not to any other tract of landi and the 
royalty payments to be made hereunder to Lessor 
shall be based upon production only as so allo­
cated. Lessor shall formally express Lessor's 
consent to any cooperative or unit plan of 
development or operation adopted by Lessee and 
approved by any governmental agency by executing 
the same upon request of Lessee. 

THAT, the above described language in the lease Is found 
in Article 7 of the leases described in EXHIBIT A, or attached as 
a Rider to the lease described in EXHIBIT B, which Exhibits are 
attached hereto and made a part hereofj 

THAT, the Oil Conaarvatlon Commission of the State of New 
Mexico, by order dated November I , 1984, Case No. 8331, Order 
Ho. R-7707, approved aald WEST BRAVO DOME CARBON DIOXIDB OAS UNIT, 
aald order became effective subsequent to the approval of tha Unit 
by a Haw Mexico Btate Land Office Certificate of Approval executed 
by tha Coaaiaaloner of Public Landa, Stat* of Maw Mexico, dated 
November 20, 1984, and a Certifieata of Determination approved by 
the District Manager, Bureau of Land Management, Department of tha 
Interior, dated November 21, 1984, Contract Number 14-08-0001-19388i 

H * .1 •* I . . , , ! , * . ( I I * . 
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THAT, tba EFFECTIVE DATS 02 tha DUIV AGREEMENTf foe tba 
DRVBLOFMEHT and OPERATION of tha HB8T BRAVO DOMB CARBON DI OX ID 8 OAS 
OMIT vaa DaeeBbar 1, 1984, at 7i00 a.a.. Mountain Standard Time, 
aa found in that eartaln Cartlfioato of Bffaetlvaneas filad for 
racord on tha 21st of Decenb*r> 1984, In Book 14 of Oil and Gaa 
Raeorda, pagea 388-389, in Bardlng County, Haw Meniaoj 

THAT, pursuant to tha authority in the leaaea described 
In Exhlblta A and B hereto, Citlea Service Oil and Gaa Corporation, 
effective December 1, 1984, unitized, pooled, and combined the 
leases described in Exhlblta A and B hereto with other landa into 
tha MBST BRAVO DOME CARBON DIOXIDB GAS DNITf 

THAT, an lnatrument entitled Declaration of Onitixation, 
Pooling, and Combination of Leaaea, Heat Bravo Dona Carbon Dioxide 
Gaa Unit, Harding County, Near Mexico, waa filed for Record on tha 
20th day of February, 1983, in Book 14 of Oil and Gaa Records, pages 
546-591, In Bardlng County, New Mexico, which made reference to 
attached Exhlblta A and Bi however, said Bxbibita A and B in their 
beading incorrectly described the instrument to which they were 
attached and made a part off thus, by this Correction Declaration of 
Onitixation, Pooling, and Combination of Leaaea, Heat Bravo Dome 
Carbon Dioxide Gas Unit, Harding County, New Mexico, said headings of 
Exhlblta A and B have been appropriately amended and corrected. 

IN WITNESS WHEREOF, This instrument executed on tha date 
of acknowledgment by Cities Service Oil and Gaa Corporation. 

CITIES SERVICE OIL AND 
GAS CORPORATION 

ay Qj*4 
I I Attornev-in-l 
y Attorney-in-Fact <*r' 

-u:°aau| j f0 

AramTaTt.gnnMRMT 

BONA ) 

^ n ^ ^ j ^ S A ) 

i n . T h a foregoing Inatruoent waa acknowledged before ma thla 
day of ^ t lT) f l< \M\ . " 8 5 , by C h a n t - j T " ShfTVv aa 

Attorney-in-Fact on behalf of CITIB8 SERVICE OIL AND GAS.CORPORATION. 
My Coaniaalon Expireei 

Notary Public 
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EXHIBIT "A" - ATTACHED TO AND HADE A FART OF THAT CERTAIN INSTRUMENT 
ENTITLED CORRECTION DECLARATION OF UNITIIATION, POOLING, 
AND COMBINATION OF LEASES, WEST BRAVO DOMB CARBON 
DIOXIDE GAS UNIT, HARDING COUNTY, NEW MEXICO, EFFECTIVE 
DECEMBER 1, 1984. 

USES 

LEASE NUMBER! 
UNIT TRACT NUMBER I 
DATBl 
LESSORl 

CURRENT LESSEB OF RECORDt 

DESCRIPTION! 

6-3016699/3016699 
2006 
May 17, 1973 
Janetta J. Alford, et v i r . 
Citlea Service Oil and Gaa Corporation 

Townnhlp IB Hnrth. Ranaa 29 Eaafc 

Section 17i NW/4, W/2 NB/4 
18• N/2 N/2 

Harding County, New Mexico 

LEASE NUMBERI 
UNIT TRACT NUMBER I 
DATE I 
LESSORl 

CURRENT LESSEB OF RECORD I 

DESCRIPTIONS 

6-3016640/3016636 
2009 
June 18, 1979 
Charles G. Parke, et a l . (including 
interest of Eloise Parke Woods) 
Cities Service Oil and Gaa Corporation 

Tantnaalp 13 Har.ta.1 Rang« 28 Bast 
Section 20i W/2 W/2 
Harding County, New Mexico 

LEASE NUMBER! 
UNIT TRACT NUMBERI 
DATBi 
LESSORl 

CURRENT LESSEE OF RECORDl 

DESCRIPTIONS 

6-3016737/3016737 
2013 
June 10, 1975 
Celso Martinez 

Cities Service Oil and Gaa Corporation 

rownahip 19 .farth, Ranan 29 Bait 
Section 6i Lots 4, 5, 6 a 7 
Harding County, New Mexico 

LBASB NUMBER! 
UNIT TRACT NUMBER! 
DATBl 
LESSORS 

CURRENT LESSEE Of RECORDS 

DESCRIPTIONS 

6-3016610/3016610 
2015 
July 3, 1975 
Edward Arbuckle, at ux. 
Cities Service Oil and Gaa Corporation 

Township IB North 

Section 20i 

211 

F'TKIfi 1*1 Riat 

S/2 SB/4, HW/4 SB/4, SW/4 
MB/4 
B/2 SW/4, NW/4 SW/4, SW/4 
HW/4 

Bardlng County, New Mexico 

LEASE NUMBER I 
UNIT TRACT NUMBERS! 
DATE I 
LESSORl 
CURRENT LSSSEB OF RECORDS 

6-3016628/3016628 
2020 and 2021 
July 2, 1975 
Roy a. Harney,, et ux (original laaaor) 
Citlaa Servlca Oil and caa Corporation 

GiiU.<!ae»W 
I W I B * VCflata* 
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•XaiBIT "A" - BCBXDULS Of LSASBS PAGE TWO 

LEAsi HO. c-ioifcaa/30i<«a« 
(CONT'D)i 

DESCRIPTION! Townahlp 1» Marti., aa Baat 

Section 7i Lot 3, Lot 4, B/2 BH/4, 
8B/4 

101 Lot 1, HI/4 HH/4, N/2 NB/4 
(Conatltuting Tract 302q) 
and Lot 1, 8B/4 NM/4 and 
S/2 NB/4 (Conatltuting 
Tract 2021) 

Bardlng County, Hav Nailco 

LBASB HUKBKHl 
ONXT TRACT NUMBER! 
DATBl 
LESSORl 

CORRENT LESSEB OP RBCORDl 

DESCRIPTION! 

6-3016741/3016741 
2023 
July 23, 1*75 
Joa H. Cordova, at ua. 
Citlea service Oil and Gaa Corporation 

Only insofar aa aald lease coverai 

Township 17 Horth. Range 29 pant 

Section 3i 
4t 
5i 

<i 
8t 

9i 
21t 

SW/4 SW/4 
W/2 SE/4, SB/4 SB/4 
SE/4 NW/4, NW/4 SB/4, B/2 
SW/4 
Lot 3 
B/2 W/2, W/2 B/2, E/2 SB/4, 
SE/4 NE/4 
W/2 SW/4 
N/2 

Township 18 North. Range 29 East 

Section 31i Lot 3, B/2 SW/4 
Harding County, New Mexico 

LBASB HuMSERl 
OMIT TRACT NUMB BR l 
DATBl 
LESSORl 

CURRENT LESSEE OP RECORDI 

DESCRIPTION! 

6-3016623/3016623 
2023 
Auguat 1, 197S -. 
Aleclo Trujillo, et al. 
Cltiaa Service Oil and Gaa Corporation 
Township 17 North. Range 29 Bant 

Section 17i W/2 W/2 
20i N/2 S/2 NW/4 

Harding County, New Mexico 

LEASE NUMBER I 
UNIT TRACT NUMBER! 
DATBl 
LESSORl 

CURRENT LESSEB OP RECORDI 

DESCRIPTION! 

6-3016624/3016624 
2024 
Auguat 2, 197S 
Aleclo Trujillo, et ux 
Citlea Service Oil and Gaa Corporation 

Townahln 17 Horth. Range 29 Kant 

Section 9i B/2 SW/4 
Harding County, New Mexico 

C U M . f i a t t a . , . t r a r t i . i M 



EXHIBIT "A" - 8CHBD0LB OF LEASES PAGE THREE 

LEASE NUMBER. 
UNIT TRACT NUMBBRl 
DATBl 
LE8SORI 

CURRENT LB8SBB OF RECORD I 

DESCRIPTION I 

6-3016630/30:16630 
2026 
August 5, 1975 
Aleclo Trujillo, et a l . 
Cities Service Oil and Gas Corporation 

Township 17 Horth. Rung* 2Q R*at 

Section 3i 

4, 

Si 
9 I 

Lot 2, 3, 4, NB/4 SW/4, 
S/2 NW/4 
Lot 1, SE/4 NE/4, NB/4 
SE/4 
Lot 3, 4 
W/2 NE/4, E/2 NE/4, NW/4, 
E. 10 ac. of SE/4 NW/4 

Tovnahln 1 ft Mnrt-h. Ranca aa Earn-

Section 31I W/2 SE/4, 20 ac. of W/2 
E/2 SE/4 

Harding County, New Mexico 

LBASB NUMBBRl 
UNIT TRACT NUMBERS I 
DATBl 
LESSOR! 

CURRENT LESSEB OF RBCORDl 

DESCRIPTION i 

6-3016632/3016632 
2028 and 2029 
July 30, 1975 
Arnand Lee Smith, et ux., et a l . 
Citlea Service Oil and Gas Corporation 

Township IB Worth. Rang,, 70 E„n» 

Section 171 SW/4, W/2 SE/4 
18i SE/4, E/2 SW/4, Lot 3 
191 E/2, E/2 W/2, Lot 4 
201 E/2 NE/4, NE/4 SE/4, W/2 

W/2, SE/4 NW/4, NE/4 SW/4 
211 E/2, E/2 NW/4, NW/4 NW/4, 

NE/4 SW/4 
221 SW/4 NE/4 
28i N/2 NW/4, NW/4 NE/4 
291 NB/4 NE/4, SW/4 NE/4, NW/4 

SE/4, NE/4 SW/4, SE/4 NW/4 
30i E/2 B/2, NW/4 NE/4, NE/4 

SN/4, Lot 1 
31l S/2 NE/4, NE/4 NE/4, E. 31 

ac. of SB/4 
321 N/2 NW/4, SE/4 HW/4, W/2 

NB/4 
(All the above conatltuting 
Tract 2028) 
331 N/2 SW/4, SB/4 SW/4. NW/4 

SB/4 
(Tha above conatltuting Tract 
2029) 
Bardlng County, New Mexico 

,!«.».. H» »• »<.!... •>•—' ML. 

esaua* Wiame* Bitl • «iien«B 



^1300 - 1+0-

EXHIBIT "B" - ATTACHED TO AHD NADS A PART OP THAT CERTAIN INSTRUMENT 
ENTITLED COBRBCTION DECLARATION OP UNITIZATION, POOLING, 
AND COMBINATION OP L E A S E S , WEST BRAVO DOMB CARBON 
DIOXIDE GAS UNIT, HARDING COUNTY, IIBH MEXICO, EPPBCTIVB 
DECEMBER 1, 1984. 

LEASE, KHBDULB, 

LBASB NUMBBRl 
UNIT TRACT NUMBERS I 
DATBl 
LESSOR I 

CURRENT LESSEB OP RBCORDl 

DESCRIPTIONI 

S-3017636/301S689 
2040 and 2041 
July 13, 1984 
Lucille Gannon Hurchlson, Individually, 
and aa Trustee fox her Children and/or 
lineal descendenta under Mill of Mary 
Ethel Gannon, Deoeaaad. 
Citlea Service Oil and Gaa Corporation 

Township 17 Horth. Range 28 Eaafc 

Sactiun 91 E/2 NB/4 
(NE/4 NB/4 i s Track 2040| SB/4 NB/4 ia 
Tract 2041) 

• Omm 


