Regan P. Weems and Mary Ann Weems ' Winala
9 Berrendo Meadows Circle HEC E‘ v ~j UCD
Roswell, New Mexico 88201
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August 5, 2010

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: Form C-108 filed by Judah Oil, LLC. (Application for Authorization to Inject)
Telcolote State #001 from oil well to a lease Delaware salt water disposal well
Received July 30, 2010

Ladies and Gentlemen:

The purpose of this letter is to file an objection to the conversion of the above referenced oil well to a salt
water disposal well.

My ex-wife, Mary Ann Weems and 1 are each owners of a one-sixth joint tenancy interest in the surface
acreage described as Lots 1,2,3,4,5,6,7,8,9,10, 11, 12, 13, 14, 15 and 16, Section 2 township 21
South, Range 26, Eddy County, New Mexico. In total we represent a one-third ownership interest in
approximately 500 total surface acres located approximately 15 miles east of Carlsbad and split
approximately one-third on the north side of the Hobbs highway, the remainder on the south side. We were
informed in a telephone conversation on August 5, 2010 with Mr. Mike Schultz of Southwest Petroleum
Land Services, LLC. that he has recently acquired the other two-thirds interest in said surface acres “for
Judah Oil, LLC.”

Our first objection is that the application list the surface owner as Southwest Petroleum Land Services.
This application is not accurate because my ex-wife and I are each one-sixth owners of the surface acres
and are not listed in the application. Additionally, Mr. Schultz admits that the surface owner of the other
two-thirds interest is Judah Oil, LLC. or Blaise Campanella, not Southwest Petroleum Land Services. We
believe that these two inaccuracies in the application were intended to misrepresent the ownership, leading
to the misconception that the entire surface ownership was independent from the applicant, and that the
entire surface ownership was in agreement with the application.

The application clearly states that the Tecolote State #001 is to be used to inject salt water from “wells
operated by Judah Oil from the Bone Springs and Delaware formations.” One year ago Mr. Blaise
Campanella of Judah Oil, LLC. called me inquiring about purchasing our one-third interest. He offered to
buy our interest (I cannot remember if he said $50 or $75 per acre) based on what he said was an
appraisal he had commissioned. During our telephone conversation, Mr. Campanella told me that the
reason for acquiring the entire 500 acres was so that he “could put a commercial salt water disposal
business on the property.” During our telephone conversation with Mr. Schultz on August 5, 2010, we
asked why Judah Oil would need to acquire 500 surface acres to convert one well to salt water injection.
Mr. Schultz could not answer the question, but did not disagree with our suggestion that the true purpose
was to place a commercial salt water injection business on the property.
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Our second objection to the application is that the true purpose of the application is not disclosed in either
the cover letter or the application. We believe what is intended, but not disclosed , is a commercial
business on the property without adequate compensation for the use of our one-third interest. We are not in
agreement with using 500 surface acres with approximately one mile of highway frontage for a commercial
business in which we have no financial interest and have not given our approval. We believe that approval
of this application would have a negative impact on the fair value of the surface acres in which we have a
one-third interest. Unless and until we are adequately compensated for our one-third interest we will
continue to object to the use of Telcolote State #001 or any other well on this property for salt water in
injection.

Based on the two objections described above we request that Oil Conservation Division deny the
application from Judah Oil, LLC. to convert the Tecolote State #001 to a salt water injection well.
Thank you very much for your consideration in this matter.

Yours Truly,
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Regan P. Weems
Mary Ann Weems



