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1 MR. BROOKS: C a l l Case Number 14473. 

2 This i s the A p p l i c a t i o n of Yates Petroleum 

3 Corporation t o reopen the case t o amend Order R-13270 

4 approving the Herradura E x p l o r a t o r y U n i t Agreement, 

5 Eddy County, New Mexico. C a l l f o r appearances. 

6 MR. LARSON: Good morning, 

7 Mr. Examiner. Gary Larson of Hinkle, Hensley, Shanor 

8 & M a r t i n f o r Yates Petroleum Corporation, and I am 

9 presenting our case by a f f i d a v i t . As you noted, 

10 Mr. Examiner, t h i s case concerns Yates' a p p l i c a t i o n 

11 f o r approval of the Herradura Ex p l o r a t o r y U n i t 

12 Agreement. 

13 I n i t s a p p l i c a t i o n , Yates i d e n t i f i e d 

14 a u n i t i z e d i n t e r v a l t h a t includes a l l formations from 

15 the surface of the base of the Precambrian formation. 

16 A hearing on the a p p l i c a t i o n was he l d on May 27 of 

17 t h i s year. There was no o p p o s i t i o n t o the 

18 a p p l i c a t i o n . And then on June 15 of t h i s year, the 

19 a c t i n g d i v i s i o n d i r e c t o r issued Order Number R-13270, 

20 which approves the u n i t agreement f o r a l l o i l and gas 

21 i n a l l formations from the surface t o the base of the 

22 Bone Spring formation r a t h e r than the base of the 

23 Precambrian formation as i d e n t i f i e d i n Yates' 

24 a p p l i c a t i o n . 

25 And because of the discrepancy 
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1 between the u n i t i z e d i n t e r v a l s i d e n t i f i e d i n the | 

2 a p p l i c a t i o n and the u n i t i z e d i n t e r v a l approved i n the I 

3 order, Yates has moved t o reopen the case f o r the j 

4 sole purpose of requesting an amended order t h a t ! 

5 recognizes the u n i t i z e d i n t e r v a l i d e n t i f i e d i n the j 

6 a p p l i c a t i o n . | 

7 Yates Exhibit 1 is the supplemental \ 

8 a f f i d a v i t of D'Nese Fly, who i s the Yates g e o l o g i s t j 

9 responsible f o r the Herradura U n i t . Ms. F l y ) 

10 p r e v i o u s l y submitted an a f f i d a v i t i n support of the j 

11 a p p l i c a t i o n t h a t was entered i n t o evidence d u r i n g the ; 

12 May 27 hearing. I n her i n i t i a l a f f i d a v i t , Ms. F l y i 

13 i d e n t i f i e d Yates' i n i t i a l t e s t w e l l t h a t was d r i l l e d ; 

14 i n t o the base of the Bone Spring formation. | 

15 As she p o i n t s out i n her supplemental 

16 a f f i d a v i t , which i s my proposed E x h i b i t 1, she was 

17 merely i d e n t i f y i n g the depth of the t e s t w e l l 

18 i d e n t i f i e d or -- I'm so r r y , r e q u i r e d by the u n i t j 

19 agreement i n t h a t t y p i c a l l y Yates does not d r i l l i t s i 

20 initial test well to full vertical depth as a unit as \ 

21 i s the case here. j 

22 Ms. Fly further states that in \ 

23 i d e n t i f y i n g the depth of the t e s t w e l l , she never 

24 intended t o a l t e r Yates' request and i t s a p p l i c a t i o n 

25 f o r approval of the u n i t i z e d i n t e r v a l from the 
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1 surface t o the base of the Precambrian. I n reviewing 

2 the t r a n s c r i p t of the previous hearing, i t appeared 

3 t o me t h a t Yates may have created some confusion 

4 regarding the depth of the u n i t i z e d i n t e r v a l . 

5 That confusion aside, Yates i s now 

6 requesting an amended order approving the u n i t 

7 agreement f o r a l l o i l and gas i n a l l formations from 

8 the surface t o the base of the Precambrian formation. 

9 As Ms. F l y s t a t e s i n her supplemental a f f i d a v i t , an 

10 amended order w i l l enable Yates t o p o t e n t i a l l y 

11 recover hydrocarbons of depths below the base of the 

12 Bone Spring formation, and I would add t h a t i t would 

13 allow Yates the f l e x i b i l i t y t o do so wit h o u t having 

14 t o make another f i l i n g w i t h the d i v i s i o n . 

15 At t h i s p o i n t , I would move the 

16 admission of E x h i b i t 1. 

17 MR. BROOKS: E x h i b i t 1 i s admitted. 

18 ( E x h i b i t 1 admitted.) 

19 MR. LARSON: I n conclusion, I request 

20 t h a t Yates 1 motion t o reopen the case be granted and 

21 t h a t an amended order be issued. 

22 MR. BROOKS: Okay. This i s one of 

23 those v o l u n t a r y u n i t s , I take i t , t h a t we approve 

24 only because the Land O f f i c e r e q u i r e s our approval as 

25 a p r e l i m i n a r y t o t h e i r approval; i s t h a t correct? 
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MR. LARSON: Right. 

MR. BROOKS: I hadn 1t -- don't know 

t h a t I've encountered anything t o the base of the 

Precambrian. That sounds l i k e t h a t should be the 

center of the Earth. 

MR. LARSON: I t sounds l i k e a journey 

t o the center of the Earth. I t allows them t o go t o 

various depths below the Bone Spring w i t h o u t having 

t o f i l e an a d d i t i o n a l a p p l i c a t i o n . 

MR. BROOKS: Okay. Thank you. Do 

you have any questions? 

MR. JONES: No. 

MR. BROOKS: Case Number 14473 i s 

taken under advisement. 

MR. LARSON: Thank you. 

i im hereb/ c-v--;-' vba! Hie (or^ciom^ ~i% 

. , o o f Case N o . 7 W f o 

J / L J ± Z . l ^ -

CNi Conserved!©?! Division 
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1 REPORTER'S CERTIFICATE 
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3 I , CONNIE JURADO, do hereby c e r t i f y t h a t I 

4 reported the for e g o i n g case i n stenographic shorthand 

5 and t r a n s c r i b e d , or had the same t r a n s c r i b e d under my 

6 su p e r v i s i o n and d i r e c t i o n , the foregoing matter and 

7 t h a t the same i s a t r u e and c o r r e c t record of the 

8 proceedings had at the time and place. 

9 I FURTHER CERTIFY t h a t I am n e i t h e r 

10 employed by nor r e l a t e d t o any of the p a r t i e s or 

11 attorn e y s i n t h i s case, and t h a t I have no i n t e r e s t 
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