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November 30, 2009

'C‘marex Energy Ca

{ pemian | PennyPincher2ifedCom | 1M West Luck . : i
SHL. Apnrox 660 £N, 350 FWL of 58¢ 23, 19&51:: : ; iExpt . t
: 1Gos * Prod : 3

iBHL: Apptox 330 FS & Wi, Sec 24, 195-31E

-()nalnal Estimate @
tRevised Estimete : O
{Supplementol Estimarte : O

forill a 10 stages 4“00' Vs

& R ;
nd com; !ete a NM Bcna Sprmg ncrlzontal well. With no pllot nole.

ﬂng,;mgs Bry Hole Cast i After Casing Point H Completed Wali Cost j
{Driling Costs ) 51,334,830 - | $1.234,5¢0 :
!COmpIEtian Costs : : 5858,375 i 5859.375

Total Intangible Costs $1,334,990 $959,37% $2,294,365

(i , ]
iWel] Equinment 5917.126 : $1,296.196 :
{L2ps2 Equipment ? 596,500 : $36.500

Total Tangikile Waell Cast $379,000 $1,013,656 $1.392,696

plug and Abandon Cast i $150.900 : -$150.600 : S0 ]
Total Well Cost $1,363,390 51,823,071 $3,687,061

e R e

1. All tubulnrs, 'va(l or lense equnpment is prlcad by COPAS and CEPS gu:dehnes using the Histarle Price Multiplier.

IUn]ess o(herwtse mdlcated befow, you, as 3 non-operating working interest owner, agree to be covared by Cper; tcfs well contrcl insurance procured by Operatar ’
!s0 long as Cperator conducts operations heraunder and to pay your prorated share of the premiums therefore. ifyou elact to purchase your own well control
linsurance, you must pravide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE Is ratuened, if availabla, but in ca evem
ltater than commencement of drilling operations. You agree that failure to provide the centificate of insurancs, as provided herein, will resuitin your being covered

hy Insurance pracurad by Cperator.

Oreteccto purchase my own well contro! Insurance policy.
iwell control insurance procured by Operator, grovides, among other terms, for $20,000,6C0 (100% \W.1.} of Combined Single Limit coverage for well control and
raiated redrilling and clean-up/pollution axpense cavaring drifling {through completion) with a 1,000,000 {100% W.L.} deductible.

,The above :usts are eshmates only zmd anticipate truuble ‘tee operancns without any fcreseeab\e change in plans. The actua‘i custs may exceed the esumated costs !
‘wmhoutaffectmg the authorization for expenditure herein granted. By approval of this AFE, the warking interest owner agrees to pay its proportionate share of :
1actual legal, curative, regulatory and well costs under term of the joint operating agresment, regufatory order or gther apniicatie agraement covering this well,
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Project Cost Estimate

Well No.:

Lease Name: Penny Pincher 21 Fed Cam

i AU S
$35,000¢

iRoads & Zocuf/'cn Prepareation / Resteration

Damagss 510,000,

viud / Fluigs Disposel Charges Sml,ﬂ(}(}.

:Jay Aotz ! 34i10H Days ¢ SIACP Cays @ i . Per Day a25,000"
st

Miisc Pregnretion Cost [mouse hole, cot hale, pads, pile clusters, misc.}
el i i A

gits _ 512,600 581,01
Fuel $2.60-Par Gallca “Galions Per Day $30,0C0- i $11,000° 531.000°
:Warer / Complation Efuids -Per Doy S26.270% i T Si00.845
_Mua‘ & Additives $29,250 i §29,250.
Surfoce Rentuls ‘Per Day 520,000 $95,000: $115,000
Downnole Rentals 577,970 $14,000: $61,970
Formution Evaluation {0ST, Coring including evaluation, GEG Servicesf : ' 50:
:Mud Logging $850- Dovs @ 25 Per Doy §25.000 525,000
Open Hole Logging $25,00 $25,000¢
‘Cementing & Float Equipment $65,000¢ $20,000: $85.000;
{Tubular lnspections $5.000¢ : $3.0001 53000
iCasing Crews $8,000! $14,000! $23,C00
i Extra Lober, Welding, Erc. $10,000! $3,0001 518,000
tLand Fronsporotion (Trucking) $20,000i 54,0001 SZ&ZCOO"
Suparvision - ‘Per Doy 52,0001 514,000 552.000¢
\Trailer Hause / Camp / Cutering ‘ 400! Per Doy $20,000 $4,6001 $22,000¢
{Other Mise Exgenses 52,000¢ $7,000" $9.000}
jOverhead 300!Per Day §12.000% $3,000 315.0001
iRemediaf Cementing i i S0t
{MOB/CEMOB 520,001
-Diraetional Drilling Services 13- Days @ ° 2,20017er Qay 5114,0004

-pock, Dispatcher, Crane

‘Marine & Air Tronsportation

:Solids Control .
i WeH Controf Equia (Snubbing Sves.}

{Per Day

fFishing & Sidetrack Operations
{Completion Rig 7: Doys @ 3,400 Fer Day $36.000:
icoil Tubing ' "Doys @ | iper Doy $30.000¢
! Compietion Logging, Perforating, ‘WL Units, WL Surveys $8,00C!
{Stimufation §425.000°
ltegat / v/ Curatie 3120001
iWelf Controf Insuronce ! 30.35:Per Foat 4 55,000+
iContingency ) %laf Drilling tntangibies C 525,0G0! $39.000
iConstruction For Well Equipment $50,000. $30.000!
iConstruction for Legse Equipment : 50;
$0:

‘Construction For Soles 2/, H
$959,375 2,294,365

Tatal Intangible Cost

1Casing

{Drive Pige B 40.00¢  $0.00

iConductor Pige : { f s S0
{vater string T30 " §20.00° 811000° T <ea.000
iSurface Casing §13-3/8 i 250000 $63.90: i 5160,000
{Intermediate Cosing { as/a"l 4100001 $33.06 T s13e.000)
iDrilling Uner 3 H : T o
:Drifling Liner i ! i HE <o

8500.06,__ $35.80 $207,000 7

i ;
f41/2" | 460000 $15.26

:Producticn Casing or Liner

$70,196!

*Productian Tie-Back E
i Tuding i27/8" 8400.00: $7.30 5$61.000! s61.0c0!
N/C Welf Equipment $65,000: 565,00t
iWellhead, Tree, Chokes $18,000! $33,000!
:Liner Hanqer, Isolation facker $145,000 $245,000:
:Packer, Nipolas $1,000¢ 51,000.
‘Pumsing Unit, Engine $15G,006: 3120.00G.

560,

N/C Lease £quipment
(Tonks, Tanks Steps, Stairs

‘Battery (Heater Treater, Separatar, Gas Treating Equinment)
iFlow Lines {Line Pipe fram wellhead to central facility)
\Offshore Production Structure for Facilities

i pipeline to Sales

Total Tangibles $1,392,696
1P&A Costs ' $150,000: xcziv: | -S150.00D0° 50.
Tatal Cast $1,863,390 $1,823,071 $3,687,061
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