STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
ENERGEN RESOURCES CORPORATION FOR
APPROVAL OF A PILOT PROJECT, UNORTHODOX
WELL LOCATIONS AND FOR EXCEPTION FROM -
RULE 19.15.15.11 NMAC TO DETERMINE PROPER
WELL DENSITIES FOR PICTURED CLIFFS
FORMATION WELLS IN PORTIONS OF THE
GAVILAN, TAPACITO AND SOUTH BLANCO-
PICTURED CLIFFS POOLS,

RIO ARRIBA COUNTY, NEW MEXICO

Case No. 14539

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 ”

J. SCOTT HALL, attorney and authorized representative of Energen Resources
Corporation, an Applicant herein, being first duly sworn, upon oath, states that the notice
provisions of Rules 19.15.15.11C and 19.15.15.13 of the New Mexico Oil Conservation Division
have been complied with, that Applicant has caused to be conducted a good-faith, diligent effort
to find the correct addresses of all interested persons entitled to receive notice, as shown by
Exhibit “A” attached hereto, and that pursuant to the rules of the Division, notice has been given
at the correct addresses or last known addresses provided by such rules.

Copies of the notice letters sent are attached as Exhibit B, as well as copies of the return

postcards that were signed by the addressee, indicating their receipt of the notice letters.

1. \(/o—\/\-—(/\a.&)\

J.SCOTT HALL

=/

—



SUBSCRIBED AND SWORN to before me this 1* day of September, 2010.

Notary Public

My Commission Expires: 05/9— 3 //3

00214999



EXHIBIT A

ConocoPhillips Company
3401 E. 30™ Street
Farmington, NM 87402

Burlington Resources Oil & Gas Company
3401 E. 30" Street
Farmington, NM 87402

XTO Energy, Inc.
382 Road 3100
Aztec, NM 87410

Dugan Production Corp.
709 Murray Drive
Farmington, NM 87410

Jicarilla Apache Energy Corp. (JAECO)
Jicarilla Apache Nation

P.O. Box 710

Dulce, NM 87528-0710

Noble Energy
1625 Broadway, Suite 2200
Denver, CO 80202

EnerVest Ltd.
1001 Fannin Street, Ste. 800
Houston, TX 77002-6707



MONTGOM ERY J. SCOTT HALL
& ANDREWS Coll.(505)670-7362

Email: shall@montand.com
1 LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

ConocoPhillips Company CERTIFIED MAIL/
3401 E. 30™ Street RETURN RECEIPT REQUESTED
Farmington, NM 87402

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:;

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (85920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party

REPLY TO: _

325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 » Fax (505) 982-4289 _ Telephone (505) 884-4200 « Fax (505) 888-8929

. Post Office Box 2307 , Post Office Box 36210



ConocoPhillips Company
August 11, 2010
Page 2

of record will preclude you from challenging this application at a later time. If you
intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other
parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

1. xw—\:\-"'c&“-(_q

J. Scott Hall

JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210271
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MONTGOMERY J. SCOTT HALL
‘ & AN D REWS Cell:  (505)670-7362

Email:  shall@montand.com
LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

Burlington Resources Qil & Gas Company CERTIFIED MAIL/
3401 E. 30™ Street RETURN RECEIPT REQUESTED
Farmington, New Mexico 87400

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (85920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico QOil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you

REPLY TO: _

325 Paseo de Peralta : 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 - Fax (505) 982-4289 - Telephone (505) 884-4200 - Fax (505) 888-8929

Post Office Box 2307 Post Office Box 36210

. d e RV—. . _ BRE_. "  _ Ay, L AsAes



Burlington Resources Oil and Gas Co.
August 11, 2010
Page 2

intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other

parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

T ) e TR R

J. Scott Hall
JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210344
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| MONTGOMERY © scor AL
& ANDREWS | Cel:  (505) 670-7362

4 Email:  shall@montand.com
b W FIRM

LA Reply To: Santa Fe Office
www.montand.com

August 11, 2010

XTO Energy, Inc. CERT.FIED MAIL/
382 Road 3100 RETURN RECEIPT REQUESTED
Aztec, NM 87410

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (85920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you

REPLY TO: .
325 Paseo de Peralta ' 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuguerque, New Mexico 87110

Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 * Fax (505) 888-8929
Post Office Box 2307 Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



XTO Energy, Inc.
August 11, 2010
Page 2

intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other

parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.
T ) v Rl
J. Scott Hall
JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210346
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‘ MONTGOMERY J. SCOTT HALL
& AN D REWS Cell:  (505)670-7362

i Email:  shall@montand.com
4 LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

Dugan Production Corp. CERTIFIED MAIL/
709 Murray Drive RETURN RECEIPT REQUESTED
Farmington, NM 87410

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs {(856920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you

{00210395-1}

REPLY TO:

325 Paseo de Peralta : 6301 indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929
Post Office Box 2307 : Post Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210



Dugan Production Co.
August 11, 2010
Page 2
intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other
parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,

MONTGOMERY & ANDREWS, P.A.

a7? ‘ -
. oy e Lall

J. Scott Hall

JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210395

{00210395-1}
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M ONTGO M ERY J. SCOTT HALL
& AN D REWS Cell:  (505)670-7362

Email:  shall@montand.com
LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

Jicarilla Apache Energy Corp. (JAECO) CERTIFIED MAIL/

Jicarilla Apache Nation RETURN RECEIPT REQUESTED
P.O. Box 710

Dulce, NM 87528-0710

_ Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico QOil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (85920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party

REPLY TO: ' '
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 * Fax (505) 982-4289 Telephone (505) 884-4200 - Fax (505) 888-8929

Post Office Box 2307 Post Office Box 36210

Ammma AnAw-
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Jicarilla Apache Energy Corp.
August 11, 2010
Page 2

of record will preclude you from challenging this application at a later time. If you
intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other
parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

J. Scott Hall

JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210396
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k MONTGOMERY J. SCOTT HALL
':' & ANDREWS Cell:  (505)670-7362

Email:  shall@montand.com
LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

Noble Energy CERTIFIED MAIL/
1625 Broadway, Suite 2200 RETURN RECEIPT REQUESTED
Denver, CO 80202

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (86920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Oil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you

REPLY TO:

325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110

Telephone (505) 982-3873 - Fax (505) 982-4289 : Telephone (505) 884-4200 » Fax (505) 888-8929

Post Office Box 2307 Post Office Box 36210



Noble Energy
August 11, 2010
Page 2

intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other

parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,
MONTGOMERY & ANDREWS, P.A.

1. e ’L,O\c&.Q,O\

J. Scott Hall
JSH:kw

Enclosure _
cc: Dave Poage, Energen Resources Corporation

00210404
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MONTGOMERY J. SCOTT HALL
i1 & AND REWS Cell:  (505) 670-7362

Email:  shall@montand.com
LAW FIRM Reply To: Santa Fe Office
www.montand.com

August 11, 2010

EnerVest Ltd. CERTIFIED MAIL/
1001 Fannin Street, Suite 800  BETURN RECEIPT REQUESTED
Houston, TX 77002-6707

Re: NMOCD Case No. 14539: Application of Energen Resources
Corporation for Approval of a Pilot Project, Unorthodox Well Locations and for
Exception From Rule 19.15.15.11 NMAC to Determine Proper Well Densities for
Pictured Cliffs Formation Wells in Portions of the Gavilan, Tapacito and South
Blanco-Pictured Cliffs Pools, Rio Arriba County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an
application with the New Mexico Oil Conservation Division for approval of an infill
well pilot project to determine proper well densities for Pictured Cliffs formation
wells in portions of the Gavilan-Pictured Cliffs pool (77360), the Tapacito-Pictured
Cliffs (85920) pool and the South Blanco-Pictured Cliffs (72439) pool in Rio Arriba,
County, New Mexico. Energen also seeks an exception to the well density
development limitations applicable to each of the referenced pools and for the
approval of four unorthodox well locations.

A copy of Energen’s Application which describes the wells and lands
comprising the pilot project study area and the locations of the proposed
unorthodox well locations is enclosed.

This application will be set for hearing before a Division Examiner on
September 2, 2010, at 8:15 a.m. at the New Mexico Qil Conservation Division,
1220 South St. Francis Drive, Santa Fe, New Mexico. You are not required to
attend this hearing, but as an owner of an interest that may be affected, you may
appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging this application at a later time. If you
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intend to attend the hearing and present testimony or evidence, you must enter
your appearance and serve the Division, counsel for the Applicant, and other
parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 19.15.4.13.

Very truly yours,

MONTGOMERY & ANDREWS, P.A.

—

J. Scott Hall

JSH:kw

Enclosure
cc: Dave Poage, Energen Resources Corporation

00210405
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