Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No.91 7108 2133 3938 4680 5582

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in £/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico. '

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole focation. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

fn the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a twao (2)

01l Conservation Division

Case No.
Exhibit No.



year term assignment with 180-day continuous development and delivery o

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
shurke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Donald Blackmar

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5421

Re: Proposal to Drill
Lynch 23 Federal #2H Well
£/2E/2, Sec.23-T205-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require maodification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the sighature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

if your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Fred M. Nelson Farms

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5490

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilied vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.




In the event you do not wish to participate in drilling the

proposed well, Cimarex Energy Co. will

consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)

year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

jease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432} 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Eugene E. Nearburg

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5483

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
sautherly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two {2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Vi - a

Steve Burke, CPL
Contract Landman

Phone: {432) 571-7827
shurke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

if your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Propaosal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

September 7, 2010

Hideaway Partnership

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5674

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is {i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to

-receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

in the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

/ 7
Ay
Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Weli.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

your election above is TO participate in the proposed Lynch 23 Federal No. 2H Weli, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



. 4

Cimarex Energy Co. m

-« 600 N. Marienfeld St.
Suite 600
Midland, Texas 79701

PHONE 432.571.7200

September 7, 2010

Richard R. Finlay

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5858

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii} our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the éenclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract tandman
Phone: (432)571-7827
sburke@cimarex.com

Well Proposal
September 7, 2010



ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well contro! insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co. ‘@

" 600 N. Marienfeld St.
Suite 600
Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Richard R. Finlay

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5766

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii} our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.
Please call the undersigned with any questions or comments.

Respectfully,

drati

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposa!
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600
Midland, Texas 79701

PHONE 432.571.7800

September 7, 2010

Holsum, inc.

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5667

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. !f you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
pracured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigne'd with any questions or comments.

Respectfully,
P S—

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

~-600 N. Marienfeld St.
Suite 600
Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Joe R. Wright

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5568

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1} original of the enclosed AFE and
one {1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)

Well Proposal
September 7, 2010



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

/S S/

teve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.@@
600 N. Marienfeld St.

Suite 600
Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

LDH Holdings, LLC

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5599
Re: Proposal to Drill

Lynch 23 Federal #2H Well

E/2E/2, Sec.23-T20S-R34E

Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reffecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one {1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. if you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.
Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
shurke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34€E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.
Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

if your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600
Midtand, Texas 79701

PHONE 432.571.7800

September 7, 2010

Jack B. Shook, Jr.

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421.

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5773

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico. '

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
- receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

- In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.
Please call the undersigned with any questions or comments.

Respectfully,

s
P Zu{/// J20” /\
,/ i —
Steve Burke, CPL
Contract Landman

Phone: (432) 571-7827
shurke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co. @@
600 N. Marienfeld St.

Suite 600
Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Joseph M. Giard

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5537

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre far a twa (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co. QD

600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Mark Nearburg

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5605

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

" The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottam hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

[t should be understood that compliance with topography or cuftural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is {i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman

Phone: (432) 571-7827

sburke@cimarex.com

Conf

Well Proposal

September 7, 2010

irmation
ervices

S
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signhature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



. 600 N. Marienfeld St.

Cimarex Energy Co.

Suite 600
Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Harold S. Myers Trust

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No.91 7108 2133 3938 4680 5681

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bhottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Weli. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

in the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments,

Respectfully,
]

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827

sburke@cimarex.com

< ] Package 1D: 8171082133393846805681 E-CERTIFIED

! PRCBP FRENV
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

t your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7%00

September 7, 2010

Menpart Associates

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5797

Re: Proposal to Drili
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-K34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus. '

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to cammencement of drilling aperations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two {2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comme

Respectfully,

ey ,
{72 ——//
f cornble, -

/

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com

nts.

Midland, Texas 797065421
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of ,2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co. ‘&

600 N. Marienfeld St.
Suite 600
Midland, Texas 79701

PHONE 432.571.7800

September 7, 2010

Burl L. Reynolds

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5445

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended hottom haole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns; among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is {i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (it) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1)} original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
-- receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own welfl control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



Iyear term assignment with 180-day continuous development and delivery of a 75% net revenue interest
ease.

Please call the undersigned with any questions or comments.

Respectfully,

/7
/ﬁ@g¥
Steve Burke, CPL k

Contract Landman
Phone: (432) 571-7827
shurke@cimarex.com
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election abaove is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

LJS Resources, LLC

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421.

Certified Mail-Return Recejpt Requested No. 91 7108 2133 3938 4680 5544

Re: Proposal to Drill
Lynch 23 Federal #2H Weli
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

[t should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one {1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be respansible for your share of the cost.

fn the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for 5400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,
),

AL o g
- S

teve Burke, CPL
Contract Landman

Phone: (432) 571-7827

sburke@cimarex.com

Confirmation
Services

Paclkage ID: g171082133333846805544

LJS Resources, LLC

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant -
3300 North "A" Street _
Building 2, Suite 120
Midland, Texas 797065-6421

E-CERTIFIED
PRCBP FRENV

PBP Account #: 35644897
Serial #: 3132785
SEP 07 2010 3:37P

B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
s0 that we can return the card to you.

® Attach this card to the back of the mailpiece,
or on the front if space permits.

Well Proposal

1. Article Addressed to:

. . e
4

LJS Resources, LLC ‘1

c/o Nearburg Exploration Company, LL.C. |

Attn: Terry Gant !

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 78706-5421

Lo

L-Comr HI$-SECTION ON.DELIVER
- |

e g e o

M

g’Agent '
Addressee

/B. Retej y.( Printed Narmeg, C. Datg of Delivery
;L e rele |9

D. 1§’ delivery address different from item 17
If YES, enter delivery address below:

1 Yes
[ No

3. Service Type
O Cenrtified Mait  [J Express Mail

0O insured Mail O c.opD.

O Registered 8 Return Receipt for Merchandise

4. Restricted Delivery? (Extra fee)

O Yes

September 7, 2010

2. Article Number

(Transfer from service label) 9L 7108 2L33 3938 4LAQD S554u
PS Form 3811, February 2004 Domestic Return Receipt '

102595-02-M-1540



-

ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.
Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of

drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010




A

Cimarex Energy Co. §

600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

C. W. Paine Co.

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5476

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T205-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (i} our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty {30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do nat wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sburke@cimarex.com

g Package ID: 9171082133393846805476 E.CERTIEIED
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© | Building 2, Suite 120 - '

Midland, Texas 79705-5421
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ELECTION TO PARTICIPATE
Lynch 23 Federa!l No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TC be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010
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Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600
Midland, Texas 79701

PHONE 432.571.7500

September 7, 2010

Anna A. Reischman

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5834

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole focation for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for 5400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

\

%teve Burke, CPL

" Contract Landman
Phone: (432) 571-7827
shurke@cimarex.com

Well Proposal
September 7, 2010



ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.

Suite 600

Midiand, Texas.79701

PHONE 432.571.7500

September 7, 2010

Tritex Petroleum Co.

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No.91 7108 2133 3938 4680 5841

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

it should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE refiecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. if you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsibie for your share of the cost.

in the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



“

CIMAREX

year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.

Please call the undersigned with any questions or comments.

Respectfully,

)/; ( //////

Vs rxc’/_@v

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
shurke@cimarex.com

Well Proposal
September 7,
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ELECTION TO PARTICIPATE ‘
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

(f your election above is TO participate in the proposed Lynch 23 Federa! No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co. @?

600 N. Marienfeld St.
Suite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Neoka Group 1983 Ltd.

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5612

Re: Proposal to Driil
Lynch 23 Federal #2H Well
£/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in £/2E/2, Sec. 23-
T20S5-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

it should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one {1) original of the enclosed AFE and
one (1) origina! of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment far 5400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827
sbhurke@cimarex.com

1 Package ID: 9171082133393846805612 E-CERTIFIED
. ' RCBP FRENV
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Neoka Group 1983 Ltd. !
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Attn: Terry Gant i
3300 North "A" Street
Building 2, Suite 120 3. Service Type
Midland, Texas 79706-6421 [ Certified Mail [ Express Mail
O Registered {3 Return Receipt for Merchandise
O Insured Mail g c.o.n.
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number

(Transfer from service label) 1L ?.08 L33 3938 480 5k1¢

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

Well Proposal
September 7, 2010



ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



;%
. %‘ 600 N. Marienfeld St.

Cimarex Energy Co.

Suite 600
Midland, Texas 79701

PHONE 432.571.7800

September 7, 2010

Estate of L. J. Reischman

¢/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No.91 7108 2133 3938 4680 5407

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
--receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

Steve Burke, CPL
Contract Landman

Phone: (432) 571-7827
shurke @cimarex.com

g ] DanliamAa N 01 7T4N0712320ARAAANEL4(T E-CERTIFIED
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Weli
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Weli.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO e covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.

Well Proposal
September 7, 2010
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Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600

Midtand, Texas 79701
PHONE 432.571.7800

September 7, 2010

Charles Nearburg dba

Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5551

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T20S-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

ft should be understood that compliance with topography or cuftural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (i) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1) original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $S400 per net mineral acre for a two (2)



year term assignment with 180-day continuous development and delivery of a 75% net revenue interest

lease.
Please call the undersigned with any questions or comments.
Respectfully,
o —_
Steve Burke, CPL
Contract Landman

Phone: {432) 571-7827
sburke@cimarex.com

rPackage D: 9171082133393846805551
Charles Nearburg dba
Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

Building 2, Suite 120
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ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H Well.

Dated this day of , 2010.

Signature:

\Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance

procured by Cimarex Energy Co.

Well Proposal
September 7, 2010



Cimarex Energy Co.

600 N. Marienfeld St.

Su-ite 600

Midland, Texas 79701
PHONE 432.571.7800

September 7, 2010

Estate of Milton P. Kent

c/o Nearburg Exploration Company, L.L.C.
Attn: Terry Gant

3300 North "A" Street

Building 2, Suite 120

Midland, Texas 79705-5421

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4680 5438

Re: Proposal to Drill
Lynch 23 Federal #2H Well
E/2E/2, Sec.23-T205-R34E
Lea County, New Mexico

Dear Sir/Madam:

Cimarex Energy Co. hereby proposes the Lynch 23 Federal #2H Well at a legal location in E/2E/2, Sec. 23-
T20S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 330 feet FNL and 660 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,150 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,750 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Lynch 23 Federal #1H
Well. If you intend to participate, please approve and return one (1) original of the enclosed AFE and
one (1)} original of the signature page to the Operating Agreement, along with the contact information to
receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost.

In the event you do not wish to participate in drilling the proposed well, Cimarex Energy Co. will
consider acquiring your interest through a Term Assignment for $400 per net mineral acre for a two (2)




year term assignment with 180-day continuous development and delivery of a 75% net revenue interest
lease.

Please call the undersigned with any questions or comments.

Respectfully,

-~
/
Ve
Steve Burke, CPL
Contract Landman
Phone: (432) 571-7827

shurke@cimarex.com

i—’g; PRCBP FRENV
8o Estate of Milton P. Kent

EE cl/o Nearburg Exploration Company, L.L.C. _ PBP Account #: 35644897
EG | Atn: Terry Gant Serial #: 3132785
0% | 3300 North "A" Street - o 07 2010 2 38
o Building 2, Suite 120 - S :

Midland, Texas 79705-5421

Well Proposal
September 7, 2010



A

ELECTION TO PARTICIPATE
Lynch 23 Federal No. 2H Well
E/2E/2, Sec. 23-T20S-R34E, Lea Co., NM

Elects TO participate in the proposed Lynch 23 Federal No. 2H Well.

Elects NOT to participate in the proposed Lynch 23 Federal No. 2H well.

Dated this day of , 2010.

Signature:

Title:

If your election above is TO participate in the proposed Lynch 23 Federal No. 2H Well, then:
Elects TO be covered by well control insurance procured by Cimarex Energy Co.

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. and
agrees to provide Cimarex Energy Co. with a certificate of insurance prior to commencement of
drilling operations or be deemed to have elected to be covered by well control insurance
procured by Cimarex Energy Co.
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item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse N

£ that we can return the card to you. B. Receiv y ( pﬁnted N C. Datg of Delivery
| Attach this card to the back of the mailpiece, . /E:D 'C jﬁ@(, ﬁ%
or on the front if space permits. /
D. Is defivery address different from item 17? 'O VYes
1. Article Addressed to: If YES, enter delivery address below: ~ [I No

Addressee

Estate of Milton P. Kent
clo Nearburg Exploration Company, L.L. C
Attn: Terry Gant

3300 North "A" Street 3. Service Type
Building 2, Suite 120 I Certified Mail  [3 Express Mail
Midland, Texas 79705-5421 [0 Registered [ Return Receipt for Merchandise
Well P f O3 Insured Mait 1 C.O.D.
e roposa 4. Restricted Delivery? (Extra Feeg) 3 Yes
September 7, 2010
2. Article Numb
il 91, 7108 2133 3938 4LAO 5438
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