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;’Drill and complete a Bone sphng horizontal well.

Intangibles H Dry Hole Cost [ After Casing Point i Completed Well Cost ]

loritling Costs i 31633550 L |
Completion LostJ ! :
Total Intangible Costs $1,633,550 $1,3SS,750 $2,989,300

{Tangibles

Wl Bgaipment - $232,000 e Lo986656 B SLI18.656

slease Equipment /Z/ﬁ/é;ﬁ/é@/ﬁ'{ S 5 ":" ?a"a i 4143, : $148,750

Total Tangible Well Cost $232,000 $1,135,406 $1,367,406

Plug and Abandon Cost ] $150,000 H -$ 150,000 $0 _]
Total Well Cost $2,015,550 $2,341,156 $4,356,706

Comments an Well Costsé<s = ) :
1. Al tubulars, well or lease equipment is priced by COPAS and CEPS guidilines using the Historic

Price M:‘Jitipliur‘

{Unless otherwise indicated below, you, as a non-operating working interes st owner, agreé to be covered by Operator s we|l control insurance procured bv Operator
Eso long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own weli control
linsurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
#,'l;uer than commencement of drilling aperations. You agree that failure to provide the certificate of insurance, as provided herein, wifl result in your being covered
iby insurance procured by Operator.

[__} 1 uluct to purchase my awn well controt insurance policy.

tWell cantrol insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.1.} of Cambined Single Limit coverage for well controt and j
jrelated redriling and clean-up/poliution expense covering drilling {through completion) with a $1.000,000 (100% W.L} deductible. !
" !

Conimants on AFE,. 8w ; : . £, g 2000 s AT K
{The above costs are estimates only and anncopate troubie freé operatlons wlthoul any foreseeable change in plans. The actual costs may exceed the esﬂmawd Costs
memm affecting the authorization for expenditure herain granted. By approval of this AFE, the working interest owner agrees to pay its praporttonate share of

inrnml legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 1

Cimarex Energy Co. Approval

Oil Conservation
Case No.
Exhibit No.
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Project Cost Estimate

Lease Name: Lynch 23 fed Well No.: 2H
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Total Intangible Cost $1,355,750 $2,989,300
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Total Tangibles $1,135,406 $1,362,406
Total Cost o $2,015,550 "7$2,341,156 3,356,706

9/7/2010 2:00 PM



