JAMES BRUCE

ATTORNEY AT LAW RECE&/&D OCD

POST OFFICE BOX 1056

SANTA FE, NEW MEXICO 87504 2000 SEP 29 P

369 MONTEZUMA, NO. 213 E
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

September 28, 2010

< ) —
Florene Davidson
01l Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed is copy of an application for a pressure maintenance project, together with a proposed
advertisement. Please set this matter for the October 28, 2010 Examiner hearing. Thank you.

Ve, § truly yours,

.

ttorney for Agua Sucia, LLC



C-108 ITEM Xliil - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

SURFACE OWNER

U.S. DEPARTMENT OF INTERIOR
Bureau of Land Management

Qil & Gas Division

2909 W. Second Street

Roswell, NM 88201-2019

OFFSET MINERALS LESSEES

CONOCOPHILLIPS. (Certified Mail)
P.0. Box 7500
Bartlesville, OK 74005

PENROCK OIL CORPORATION (Certified Mail)
P.0. Box 5970
Hobbs, NM 88241-5970

MCBRIDE OIL & GAS CORPORATION (Certified Mail)
P.O. Box 1515
Roswell, NM 88202-1515

OFFSET OPERATORS

SAHARA OPERATING COMPANY (Certified Mail)
P.O. Box 4130
Midland, TX 79704

REGULATORY

NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed original and copy)
1220 S. St. Francis Dr.
Santa Fe, NM 87505

NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed copy)
1301 W. Grand Ave.
Arteisa, NM 88210

BUREAU OF LAND MANAGEMENT (FedEx'ed copy)
Carlsbad Office

620 E. Greene Street

Carisbad, NM 88220



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF AGUA SUCIA, LLC FOR A -1V
LEASE PRESSURE MAINTENANCE PROJECT,
IN THE DELAWARE FORMATION, EDDY 400 58P 29 P2 2 53
COUNTY, NEW MEXICO. CaseNo. [/ 4/5°¢ f/

APPLICATION

Agua Sucia, LLC applies for approval of a lease pressure maintenance project in the
Delaware formation, and in support thereof, states:

1. Applicant seeks approval to institute a lease pressure maintenance project in its
Wilson Federal Lease (Federal Lease LC 064756) by the injection of produced water into the
Delaware formation at the approximate depths of 4232-4250 feet subsurface in the R.T. Wilson
Fed. Well No. 1, located 1980 feet from the south line and 660 feet from the east line of Section
24, Township 26 South, Rangé 31 East, NMPM.

2. The Wilson Federal Lease covers all of Section 24.

3. A Form C-108 for the project is attached hereto as Exhibit A.

4. The granting of this application will prevent waste and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order approving the relief requested above.

R;; ectfully submitted,

/
(&

imes Bruce

st Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Agua Sucia, LLC



STATE OF NEW MEXICO Qil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003

RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

*VI.

VIL

*Viil

*X.

*XI.

Xit.

X,

XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

Ctae 175%

PURPQSE" Salt Water Disposal and the application qualifies for administrative approval.
OPERATOR: Agua Sucia, LLC
ADDRESS: 14605 Memorial Drive, Bixby, OK 74008

CONTACT PARTY: Agent: SOS Consulting, LLC -~ Ben Stone (903) 488-9850
WELL DATA: Aff welf data and applicable wellbore diagrams are attached hereto.
This is not an expansion of an existing project.

A map is attached that identifies all wells and leases within two miles of any proposed injection well with a one-half mile
radius circle drawn around each propased injection well. This circle identifies the well's area of review.

A tabulation is attached of data on all wells of public record within the area of review which penetrate the proposed
injection zone. The data includes a description of each well's type, construction, date drilled, location, depth, record of
completion, and a schematic of any plugged well illustrating all plugging detail.

The following data is.attached on the proposed operation; including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid ard compatibility with the receiving formation if other than
reinjected produced water; and,

5. ifinjection is for disposal purposes into a zone not productive of oii or gas at or within one mile of the propased well,

attach a chemical analysis of the disposal zone formation water (may be measured or inferred fram existing literature,
studies, nearby wells, etc.).

Appropriate geologic data on the injection zone is attached including appropriate lithologic detail, geologic name,
thickness, and depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers
containing waters with total dissolved salids concentrations of 10,000 mgA or less) overlying the praposed injection zone as
well as any such sources known to be immediately underlying the injection interval.

No stimulation program is proposed at this time.

Thera is no applicable logging and test.data on.the well however, any previous well logs have bheen filed with the
Division apd-tirey reed-not beresibittet):-

There are no fresh water wells within one mile the proposed salt water disposal well.

An affirmative statement js attached that available geologic and engineering data has been examined and no
evidence was found of open faults or any other hydrologic connection between the disposal zone and any underground
sources. of drinking water,

"Proof of Notice”™ secfion on the-next page-of this form has been completed.

Certification: | hereby certify that the information submitted with this application is true and correct to the best of my
knowledge and belief.

NAME: Ben Sione)Z Consuiiant, Agent for Agua Sucia, Ui
SIGNATURE: 5 /ﬁ DATE: 6/24/2010

E-MAIL ADDRESS: Agent: SOS Consultmg, LLC: info@sosconsulting. us

if the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittai: -

BISTRIBUTION: Original and one copy 1o Santa Fé with one copy to the appropriate Di

EXHIBIT



Pagé 2

A

. WELL DATA.— The following information and data is included:

1
The folfowing well Jata-must'be submittad for-each injection well covered by this application. The data must be both:in
tabular and schematic form and shall include:

{1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

{2} Each casing siring used with its size, setting depth, sacks.of cement used, hole size

Taves |

top was determined.

tcpr\ camenf and how such

(3) A description of the tubing to be used including its size, lining material, and setting depth.

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly
used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as madels for
fthis purpose. Applicants for sovera! identical weils may submit a "ynical-data sheet" ratherthan submitting the datafor
each well.
The following must be submitted for each injection well covered by this application. All items must be addressed for
the initial well. Responses for additional wells need be shown only when different. Information shown on schematics
need net be repeated.
{1) The name of the imjection formation and, if applicable, the fidid or poal name.
(2) The injection interval and whether it is perforated or open-hole.

{3) State if the well was drilled for injection or, if not, the original purpose of the well.

{4) Give the depths-of any other perforated intervals and-detail on the-sacks of cament or bridge plugs used to seal off
such perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
PROOF OF NOTICE pursuant to the following criteria-is attached.

Al applicants must-furnish.proofthat a.copy of the application has been furnished, by certified-or registered mail, tothe
owner of the surface of the land on which the well is to be located and to each leasehold operator within one-half mile

of the well location.

Where an application is subiect to administrative approval, a proof of publication must be submitted. Such proof shall

- consist-of -a copy of the legal advertisement which was published in the county in which the well is located. The

contents of such advertisement must.include:
(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of muiltiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division,
1220 South St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS.BEEN.
- SUBMITTEDR.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications
within 15 days from the date this application was mailed to them.
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gua.Sucia, LLGC

CURRENT WELL CONFIGURATION

i

3

‘ i ' '
Spud Date: 60411956 | A‘ GL Elevation: 3162’

SOS Consulting, LLC

COoOR B0

= T

o mm

<~ Zr0

Lo
fp

<OO0r0IxX A=~

Z20~-—4»ZT—x0DTO>

R.T. Wiison Federal No.1
API No. 30-015-05864

Location: 1980' FSL & 660" FEL
Section 24, Twp 26, Rng 31E, NMPM
Latitude: 32 026470 Longitude: -103.725237

Eddy County, New Mexico

MAS’ON;DELAVVARE‘ NORTH (Pool No.44859)
Federal Lease No NMLC-064756

Formation Salado (Anhydrite/Mix)

Surface: 8.625" 24 O# @ 985 (Borehole 10.25™
Cement: 1100 Sacks Class C from 985' to 0' (Circulated)

Formation. Tansill (Tep ~117%5 Dolomite/Anhydrite)

Production: 5.5" 14.0# @ 4232' (Borehole 7.875")
Cement: 300 Sacks Class C from 4232’ to 2882 (Calc.)

Formation: Bell Canyon (Delaware Lime Top 4175')

Tubing: 2.375" Plastic Coated @ 4210’
Rods & Pump: @ ~4200"

Formation: Delaware (Delaware Sand Top 42059

Openhole lnterval: 4232'- 4250

DTD: 4250



SUCHQBLL@ | R.T. Wilson Federal No.1
- PROPOSED WELL CONFIGURATION API No. 30-015-05864

Location: 1980' FSL & 660' FEL
lgt : o Section 24, Twp 26, Rng 31E, NMPM
s Elovation: 3162 Latitude: 32.026470 Longitude: -103.725237

s o Eddy County, New Mexico

: E ! SWD; Delaware (Poo! No.96100)

P Federal Lease No NMLC-064756

(o

v % Formation: Salado (Anhydrite/Mix)

; T

‘» H

{ C Surface:  8.625” 24.0# @ 985’ (Borehole 10.25™)
é;', Cement: 1100 Sacks Class C from 985' to 0' (Circulated)
: G

Sy

°T

DA

o

| P Formation: Tansilt (Top ~1175" Dolomite/Anhydrite)
' R

Lo

X

| ]

, LY

. A

i T

‘ {

‘, o

; N

;

.1 Production: 5.5"14.0# @ 4232' (Borehole 7.875"

, Cement: 300 Sacks Class C from 4232' to 2882' (Calc.)
j T Casing/Tubing Annulus loaded with Packer Fluid.
o

I B

E

h

i Formation: Bell Canyon (Delaware Lime Top 4175
e

IM, Tubing: 2.375" Plastic Coated @ 4170
A Packer: 55" PKR @ ~4175

o

e

il

o Formation: Delaware (Delaware Sand Top 42687
A

Ry

B Openhole Intervai: 4232'- 4250’

<.l DTD: 4250
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Pre-ONGARD Operator

CURRENT WELL CONFIGURATION Hanson No. 12
Plugged and Abandoned 5/26/2004 APl No. 30-015-05879
S L @ rsnowwaken | B Location: 330' FNL & 330’ FWL
Spud Daté: 516/1956 ! l ©GL Elevajtiop: 3169 : Section 25, Twp 268, Rng 31E, NMPM
l' i ﬁ Latitude: 32.020128 Longitude: -103.724148
'i Eddy County, New Mexico
1 Cement Plug: 250 sx 2375'- 0
| |
; Surface: 8.625" 28# @ 845" (Borehole 11")
} N Cement: 340 Sacks Class C from 845" to 0' (Circulated)
' Formation: Anhydrite (Top 11447
{ Formalion. Queen (Top 22207
: !
|
| Cement Plug: 25 sx 2900' - 2665’
e | |

Gel Between Plugs

Cement Plug. 10 sx 4200' - 4105’

ciBpP @ 4200

} Production: 5.5" 14.0# / 15.5# @ 4250' (Borehole 7.875")
i Cement: 125 Sacks Class C from 4250"to 3688' (by OCD File)

TD: 4258

LS Consuiting, LLC o




Form 3160-5

A 1999 UNITED STATES FORM APPROVED
(Rugst [999) DEPARTMENT OF THE INTErIoR  WHOCD £ OMB NO. 10040135
BUREAU OF LAND MANAGEMENT il :
SUNDRY NOTICES AND REPORTS ON WELLS NMLC0682828
Do not use this form for proposals to drifl or to re-enfsr an T T N ———
abandoned well. Use form 3160-3 (APD) for such proposals. : an, Allotice or Inbe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7 W Ui or CA/Agicement, Name andor No.
T Type of Well 8. Well Name and No.
@ Ol Well [y Gas Well [ Other HANSON 12
T Namc of for- Contact. . CAROL J. SMITH ¥ APTWellNo.
MANSON OPERATING COMPANY INC E-Mail: hanson@dfn.com 30-015-05879-00-S1
Ja. Address 35, Phone No. (include area codc) T0. Fic and Pool, or Explomatory
P O BOX 1515 Ph: 505.622.7330 Ext: 26 N MASON
ROSWELL, NM 88201 Fx: 505.622.7731 g
3 Tocation of Well - (Footage, Sec., T, R., M., or Survey Description) RECEIVED— YT County or Panish, and State
Sec 25 T26S R31E NENE 330FNL 330FEL SEP 13 7004 ‘ EDDY COUNTY, NM
QCR:-AATESIA
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
g Notice of Intent (3 Acidize . o Deepen ) Production {Start/Resume) [ Water Shut-Off
3 Alter Casing 3 Fracture Treat [} Reclamation [ Well Integrity
& Subscquent Repont @ Casing Repair g New Construction ¢ Recomplete (g Other
g Final Abandonment Notice 13 Change Plans @ Plug and Abandon 3 Temporarily Abandon
o Convert to Injection o Plug Back 3 Water Disposal

13. Describe Proposed or Completed Dperation (clearly state ail pertinent details, including eshimated starting Gaic o any

work and approximate Guration thereof.

If the proposal is t0.deepen directionally or recomplete horizontally, give subsurface locations and meaaured and true vertical depths of all pertinent markers and zones.

Atach the Bond under which the work will be performed or-provide the Bond No. on file with BLM/BIA. Requircd subsequent

following completion of the invalved aperations. If the operation results in a multipl

shall be filed within 30 days
¢ complation or recompletion in a new interval, 8 Form 3160-4 shall be filed once

testing has beon completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)
06/20/2004: MIRU. POH with rods and pump.

05/2172004: Unflange wellhead. POH with tubing. TIH with bit, DC and scraper to 4227".

05/2212004: TIH and set CIBP at 4200

05/25/2Q04: Pertf.2 holes at 2880’ .and .2 holes at 820'. .Set 10 sacks
of CIBP. Circulate with brine gel. Hole in 5 1/2" and B 5/8" casing.
05/26/2004: TIH and set packer at 2872'. Unable to squeeze p(;:?s

Class "C" Neat cement on top
Set plug with 25 sacks Class

"C" Neat cement. Pull up to 950'. Unasble to circulate to surface. Release packer. Circulate
brine gel. Set plug with 250 sacks Class "C" Neat cement in 5 1/2” casing and 8 5/8" casing to
surface. Circulate 3 sacks cement to pit. Well plugged and abandoned at 3:00 PM on 05/26/2004.

' Approved as 1o plugging of the wall bore.
Liabitity uncler bond i3 retained until
surfaca esicistion 15 compatedt

my that the foregoing 13 true and correct.
Electronic Submission #33841 verified by the BLM Well Information System
For HANSON OPERATING COM INC, ‘'sent to the Carisbad
C ANDO LOPEZX on 09/08/2004 (04LAD275SE)

Name(Printed/Typed) CAROL

Title  AUTHORIZED REPRESENTATIVE

Signature

~

om| to AFMSS for procassing by AR
J iTH

Date  09/08/2004

(Elag Submission)
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

P
__APP:WEiBy_AL_E_XlS _WQ_BCPA_&E_}) _______ TilePETROLEUM ENGINEER Date 09/09/2(
Conditions of approval, ifgghy, are attached. Approval of this nolice does not warrani or -
certify that the applicant holds legal or ra::;abie title to those rights in the subject lease
which would entitle the applicant to col operations thereon. Office Carisbad
18 U 7 0 S.C. Section y ingly and wiltfully to make to any department or agency of the Umted
urisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Pre-ONGARD Operator

CURRENT WELL CONFIGURATION

Plugged and Abandoned 6/01/2004

1

on: 3169

P2A HOLE MARKER
Spud Date; 6/08/1956 l ©  GLElevat

OS Consulting, LLC

Hanson No. 13
API No. 30-015-05880

Location: 330' FNL & 1650' FWL
Section 25, Twp 26S, Rng 31E, NMPM
Latitude: 32.020095 Longitude: -103.728428
Eddy County, New Mexico

Cement Plug: 320 sx 1020'- 0

Surface: 8.625" 28# @ 948" (Borehole 11")
Cement: 340 Sacks Class C from 948’ to 0' (Circulated)

Formation: Anhydrite (Top 1144
Formation: Queen (Top 22507

Cement Plug: 25 sx 2868’ - 2630’

Gel Between Plugs

Cement Plug: 25 sx 4200’ - 3960’
CIBP @ 4170

Production: 5.5" 14.0#/15.5# @ 4220 (Borehole 7.875")
' Cement: 125 Sacks Class C from 4220’ to 3858' (by OCD File)

TD: 4208



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999)
DEPARTMENT OF THE INTERIOR '} OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT N¥OCD Expires: November 30, 2000
5. Lease Senai No.
SURDRT NGTICES AND REFONTO WN YTeLLs NI Coese22
Do not use this form for proposals to drill or to re-anter an
abandoned weil. Use form 3160-3 (APD} for such proposais. 6. Windian, Allottec or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7 W Unit or CA/Agreement, Name and/or No.
1. Type ol Well 8. Well Name and No.
@ CH Wl o G Well g Othur HANSON 13
=T Nams of Up&ator Conact . GAROL J. BVITH T APT W NG, v
HANSON OPERATING COMPANY INC E-Maii: hangon{@din.com 30-015-05880—00—31
“Ja. Address J6. Phone No. (include arca code) T0. Field and Pool, or Exploratory
P OBOX 1515 Ph: 505.622.7330 Ext: 26 N MASON
ROSWELL, NM 88201 Fx: 505.622.7731 a
X Tocalion ol Well  (Foolage, Sec., 1., K.. M., or Survey Description)} M ‘ i TT. County or Panish, and State
Sec 25 T26S R3I1E NWNE 330FNL 1650FEL SEP 13 7004 EDDY COUNTY, NM
CQLUL-ARTESIA
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
et e =" - 5 -
- Notice of Intent 0 Acldmf [ Decpen O Pmc.luctlo_n {Start/Resumce) o Water Shut-Off
[ Alter Casing g Fracture Treat ] Reciamation g Well Inregrity
By Subscquent Report Casi . New C .
g Casing Repair ) New Construction 3 Recotiplete g Other
g Final Abandonment Notice 3 Change Plans R Plug and Abandon g Temporarily Abandon
0 Convert to Injection (3 Plug Back [ Water Disposal
13, LCnoe’ FTUpUSCa Ur wmplaw UPCTHIUTE (4 mamy SLELe Hil P pcmncm ueuula, O IUULIE CSOLIUTIER nuxumg LA O &ALy P OU WUITR QUG apywuuuuv  UULaUUSE LI OU.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and mcasured and true v cal depths of all pertinent markers and zones.
Aua.,l?h.c Bood undar which the work will be pmormcd or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 3¢ days
following completion of the involvad operations. If the opemtion results in a multiple completion or recompletion in a new interval, 8 Form 3160-4 shall b filed once
testing has bocn completed. Final Abandonment Notices shall be filed only after all roquircments, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

05/07/2004: MIRU. POH with rods and pump. Unflange welihead. POH with tubing. Rig down.

22’,}2@,0,2& ggﬂ.y“,’.\‘ tubing. Apnrovad as to pluaging of the well bore.
0511912004 T with bit, DC, scraper and tubing to 4200". Lizbiiity under bond i '~*a‘”f§d““‘“
05/20/2004: TIH and set CIBP at 4170". RDMOC. surface restoration is cOMpe

05/26/2004: MIRU.

06/01f2004 Circulate brine gel. Set 25 sacks Class "C* Neat cement on top of CIBP at 4170°. Set
with 25 sacks Class "C" Neat cement at 2886'. Puil up to tfge perfs. Unable to circulate to
ace Set plug with 320 sacks Class "C” Neat cement in 5 1/2° casing and 8 5/8" casin from

(1)‘(5)/2001 lt2° ogtirface Circulate 4 sacks cement to pit. Well plugged and abandoned at 3:30 P

Ii iﬁmgycmﬁﬁ iomgmngls(mcnﬂcomxt
Electronic Submission #35842 verifi :‘310 BLM ‘Well Information System
For HANSON OPERATING COM INC, sant to the Carlébad
Committed to AFMSS for processing by ARMANDO LOPEZ on 09/09/2004 (04ALAD276SE)

Name/Printed/Typed) CARM .1 SMITH EN Title  AUTHNRIZED RFPRESFNTATIVFE

&

Signature (Electronic Submissi: Datc  (089/08/2004
HIS SPACE FOR FEDERAL OR STATE 'OFFICE USE

Approved By Al FXIS € QWORJ @)/ | TitlePETROI FtIM FNGINFER .i Date 08/09/2(

— e —— — — o—— o— — v — o - —

Conditions of approval, if any, are a&;} App*m al of this sotice doss not warraat or
certify that ibe applicant holds ieyal or table tldc to thuse ngnb in the subject icase
!ﬂm:t thereon.

which would entitle the applicant to co Office Cadsbad
e 18 U.S.C. Section ? C. 'Section 1212, make it'a cnme kany person wm ly an?i to make to any department or agency of the United
States any false, fictitious or fraudulem statements or representations as to any matter within its j iction.

* BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Form C-108 - item VII
1. Approximately 200 - 300 BWPD
2. System is closed.
3. Injection pressure 846 psi maximum

4. Source water is reinjected produced water from the
R.T. Wilson offset wells,

5. Not applicable

Item VIII

Disposal is into the Delaware sand from 4232' to 4250. The Delaware sand
interval consists of fine to very fine grained, well-sorted, subrounded to
subangular grains with the sandstone commonly averaging 18% porosity or
more. It is overlain by Delaware (Bell Canyon) limestone and anhydrite.



C-108 ITEM XHl — GEOLOGIC AFFIRMATION

We have examined available geologic and engineering data and have found no
evidence of open faults or other hydrologic connection between the disposal
interval and any underground sources of drinking water.

Bengtone, E’/artner
SOS Consulting, LLC




C-108 ITEM XIll - PROOF OF NOTIFICATION
INTERESTED PARTIES LIST

SURFACE OWNER

U.S. DEPARTMENT OF INTERIOR
Bureau of Land Management

Qil & Gas Division

2909 W. Second Street

Roswell, NM 88201-2019

OFFSET MINERALS LESSEES

CONOCOPHILLIPS. {Certified Mail)
P.O. Box 7500
Bartlesville, OK 74005

PENROCK OIL CORPORATION (Certified Mail)
P.O. Box 5970
Hobbs, NM 88241-5970

MCBRIDE OIL & GAS CORPORATION (Certified Mail)
P.O. Box 1515
Roswell, NM 88202-1515

OFFSET OPERATORS

SAHARA OPERATING COMPANY (Certified Maii)
P.O. Box 4130
Midland, TX 79704

REGULATORY

NEW MEXICO OfL CONSERVATION DIVISION (FedEx'ed original and copy)
1220 S. St. Francis Dr.
Santa Fe, NM 87505

NEW MEXICO OIL CONSERVATION DIVISION (FedEx'ed copy)
1301 W. Grand Ave.
Arteisa, NM 88210

BUREAU OF LAND MANAGEMENT (FedEx'ed copy)
Carlsbad Office

620 E. Greene Street

Carisbad, NM 88220



PROPOSED ADVERTISEMENT

Case No. /1”/7/6 Lf

Application of Agua Sucia, LLC for a lease pressure maintenance project in the Delaware

Sformation, Eddy County, New Mexico. Applicant seeks approval to institute a lease pressure
maintenance project in its Wilson Federal Lease (Federal Lease LC 064756) by the injection of

produced water into the Delaware formation at the approximate depths of 4232-4250 feet
subsurface in the R.T. Wilson Fed. Well No. 1, located 1980 feet from the south line and 660
feet from the east line of Section 24, Township 26 South, Range 31 East, NMPM. The Wilson
Federal Lease covers all of Section 24, and is centered approximately 23-1/2 miles southeast of

Harroun, New Mexico.
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InactiveWellList Page 1 of |
Total Well Count: 20 Inactive Well Count: 10 Since: 7/6/2009
Printed On: Wednesday, September 29 2010
ocCD Lease Well Last TA Exp
District API Well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status Date

1 30-025-23708 GOVERNMENT E  N-25-195-34E N 265779 AGUA SUCIA LLC F S 01/2008  BONE SPRING

#001 SWD559
2 30-015-02450 SALADAR UNIT L-33-20S-28E 265779 AGUA SUCIA LLC P I 12/2007

#002
2 30-015-02447 SALADAR UNIT F-33-20$-28E  F 265779 AGUA SUCIA LLC F 0 01/2009

#003
2 30-015-02446 SALADAR UNIT K-33-20S-28E K 265779 AGUA SUCIA LLC F 1 12/2007

#004
2 30-015-02448 SALADAR UNIT K-33-20S-28E K 265779 AGUA SUCIA LLC F 1 12/2007

#006
2 30-015-10468 SALADAR UNIT N-33-20S-2BE N 265779 AGUA SUCIA LLC F 1 11/2006

#007
2 30-015-02449 SALADAR UNIT N-33-20S-2BE N 265779 AGUA SUCIA LLC F I 12/2007

#008
2 30-015-24178 SALADAR UNIT L-33-20S-28E L 265779 AGUA SUCIA LLC P o] 02/2009  INTTO

#011 WORKOVER

09/21/10

2 30-015-24179 SALADAR UNIT K-33-20S-28E 265779 AGUA SUCIA LLC F 1 12/2007

#012
2 30-015-24181 SALADAR UNIT N-33-20S-28E N 265779 AGUA SUCIA LLC F o) 03/2009

#014

WHERE 0Ogrid:265779, County:All, District:All, Township:All, Range:All, Section:All, Production(months):15, Excludes Welis

Under ACOQI, Excludes Wells in Approved TA Period

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P... 9/29/2010



Inactive Well Additional Financial Assurance Report Page 1 of 1
Inactive Well Additional Financial Assurance Report
265779 AGUA SUCIA LLC
Total Well Count: 20
Printed On: Wednesday, September 29 2010
Lease Sﬁi‘: Wwell Last Addiltr;:rc:tail‘l:ond Measured Rel;l:ri::fd Rqu‘:Jr;:‘ed Bond In In
Property well Name Type ULSTR Letter API Type Prod/Inj Due Depth Amount Now Place Violation
307110 E D WHITE FEDERAL NCT-1 #001 F P-26-265-31E P 30-015-05884 O 07/2010 4139 o]
307111 EDDY AGA STATE #001 S D-36-265-31F 30-015-05896 O 07/2010 08/01/2012 4124 9124 0
EDDY AGA STATE #003 S 4-36-265-31E E 30-015-05897 O 07/2010 08/01/2012 4115 9115 0
306667 GOVERNMENT E #001 F N-25-195-34E N 30-025-23708 S 01/2008 10300 0
307112 R T WILSON FEDERAL #001 F 1-24-265-31E I 30-015-05864 O 07/2010 4252 0
R T WILSON FEDERAL #002 F P-24-265-31E P 30-015-05865 O 07/2010 4251 ]
R T WILSON FEDERAL #003 F H-24-26S-31E H 30-015-05866 O 07/2010 4230 0]
R T WILSON FEDERAL #004 F 0-24-26S5-31E (o] 30-015-05867 O 07/2010 4236 0
307921 SALADAR UNIT #001 P L-33-20S-28E L 30-015-02451 O 732 0
SALADAR UNIT #002 P L-33-20S5-28E 30-015-02450 1 12/2007 01/01/2010 690 5690 Y 5690
SALADAR UNIT #003 F F-33-205-28E F 30-015-02447 O 01/2009 Unknown 0
SALADAR UNIT #004 F K-33-205-28E K 30-015-02446 1 12/2007 Unknown 4]
SALADAR UNIT #005 F K-33-20S-28E K 30-015-02444 O 07/2009 Unknown 0
SALADAR UNIT #006 F K-33-20S-28E K 30-015-02448 1 12/2007 Unknown 0
SALADAR UNIT #007 F  N-33-20S-28E N 30-015-10468 I 11/2006 Unknown [}
SALADAR UNIT #008 F N-33-20S-28E N 30-015-02449 1 12/2007 Unknown ]
SALADAR UNIT #011 P L-33-20S5-28E L 30-015-24178 O 02/2009 03/01/2011 707 5707 0]
SALADAR UNIT #012 F  K-33-20S-28E 30-015-24179 1 12/2007 711 0
SALADAR UNIT #013 F  N-33-20S-28E N 30-015-24180 O 07/2009 Unknown 0
SALADAR UNIT #014 F N-33-20S-28E N 30-015-24181 O 03/2009 Unknown 0]
WHERE Ogrid: 265779
http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellFinancialA... 9/29/2010



