Conochips

Bureau of Land Management
Farmington Resource Area

~ 1235 La Plata Highway
Farmington, NM 87401

Oil Conservation Division

State of New Mexico

1220 S. Saint Francis Drive

Santa Fe, NM 87505

Ladies and Gentlemen:

w7’

February 25, 2011

ConocoPhillips

San Juan Business Unit

P.O. Box 4289

Farmington, NM 87499-4289

Commissioner of Public Lands

State of New Mexico
P. 0. Box 1148

Santa Fe, NM 87501-1148

RE: 2011 Plan of Development
San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico

The following Participating Areas currently exist in the SAN JUAN 32-7 UNIT:

EFFECTIVE
FORMATION EXPANSION DATE
DAKOTA 008 01-JUL-09
FRUITLAND 036 01-OCT-06
MESAVERDE 023 01-NOV-82
PICTURED CLIFFS 012 01-0CT-01

The 2010 Plan of Development {(or amendments thereto) provided for the following activity:

WELL NAME FORMATION - TYPE DEDICATED ACREAGE STATUS
SAN JUAN 32-7 UNIT 11 PICTURED CLIFFS Recomplete-Commingle |PC NE4 20-032N-007W CARRYOVER
’ MESAVERDE MV E2 20-032N-007W
SAN JUAN 32-7 UNIT COM 24 PICTURED CLIFFS Recomplete-Commingle |PC SW4 21-032N-007W CARRYOVER
MESAVERDE MV W2 21-032N-007W
BAN JUAN 32-7 UNIT 60 MESAVERDE Recomplete-Commingle |E2 20-32N-007W CARRYOVER
DAKOTA
BAN JUAN 32-7 UNIT 71 PICTURED CLIFFS Recomplete-Commingle |PC NW4 09-031N-007W CARRYOVER
MESAVERDE MV W2 09-031N-007W
SAN JUAN 32-7 UNIT 7B MESAVERDE/DAKOTA New Drill-Commingle NSP 17-032N-007W CARRYOVER
BAN JUAN 32-7 UNIT 8A MESAVERDE/DAKOTA New Drill-Commingle W2 17-031N-007W CARRYOVER
SAN JUAN 32-7 UNIT 16B MESAVERDE/DAKOTA New Drill-Commingle E2 17-032N-007W CARRYOVER
SAN JUAN 32-7 UNIT 16M MESAVERDE/DAKOTA New Drill-Commingle E2 17-032N-007W CANCELLED
SAN JUAN 32-7 UNIT 17B MESAVERDE/DAKOTA INew Drill-Commingle E2 17-031N-007W COMPLETED
SAN JUAN 32-7 UNIT COM 39M MESAVERDE/DAKOTA New Drill-Commingle W2 23-032N-007W CARRYOVER
MV W2 20-032N-007W
SAN JUAN 32-7 UNIT 60M MESAVERDE/DAKOTA [New Drill-Commingle DK N2 20-032ZN-007W CARRYOVER
MV E2 28-032N-007W
SAN JUAN 32-7 UNIT 63N MESAVERDE/DAKOTA [New Drill-Commingle DK N2 28-032N-007W CARRYOVER




SAN JUAN 32-7 UNIT

2011 PLAN OF DEVELOPMENT

MV E2 35-032N-007W
BAN JUAN 32-7 UNIT 69N MESAVERDE/DAKOTA {New Drill- Commingle DK N2 35-032N-007W CARRYOVER
SAN JUAN 32-7 UNIT 74B MESAVERDE/DAKOTA |New Drill- Commingle NSP 04-031N-007W CARRYOVER
MESAVERDE
SAN JUAN 32-7 UNIT 100 PICTURED CLIFFS New Drill-Commingle E2 19-032N-007 CANCELLED

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, ConocoPhillips Company, as Unit Operator, hereby
submits the 2011 Plan of Development as follows:

WELL NAME

FORMATION

TYPE

DEDICATED ACREAGE

BAN JUAN 32-7 UNIT 11

PICTURED CLIFFS
MESAVERDE

Recomplete-Commingle

PC NE4 20-032N-007W
MV E2 20-032N-007W

SAN JUAN 32-7 UNIT COM 24

PICTURED CLIFFS

Recomplete-Commingle

PC SW4 21-032N-007W

MESAVERDE MV W2 21-032N-007W
SAN JUAN 32-7 UNIT 60 MESAVERDE Recomplete-Commingle E2 20-32N-007W
DAKOTA
SAN JUAN 32-7 UNIT 71 PICTURED CLIFFS Recomplete-Commingle PC NwW4 09-031N-007W
MESAVERDE MV W2 09-031N-007W
SAN JUAN 32-7 UNIT 78B MESAVERDE/DAKOTA New Drill-Commingle NSP 17-032N-007W
BAN JUAN 32-7 UNIT 8A MESAVERDE/DAKOTA New Drill-Commingle W2 17-031N-007W
BSAN JUAN 32-7 UNIT 16B MESAVERDE/DAKOTA New Drill-Commingle E2 17-032N-007W
SAN JUAN 32-7 UNIT COM 39M MESAVERDE/DAKOTA New Drill-Commingle W2 23-032N-007W
MV W2 20-032N-007W
SAN JUAN 32-7 UNIT 60M MESAVERDE/DAKOTA New Drill-Commingle DK N2 20-032N-007W
MV E2 28-032N-007W
BAN JUAN 32-7 UNIT 63N MESAVERDE/DAKOTA New Drill-Commingle DK N2 28-032N-007W
MV E2 35-032N-007W
SAN JUAN 32-7 UNIT 69N MESAVERDE/DAKOTA New Drill- Commingle DK N2 35-032N-007W
SAN JUAN 32-7 UNIT 74B MESAVERDE/DAKOTA New Drill- Commingle NSP 04-031N-007W

SAN JUAN 32-7 UNIT 101

PICTURED CLIFFS

New Drill - Single

NSL 04-031N-007W

The working interest owners are being furnished a copy of this letter, well status listing and enclosed map.
ConocoPhillips, as Unit Operator, will drill any offset wells required to prevent drainage of unitized substances and

any other wells deemed necessary by the working interest owners or Unit Operator.

In accordance to Section 10 of the Unit Agreement, please provide your approvals by executing and returning a copy

of this letter to the undersigned.

Please contact me at (505) 326-9749 if there are any questions regarding this letter.

WBM/vw
xc: San Juan 32-7 Unit, 3.0 (2011)

San Juan 32-7 Unit Working Interest Owners

Sincerely,

pon b

Ben Malone

Land Supervisor, SJBU SE




SAN JUAN 32-7 UNIT
2011 PLAN OF DEVELOPMENT

SAN JUAN 32-7 UNIT
2011 PLAN OF DEVELOPMENT APPROVALS

Bureau of Land Management Date
New Mexico Ojl Conservation Division Date
New Mexico Commissioner of Public Lands Date



SAN JUAN 32-7 UNIT
2011 PLAN OF DEVELOPMENT

SAN JUAN 32-7 UNIT WORKING INTEREST OWNERS

BURLINGTON RESOURCES OIL & GAS COLP
CONOCOPHILLIPS COMPANY

ENERGEN RESOURCES CORP
PHILLIPS-NEW MEXICO PARTNERS LP

SAN JUAN BASIN PARTNERSHIP

WILLIAMS PRODUCTION COMPANY
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Inventory Management
San Juan Business Unit
Farmington, New Mexico
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