Authorization For Expenditure

PNy
Koy yd

J H
Woest Shugart 32 State : H ! Shugart :

\Origingl Estimate

iReviscd Estimate

ges 3200' VS i

[Intangibles Dry Hole Cost ; After Casing Point ] Completed Well Cost
1Drilling Casts ) - i o) 53,256,375 .
{Completion Costs ; $927.000 { $927,000 !
Total Intangible Costs ) $1,256,375 $927,000 $2,183,375
Tangibles |
Well Equipment $188,000 : $£37,436 i $1,025,436 !
P T ';? 7 EAT )‘ T T T T Ay o L 597 500 I
iLeose Equipment /772 597,500 - 597.5 ;
Total Tangible Well Cost $188,000 $934,936 $1,122,936
[Ptug and abandon cost ! $150,000 $150,000 3 50 ]
Total Well Cost $1,594,375 $1,711,936 $3,306,311

i
i

«Un|ess otherwise cndlcated below, you, asa non~operatmg workmg interest owner, agree to be covered by Qperator’s well control insurance procured by Operamr
so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control
‘msurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
ilater than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
’;by insurance procured by Operator.

|

Dlekctio purchase my own well control insurance policy. !
{Well contral Insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.1.) of Combined Single Limit coverage for well control and
;related redritiing and clean-up/pollution expense covering drilling (through compietion} with a $1,000,000 {100% W.1.} deductible.

et 5 L e 1< e et i i e RS !

Comments o AFE>, YT JFeh v . stghy | walown w8 e Balar g s S >
IThe above costs are estimates only and antnc;pa(e trouble free operations without any foresecable change in plans. The actual costs may exceed the estimated costs | :
iwithout affecting the authorization far expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay Its proportionate share of
.actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well, :

%¢|Regional Manager

Doug Park, Mgr Operations PB Roger Alexander. Regional Manager PB

Joint ln(erest Appmval

Exhibit No,
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Project Cost Estimate

Lease Name: West Shugart 32 State Well No.: 1H

|
510,000}
AAAAA - i
$45,000] _ciex T
: ! o ‘per $336,0001 - G 560,00

Day Rate | 28|DH Qg_y_s__ 1 5{ACP Doys @ | tPer Day $336,0001 - O] S

\Misc Preparation Cost {mause hole, rat hole, pads, pile clusters, misc.) 58:999W_M

iBits N 550,750} : $1,0001

f ) Ts2.65 Per Gatlon o \Gatlans Per Day $67.000! ticr ! $12,000!

{W{ltel/ Completion Fluids ! iPer Day 45,0()05L 0iC

467,500

zsa,szsm 2R

SA6,000 cace st | $66,000]
T

iSurface Rentals . R iPer Day
Downhole Rentals s o

Formation Evalvation (DST, Coring including evaluation, G&G Services) i
Mud Logging ) $850; Doys @ | 20| Per Day

|Cementing & Float kqufpment
{Tubuar Inspections

$5,000! )0}

i

ICasing Crews ) $13,000] 516,000} $29,000
1Extra Labor, Welding, Etc. . $8,0000 $5,000! $13,000
iLand Transporation (Trucking) i — $17,000§ $4,000; _..521,000
|supervision o ) o ___iPerDay §41,000 $14,000 55,0001
lTraiIer House / Camp / Catering ! 400! Per Day $17,000¢ $4,000 521,000i
| i . $8,000! $7,000 $15,000
{overhead 300! Per ay 510,000! $3,000] $73.000
\Remedial Cementing R o | ;

MOB/DEMOB
o i

Dock, Dispatcher, Crane

{Marine & Air Transportation

i = oo !
iSolids Control ! iPer Day

13] Days @ | 7,200 Per Day

¥

Yy

{Well Control Equip (Snubbing Svcs.) $22,000} $11,000! s
Fishing & Sidetrack Operations S0} e H ! 503
‘Completion Rig i 7 Days @ 1 3,400} Per Day : $36,000; S36,000
{Coil Tubing i 1i Doys @ | 25,000{Per Day 525,000 25,000}
{Completion Logging, Perforating, WL Units, WL Surveys : 58,000 58,000
|Stimylation 7 | _...5425,000; $425.000
{legal/ Reguiatory / Curative $7,000] 15 ; $7,000!
;lA/eil-ConrroI'(Qgg(ance i $0.38;Per Foot $S,OOOWM ]
rL‘ogringency d 5%|of Drilling Intangibles $60,000] oice2m $42,000 5102,0004
Construction For Well Equipment B 7% $25,000 $25,000]
{Construction For Lease Equipment — $20.000! $20,0001
iConstruction For Sales P/L o . 500
Total Intangible Cost $927,000 $2,183,375

Cosing
iDrive Pipe

13-3/8" - 755.001-. -
95/8" - 3200.00("

1 8500.00| - - 535‘.647
41/2" ;  3600.00; -$15:26p%
i 8300.00}" $7:307 57

Wellheod, Tree, Chokes

Facker, Nlpples

Pumping Unit, Engine

.
.
/

$140,0001

7
e

7

U, $7,500]
?/%%%2 56:‘,005_5

R Ay e $
o

i
i
A

1Offshare Production Structure for Facilities
{Pipetine to Sales

. 505
Total Tangibles $183,000 $934,936 $1,122,936

$150,000!

Total Cost $1,594,375 $1,711,936 $3,306,311
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