
Authorization For Expenditure 

Company I ntlty f J 
jCimarexEnergyCo. i 

Permian j West Shugart 32 State ! IH 

mssm. 
Prospect or Field Name'.: *H» Property Number-fig 

Shugart 

M arch 1__201.0 

EstlmateType. .11.;-' *-'M* • « 
[Original Estimate 
'Revised Estimate 
[Supplemental Estimate 

Project Description ' 
(Drill and complete a NM Bone Spring horizontal well. With no pilot hole. 8 stages 3200' VS 

I Intangibles Dry Hole Cost After Casing Point | Completed Well Cost | 
j 

\Drilling Costs $1,2SG,375 i ! _ $y56_____ i 
\Completion Costs i J9277000 t $ 9 2 ^ 0 0 0 ' 

Total Intangible Costs $1,256,375 $927,000 $2,183,375 

{Tangibles 1 
jWe// Equipment 
• Lease Equipment 

i $188,000 

m 
$837,436 
$97,500 

i $1,025,436 j 

$97,500 ! 

Total Tangible Well Cost $188,000 $934,936 $1,122,936 

(plug and Abandon Cost i $150,000 -$150,000 i $0 | 

Total Well Cost $1,594,375 $1,711,936 $3,306,311 

Comments on Well Costs}-
i 1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier. 

IwellControl insuraftceiH4 * • > 1 1. I ? / ^ T \" >'Q- . f t : ' tj%y "."ijf-t'--fiff ^ t^'i'RffifdWS&ffS&^Qt&t-
\ Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator I 
j so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control 1 

'insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event ; 
i later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered 
•by insurance procured by Operator. 

I elect to purchase my own well control Insurance policy. ' 

[Well control Insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.l.) of Combined Single Limit coverage for well control and 1 

•related redrilllng and clean-up/pollution expense covering drilling (throuRh completion) with a $1,000,000 (100% w.l.) deductible. i 

jThe above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs j 
'.without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay Its proportionate share of j 
jactual legal, curative, regulatory and well costs under term of the joint operating agreement, reKUlatory order or othor applicable agreement covering this well. \ 

Cimarex Energy Co. Approval 
Prepared by. hZ* * : "'-V I"-.- r ••. Drilling and Completion Manager, ? ' •-•.<* ,: V^Pf&ohaiMariarai^ ' - * 1 
Mark Antes Engineer - PB Doug Park, Mgr Operations PB Roger Alexander, Regional Manager P8 

Joint Interest Approval 

Oil Conservation Division 
Case No. _ / / 
Exhibit N o | 

3/4/2010 3:00 PM 



Project Cost Estimate 

Lease Name: West Shugart 32 State 

Intangible 
'> v. I 

s/Jootfs &_LOcation£repajvtioh/^ 

^Damages _ _ _ 

\ Mud 7 Fluids Disposal Charaes 

[Day hate _ \ ?3j.9}L9.?y.L.'L. 

4 ' , - ' *> Dry Hole Cost 

_5i^CP Coys j£>_ 

! M/sc Preparation Cost (mouse hole.jat hole^ pads, pile clusters, misc.) 

)Fue/ _ ; |? -^L^£ G f l ' ' 0 0 „ - 1 
\Waier/Complet ion Fluids _ _ _ 

i Mud & Additives_ _ _ 

:Surface Rentals 

iDo_wnho/e Rentals _ 

\ Formation Evaluation (DST, Coring including evaluation, G&G Services)^ 

\Mud logging _ __^§50f5f?>'£_^-

\Open Holej-ogging _ _ 

Lc£"!£°_i!?? * F l o a * £QyLP.!Vent„ - - _ _ . „ _ . . 

[ Tubular Inspections 

\ Casing Crews _ _ 

! Extra Labor, Welding, Etc. _ _ 

[Land Transporation (Trucking) _ 

1 Superv/s/on 

! Trailer House / Camp / Catering _ „ _ 

[ Other Misc Expenses __ 

'Overhead 

\Remedial Cementing _ _ ^ _ 

L^£^'DIM5O_ , _ w . 
j Directional Drilling Services j _ 13_{ Ooys @> 

\ Dock, Dispatcher, Crane 

[Marine & Air Transportation _ 

{So//ds Control 

Gallons Per_Day_ 
'Per Day 

\Per Day 

20 j Per Day 

400! Per Day 

300'Per Day 

7,200jPe^Doy 

'. Per Day 

]Well Control Equip (Snubbing Svcs.) 

\f:isJ}'n9JtJ'^trac- QPeLati0J!-s 

\Completion Rig 

\Coil Tubing 

7! Days & ! 

ljDays 
{Completion logging, Perforating, WL Units, WL Surveys 

[Stimulation 

\ Legal / Regulatory / Curative 

j Well Control Insurance _ ^9-^lPell£llL 
[Contingency \ 
'-. Construction For Well Equipment 

5%\of Drilling Intangibles 

[Construction For Lease Equipment 

]Construction For Sales P/L 

$35,000; 

' 110,000• 

$45,000! 

f.j}3(i,000j 

~$?£00! 
$50,750;. 

_ $67,000j 

""$53,625% 

_ S 46,ooo [_;•• 

$100,000! ••' 

$21,000 

* $() 
_ $35,000] 

' 5'i.pco. 

* * $13,000 

$8,t»0i 

$17,OOo] 

.$4i,ooo; 

Total Intangible Cost $1,236,375 5927,000 $2,183,375 

Tangible • Well Equipment S„ 
[Casing 

i Drive Pipe 

\conductor Pipe 

\ Water String 

Surface Casing 

[Intermediate Casing 

! Drilling Liner 

} Drilling Liner 

{pradurrinn Casing or Liner 

\PioductlQn Tie-Back 

!\ Tubing 

i w/c We// Equipment 
' Wellhead, Tree, Chokes 

\idO?''JiaP.Q?r' isolation Packer 
[Packer, Nipples 
\Pumping Unit, Engine 

i Lift Equipment (HHP, nods, Anchors) 

mmsmsmm 
\N/CLease Equipment 

[Tanks, Tanks Steps, Stairs 
\li.?**£jy.(!.i?aJer Tr?ater, Separator, GusTreatlng Equipment) 
! .'J(?jy_^!^?.y^'f??. A0"1 wellheadp^entra)Jaci"lity] ~ 
•Offsliore Production Structure far Facilities 
[Pipeline to Sales 

5»i 
$:IIJ..U)OO| 

.(ii.umii 

Total Tangibles 

$65.O0Oi $6S.000j 

$10,000; $20,fl0[]; 

il 40,000: 
'•'"i 

.sioo.'ooo"] 
S140.000: ?M[),000i 

$63,500i $63.5001 

$7,500i S7J00I 

$62,Oo6l" $G!,000j 

$22,500! $22,5UO| 

$5,500; $5.5noi 

$0i 
$188,000 $934,936 $1,122,936 

$150,000! 

$1,594,375 $1,711,936 $3,306,311 

3/4/2010 3:02 PM 


