TIMELINE FOR DEVELOPMENT
SOUTH HALF OF SECTION 3 — TOWNSHIP 15 SOUTH — RANGE 31 EAST
CHAVES COUNTY, NEW MEXICO

DATE

5/2007 Original ownership reports received from Continental Land on Section 3-T155-R31E

11/21/2007 Received proposals from Chesapeake on Pegasus wells in S2 of Section 3-T15S-R31E

11/2008 Entered into agreement with Chesapeake with regard to drilling and operations on
jointly owned acreage in T155-R31E

3/26/2009 APD submitted to BLM

1/21/2010 2" Amendment of Recordation Notice and Memorandum of Surface Use and
Compensation Agreement (BK 655 PG 1725) finalized with Billy Medlin as well as
payment for Leo locations

2/5/2010 APD approved by BLM

2/10/2010 APD approved by OCD

4/4/2010 We observed that Marshall & Winston P&A’d their Caprock 35 State #1H situated in
Section 35 —"F 1S:

4/9/2010 Received 4 Boxer well proposals from Cimarex. COG does not own in one of the well
proposals (W2E2). Proposal included AFE dated 4/1/2010 with comment that an
Operating Agreement would be sent under separate cover

4/22/2010 COG well proposal on S252 sent out — refer to tracking sheet

4/23/2010 Contacted Hinkle law firm in Roswell to prepare drilling title opinion. In mid-May
Hinkle law firm conflicted out. Attempted to work with Cimarex where we could both
utilize the Hinkle law firm. Did not occur

6/17/2010 Contacted Jeff Bowman to prepare Drilling Title Opinion

7/17/2010 Received preliminary title report indicating that there were multiple unieased mineral
owners and discrepancy in working interest ownership. On Tuesday, July 20" had
commitments from one unleased mineral owner and one unnoticed working interest
owner.

NMOCD CASE 14500
COG EXH. 3
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