STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST BTA OIL PRODUCERS LLC, FINDING THE
OPERATOR IN VIOLATION OF ORDER NO. R-9147-C, 19.15.26.10.B NMAC, 19.15.34
NMAC, 19.15.17 NMAC AND 19.15.29 NMAC AS TO A SALT WATER DISPOSAL
FACILITY; REQUIRING OPERATOR TO SUBMIT A DELINEATION REPORT AND
REMEDIATE THE FACILITY SITE; IN THE EVENT OF NON-COMPLIANCE
REQUIRING THE OPERATOR TO PLUG AND ABANDON THE DISPOSAL WELL
AND REMEDIATE THE ASSOCIATED FACILITY BY A DATE CERTAIN AND
AUTHORIZE THE DIVISION TO TAKE THOSE ACTIONS AND FORFEIT THE
APPLICABLE FINANCIAL ASSURANCE; AND HOLD OPERATOR IN VIOLATION
OF 19.15.5.9 NMAC UNTIL OPERATOR COMPLETES ALL ORDERED
CORRECTIVE ACTION, EDDY COUNTY, NEW MEXICO.

CASENO.14413

P

AFFIDAVIT OF DOROTHY PHILLIPS PR,

STATE OF NEW MEXICO ) S
) SS. a
COUNTY OF SANTAFE )

Dorothy Phillips, being first duly sworn on oath, states as follows:

[. I'have been employed as the bond administrator at the Santa Fe, New Mexico
office of the Oil Conservation Division (OCD) since 1997.

2. My duties include maintaining records of financial assurance documents filed by
operators pursuant to NMSA 1978, Section 70-2-14.

3. I was asked to research the financial assurances posted with the OCD by BTA Oil
Producers LLC pursuant to NMSA 1978, Section 70-2-14 for the Pardue C 8808 JVP #001, API
30-015-26341.

4. The records of the OCD indicate that BTA Oil Producers LLC posted $50,000
surety bond 105E9046 through Travelers Indemnity Company to secure the plugging and
abandonment of the wells it operates in New Mexico. According to OCD records, surety bond
105E9046 remains in full force and effect. A copy of surety bond 105E9046 is attached to this
affidavit as Exhibit A.

Case 14413
BTA Oil Producers LLC
OCD Exhibit 2



5. The records of the OCD indicate that BTA Oil Producers LLC has not posted a
single well financial assurance for the Pardue C 8808 JVP #001.

THIS CONCLUDES MY AFFIDAVIT

Dorothy Phillips

SUBSCRIBED AND SWORN before me this l day of Eﬁu&&\ymo.

NotaryPublic

. My Corrmission Expires:

) J?Lﬂggl




TRAVELERS |

RIDER

To be attached to and form part of Bond No. 105E9046

Issucd on behalf of BTA 0il Producers

License No.

as Principal, and in favor of

Oil Conservation Commission

as Obligee.

It is agreed that:

1. The Surety hereby gives its consent to change the Name:

from: BTA Oil Producers, an individual, Carlton Beal

to: BTA Qil Producers , LLC

[J 2. The Surety hereby gi\r'cs its consent to change the Address:

from:

to:

[J 3. The Surety hereby gives its consent to change the

from:

to:

4. This rider shall become cffective as of 1/1/2007

PROVIDED, however, that the liability of the Surety under the attached bond as changed by this Rider shall not be

cumulative,
Signed, sealed and dated 5/20/2008

Travelers Casualty and Surety Company of America

/”'”. g
A P S
By: / /(,C«;;/g;; b ¥ )/ 7G Zﬂ//L-g/\,__,/(_ﬁ """"" -

Andrew McPhaul Attorney-n-Fact

Accepted: 0it Conservation Commission or BTA 0il Producers, LLC
Obligee P)r,incipal }

By: By Iy o fo

Barry Beall] Jr.
Managing Mdmber

S-4111(8/66)

‘;
\
]
|
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WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER

POWER OF ATTORNEY

£
TRAVELERS ]

Farmington Casualty Company St. Paul Guardian Insurance Company

Fidelity and Guaranty Insurance Company St. Paul Mercury Insurance Company

Fidelity and Guaranty Insurance Underwriters, Ine. . Travelers Casualty and Surety Company

Seabourd Surety Company Travelers Casualty and Surety Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

Attorney-In Fact No. 219361 Certilicate No. Q O 2 O 7 3 6 1 7

KNOW ALL MEN BY THESE PRESENTS: That Scabourd Surety Company is a corporaiion duly organized under the laws of the State of New York, that St. Paul
Fire and Marine Insurance Company, St. Paul Guardian [nsurance Company and St. Paul Mercury Insurance Company are corporations duly organized under the laws
of the State of Minnesota, that Farmington Casualty Company. Travelers Casualty and Surety Company. and Travelers Casualty and Surety Company of America are
corporations duly oreanized under the laws of the State of Connecticut. that United States Fidelity and Guaramy Company is a corporation duly organized under the
laws of the State of Maryland, that Fidelity and Guarany Insurunce Company is a corporation duly organized under the Taws of the State of fowa, and that Fidelity and

Guaranty isurance Underwriters, tnc. is a corporation duly organized under the luws of the State of Wisconsin thereia coltectively called the “Companies™). and that
the Companies do hereby make. constitute and appoint

Christopher H. Noble, Frances Adams, Allen K. Dill, Shantee Mayfield, Jacqueline A. Epps. Jaimie Morrison, Mary S. Prey. Debra E}arnes, Suzanne Murray,
Scott M. Guyette, Tina Meintjes, Mistie Beck, Peter M. Russeli, Roger W. Bumgarner, Donald Holtmann, Roger Bales, Jay Hale, Mike W;Iker, Laura Braun,
Andrew McPhaul, Carmen Mims, Linda D. Boldt, Jacqueline D. Coliins, Alison White, Brian K. Watson, Sylvia Huber, Lesley Whiting, Melissa Sanchez, and
Azadeh Namiranian

. State of Texas ~their rue and fawiul Attornev(s)-in-Fact,

cach in their separate capacity if more thin one is named above. to sign. execute. seal and acknowledge any and all bonds. recognizances, conditional undertakings and
other writings ohligatory in the nature thereof on behalt ot the Companies in their business of guwrantecing the fidelity of persons, guaranteeing the performance of
contracts and executing or guaranteeing bonds and undertakings required or permittedtin any actions or procecdings allowed by faw.

of the City of __Richardson

. 27th
IN Wl'l‘i\‘%bé'e\r;jllgg}{li(‘)lﬂ the Cuma;bw have caused this inslmgng\rf{ o be signed and their corporate seals 1o be hereto affixed. this
day of :
Farmington Casualty Company .+~ : St. Paut Guardian Insurance Company
Fidelity and Guaranty lns,ilrzmcq Company R St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casualty and Surety Company
Seaboiard Surety Company Travelers Casualty and Surcty Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company
: BRI,

State of Connecticut
City of Hartford ss.

27th November 2007

On this the day of

. - before me personally appeured George W. Thompson, who acknowledged himself
to be the Sentor Vice President of Farmington Casualty Company.  Fidelity and Guaranty Insurance Company. Fidelity and Guaranty Tnsurance Underwriters, Ine..
Seaboard Surety Company,

St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company. St Paul Mercury Insurance Company. Travelers
Casualiy and Surety Company, Travelers Casvalty and Surcety Company of Americs, and United States Fidetity and Guaranty Company. and that frie. ag such, being
authorized 0 w do. vxecuted the foregoing instrument for the purposes therein contained by signing on behall of the corporations by himself as ¢ duly awthorized officer.

In Witness Whereof, | hercunto set my hand and otficial seal.
My Commission expires the 3h day of June, 2011,

YNanw ¢ 3 rould

Marie C, etreanh, Nowary Public

58440-5-07 Printed in U.S.A.
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WARNING: THIS POWER OF ATTORNEY S INVALID WITHOUT THE RED BORDER

This Power of Attorney is granted under and by the authority of the tollowing resolutions adopted by the Boards of Directors of Farmington Casualty Company. Fideljty
and Guaranty Insurance Company. Fidelity and Guaranty Insurance Underwriters. Inc., Seabourd Surety Company, St. Paul Fire and Marine Insurance Company,
St. Paul Guardian Insurance Company. St. Paul Mercury Insurance Company, Travelers Casuaity and Surety Company. Travelers Casualty und Surety Company of
America, and United States Fidelity and Guaranty Company. which resolutions are now in full torce and effect. reading as follows:

RESOLVED. that the Chairman. the President. any Vice Chairman, any Executive Vice President, any Senior Vice President. any Vice President, any Second Vice
President, the Treasurer, any Assistant Treasurer. the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and Agents to act for and on behalf
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company’s name and seal with the
Company’s seal bonds. recognizances. contracts of indemnity. and other writings obligatory in the nature of a bond, recognizance. or conditional undertaking. and any
of said officers or the Board of Directors at any time mayv remove any such appointee and revoke the power given him or her: and it is

FURTHER RESOLVED. that the Chairman. the President. any Vice Chairman, anv Executive Vice President. any Senior Vice President or any Vice President may
delegate all or any part of the foregoing authority to one or more officers or employees of this Company. provided that each such delegation is in writing and a copy
thereot is filed in the office of the Secretary: and it is

FURTHER RESOLVED. that any bond. recognizance. contract of indemnity. or writing obligatory in the nature of a bond. recognizance. or conditional undertaking
shail be valid and binding upon the Company when (a) signed by the President. any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice
President. any Second Vice President, the Treasurer. any Assistant Treasurer. the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the
Company's seal by a Secretary or Assistant Secretary: ot (b) duly executed (under seal. if required) by one or more Attornevs-in-Fact and Agents pursuant to the power
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant o a written delegation of authority: and it is

FURTHER RESOLVED. that the signature of each of the following officers: President. any Executive Vice President. any Sentor Vice President, any Vice President,
and the seal of the Company may be aftixed by tacsimile to anv power of attorney or to any certificate
istant Secretaries or Attornevs-in-Fact for purposes only of executing and attesting bonds and

any Assistant Vice President. any Secretary. any Assistant Secretary,

relating thereto appointing Resident Vice Presidents, Resident .
undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the
Company in the future with respect to any bond or understanding to which it is attached.

[. Kort M. Johanson. the undersigned, Assistant Secretary, of Furmington Casualty Company. Fidelity and Guaranty Insurance Company. Fidelity and Guaranty Insurance
Underwriters, Inc., Seaboard Surety Compuny. St. Paul Fire and Marine Insurance Company, St. Pau! Guardian Insurance Company, St. Paul Mercury Insurance
Company. Travelers Casualty and Surety Company. Travelers Casualty and SU(L[ - Company of America, and United States Fidelity and Guaranty Company do hereby
certify that the above and foregoing is a true and correct copy of the Po\\fu oi Auor ney, C\CCU((,(] bv \dld C()I]![).lnll.\ which is in full force and effect and has not been

revoked.

IN TESTIMONY WHEREOY . I have hereunto set myv hand undt_zlﬂ\‘l,\“éd the séals of suid Companies this _J\D day of /t4u(,\ .20 Qy

Kori M. Joh‘lns(w%\x&mnl Secret ‘n\
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To verify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.travelersbond.com. Please refer to the Attornev-In-Fact number, the

AR

9

above-named individuals and the details of the bond o which the power is attached.
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STATE OF REW MEXICO Revised 6-17-77

$50,000.00 BLANKET PLUGGING BOND

poND No._ 105F9046

(I'or Use of Surety Company)

(Nate: File with Oif Conservation Commission, P, O, Box 2088, Santa Fe §7501)

KROW ALL MEN BY THESE PRESENTS:
e o Sole Owner
That _BTA 01l Producers,an individual,Carlton Beal . (Anindividual) EXddOGKOKX

CE DO DINIXOF NN MO NN State of Texas . with its principal office in the city of

Midland . State of Texas ,and authorized to do business in
the State of New Mexico), as Pl '\lf\‘(,ll’f\l... und_The Travelers Indemnity Company .
corporation ogunized and existing under the laws of the State of Connecticut , and zuthorized

to do business in the State of New Mexico . as SURETY . dre held firmly bound unto the Siate of New daxico, for the use
and benedit of the Qi Conservation Comuuission of New Mexico ‘pursuant to Section 65-3-11, New Mexico Statutss
Anuotated, 19533 Compilazion, as amended, in the sum of Fifty Thousand Dollars($35 0,000 .00) lawful money ofthe United
States, for the pavment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their

successors and assigns, jointly and severaliy, fnmly by these presents. .
The conditions of this abligation are such that: o

WHEREAS, The abovs principa! has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,)
ras teases with the State of New Mexico; and

WHEREAS. The above principal has heretofore or may hereafter enter into oil and gus leases, or carbon dioxide
(CO2) gus leases, or helium aas leases on lands patented by the United States ot America 1o private  individuzis .« and  on
Linds otherwise owned by private individuals: and

WHEREAS, The above principal, individually. or in association with one or more other purties, has compmienced or may
commencs the Qrilling of wells to prospect for and produce oil or gus, or earbon dioxide (CO, ) was or helium gas, ovdees own
ar may acquire, own or operate such wells, or such wells started by others on land embraced in said State oil und gas feases, or
carbor dioxide {(CO. Y gus levses, or helium gas leases, and on lands patented by the United States of Americy to privaier
individuals, and on fands otherwise owned by private individuals, the identification and location of said wells being expressly

waived by both principal uad surery hereto.

NOW, THERUFOKE I the above bounden principat and surcty or either of them or L@ Stceessos ar sins, or iy

sders ot the

of thom, shatt phoe afb o seid walls when diy or when ahundoned maccordance waih :llc rudes, regulanonsand o
O Comservation Commission of New AMexico insechoway as 1o confine the ot gas and water in the siraa mowhach they are

found, and to preveal them from escaping o other strata,

THEN, THEREFORE, This oblipation shall be null and void: othenvise and indefault of complete complinnce with any

and all of suid oblizations, the sume shail temain in full force and clfect,

after receint by the OiF Conservation Commission of New Moxico of

PROVIDUS. HOWENVER, Thar thinty (.- X
wiitten potice nl C wull'lmn flwn the surety, the obligation of the surety hereunder shall terminate as to propeay o wells

aequired, Grillesd, or started arter said thingy (301 duy period bui dedl continue in eftect, notwithstanding said notice, us ta

property o \‘.‘u'Hs therctofore aaquired, driited, or staoed,




_The Travelers Indomnjty _Company

Two North Pari ]ast
104/South Pecos St eet Dallas, Texas 75231

LBTA_Qid Producers
PEOINCHATLL

Mldlaﬂd,fTexaﬁhm‘. 59701 <::7 _ /MM;/
By ){ &/ /L/L//N ’L/L,_ By ot /»q_/é?_/(//

‘M Attorney-im Fat
C//TOIIN W. RAHLFS

Siptture

Carlton Beal- Sole Owner
Tatle

(Note: Principal, if corporation, aftix corpomte sead hiere)) ([‘(HL Corporate surcty aflix corporare seal here.}

/‘(I NOWLEDGMENT FORM FOR NAT UI\/‘I PERSONS

STATE OF Texas
COUNTY Of___Midland - y
On this_ 16 _day of _ December , 10 77 , before me personalhy appeared
Carlton Beal B , to me known to be the pcr.\‘z\m» -(pCI'SO—l»ES). ;
deseribed in and who executed the foregoing instrument mnd acknowledygad that he (they) exceuted the sume as his (their)
frec act and deed. .
/S

IN WITNESS WHEREOF, T have hereunto set my hand and sezl on the
written,

i/
(<L\ALL4/LL/4<;

I/f /j-/_”fés) l ’ ) Notary Public

3

~ T . ; s e DR,
My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF

COUNTY OF y
On this, day of e . 19 Chetore me porsonsiiv g
I Lo me personally known who
duly sworn, did say that be s e e
— nd that the foregoing instrument was sienod
behall of said corporsiion by authority of it !mhd of (lllk\,(m\, and ackpowledzed swid instravient 1o bo the free ac

deed of said corporation.

IN WITNESS WHEREGE, T have hereunto set my hand and scal on the day and year in this cortificate first above

written.

Nz\(;n‘)’ Public

My Commission expires

ACKNOWELELEDOMERT FGRAM TOR CORPORATE SURKLTY

STATE OF Texas S )
county or____Midland ) _

On this 16 (!;n'\" of : Decepber e N 77 L obetore
me appeared John W. Rahlfs X e~ B personntly Unown whio,
being by me duly sworn, did say that he s Att_orney—In~Fact R - e ol

The Travclers Ind cmnlty Company _oand ot the Toresoime mhinent was sened o sealad o
toimil of sald corporabion by authoriy of s bowrd of deectors, aod sohnowiledped sod inisment Lo e the dree act aind

doed of said corporation.
INEAVIENESS WHERPOL, T bave hacunto sty hand and sead an the «, vy ansd year i this contificaie Tust abowve
J

Vi 4
/“§Qﬁﬁﬂﬂw/<é4¢02@4ﬂ%%{
July 31, 1978 Notary Pubhic //

wiilien,

My Commission expites : SARAH CRAWFORD
{(Note: Corpogate surety attach power ol atiorey.)

ED PRy
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