
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A 
COMPLIANCE ORDER AGAINST BTA OIL PRODUCERS L L C , FINDING THE 
OPERATOR IN VIOLATION OF ORDER NO. R-9147-C, 19.15.26.10.B NMAC, 19.15.34 
NMAC, 19.15.17 NMAC AND 19.15.29 NMAC AS TO A SALT WATER DISPOSAL 
FACILITY; REQUIRING OPERATOR TO SUBMIT A DELINEATION REPORT AND 
REMEDIATE THE FACILITY SITE; IN THE EVENT OF NON-COMPLIANCE 
REQUIRING THE OPERATOR TO PLUG AND ABANDON THE DISPOSAL WELL 
AND REMEDIATE THE ASSOCIATED FACILITY BY A DATE CERTAIN AND 
AUTHORIZE THE DIVISION TO TAKE THOSE ACTIONS AND FORFEIT THE 
APPLICABLE FINANCIAL ASSURANCE; AND HOLD OPERATOR IN VIOLATION 
OF 19.15.5.9 NMAC UNTIL OPERATOR COMPLETES ALL ORDERED 
CORRECTIVE ACTION, EDDY COUNTY, NEW MEXICO. 

CASE NO.. 14413 

AFFIDAVIT OF DOROTHY PHILLIPS 

STATE OF NEW MEXICO ) 
)SS. 

COUNTY OF SANTA FE ) 

Dorothy Phillips, being first duly sworn on oath, states as follows: 

1. I have been employed as the bond administrator at the Santa Fe, New Mexico 
office of the Oil Conservation Division (OCD) since 1997. 

2. My duties include maintaining records of financial assurance documents filed by 
operators pursuant to NMSA 1978, Section 70-2-14. 

3. I was asked to research the financial assurances posted with the OCD by BTA Oil 
Producers LLC pursuant to NMSA 1978, Section 70-2-14 for the Pardue C 8808 JVP #001, API 
30-015-26341. 

4. The records of the OCD indicate that BTA Oil Producers LLC posted $50,000 
surety bond 105E9046 through Travelers Indemnity Company to secure the plugging and 
abandonment of the wells it operates in New Mexico. According to OCD records, surety bond 
105E9046 remains in full force and effect. A copy of surety bond 105E9046 is attached to this 
affidavit as Exhibit A. 
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5. The records of the OCD indicate that BTA Oil Producers LLC has not posted a 
single well financial assurance for the Pardue C 8808 JVP #001. 

THIS CONCLUDES MY AFFIDAVIT 

f 
Dorothy Phillips 

SUBSCRIBED AND SWORN before me this J day of IRpWi vftfv^2010 

Notary-Public 

My Commission Expires: 

Million 
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TRAVELERS 
License No. 

R I D E R 

To be attached to and form part of Bond No. 105E9046 

Issued on behalf of BTA on Prod ucers 

Oil Conservation Commission 

It is agreed that: 

fx! 1. The Surety hereby gives its consent to change the Name: 

f r o m : BTA Oil Producers, an individual, Carlton Beal 

to: BTA Oil Producers , LLC 

I I 2. The Surety hereby gives its consent to change the Address: 

from: 

to: 

I I 3. The Surety hereby gives its consent to change the 

from: 

to: 

4. This rider shall become effective as of 1/1/2007 

as Principal, and in favor of 

as Obligee. 

PROVIDED, however, that the liability of the Surety under the attached bond as changed by this Rider shall not be 
cumulative. 

Signed, sealed and dated 5/20/2008 . 

Travelers Casualty and Surety Company of America 

By: /.-S-4-.,", A / 
Andrew McPhaul Attornev-in-Fact 

Accepted. Oil Conservation Commission 

Obligee 

Bv. 

or BTA O i l Producers, LLC 

Bv: 

Principal 

i ) / I 
Barry Beal] J r . 
Managing Member 

S-41 11 (8/66) 
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WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 

TRAVELERSJ 
POWER OF ATTORNEY 

Farmington Casualty Company 
Fidelity and Guaranty Insurance Company 
Fidelity and Guaranty Insurance Underwriters, Inc. 
Seaboard Surety Company 
St. Paul Fire and Marine Insurance Company 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Company 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States Fidelity and Guaranty Company 

Atlorney-ln Fact No. 219361 Certificate No. 0 0 2 0 7 3 6 1 7 

KNOW ALU MEN BY THESE PRESENTS: That Seaboard Surely Company is a corporation duly organized under the laws of the State of New York, that St. Paul 
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under the laws 
of the State of Minnesota, that Farmington Casualty Company. Travelers Casualty and Surely Company, and Travelers Casualty and Surely Company of America are 
corporations duly organized under the laws of the State of Connecticut, that United States Fidelity and Guaranty Company is a corporation duly organized under the 
laws ofthe State of Maryland, that Fidelity and Guaranty Insurance Company is a corporation duly organized under ihe laws ofthe State of Iowa, and that Fidelity and 
Guaranty Insurance Underwriters. Inc. is a corporation dulv organized under the laws of the State ol' Wisconsin (herein collectively called the "Companies"), and that 
ihe Companies do hereby make, constitute and appoint 

Christopher H. Noble, Frances Adams, Allen K. Dill, Shantee Mayfield, Jacqueline A. Epps. Jaimie Morrison, Mary S. Prey. Debra Barnes, Suzanne Murray, 
Scott M. Guyette, Tina Meintjes, Mistie Beck, Peter M. Russell, Roger W. Bumgarner, Donald Holtmann. Roger Bales, Jay Hale. Mike Walker, Laura Braun, 
Andrew McPhaul, Carmen Mims, Linda D. Boldt, Jacqueline D. Coliins, Alison White, Brian K. Watson, Sylvia Huber, Lesley Whiting, Melissa Sanchez, and 
Azadeh Namiranian 

of ihe C'itv of . Richardson State of_ Texas . their true and lawful Atioiney(s;-in-Faci, 
each in their separate capacity if more than one is named above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and 
other writings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of 
contracts and executing or guaranteeing bonds and undertakings required or permitfedMn any actions or proceedings allowed by law. 

27th 
IN WI'I'IJI^S WgKREOF, the Conifym^ have caused this instrument .to be signed and their, corporate seals to be hereto affixed, this. 

dav of . . \ 

Funnmgtoii Casualty Company 
Fidelity and Guaranty Insurance Company 
Fidelity and Guaranty Insurance Underwriters, Inc. 
Seaboard Surety Company 
St. Paid Fire and Marine Insurance Company 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Com puny 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States Fidelity and Guaranty Company 

0 ^ 
13 j HAWF0RO.1 5 ! 

State of Connecticut By: 
City of Hartford ss. 

27th November 2007 
On this the day ot . . before me personally appeared George VV. Thompson, who acknowledged himself 
to be the Senior Vice President of Farmington Casualty Company. Fidelity and Guaranty Insurance Company. Fidelity and Guaranty Insurance Underwriters. Inc.. 
Seaboard Surety Company. St. Paul Fire and Marine Insurance Company. St. Paul Guardian Insurance Company, Si. Paul Mercury Insurance Company. Travelers 
Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United .States Fidelity and Guaranty Company, and that he. as such, being 
authorized so io do. executed the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himseif as a duly authorized officer. 

In Witness Whereof, I hereunto set my hand and official seal. 
My Commission expires the 30ih day of June. 201 1. l*V*t /BlV^ Marie C Teuvauh. Nouiry Public 

58440-5-07 Printed in U.S.A. 
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WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 

This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Company. Fidelity 
and Guaranty Insurance Company. Fidelity and Guaranty Insurance Underwriters. Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, 
St. Paul Guardian Insurance Company. St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company. Travelers Casualty and Surety Company of 
America, and United States Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows: 

RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice-
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Artorneys-in-Fact and Agents to act for and on behalf 
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company's name and seal with the 
Company's seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any 
of said officers or the Board of Directors at any time may remove any such appointee and revoke the power given him or her; and it is 

FURTHER RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may 
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, prov ided that each such delegation is in writing and a copy 
thereof is filed in the office of the Secretary; and it is 

FURTHER RESOLVED, that any bond, recognizance, contract of indemnity, or w riting obligatory in the nature of a bond, recognizance, or conditional undertaking 
shall be valid and binding upon the Company when fa) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice 
President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the 
Company's seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power 
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant to a written delegation of authority: and it is 

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executiv e Vice President, any Senior Vice President, any Vice President, 
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile lo any power Of attorney or to any certificate 
relating thereto appointing Resident Vice Presidents. Resident Assistant Secretaries or Attorneys-in-Fact for purposes only of executing and attesting bonds and 
undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be 
valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the 
Company in the future with respect to any bond or understanding to which it is attached. 

I. Kori M. Johanson. the undersigned, Assistant Secretary, of Farmington Casualty Company. Fidelity and Guaranty Insurance Company. Fidelity and Guaranty Insurance 
Underwriters, Inc., Seaboard Surety Company. St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance 
Company. Travelers Casualty and Surety Company. Travelers Casualty and Surely Company of America, and United Slates Fidelity and Guaranty Company do hereby 
certify that the above and foregoing is a true .and correct copy of the Power of Attorney executed by said Companies, which is in full force and effect and has not been 
revoked. 

IN TESTIMONY WHEREOF. 1 have hereunto set tny hand and affixed the seals of said Companies this 

Kori M. JohanstJu/Assistant Secretary 

V/T ' . -^ i - -

/ j j " - •••- .V\ 

To verify the authenticity of this Power of Attorney, call I-80O-42I-388O or contact us at www.traveiersbond.eom. Please refer to the Attornev-ln-Fact number, tbe 
above-named individuals and the details ofthe bond to which the power is attached. 

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 



STAT 1; OF NEW MEXICO Revised C-W-77 

:50,000.00 BLANKET PLUGGING BOND 

BOND NO. 105B9046 
(I or Use of Surety Company) 

(Note.: File wild Oil Conservation Commission, I ' . O. Hox 2088, Santa l'e 87501) 

KNOW ALL MI X BY THESE PRESENTS: 

Sole Owner 
That BTA Oil Producer s , an individual, Carl ton Real (An individual) Mmmmft'KX 

<&m%mmmmmkRM<x̂ ê or Texas , w,th its principal office in the cilv of 
_ _ _ j M i i L l ^ I k £ l _ State of T e x a s , and authorized to do business in 
the State of New Mexico), as PRINCIPAL, and T h e T r a v e l e r s I n d e m n i t y Companv a 
corpoiation otganized and existing under the laws of the State of C o n n e c t i c u t , and authorized 
10 do business in the State of New Mexico . as SURETY, are held firmly bound unto the State of New Mexico, for the use 
and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-1 I , New Mexico Statutes 
Annotated, 1953 Compiiaiion, as amended, in the sum of Fif ty Thousand Dollars($5 0.000.00) lawful money of ihe United 
Slates, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their 
successors and assigns, jointly and severally, f i imly by these presents. 

The conditions ofthis obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,) 
gas liases, or helium gas leases with the State of New Mexico; and 

WHEREAS. The above principal has heretofore or may hereafter entet into oil and gas leases, or carbon dioxide 
('• O'i) gas leases, or helium gas leases on lands patented by the United States of America to private individuals • and on 
lands otherwise owned by private individuals; and 

WHEREAS, The above principal, individually, or in association with one or more other patties, has commenced or may 
commence the drilling of wells to prospect for and produce oil or gas, or carbon dioxide (CO, ) gas or helium gas, or dees own 
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State oil and gas leases, oi 
carbon dioxide (CO.,) gas leases, or helium gas leases, and on lands patenter! by the United States of America to private 
individuals, and on lands oiherwise owned by private individuals, the identification and location ol said wells being expressly 
waived by both principal and surety hereto. 

NOW, Ti IFRLTOIU;. If the above bounden principal and surety or either of them or their successors or assigns, or any 
of them, shall pint; alt of said welb when dty or when abandoned in accordance with ihe rules, t egul. it u ms, ami oidcrs ot the 
011 Conservation Commission of New Mexico in such way as lo confine the oil . gas, ami water in the strata in winch they are 
found, and to pteveut them from escaping into other.strata; 

THEN, Tl.'i KEEOKE. This obligation shall he null atrd void: otherwise and in default of complete compliance with any 

and all of said, obi resit ions, the same shall remain in lull force and ellecl. 

JMUVyifMT) i iOWEYER, That thirty (30) davr. after receipt by the Oil Conservation Commission of New Mexico of 
wiitteu notice of cancellation from the surety, the obligation of the surety h.eteiuuler shall terminate as to piopeity ot wells 
acquired, dulled, or started after said thiity (30) day petiod hu; shall continue in cll'ccl, notwithstanding said no! ice, as to 
properly or wells thetetofore acquired, drilled, or slatted. 



J J A . ~ n i i _Prod.ucers 
/ \ I T T . C I P / . I 

_ JLP4 /South._Pecos _^tVeet 
" M £3 "i an d , 7T e x'a-si.ir; Z7\^TGl/J 

Signal in e 

C a r l t o n B e a l - Sole Owner 

The... T rave l_e r s„ I n d e m n i t y Contpany 

Two N o r t h Pa r f ' 1 1 1 " 
D a l l a s . Texas 

Alloincy-in I-'a'.: I 
JOHN W. RAHLFS 

T i l l 

(Note: Principal, il corporal ion, al I ix corporate seal here,) (Note: Corporate surely affix coipoiate seal hete.) 

ACKN0W LED G MEN I ' FORM FOR NATURAL PERSONS 

ST AT F, OF. T e x a s ) 
COUNLY OF' M i d l a n d ' ~ _ j S S ' 

On Ihis 16 _day of D e c e m b e r , ]9 7 7 .before me personally appeared 
C a r l t o n Bea l . ^ ( u n ) C. ) v m ) . . . v n ( 0 \ ) C ] | ; c person (persons) 

described in and who executed the foregoing instrument and acknowledged that he (they) executed Ihe same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, ! have hereunto set my hand and seal on the (y^y) and'' year in this certificate first above 

written. f ^ ~ / \ / / / 

/ ) ^ A - l - / # " /Notary Public 
~—— — U~-^-M-- rL....../...k. . t CE oumwu. ' 

My Commission expire* i, • ' -

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF ) 

COUNTY OE ) S S ' 
On this ..day of , 19 before me personally appealed 

to me personally known who. being bv me 
duly sworn, did say that lie is of 

and that the foregoing instrument v.'.is signed and sealed on 
behalf of said corporation by authority ed'its board of directors, and acknowledgcd said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WE1EREOF, I have hereunto set my hand and seal on Ihe day and year in ihis certificate fust above 
vv tit ten. 

Notary Public 

My Commission expires 

ACKNOWLI::!X.;MEKT FORM FOR CORPORATE SURETY' 

STATE OE L e ^ £ _ ) 

COUNLY OF \ ! i d l ; l n d ) ' S 

On this I ! 3 day of • December 1 (>_Z.Z . before 
me appeared. J o h n W . R a h l f s _ to me peisonally known, who. 
being, by me duly sworn, did say that he is Attorney-in-Fact _ _^ 

The T r a v e l e r s I n d e m n i t y Company ,;,„l „,.„ „K. j , , . . , , , ..,„ signed and ,e,,led .,„ 
bcitaii ol said coipoiation by anihonlv o! its board oi directors, ami aci-.ii> »wled;;eil stud ina i umenl lo he t In.- Occ act and 
deed ol said cot potat ton. 

IN WITNESS WHEREOF, I have heietmlo set my baud and seal tm the day and year in. this certificate lust above 
written. . / I / f Y 

J u l y 31 , 1978 * ) Notary Public" /J 

My(-i>nmiiss :ioii7xpnes"~ ~ . SARAH CRAWFORD ^ 
(Note: Corporate surely atlach power of attorney.) 

APPIiWAEP PA': 

OIL (/tXySEKVATKlfc,' COMMt;#W1im\F NEW Mb.Xin t J' 
nv _ kt^^S&tW 

\'\M 
•x- • "• 


