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March 18, 1997 

Via Fax 

T^&id Catanach 
few Mexico O i l Conservation D i v i s i o n 
2 04 0 Soutb-.-^aohg.Q/a-^treet 
Santa Fe, New Mexico 87 505 

Re: Case 11724 ( A p p l i c a t i o n of Gillespie-Crow, Inc. f o r u n i t 
expansion, etc.) 

Dear Mr. Catanach: 

Yates Petroleum Corporation and Hanley Petroleum, Inc. 
{ c o l l e c t i v e l y , "Yates") have f i l e d a motion f o r continuance i n the 
above matter, Gillespie-Crow, Inc. strenuously o b j e c t s t o the 
granting of a continuance, f o r the f o l l o w i n g reasons: 

1. This matter has already been v o l u n t a r i l y continued once, 
from the February 20th hearing t o the March 20th hearing, 
at Yates' request. Yates has had s u f f i c i e n t time t o 
prepare f o r hearing, 1 

2. Yates obtained a subpoena from the D i v i s i o n i n February, 
d i r e c t i n g Gillespie-Crow t o produce voluminous amounts of 
data. Counsel f o r Gillespie-Crow, Inc. and Yates met t o 
discuss and resolve the subpoena issues on February 28th. 
Gillespie-Crow was w i l l i n g t o provide (or had already 
provided) much of the requested data t o Yates, and 
objected t o producing c o n f i d e n t i a l and i r r e l e v a n t data, 
or data which was already of p u b l i c record. Yet Yates 
has taken u n t i l a few days before hearing t o respond t o 
Gillespie-Crow, Inc.'s o f f e r : . Any delay i n reviewing 
data i s s o l e l y the f a u l t of Yates. 

3. The two w e l l s which Gillespie-Crow, Inc. seeks t o b r i n g 
i n t o the u n i t are b e n e f i t t i n g from the u n i t ' s pressure 

•"•Yates was f i r s t approached about u n i t expansion over a year ago 
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maintenance p r o j e c t , and i t i s c o s t i n g the u n i t 
approximately' $50,000 per month t o i n j e c t gas t o make up 
f o r production from those two w e l l s . Any delay i n the 
hearing causes harm t o the i n t e r e s t owners i n the u n i t . 

As a result of the foregoing, Gillespie-Crow, Inc. requests that 
the motion for a continuance be denied. If the continuance is 
granted, Gillespie-Crow, inc. requests that it be conditioned upon 
Yates, et al. agreeing to shut-in the two wells until an order is 
issued in Case 11724.2 

Very t r u l y yours, 

.James Bruce 

A t t o r n e y f o r Gi l l e3p ie~Crow, Inc 

cc: W i l l i a m F Carr (v i a f ax ) 

A 

?This offer was made to Yates and Hanley yesterday, but refused. 
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