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nnul may be made by el\eek or draft of lesaee,: m iled Im delivered ald ban
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'((h to pool or. nnlt!u thh leue the land covered by It or any
production: of oil,;'gas, ‘or any othér minerals. Units pooled for oil hereunder
and units’ pooled for, gas hereunder shall not exceed six hundred forty (640)
edersl or; State law, Executive order, rule or reguiation shall prescribe' a spacin
screage per well, then any such units may embrace as much ‘additional acresg
Llessee shall file written .unit designations In the county in ‘which the premises|
iof wells, Drilling .operations and production on any part ‘of | O.he pdoled acreage shall be
duction: was from the ‘land described In this lease whether the well or wells be located on the lahd. covered !
ediinto a unit shall be treated for all purposes, except the payment of royalties -on production from thepooléd uhit,
: royalties - hereln provided, lessor shall receive on production fromis unit! so pooled ly. such p Iomo!r he ru)nltv stipu-
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e zn, or;'other mineral {s not belng produced on =ald iland or} land poole
orking of well ‘or mine thereon, this lease aball remain in force soilong
o the‘ume or successive wells) with no cessation of more than sixty (60)4
roduced from said land ‘or land pooled therewith, In the event
d \vi!hln two;hundrv:d Teet (200 1) of and drllnlng the leased pr.
ume or similar clreumstances. : B .

| . excep t water (rom lessor’s wells and press:
and the roynhy shall be computed after deductingiany so used. Lessce shall h the rnxht at any/time
3 leue td remove al y and fixtures placed by lessee on said land, mcludmg the right toidraw and removeiall casing. When
lines below ordhury ylorw degth ‘and no well shall be drilled within two hundred feet | 1200 ft.) of any residencs
‘shall b iprivilege, at his risk and expense, of using gu !lom ¥igns well on
notineeded.for operations hereunder. [1 '
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THIS AGREEMENT made this... 29th -duy of 58 BetWCEN oo ecemmeeeeeennem —_

WARREN M. SNYDER ALSO KNOWN AS WARREN SNYDER AND AS w

tYost Office .»‘\ddn_x,s)

L)

.< L herein called Jessor (whether one or more), :\mi..;AUSK_‘RAL ‘OILEXPLORATIONCOMPANYINGORP ORATED ............................
1. Lessor, in consnkrnmn of. TEI\I AND NO/lOO .,,,I’J:)ll:x}-s (Sh1$o

in hand paid. receipt of which is o
lets exclusively unto lessee for th X o prm;uclmu dri m" mining md vpers Ilmj for and producing oil. gas. and nll other minerals,
“injecting gas, waters, othr fuids, aiv i subs a, laying pipe lines, storing oil, building tanks, power stations, telephone lines, aud other structures and
lhlngs thereon to produce, save, (.l e care “f treat, store and transport said minerals uand other }!lnd\l(l\ manufactured thevelfrom, and housing and otherwise

cby Frants, “leases and

i ) A - . R
caring for its employees, the following deseribed land in LEAC(;\]M\ New Mexico, to-wit:

LOTS 3, L and 6

. of Sectiot e YO N2 Township,,,,.li,é..wsOllth . e Runge.. 36 East

For the purpese of calculating the rental puyments hercinafter provided for, said land is estimat cd to comnnsc lu.l 053
.. comprises more or less,
2. Subjeet to the other provisions here Sniained. thi§ leaseé shall rénxftnin
Iomz theru:fcer as oxl gas or other mmuul is produced “rum sald hmd or lund

..acres, whether it actually

s slate (called: “privhaiy” tevrg”

and.as

”3;”“Thé*fdyaitfes”to”bé*paid*ﬁy“lé§3éé‘ﬁre. (a) on’ oil, and-on- other liqu
throcarbons saved at the well, one-quarter{l/l) of that produced and saved
‘from said land, same to be dellvéred at the wells or to the credit of lessor
in the pipeline to thich the wells may be ccnnected,‘lessor's interest in
-either case shall bear its proportion of any expenses for treating oil to
‘make it marketable as crude; (b) on gas, including. casinghead gas and a&ll
gaseous substances,. produced from sald land and sold or used off the pre-
mises. or in the manufacture of gasoline or other product therefrom, the
market value at the mouth of the well of 1/ of the gas sold or used, :
provided that on gas Olu at the wells the royalty shall bel/li of the amount
realized from such sele; (c) on all other minerals mined and marketed, 1/l
either in kind or valuc atl the well or mine, at lessee‘s election, except .
that on sulphur the royalty shall be One Dollar($1.00) pér long ton; and
(@) ir at any time while there is a gas well or wells on the above land
(and for the purposes of this clause (d) the term "gas well" shall include
wells capable of producing natural gas, condensate, distillate or any f
- gaseous substances and wells classified as gas welld by any governmental
authority) such well or wells are shut in, and if this leaese is not con-
‘tinued in force by some other provision hereof, then' it shall nevertheless
continue in force for a period of ninety (90) dayslfrom the date such
well or wells are shut in, and before the explratlon of any such ninety-
day (90 day) period, lessee or any assignee hereunder may pay or tender
and 2ad vance annual royelty of One Dollar ($1.00) per acre, and if such
payment or tender is made; 1t shell be considered that gas 1s being produced
from the leased premises in paying quantities within the wmeeaning 8f Para-
graph 2 hereof for one (1) year from the date such well or wells are shut
in, and 1n like manner suczequent advance annual royalty payments may be
‘made and this lease shall contirue in force and it willl be considered that
gas Is being produced from the lessed premlses in paying quantities within
the meaning of said Paragraph 2 during any annual perlod for which such
royalty is so pald or tendered; such advance royalty may be so paid or
tengdered in the same manner as provided herein for a mamimum period of
three (3) years; royalty accruing to the owners thereof on any production
from the leased premises during any annual period for which advance royalty
is paild may be credited against such advance payment,




le. as‘ crude, (b) on gas, including casing y | all- 5 ~nce~x prmluC :! (mm sati] Lmd nm,l.,sold or’
N%tthe»manufactmc of gasoline: or other product therefrom, the market valiegt mouth of the . welliof nne-eighth of the gas so solf or, used, .
bld. &t ells the royalty'sha ll be one-enghth of the amount realized . from h sles (c) on .all oth iin¢rals mined and marketed, one-eighth,
R ee’s -election, except that on sulpbur-the royalty shall be\()ne Dollar (381 Lper Jong ton: and (d) .if at any time.

and {(and. forf:the purposes. of.thigiélause (d) theiterm’"gas'well’’ skall inclade’'x capable of producing: hutuml gas, con-»

clas: fied as gas “wells by any governmen\al nuthonty) ‘such well "o, lls“ake shut in, and if this lease is not con-! I

all .nevertheless continue m force for a period of ninety (#0) ditys from the date such Wwell or wells aré shut.

-day (90-day) “period, lessee or any assignee jhereunder may pay or tend; advance an ! voyalty equal.to’ithe

e for l.he acreage thén-held_under this.lease by (’.ht_ party making such i nt or teader, such p'\yment or

and it'shall \be considered that" gas.is being nroduc d from the leased pre nipaying quantities within the’ m an-

‘fl torione ¢ )(yenr from{the date such well or wells are shut in,’and in like!manner subsequent adva

hall ‘continue in for d it {w:ll be considered that.gas is bemg produced:{rom the leased premiscsin );d\'mu quantitic

an 'ann\m\ ériod for which sue uya\w is so paid or tendered such advance royalty may be paid orf T n(h:ru\ in nm same mnnn('
royalty accruing to the owneu thereof on any productmn from the le

iny other land, lease, lesses, mineral
. Umts pooled for oil. hereunder shall n tijexceed forty (40) acres plus a':toler-
“for gas hereunder shall not exceed six ihundred forty (MO) resiplus a tolerance of ten per.cent

for the development’ of the 1

. be so prescribed or as'may .
le ‘wntten unit ! demgnauons in the county in . whu:h the. prerii are lm uted. Such units mey be desig-
lling operations ‘and production on any | part of the pooled hall he treated as if such drlllmg
the -land described in this lease whether the twell or wells be: lo<: tedii on the land covered by thislease '
s except the payment of royaltle: on- produc‘x n’from the pooled unit, as if it’ were
leut»of thej; royaltxes' ‘herem iprovided., lessor shall: receive on production poolw' nly such portion of the royalty*stipu.
t) ofi: hi acre'age placed in ‘the umt or . his royalty‘mterest therein on an acrcage bas] 0 the total ucred(»!e 50 - pooled m the

h ) ) . 3,

her .minerais’ the p;oductlon N k 1 e cnmmencus xuhhuonnl drilling
.(80) days thereafter, or: (if it be with ent or tender of rentals on or, before
ng ftet the expiration of three (8). momhs from date of completion nnd nbandonment o£ sa d ¢ hole or holes of Lhe cessation of pro-

ine théreon, ,thls‘lense shall remain in force so long a

1 wells) with no cessation of more than sixty (60} co
ed fromxsmd land’or land pooled therewith. In the event a well or wells ing ail or gas in paying quantn.ie
hundre feet (200 ft.) oi and dratnmg lhe leased premises, 1 Sdril s\lch offset wells as a reasonable

g ssce shall h‘xve the ruzht at any tlme

ex: iration .of this lease, to remove all property and; fixtures D]aced by lessee on said, Iund isrhit, to draw and remove; all casing.:When
Esee’ Mlll bury. all ‘pipe: : th,"and- no well shall be drilted within two hundred okt

i 8 ¢ N isk; and expense. of using gas, irom any zas |l n.

cutors odministrato

thé obligations or diminish
n) purpose until such person acquir-
¢ from the original lessor.- In the
hetween the several leasehold owners
; OWners hereunder. An assignment -

ity of the ;mw_-rnment or as a result

‘thing'in this lease to the contrary. not..

riregulations and this lease shall not

or,if such failure is:the result of,7any,

essge is prevented from conductmg dnl]mg or reworkmg operatlon o nroducmg oil or gas from, the leased(
e'is-s0 prevented shall not counted against lessée, and this leasé shnll: bé'extended for a period of time equal to,
nduchng drilling ¢ cr reworkm peratxons on or producmg oil‘or gas from“ ! premises;or land pooled’ Lher&,

. nmrtgnnc or other hen upon:
ties accruing hereunder towar
virs nn interest in said land less

ar-more of the ;urtxes named. above.

r,or his heirs and assigns by deliv-
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der s ml] he reduced in the propor
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COUNTY OF . )
) On this. BaY Of e , A D19 , before? me appeared :
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MRS e OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this. oS day of ARt

WARREN M, SNYDER, ALSQ XHNO

=
L1802

SHYDER,.

h
herein called lessor (whether one or morce), and....4

1. Lessor, in consideration of..
i+ 'In hand paid, receipt of which is here acknowledsed,
* lets exelusively] unto bessee for the purpose of investigating,
in)('cnn;: zas, waters, other fluids, and air into subsuri:

to produce, save, take care of, tront, proe

. prospecting,
: pipe lines
P urnnsport

il hm]rlm tanks=, pow
tnd other praducts

stroctures
¢ and ather

County

s gmployees, the following described land inoo. - o, to-witg

LOT NO. TWO

Township ~Range

i “For the purpose of calculating the vental payments hercinafter provided for, suid I WO.Ud ..... seres, whether it actually
comi)rises morg or less,
< Subject to the other provisions herein contained, this lease shall remain in force fm a term of P\‘rr-r } veaf? from this date (calied “prima
8s oil, gas, or other mineral is produced from said land or land with which «aid{land is pooled,

stimaz ul m cony
one '

= term’™), and as

e royalties to he paid by
at the well, three-sixt:
0 be delivered at the well
may be connected; lessor's
es for treating oil to
as and all gasecus substances,
es or in the manufacture cf
‘ mouth of the well of 3/1(t!
;sold ab the wells the royalty si
n all other minerals mined
r mine, at lessee's eleci
($1.00) per long ton; and
above land (and for the pur
1nclude wells capable of producin

substabces and wells classified as
are shut in, and if this 1ca~v is not
then it shall neverthele

[

days from

7

te such well or wells are sj ety-day
y) period, lessee or any ass ual
7 of One Dollar ($1.00) per shsll
sidered that gas is being 1 sities
within|the meaning of Paragraph 2 or wells
: are shpt in, and in like manner su made

énd this lease shall continuse in
produced from the leased premises

id Paragreph

ngurl ng any annual period for wi advance
fOYalty may be so paid or ten exe‘ maxinum
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BEADLE #1
(Minimum Production)

Tract 1: A 19.9837 acre tract out of SW/4 SW/4 more particularly described as beginning at the
SW corner of the SW/4 of Section 35, T-15-5, R-35-E; thence North 933 feet; thence
East 933 feet; thence South 933 feet; thence West 933 to point of beginning.

Tract 2: SW/4 SW/4 of Section 35, T-15-S, R-35-E \
Save and Except Tract 1 above containing 20.0163 acres more or less.

Tract 3: NW/4 SW/4 of Section 35, T-15-S, R-35-E
Containing 40 acres more or less

*Qwnership in above Tracts

s Energen Arrington

' Interest Acres Interest Acres

; Tract 1: 100.0000% 19.9837 -0- -0-

i Tract 2: 41.6667% 8.3401 58.3333% 11.6762

o Tract 3:  93.7500% 37.5000 6.2500%  _2.5000
B Acres Total 65.8238 14.1762

Ownership in W/2 SW/4 Energen Resdurccs Corporation 82.27975%
David H. Arrington Oil & Gas, Inc. 17.72025%

Oil and Gas Leases

_ Recorded Minimum
Lessor Current Lessee Date . Vaolume Page Production
1. Layton J. Estlack and Energen Resources Corporation 5/21/96 739 (692 €3]
Reba L. Estlack, his wife
2. Vera Dickson and her Energen Resources Corporation 10/8/96 764 197 (1) -
husband, R. S. Dickson (Amended 947 3:1)
3. Lila Hughes, a widow  Energen Resources Corporation 10/8/96 773 118 (D
4. L. Ruth Pritchard Energen Resources Corporation 10/9/96 773 120 (1)
and ’-he‘rfhusband,
~ James Earl Pritchard
5.PudlB. Powell AI-F i+ David H. Arriiigton’Oil & Gas, 5/15/98 885 613 D
Tor'B.IE. Powell o Tne.
6. eLec_}iarixey’rgqsqake, David EL A RGton Ol & Gas,  '5/29/98 8§03 ‘84 )
awidow Tiic.
7. Donna Bstlack Hicks Dpvid H-Artingtoh Oil & Gis, 5/15/98 885 ‘619 ‘D
8. Allen T1. Estlack o David HAedisgton Oil & Gas,  5/15/98 800) 278 @)
: ' " ir-Inc.
9. Ruby Del BEetlack, (_@r;gc%ré}zeﬁiom-ces"Cdr’po'r;q-ﬁo:n 3712/99 045 547 65
- awidow | )
10. David L. Bstlack A-EF Dayid HoAwdngton Oil & Gas, 5/15/98 §85 604 m

for Bugene H. Bsdack  Ine.

Page 1 of 3
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Recorded’ Minimum

.Leases 1-25 and 32-33 cover the NW/4 SW/4 of Section 35, containing 40 acres, morc or less;

Leases 26-30 cover the SW/4 SW/4 of Section 35, save and except 19.9837 acres in the SWC thereof, containing

20.0163 acres, more or less; and

Lease 1 and 31 cover the 19.9837 acre tract in the SWC of the SW/4 SW/4 of Section 35S,

Page 2 of 3

Lessor Current Lessee Date Volume DPuagee Production
11. Joe Boyd Energen Resources Corporation 11/1/96 774 St5 H
12. Dorothy Teague Energen Resources Corporation 10/30/96 774 St H
13. Norma Boyd Energen Resources Corporation 10/30/96 774 513 0
14, Gwendoly Dirickson Energen Resources Corporation 3/12/99 943 051 (2)
15. Barbara Blackledge Energen Resources Corporation 3/12/99 043 649 )
16. Jerry D. Boyd Energen Resources Corporation 10/30/96 774 523 )]
[7. Thomas W. Boyd Energen Resources Corporation 1171796 774 517 (H
"18. Charles W. Boyd Energen Resources Corporation 10/11/96 774 519 (D)
19. Opal N. Stout Energen Resources Corporation 10/30/96 774 521 (H
20. C. E. Boyd, Jr. Energen Resources Corporation 3/12/99 947 340 2)
21. Rose Mary Nicks Energen Resources Corporation 3/12/99 947 348 2)
22, Patricia Estlack David H. Arrington Oil & Gas 5/15/98 8§87 265 @))]
Samlmons Inc.
23. Barbara Estlack Brock David H. Arrington Oil & Gas 5/15/98 890 282 ()
Inc.
24. Dana Estlack Shay David H. Arrington Oil & Gas 5/15/98 800 280 H
Inc. )
25. Ird Jean Estlack Chunn David H. Arrington Oil & Gas 5/15/98 885 608 ()
Inc.
26. Philip Glenn Adams David H. Arrington Oil & Gas 5/15/98 882 339 H
and Donna J. Adams, Inc.
husband and wife
27. Thelma Eva Gorney Energen Resources Corporation 10/10/96 764 201 (1)
28. Barbara Gayle Young Energen Resources Corporation 1]/15/96 774 503 (H
29. Gary Nelson Joiner Energen Resources Corporation 10/10/96 774 501 )
30. Jay Neil Joiner David H. Arrington Oil & Gas, 7124/98 901 141 (D
Inc.
31. Chester H. Beadle Energen Resources Corporation 10/8/96 764 199 (D)
and Margaret Beadle,
husband and wife
32. Carolyn Sue Harris Energen Resources Corporation 3/12/99 951 109 @)
33. Audry Jane Shepard Energen Resources Corporation 3/12/99 950 361 2)
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PAID- UP :
OIL AND GAS LEASE

"fjll}:ilsLEASEAGREEMENTIsmadeasloe 12thdayof__March, 1999  between_ Audry Jane Shepard, dealine in

'3her own sole and separate property
“.of 4009 Bluff Drive, Belviderey+TIL 61008

“‘a Lessor (whether one or more) and,___Energen Resources Corporation

.of 3300 N. "A" Street, Bldg. 4, Suite 100, Midland, TX 79705

s Lessee. All pnn!ed portions of this lease were prepared by the party heremabove named as Lessee, but all other provisions (including the completion of blank

. ‘paces) were prepared jointly by Lessor and Lessee.
Description. In considemtien ¢f 2 cash bonus in hand na2id and the covenants herein contained, Lessor hereby grants exclusively to Lessee the following

described land:

NW/4 SW/4 of Section 35, T-15-S, R-35-E, N.M.P.M., -

in.the County of ___Lea , State of_New Mexico ., containing 40,00 acres, more or less (including any interests therein which Lessor

may hereafter acquire by reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and markeling oil and gas, along with. all

hydrocarbon and nonhydrocarbon substances produced in associalion therewith. The lerm “gas™ as used herein includes helium, carbon dioxide and other

" commercial gases, as well as hydrocarbon gases. In addition to the above-described fand, this lease also covers accretions and any small strips or parcels of land
.now, or hereafter owned by Lessor which are contiguous or adjacent to the above-described land, and, in consideration of the aforementioned cash bonus, Lessor
agrees to execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered.

erm of Lease. This lease, which is a “paid up” lease requiring no rentals, shall be in force for a primary term of _thn ree | 3 ) __ years from the date
hereof, and for as long thereafter as oil or gas or other substances covered hereby are produced In paying quantities from the leased premises or from lands pooled
-therewnth or this lease is o(herwxse maintained in effect pursuant to the provisions hereof.

. oyalty Payment. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee lo Lessor as follows: (a) For oil and other

iliq“uid hydrocarbons separaled at Lessee's separator facilities, the royalty shall be three-sixteenths (3/16) of such production, to be delivered at Lessee’s option to
Lé Sor.at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such

. produchon at the welthead market price then prevailing In the same or nearest field for production of similar grade and gravity; (b) For gas (including casinghead gas)

all olher substances covered hereby, the royalty shall be three-sixteenths (3/16) of the proceeds realized by Lessee from the sale thereof, less a proportionate

pf the costs incurred by Lessee in delivering, processing or otherwise making such gas or other substances merchantable, provided that Lessee shall have the
continuing right to purchase such production at the prevailing wellhead market price paid for production of similar quality in the same or nearest field pursuant to
eompa.ub.e purchase contracte enterad into on the same or nearest nreceding date as the date on which Lessee commences its purchases hereunder; and (c) If a
welllon the leased premises or lands pooled therewith Is capable of producing gas (including casinghead gas) but such well is either shut-in or production therefrom
is,not bemg sold or purchased by Lessee or royalties on production therefrom are not otherwise being paid to Lessor, and if this lease is not otherwise maintained in
effect such well shall nevertheless be considered as though it were producing gas in paying quantities for the purpose of maintaining this lease, whether during or
arter the primary term, if Lessee pays shut-in royalty of One Dollar per acre then covered by this lease, such payment to be made to Lessor on or before the next
ensulng anniversary date of this lease, or within 90 days after such anniversary date, and thereafler on or before each anniversary date hereof while the well is shut-in

. or. production therefrom is not being sold or purchased by Lessee or royalties on production therefrom are not otherwise being paid to Lessor. For the purpose of
calculatmg shut-in royalties, the number of lease acres described in Paragraph 1 shall be deemed correct, whether actually more or less.,

and.

4.. }Operatlons If at the end of the pnmary term or at any time thereafter this lease is not otherwise being maintained in force, it shall nevertheless remain in force as
long as Lessee engages in drilling, reworking or any other operations reasonably calculated to obtain or restore production on the leased premises or lands pooled
lherewnh without an interruption of more than 90 consecutive days, and, if such operations resuit in the production of oil or gas or other substances covered hereby,

'a long thereafter as there is production in paying quantities.

S ‘oolmg Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as to
any or all depths or zones, and as to oil or gas or both, either before or after the commencement of produclion, whenever Lessee deems it necessary or proper to do
s0,in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The unit
formed by such pooling for an oil well shall not exceed 40 acres plus a maximum acreage lolerance of 10%, and for a gas well shall not exceed 640 acres plus a
maximum acreage tolerance of 10%, except that larger units may be formed for oil wells or gas wells to conform to any well spacing or density paltern that may be
prescribed or permitted by any governmental authority having jurisdiction. In exercising its pooling rights hereunder, Lessee shall file of record a wrritten declaration
describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the
feased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's royaity
is calculated shall be that proportion of the total unit production produced and saved which the nel acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but
not the obligation to revise any unil formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to
the, well spacing or densily pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination
made by such governmental authority. In making such a revision, Lessee shall file of record a wiitten declaration describing the revised unit and stating the effective
date of revision. To the extent any portion of the leased premises is included In or excluded from the unit by virtue of such revision, the proportion of unit production
on which royallies are payable hereunder shall thereafter be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent
cessation thereof, Lessee may terminata the unit by filing of record a written declaration describing the unit and stating the date of termination. The restrictions and
requirements of this Paragraph 5 shall not apply to compulsory pooling of interests effected by operation of law or by order of any governmental authority having
jurisdiction but all other references to pooling contained In this lease shall include such compulsory pooling as well as pooling effected under this Paragraph S.

6. Lesser Interest. If Lessor owns less than the entire and undivided mineral estate in the above-described land or any portion thereof, the royalties and shut-in
royallies herein provided shall be paid to Lessor only in the proportion which Lessor's interest bears to the whole and undivided mineral estate in said land or portion

thereof

7. Ownersmp Changes. The mteres! of either Lessor or Lessee hereunder may be assigned, devised or othenwise transferied in whole or in part, by area and/or by
depth or zone, and the rights and obligations of the parties hereunder shall extend to their respeclive heirs, devisees, execulors, administrators, successors and
assigns: No change in Lessor's ownership shall have the effect of reducing the righls or enlarging the obligations of Lessee hereunder, and no change in ownership
shall':be binding on Lessee until 45 days after Lessee has been furnished certified copies of the documents effecling such change, or until Lessor has satisfied the
notifi catlon requirements contained in Lessee’s usual form of division order, which Lessor hereby agrees to execute prior to the payment of royalties hereunder. In
the evenk of the death of any person entitled to shut-in royaltiss hereunder, Lessee may pay such shut-in royalties to the credit of decedent or decedent's estate. If at
ime two or more persons are entitled to shut-in royalties hereunder, Lessee may pay such shut-In royalties to such persons Jointly, or separately in proportion to
erest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to
nsferred interest, and failure of the transferee to satisfy such obh gations with respect to the transferred interest shall not affect the rights of Lessee with

ct io the interest not so transferred. B
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"8.' Release of Lease. Lessee may, at any time and from Ume to time, deliver to Lessor or file of record a vritten release of this lease as o a full or Ur
“in all or any portion of the area covered by this lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereaRer arising with
; respect to the interest so released. If Lessee releases all or an undivided interest in Iess than all of the area covered hereby, Lessee’s obligation to pay shut-in
/1" royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder, and for such purpose the number of lease acres described

. in Paragraph 1 shall be deemed correct, whether actually more or less.

Ancrllary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or
“unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the
.. leased premises and adjacent land owned by Lessor as may be reasonably necessary for such purposes, including but not limited to geophysical operations, the
" drilling of wells, and the construction and use of roads, canals, plpelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power
--stations, and other facilities to discover, produce, store, treat and/or transport production. Lessee may use in such operations, {ree of cost, any oil, gas, water and/or
‘other substances produced on the leased premises, except water from Lessor's wells or ponds. The right of ingress and egress granted hereby shall apply to the
entire leased premises notwithstanding any release or other termination affecting any portion thereof. When requested by Lessor in writing, Lessee shall bury its
plpellnes below deep plow depth. Lessee shall pay for damage caused by its operations to bulldings and other improvements now on the leased premises, and to
- timber and growing crops thereon. Lessee shall have the right al any time to remove its fixtures, equipment and materials, including well casing, from the leased

premrses during the term of this leasz or m’hrn a reasonable time thereafter.

10 Regulatron and Delay. Lessee's obligations under thls lease, whether express or implied, shall be subject to all applrcable laws, rules, regulations and orders
of any governmental authority having jurisdiction, including restrictions on the drilling and production of wells and the price of oil, gas and other substances covered
hereby When drilling, reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain
- équipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, war, rebellion, insurrection, riot, strike or labor disputes, or by Inabifity to
Jobtain a satisfactory market for production or failure of purchasers or ‘carriers to take or transport stich production, or by any other cause not reasonably within
“Lessee's control, this lease shall not terminate because of such prevention or delay, and, at Lessee's option, the period of such prevention or defay shall be added to

“the term hereof.
T

G B‘reach or Default. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after
) rlessor has given Lessee written notice fully describing the breach or defautt, and then only if Lessee fails to remedy the breach or default within such period. In the
event the matter is litigated and there is a final judicial determination that a breach or defautt has occurred, this lease shall not be forfeited or cancelled in whole or in

pan unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default but Lessee fails to do so.

12 Warranty of Title. Lessor hereby warrants and agrees to defend Lessee's title hereunder, and agrees that Lessee at Lessee’s option may pay and discharge
‘any taxes, mortgages or liens existing, levied or assessed on or agalnst the leased premises. If it exercises such option, Lessee shall be subrogated to the rights of
‘the party to whom payment Is made and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor
-hereunder. In the event Lessee Is made aware of any claim inconsistent with Lessor's litle, Lessee may suspend the payment of royalties and shut-in royalties
hereunder until Lessee has been furnished satisfactory evidence that such claim has been resolved in Lessor's favor.

TH

lN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, and upon execution shall be binding on the signatory and the
,srgnator)/s heirs, devisees, executors, administralors, successors and assigns, whether or not this lease has been executed by all parties hereinabove names as
Lessor.
£ssoR (Wheth ) Original Ann Harlan

; ether one or more): . .

y Copy in Midland file

Ls/Assig. #

Date Mm
L54-74-F300

SSit

ACKNOWLEDGMENT

STATE oF A It
COUNTY or\i TS ]

.

o
R This instrument was acknowledged before me on this |( il’ day of 1999 by  Audry Jane Shepard.

"OFFICIAL SEAL"
AR Leigh C. Addotta )
' NOTARY PUBLIC, STATE OF ILLINOIS

ki MY COMMISSION EXPIRES 12-06-01 - 3 g
- | )Q AW ,@m_

STATE OF NEW MEXICO
COUNTY OF LEA ,.
FILED ]
APR 15 1999 -
/0,3 oclock M !
andmoo:dedin
s 7

l;;( Chnp;%c.' l%funty Clork Deputy

®

42553

. ,e00K950 PAGE 362




(1) Should lessee be prevented from complying with any express or implied covenant of this lease, or from conducting
drilling or reworking operations hereunder, or from producing oil or gas here under by reason of scarcity or inability to
obtain or use equipment or material, or by operation of force majeure, or by any Federal or state law or any order, rule or
reguldtion of governmental anthority, then while so prevented, lessee’s duty shall be suspended, and lessee shall not be
liable for failure to comply therewith, and this lease shall be extended while and so long as lessee is prevented by any
such cause from conducting drilling or reworking operations or from producing oil or gas hereunder, and the time while
lessee is so prevented shall not be counted against lessee, anything in this lease to the contrary notwithstanding.

(2) Regulation and Delay. Lessee’s obligations under this lease, whether express or implied, shall be subject to all
applicable laws, rules, regulations and orders of any governmental authority having jurisdiction including restrictions on
the drilling and production of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking production or other operations are prevented or delayed by such laws, rules regulations or orders, or by
inability to obtain necessary permits, equipment, services, material, water, electricity, fuel access or easements, or by
fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability.
to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or
by any other cause not reasonably within Lessee’s control, this lease shall not terminate because of such prevention or
delay, and at Lessee’s option, the period of such prevention or delay shall be‘added to the term hereof. Lessee shall not
be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so
prevented, delayed or interrupted.

BEADLE-MINPROD
. Page 3 of 3
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R OIL & GAS LEASE

THIS AGREEMENT made this___ 8 €N sy of_OCtober w_96

batwesan

Chester A. Beadle and Margaret Beadle, husband and wife

1004 North 8th Street

hCarlsbad, NM 88220

of

. 4849 Greenville A¢¥etOfcaeiste 1200
hereln called lessor (whether one or more) and NS erch F'.XD:LQT‘B tion, Inc.Dalla s, ITX 715206 . lessee:

it "1, Lessor, in conslderation of TEN AND OTHER DOLLARS in hand pald recelpt of which is here acknowledged, and of \he royallies hereln provided and of the agreements of the lessee
here(n conmned hereby grants, teases and lats exclusively unto lessee for the purposa of investigating, exploring, prospecting, drilling, and aperating for and producing oll and gas, Injacting gas,

waters, othar flulds, and air Into subsurface strata laying pipelines, storing oil, building lanks, rozﬁways telephone lines, and other structuras and things thereon to produce, sava, take care of,
lreat, process, store and transport said minerals, the following described land in Counly, New MexlIco, to-wit:

A tract of land in theiSouthwest-quarter of the Southwest-quarter (SW4%SWk)
_of section 35, Township 15 South, Range 35 East, N.M.P.M., and being more
.particularly described as follows- Beginning at the. southwest corner of

. the southwest-quarter(SWk%) of said section, THENCE North 933 feet, THENCE
“East 933 feet, THENCE South 933 feet, and THENCE West 933 feet to the point
“of beginning, and containing 19.9837 acres of land, more or less.

- 'S%ald land is astimated to comprise l 9 .98 3 7 acres, whether it actually comprises more of less. '

; ublecl to the other provisions harein contained, this lease shall remain in force for a term of qa'lh rae ( 3 ) years from this date (called “primary term*)
and as long therealter as oil or gas is produced from said land or from land with which said land Is poolei

; ' 3 The royaltias ta be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved al the wall, 3 / l 6 - of that produced and saved {rom
sa(d {and, same lo be dslivered al the wells or to the credit of lessor in the pipsline lo which the wells may be connectad; {b) on gas, Including caslnghead gas or other gasaous substance

producad irom said land and used off the premises or used in the manufaciure of gasoline or othsr products, the market value at the well of 3 /l 6 of the gas used,

pro |ded that on gas sold on or off the premises, the royalilies shall be 3/16

of the ‘amount realized from such sate; (c) and at any time when this lease is not validated by other provisions hereol and there is a gas and/or condensate wall on said land, of land pooled
therawith, but gas or condensats is not being so sold of usad and such wall is shut in, eithor before or after production thersfrom, then on or bafore 90 days after said well is shut in, and thereafter
atannual intervals, lessee may pay or tender an advance shut-in royalty equal to $1.00 per net acre of lessor's gas acreaga then hetd under this lease by the parly makmg such payment or lender,
and so long as said shut-in royalty is paid or tendered, this lease shali not terminate and it shall be considared under all clauses hereof that gas is being produced from the leased premises in
paying quantities. Each such paymaent shall be paid or tendered to the panty or parties who at the time ot such payment would be entitled 1o receive the royaltias which would be pald under this
tease if the well were in {act producing. The payment of tender of royalties and shutl-in royaities may be made by check or draft. Any timely payment or tender of shut-in royalty which is mads in
a bona fide attampt to make proper payment, but which Is erroneous in whole or in part as o parties or amounts, shall nevertheless be suflicient to prevant termination of this lease in the same
manner as though a proper payment had been made if lessee shall correct such arror within 30 days after lessee.has received written notice tharoof by centified mail from the party or parties
entitled to recelve payment togethar with such written instruments {or centified copios thereof) as are necessary lo enable lesses to make proper payment. The amount reatized Irom the sale of
gas on or off the premises shall be the price established by the gas sales contract enterad into in good faith by lessee and gas purchaser tor such term and under such conditions as are customary
in the industry. *Price*® shall mean the net amount recelved by lassea after giving elisct to applicable regulatory orders and after application of any applicable price adjustments spacified in such
contract or regulatory orders. In the event lesses compresses, treats, purifies, or dehydrates such gas {whather on ot off the leased premises) or transports gas off the leased premises, lessee
in compunng wyany hereunder may deduct from such price a reasonable charge for each of such 1unc\lons periormed.

4 This ls a paid-up lease and lassea shall not be obllgated during the primary term hereof to commence or continus any operauons of whatsoever character or to maks any payments

hereunder In order to maintain this lease in force during the primary term; however, this provision is not intanded to relieve fassee of ihe obligation lo pay royalties on actual production pursuant
o \ha provis&ons or Paragraph 3 hereof.

Lassee is hereby granted tha right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon theraof with any other land, leases, mineral
eslales or parts thereof for the production of oit or gas. Units pooled hereunder shall not excead the standard proration unit fixed by law or by the Oil Consservation Division of the Energy and
Minerals Depariment of the Stats of New Mexico or by any other lawlul authority for the pool or arsa In which sald land is situated, plus a tolerance of ten percent. Lesses shall {ile written unit
designations in the county in which the premises are located and such units may be designated from time to lime and either before or after the complelion ol wells. Drilling operations on or
production from any part of any such unit shall be considered for alt purposas, except the payment of royalty, as oparations conducted upon or production from the land described In this lease.
There shall be allocated to the land covered by this lease included in any such unil that portion of the tota! production of pooled minerals trom wells in the unil, alter deducting any used in lease
of unit operations, which the net ol or gas acreage in the land coverad by this lease included In the unit bears to the total numbaer of surface acres in the unit. The production so allocated shall
be consxdered for all purposes, including the payment or dalivery of royalty, to be the antire production of poolad minerals from the portion of said land covered hereby and included in said unit in
the same manner as though produced from said land under the terms of this lease. Any pooled unit designated by lessee, as provided harein, may be dissolved by lessee by recording an
appropnale Inslrumenl in the County whaere the land is situated at any lime after ihe completion of a dry hole or the cassation of production on said unit.

6 if at the expiration of the primary term there Is no well upon sajd land capable of producing oll or gas, but lessee has commenced oparations lor drilling or reworking thereon, this lease shall
remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on a diffarent or additional well or wells,
and if they result in the production of oil or gas, so long thereatter as oil or gas is produced irom said tand. if, after the expiralion of tha primary term, al wells upon said land should become
incapable of producing for any cause, this lease shall not terminats if lessee commances operations for additional drilling or for reworking within 60 days therealtor. i any drilling, additional
dnllmg. or reworklng operations hereunder result in produc\lon then this lease shall remain in Jull force so long thereafter as oil or gas is produced hereunder.

7. Lessee shall have {ree use of oil, gas and water {rom sald land, except water from lessor’s wells and tanks, for all operations hereynder, and the royally shall be computed after deducting
any | so used: Lessee shall have the right at any time during or after the expiration of lhis lease 10 remove alt property and fixtures placed by lossee on said land, including the right to draw and
remove ajl casing. When required by lessor, lesses will bury all pipe lines on cultivated lands bslow ordinary plow depth, and no well shall be _drilled within two hundred feet (200 ft.) of any
residerice or barn now on sald tand without lessor's consent. Lessor shall have the privilege, a1 his risk and expense, of using gas from any gas well on said Jand for stoves and inslde lights in the
punclpal dwellmg mereon out of any surplus gas not needed for operations hersunder. ,

8 The rights of either party heraunder may be assigned in whole of in part and the prowsxons hereof shall extend to their heirs, executors, administralors, successors and assigns; but no
changa in the ownership of the land or in the ownership of, or rights to receive, royaltiss of shut-in royalties, howsver accomplished shall opsrate 1o enlaige tho obligations or diminish the sights
of lessea: and no such change or division shall be binding upon tessee for any purpose until 30 days alter lessee has been furnished by certitied mall at lessee's principal place of business with
acceptable instruments or certified copies thereol constituting the chain of title from the original.lessor. [f any such change in ownership occurs through the death of the owner, lessee may, at its
oplion, pay or tender any royaities or shut-in royatties in the name of the deceased or to his estate or to his hsirs, executor or administrator untit such time as lessee has been turnished with
evidence satistactory Lo 1asses as to the parsons entitled ta such sums. An assignment of this laase in whota ar In part shall, to the extent of such assignmaent, relieve and discharge lessea ol any
obligations hersundar and , if lessee or assignee of part or parts hereol shall fall or make defaull in the payment of the proportionate part of royalty or shut-ln royalty due from such lessee or

assignee or fail 1o comply wlth any of the provisions of this lease, such default shall not affect this lease insofar as It covers a pait of said lands upon which lessee or any assignee thereof shall
proparly comply or make such paymants.

94' . hould lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hareunder, or from producing oil or gas
heraunder by reason of scarcity or inability to obtain or use equipment or material, of by operation of force majeure, or by any Federal or slate law or any order, rule of regulation of govarnmenlal
authority, then while 50 prevented, lessee's duty shall be suspended, and lessee shalt not be liable for failura to comply therewith; and this loase shall bo sxtended while and so long as lassee is

prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and Ihe time while lassoe is so revanted shall not be counted against
Iessee. anylhmg in this lease to the contrary notwithstanding.

10 Lessor hereby warrants and agrees to defand the title to said land and agroes that lessee at is opllon may discharge any tax, mortgage or other lien upon said land, and in the event lessee
does so it shall be'subrogated to such lien wilh the right to enforce same and lo apply royalties and shul-in royallies payable hereunder loward satistying same. Without impairment of lessee’s
rights under the warranty, if this laase covers a less interest in the oil or gas In ail or any part ol said land than the entire and undividad lee simploe estate {whether lessor’s inlerest is herein
specified or not) then the royalies, shut-in royalty, and other payments, if any, accruing fram any part as to which this lease covers lass than such tull interest, shall be paid only in the proportion
which tha_interest therain, If any, covered by this lease, bears to the whole and undivided fee simple estate therein. Should any one or more of the paities named above as lessors lail to execute
this leasae, it shall neverlhaless be binding upon the party or partles executing the same.

11 Lnssee its or his successors, helrs and assigns, shall have the right al any tima to surrender this lease, in whole or in part, to lessor or his helrs, successors and assigns by delivering or
malling a release Ihereof to the lessor, or by placing a release thereol of record in the county in which said land Is situated; thereupon lessee shatl be relieved from all obllgatﬁ? ‘zf‘?rassed or
implied, df inis agreement as to acreage so surrendered, and thereaiter the shut-In royalty payable hereunder shall be reduced ig the proporlion that the ac g7 covnrqd\ﬁé sducpd by

J

said va!aase o7 reloases.
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OIL & GAS LEASE

THIS AGREEMENT made 1his 24th day of July 19_98 __betwaen

Jay Neil Joiner, dealing in his sole and separate property of 5908 Cary Drive,

Austin, Texas 78757

&
David H. Arrington Oil & Gas, Inc. (Post Office Address)
herein called iessor (whether one or more) and L of P 0. Box 2071_; Midland?_"l”pxas 29702 . lossea:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowiedged, and of the royalties herein provided and of the agreements of tha lessee
herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose of lnvestigating, exploring, prospecting, drilling, and operating for and producing oll and gas, Injecting gas,
watsrs, other fluids, and alr into subsurface strata laying pipelinas, storing o, building tanks, roadways, telephone lines, and other structures and things thesreon to produce, save, take care of,

treal, process, stoce and transport said minerals, the following described land in County, New Mexico, to-wit
Scuthwest-quarter of the Southwest-quarter (SW/4SW/4), of Section 35,
Township 15 South, Range 35 East, N.M.P.M., LESS AND EXCEPT a tract of
land described as follows: Beginning at the Southwest corner of the SW/4
SW/4 of Section 35, Thence North 933 feet, Thence East 933 feet, Thence
South 933 feet, Thence West 933 feet to the point of the beginning.

i

Said land is astimated to comprise 20 b 0163 acres, whether it actually comprises mors or less.

2. Subject o the other provisions herein contained, this lease shall remain In force for & term of t:hree (3) yaars from this date (called *primary term®)
and as long tharsatter as oll or gas is produced from said 1and or from land with which sald land is pooled.

3. The royaities 10 be paid by lesses are: (s) on oil, and other fiquid hydrocarbons saved at the well, 3/16th3 of that produced and saved from
sald land, same to be delivered at the wells or to the cradit of lessor in the pipeline to which the wefis may be connected; (b) on gas, including casinghead gas or other gaseous substance
produced from said land and used off the premises or used in the manufacture of gasoline or other products, the market vaiue at the well of 3/ 16thS of the gas used,
provided that on gas sold on or off the premises, the royaities shall be 3 / 16(:1’1&

of the amount realized from such sale; (c) and at any time when this lease is not validated by other provisions hersof end there is a gas and/or condensate well on said land, or land pooied
therewlth, but gas or condensate Is not being s0 sokd of used and such weil is shut In, either before or after production therstrom, then on or belore 80 days after sald well is shut in, and thergalter
at annual intervals, lesses may pay or tender an advance shut-in royalty equal to $1.00 per net acra of lessor's gas acreage then hekl undar this lease by the party making such payment or tender,
and 30 long as said shul-in royalty Is paid or tendered, this lease shall not tarminate and it shall be considered undar all clauses hereof that gas is being produced from the leased pramises n
paying quantities. Each such payment shall be paid of tendered to the party or parties who at the time of such payment would be entktled to receive the royalties which would be paid under this
lease If the well were in fact producing. The paymant or tender of royalties and shut-in royaltios may be made by check of draft. Any timely payment or tender of shut-in royalty which is made in
a bona fide attempt to maks proper payment, but which is eroneous in whole or in part as o parties or amounts, shali navertheless ba suflicient to prevent termination of this lease in the same
manner as though a proper payment had besn made if lesses shall correct such error within 30 days after lessee has recaived written notice thereof by certified mail from the pasty or parties
entitied 10 recelve payment together with such written instruments (or centified copias thereof) as are necessary to enable lessae to make proper payment. The amount realized trom the sale of
gas on or off the pramises shall be the price established by the gas sales contract entered into in good faith by lessee und gas purchaser for such tarm and under such conditions as are customary
in the industry. “Price" shall mean the net amount received by lasses after giving effect to applicable ragulatory orders and after application of any applicable price adjustmaents specified in such
contract of regulatory orders. in the event lessee compressas, treats, purifies, or dehydrates such gas {whether on or off the leased premises) or transporis gas off the leased premises, lessee
in computing royaity hereunder may deduct from sich price a reasonable charge for each of such functions performed. -

4. This is a paid-up lease and lessse shall not be obligated during the primary term hereof to commence or conlinua any operations of whatsoever character or to make any pgm
hereunder In order to maintain this lease in force during the primary tem; however, this provision is not intended 10 felisve lesses of the obligation to pay royahies on actual production pursuset

to the provisions or Paragraph 3 hereof.

5. Lasses Is hareby granted the right and power, from time to time, to pool or combine this lease, the land covared by it or any part or horizon thereof with any other land, leases, minera!
estates or parls thereo! for the production of oil o gas. Units pocled hereunder shall not exceed tha standard proration unil fixed by law or by the Oll Conservation Division of the Energy and
Minerals Departmant of the Siate of New Mexico or by any othar lawful authority for the pool or area in which said land is situated, plus a tolerance of ten percent. Lessee shal file written una
designations In the county in which the premises are located and such units may be designated from time to time and either before or after the complation of welis. Drilling operations on or
production from any part of any such unit shall be considered for all purposes, axcept the payment of royalty, as operations conducted upon or production from the land described in this leass.
There shall be allocated Lo the land covered by this lease included In any such untt that portion of the total production of pealed minerals from walls in the unit, after deducting any used in leass
of unit operations, which the net oif or gas acreage in the (and covered by this iease included in the unit bears to the fotal number of surface acres in the unit. The production so allocated shal
be considered for all purposes, including the payment or delivery of royalty, 10 be the entira production of pooled minerals from the portion of said land covered hereby and inciuded in sakd unt m
the same manner as though produced from said 1and under the terms of this leasa. Any pooled unit designated by lesses, a3 piovided herein, may be disscived by lessce by recording an
approprate instrument in the County where the iand is situated at any lime after the compietion of a dry hole or the cessation of production on sald unit.

8. if at the expiration of the prmary tarm there Is no well upon sald land capable of producing oil or gas, but lessaa has commencaed operations for drilling of reworking thereon, this lease shal
remain in force 80 long as operations are pr ted with na tion of more than 80 consecutive days, whether such opsrations be on the same weil or on a different or additiona! woll or weis.
and if they result in the production of oil or gas, so long thereatter as oil or gas is produced from said land. f, alter the expiration of the primary term, all wells upen said land should become
incapable of producing for any cause, this lsase shall not terminate if lessee commences operations for additional drilling or 1o7 reworking within 60 days thereafter. it any drifling, additiona
drilling, or rewocking operatioas hareunder result In production, then this lease shall remain In full force so long thersafter as oil or gas is produced hareunder.

7. Lessae shall have free use of ol, gas and water from sald fand, except water from lessor's wells and tanks, for ail opacations hereundsr. and the royaRy shall be computed after deducting
any so used. Lessee shall nave the right at any lime during or altei the expiration of this lease to remove ail propany and lixtures placed by lessee on sakl land, including the right to draw and
remove all casing. When required by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be drilied within two hundred feet {200 #.) of amy
residence or bamn now on said land without lassor's consent. Lessor shall have the privilege. at his risk and expanse, of using gas rom any gas well on said land for sioves and inside lights in the
principal dwelling therson, out of any surplus gas not needed for operations hergunder.

8. The rights of sither party hereunder may be sssigned in whole or in part and the provisions hereof shall extend to their heirg, exacutors, adminisirators, successors and assigns; but no
change in the ownarship of the land or in the ownership of, or rights to recsive, royaltles of shut-in royalties, however accomplished shall operate lo enlarge the obligations or diminish the rights
of lessee: and no such change or division shall be binding upon lesses for any purpose until 30 days after lessae has bean fumished by certitied mail at lessee's principal place of business win
acceptable instruments or certified copies thereof constituting the chain of title trom the original lessor. 1f any such change In ownership occurs through the death of the owner, lessee may, at es
option, pay or lander any royalles or shut-in royalties in the name of the deceasad or 10 his astale or to his hairs, executor or adminisiratar untit such time as lassee has been furnished with
evidence satisfactory to lesses as to the persons entitied 1o such sums. An assignment of this lease in whole or in part shall, 1o the extent of such assignmant, relleve and discherge lessee of any
obligations heraundor and , if lessee or assignee of part or parts hereof shall fak or make defautt in the payment of the proportionats part of royalty or shut-in royalty due from such lossee or
assignoe or lall to comply with any of the provisions of this lease, such default shall not affect Lhis lease insofar as it covers a parnt of salkd lands upon which lessee or any assignes thereof shal

property comply or make such payments.

9. Should lessee be prevented from complying with any express or implled covenant of this lease, of from conducting drilling ot rewarking operations hergunder, or from producing oil or gas
hereunder by reason of scarcity or inability 10 obtain or use equipment or material, or by operation of force majeurs. of by any Federal or state law or any order, rule of regutation of govemmenta
authority, then while sa pravented, lessee’s duty shall be suspended, and lessee shall not be liabie for laliure to comply tharewith; and this lease shall be extended while and 50 long as 03306 is
prevented by any such cause from conducting drilling or reworidng operations or from producing oil or gas hersunder; and the tima while lgssee is 30 prevenisd shall not be counted ngaiiu:
lesses, anything in this lsass to the contrary notwithstanding. :

10. Lessor hereby warrants and agrees to defend the 1itie 10 said land and agrees that lesses at is option may discharge any tax, mortgage or olher lien upon sald 1and, and In the event lossse
does so it shall be subrogated ta such Uen with the right to enfocce same and to apply royalties and ahut-in royaRies payable hereunder toward salistying same. Without impairment of lessoe’s
rights undar the wasianty, if this lsase covers a lass interss! in the oil or gas in all or any part of sald land than the entire and undivided fes simple estate (whether lessor's intsrest is heren
spacified or not) then the royaltios, shut-in royalty, and other payments, i any, accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion
which the intersst therein, if any, covered by this lease, bears 10 the whole and undivided fee simpie estate therein. Should any one or more of the parties named above as lossacs fall 1o executs
this lsase, it shall novertheless be binding upon the party or parties sxecuting the same. .

11. Lasses, its or his . hairs and assigns, shall have the right at any time 10 surrender this iease, in whole ot in part, 1o 483301 or his heirs, successors and assigns by delivering or
majng a relsase tharecl to the lessor, or by placing a releass thereof of record in the county in which said land is situated; thereupon lessee shall be relleved from all obligations, expressed or
Impéed, of this agreement as to acreage so surrendersd, and thersafier the shut-in royalty payable hereunder shall be recuced in the propoction that the acreage covered hereby ls reduced by
saki refoass or releases.

Exscuted the day and year first above written. . Q N
v a

Ja}VNeil Joinerf/dealing in his sole and
v Separateé pro err.;v
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STATE OF TEXAS
County of T RANL 1S

This instrument was acknowledged before me on

%}C(be

the Aph day of AUGUST -

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

. 1998

Jay Neil Joiner, dealing in his sole and separate property.

- | — _Morn \JM/’M R
My Commission cXme“:—%j_. 1&,&?2 : o Notary Public D

STATE OF
County of

UAL ACKNOWLEDGMENT (New Mexico Short Form)

This instrument was acknowledged before me on

19 by

My Commission expires .19 Notary Public

STATE OF INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of ‘

This instrument was acknowledged before me on ___

19 by

My Commission expires e .19 Notary Public
STATE OF e INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of B
This instrument was acknowledged before me on )
19 by
My Commission expires . 18
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By € Deputy
STATE OF CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
County of ‘
This instrument was acknowledged before me on .19
by as, !
of a éorpomtion
on behalf of said corporation.
My Commission Expires: Notary Public
STATE OF CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)
County of
This instrurnent was acknowledged before me on .19,
by as,
of a corporation

on behalf of said corporation.

My Commission Expires:

Notary Public
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