NEW MEXICO ENERGY9 MINERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RES@URCES DEPARTMEN’]I‘ (SSaDnS‘)aBF;I’-"I‘l‘Ie; Mexico 87508

April 8, 1999

William F. Carr

Campbell, Carr, Berge & Sheridan, P.A.
Post Office Box 2208

Santa Fe, New Mexico 87504-2208

J. Scott Hall

Miller, Stratvert & Torgerson, P.A.
Post Office Box 1986

Santa Fe, New Mexico 87504-1986

Re: Application of Y ates Petroleum Corporation and Hanley Petroleum inc.
for allowable reduction, and the escrow of production proceeds,
Lea County, New Mexico. Case No. 12086

Application of Energen Resources Corporation
for allowable reduction, West Lovingion Sirawn Unit,
Lea County, New Mexico. Case No.

Gentlemen:

On October &, 1998, Yates Petroleum Corporation and Hanley Petroleum, Inc. (“Hanley-
Yates”) filed their above-referenced appiication. On March 4, 1999, Energen Resources .
Corporation (“Energen”) filed its above-referenced application. By letter dated March 4,
1999 Energen requested that its application be consolidated with the Hanley-Yates
application. Energen also requested that the consclidated case be set for hearing before
the Qil Conservation Commission.

The Hanley-Yates and Energen applications will be consolidated as Case No. 12086.
However, the consolidaied case will be set for hearing before an Oil Conservation
- Division hearing examiner.

cc: James Bruce
W. Thomas Kellahin




