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Consolidated — Continued from April 6, 2000, Examiner Hearing.

Application of Yates Petroleum Corporation and Hanley Petroleum Inc. for allowable reduction and the escrow of production
proceeds, Lea County, New Mexico. Applicants seek an order (1) reducing the depth bracket allowable for wells in the West Lovington-
Strawn Pool to a level that will only permit operators to avoid lease terminations for failure of wells to produce in paying quantities; (2)
providing for termination of the reduced depth bracket allowable for the pool when the West Lovington Strawn Unit is expanded to protect
the correlative rights of each owner in the pool pursuant to a ratified statutory unitization order of the Oil Conservation Commission: and
(3) requiring Gillespie-Crow, Inc. to escrow all payments received for production from the unit, and less payments for royalties and taxes
thereon, from the date of the order until the unit has been expanded pursuant to a ratified statutory unitization order of the Commission to
include all lands affected by the pressure maintenance project being conducted in the pool. The unit is located approximately 4.5 miles west-
northwest of Lovington, New Mexico.

Consolidated - Continued from April 6, 2000, Examiner Hearing.

Application of Energen Resources Corporation for allowable reduction and the escrow of production proceeds, Lea County, New
Mexico. Applicants seek an order (1) reducing the depth bracket allowable for wells in the West Lovington-Strawn Pool to a level that will
only permit operators to avoid lease terminations for failure of wells to produce in paying quantities; (2) providing for termination of the
reduced depth bracket allowable for the pool when the West Lovington Strawn Unit is expanded to protect the correlative rights of each owner
in the pool pursuant to a ratified statutory unitization order of the Oil Conservation Commission; and (3) requiring Gillespie-Crow, Inc. to
escrow all payments received for production from the unit, and Snyder “C” Well No. 4, and the Snyder “EC™ Com Well No. 1, less payments
for royalties and taxes thereon, from the date of the order until the unit has been expanded pursuant to a ratified statutory unitization order
of the Commission to include all lands affected by the pressure maintenance project being conducted in the pool. The unit is located
approximately 4.5 miles west-northwest of Lovington, New Mexico.



CASE 12086:

- CASE 12086:

Examiner Hearing - August 10, 2000
Docket No. 22-00
Page 6 of 6

Consolidated — Continued from Aprii 6, 2000, Examiner Hearing.

Application of Yates Petroleum Corporation and Hanley Petroleum Inc. for allowable reduction and the escrow of production
proceeds, Lea County, New Mexico. Applicants seek an order (1) reducing the depth bracket allowable for wells in the West Lovington-
Strawn Pool to a level that will only permit operators to avoid lease terminations for failure of wells to produce in paying quantities; (2)
providing for termination of the reduced depth bracket allowable for the pool when the West Lovington Strawn Unit is expanded to protect
the correlative rights of each owner in the pool pursuant to a ratified statutory unitization order of the Oil Conservation Commission: and
(3) requiring Gillespie-Crow, Inc. to escrow all payments received for production from the unit, and less payments for royalties and taxes
thereon, from the date of the order until the unit has been expanded pursuant to a ratified statutory unitization order of the Commission to
include all lands affected by the pressure maintenance project being conducted in the pool. The unit is located approximately 4.5 miles west-
northwest of Lovington, New Mexico.

Consolidated - Continued from April 6, 2000, Examiner Hearing.

Application of Energen Resources Corporation for aliowable reduction and the escrow of production proceeds, Lea County, New
Mexico. Applicants seek an order (1) reducing the depth bracket allowable for wells in the West Lovington-Strawn Pool to a level that will
only permit operators to avoid lease terminations for failure of wells to produce in paying quantities; (2) providing for termination of the
reduced depth bracket allowable for the pool when the West Lovington Strawn Unit is expanded to protect the correlative rights of each owner
in the pool pursuant to a ratified statutory unitization order of the Oil Conservation Commission; and (3) requiring Gillespie-Crow, Inc. to
escrow all payments received for production from the unit, and Snyder “C” Well No. 4, and the Snyder “EC™ Com Well No. 1, less payments
for royalties and taxes thereon, from the date of the order until the unit has been expanded pursuant to a ratified statutory unitization order
of the Commission to include all lands affected by the pressure maintenance project being conducted in the pool. The unit is located
approximately 4.5 miles west-northwest of Lovington, New Mexico.



