STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC. FOR APPROVAL OF A UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO.

CASE NO. 14619

AFFIDAYV TER
STATE OF NEW MEXICO )
) ss.
COUNTY OF EDDY )

I, Keaton Waters, being first duly sworn on oath, states as follows:

1. My name is Keaton Waters. [ reside in Artesia, NM. I am the petroleum
geologist employed by COG Operating LLC (“Concho™) who is responsible for the
Corazon State Exploratory Unit (“the Unit”) comprised of 2,555.08 acres, more or less,
of State of New Mexico lands situated in Lea County, New Mexico. The horizontal
limits of said Unit Arca are described as follows:

Township 21 South, Range 33 East, NNM.P.M.,

Section 3:  All
Section 4:  All
Section 10: All

2. COG Operating LLC, the designated Unit Operator in the Corazon State
Exploratory Unit Agreement, proposes the formation of the Unit to test all formations
from the surface to the base of the Strawn formation.

3. The initial unit well will be drilled at a standard well location 330 feet
from the North line and 330 feet from the West line of Section 4, Township 21 South,
Range 33 East, NMPM, Lea County, New Mexico to an approximate depth of 11,600
feet to test all formations from the surface to the base of the Bone Spring formation.
The estimated costs for this well are $2,530,000 dry hole cost and $7,387,000 total well
cost. (The AFE is attached as Exhibit 2).

4, Attachment A to the Affidavit is a copy of the Unit Agreement for the
proposed Corazon Unit. This agreement is on the New Mexico State Land Office
State/Fee Unit Agreement form.

5. Attachment B to the Affidavit is the plat to the Unit Agreement that shows
the boundaries of the Corazon Unit.
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6. Attachment C to this Affidavit is a copy of Schedule B to the Unit
Agreement for the Corazon Unit that identifies the working interest ownership in the
unit area. Approximately 100% of the working interest in the Unit Area is committed
to the Unit.

7. The schedule under Attachment C to the Affidavit also identifies the
royalty interest in the Unit Area. 100% of the royalty interest is owned by the State of
New Mexico. Attachment D to this Affidavit is a letter from the New Mexico
Commissioner of Public Lands giving preliminary approval of the State Land Office to
the proposed Corazon Unit.

8. All of Concho’s interests in the Unit Area have been committed to the
Unit,

9. Attachment E to this affidavit is a structure map of the top of the Bone
Spring, which displays the regional dip across the proposed unit with no major
structures within the proposed unit area.

10. Attachment F is a North-South Structural Cross-Section which displays
the North-South dip across the unit area and the Bone Spring formation. Internally
designated is the Third Bone Spring Sand formation. The Superior-Gulf State No.l is
located to the North of the proposed unit, The Gulif oil Comanche State unit No. 1 is
located to the South of the proposed unit. Both of these wells are Morrow producers.

11.  The unit covers an area that can be reasonably developed under a unit
plan, .

12.  The primary target is the Third Bone Spring Sand formation. Secondary
targets include the First and Second Bone Spring Sand formations.

13.  If the initial unit well is successful, additional wells will be drilled in the

Unit Area. Accordingly, approval of the unit agreement will result in the efficient
recovery of hydrocarbons.

14.  Approval of the Corazon State Exploratory Unit and the development of
the Unit Area pursuant to a unit plan is in the best interest of conservation, the
prevention of waste and the protection of correlative rights.

FURTHER AFFIANT SAYETH NOT. %{ ; é

SUBSCRIBED AND SWORN before me on this '13th day of Apnl 2011.

Notary Pubhc

My Commiision Expires:
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EXPLORATORY UNITS
Revised February 12, 2004

ONLINE VERSION ee.

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
Corazon State Exploratory UNIT AREA
- Lea v COUNTY(IES), NEW MEXICO
THIS AGREEMENT, entered o ss of the__ 2% __day of March 2011 by and between the parties subscribing,

ratifying or conseating hereto, and herein referred to as the "parties hereto™;

WITNESSETH:

WHEREAS, the pasties hereto are the owners of working, royalty, or other oil or gas interests in the unit arca subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legisianure (Sec. 3, Chap, 88, Laws 1943) a
amended by Sec. | of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec 45, N.M. S 1978 A d), 10 10 and approve the develop or op of

State Lands under agreements made by lessees of State Land jointly or severally with other lessees where such agreements provide for the unit operation or development
of part of or all of any oil or gas pool, field, or arca; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexicao is authorized by an Act of the Legislature {Sec. {, Chap, 162), (Laws of 1951,
Chap. 19, Ant. 10, Sec, 47, N.M. Statutes 1978 Annotated) to amend with the approval of lessee. cvidenced by the lessee's ion of such ag or otherwise, any
oil and gas Jease embracing Stete Lands so that the length of the term of said lease may coincide with the term of such agreements for the unit operation and development
of part or alt of any o1l or gas pool, field, or area; and

WHEREAS, the Oil Conservation Division of the Energy and Minerals Department of the State of New Mexico (hereinafier referred 10 as the *Division”),
15 authorized by an Act of the Legislarure {Chap. 72, Laws 1935, as amended, being Section 70-2-1 et seg. N. M, § A d, 1978 Compilation) to approve this
agreement and the conservation provisions hereof. and

WHEREAS, the partiss horeto hald sufficient interests in the —— Corazon State Exploratory Unit Arca
covering the land hereinafter described to give bly effective control of operations thersin; and

WHEREAS, it is the purpose of the parties hereto to conserve nstural resources, prevent waste and secure other benefits ob ble through devel
and operation of the area subject to this agreement under the terms, conditions and limitations herein set forth;

L4

NOW, THEREFORE, in deration of the premises and the promises herein ined, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree {ly among th Ives as foll

LUNIT AREA: The following described land is hereby designated and recoguized as constituting the unit area: {Attach another page if you need more space.f

Township 213 . Range 33E , NMPM.

Section 3 Subdivisions: All

Section 4 Subdivisions; A“

Section 10 Subdivisions: A"

Section Subdivisions:

Containing 2v555‘08 total acres, more or less, in County(ies), Lea New M

Exhibit "A" attached hcrqto is @ map showing the urit arca and the boundaries and identity of tracts and Jeases in said arca (0 the extent known to the unit
operator. Exhibit “B" anached hereto is a schedule showing to the extent known 10 the unit op the ge, p ge and kind of ownership of oil and gas

interests in all lands in the unit area. However, nothing herein or in said schedule or map shail be ed as a rep ion by any pasty hereto as to the ownership
of any mterest other than such i lmcresl or interests as are shown on said map or schedule as owned by such party. Exhibit “A" and "B" shall be revised by the unit
hanges in ow p in the unit area render such revisions y or when requested by the Commissioner of Public Lands, hereinafier referred to

as "Comrrussuoncr‘ or the Qil Conservanon Division, hereinafier referred to as the "Division”.
All fand committed to this agroement shall constitute land referred 1o herein as "unitized land” or "land subject to this agreement”,

2, UNITIZED SUBSTANCES: All oil, gas, natural gesoline, and assaciated fluid hydrocarbons in any and all formations of the unitized land under
terms of this agreement and herein are called “unitized substances”. i softheuni e univzed the

3. UNJT OPERATOR: COG Operating LLC
whose addressis _ 650 W. Texas Avenue, Suite 100. Midiand, Texas 79701 is hersby designated as
unit oparatar and by signature hereto commits to this ags alli in d sub

vested in il as set forth in Exhibit "B", and agrees and consents to
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1 .

accept the dutics and obligations of unit operator for the discovery, d and p n of unitized substances as hcmn provided. Whenever reference is made
herein to the unit operator, such reference means the unit operator acting in th capacity and not as an owner of & n d sub and the term "working

interest owner” when used herein shall include of refer to unit operator as the owner of a working interest when such an interest is owned by it.

4, Wmﬂm Unit operator shall have the right 10 resign at any time but such resignation shall not become effective until
unit has been selected and approved in the provided for in Section $ of this agr The ion of the unit operator shall not release

(o

thc unit operator from any liability or any default by it hereunder occurring prior to the effective date of its resignation.

Unit opemtot may, npon default or failure in the perfonmance of its duties or obligations hereunder, be subject to removal by the same percentage vote of
the owners of work ined in like as herein provided for the selection of 8 new unit operator. Such removal shall be effective upon notice
thereof 1o the Comm:ssnoner and the Division,

The resignation or r 1 of the unit op under this ag shall not terminale his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upan the resignation or removal of unit operator becaming effective, sich unit operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by the working i nmemst owners [ thc new duly qualified successor unit operator, or to
the owners thereof if no such new unit opesator is elected, ta be used for the purpose of conducting vnit op der. Nothing hercin shall be construed as
authorizing removal of any ial and appur ded for the preservation of we\ls

Uiy

5 W Whenever the unit operator shall resign as unit operator or shall be removed as hereinabove provided, the owners of the working
ding to their respective i in all unitized land shall by a majority vote select a unit peovided that, if a majority but less

than soventy-five percent (75%) of the wcrkmg interests qualified to vote is owned by one party to this agreement, a concumng vote of sufficient additional parties, so as

to constitute in the aggregate not less than seventy-five percent (75%) of the total working i shall be required 1o select a new operator. Such selection shall not

become effective undil (a) a unit operator so selected shall accept in writing the duties and responsibilities of unil p , and (b) the selection shall have been approved

by the Commissi Ifno unit op is selected and qualificd as herein provided, the C issioner at his ¢lection, with notice to the Division, may

declare this unit agy inated

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance alf costs and exp i d in conducting unit operations h der, and such
costs md expenses and the workmg benafits ing b der shall be apportioned among the owners of the unitized working interests in accordance with an
p 8 agr g mto by and between the unit operstor and the owners of such interests, whether one or more, separately or collectively. Any agr or
g d1nto b the working i owners and the unit operator as provided in this section, whether one or more, are herein referred to as the
“"Operating Agr *. No such ag) shall be d d either to modify any of the terms and conditions of this unit agreement or to relieve the unit operator of any
right or obligation established under this unit agreement and in case of any i i ies or condlict b this unil ag; and the op this unit
agreament shall prevail,

s Sl

7. RIGHTS AND OBLIGATIONS QF UNIT QPERATOR: Except as olherwnse specifically prowded hemn, the excluslve night, privilege and dury of exercising any

and all rights of the partics hereto which are y or for prospecting for, producing, storing, 1g and dismibuting the unitized substances are
hercby delegated to and shall be ised by the unit op as herein provided. A ble evid of title to sald rights shall be deposited with said unit operator
and, together with this ag , shall itute and define the rights, privileg: and bligais of unit op . Nothing herein, however, shall be construed to
aansfer title (o any land or 10 any lease or operating agn it being und, d that under this agr the unit op , in its capacity as unit op , shall

exercise the rights of possession and use vested in the parties hereto only for the purposes hezein specified.

8. DRILLING TO DISCOVERY: The umt operator shall, within sixty (60) days afier the effective date of this ag: ions upon an ad test
well for oil and gas upon some part of the lands embraced within the unit area and shall drill said well with duc diligence to a depth sul’ﬁcwm 10 attain the top of the
Bone Soring formation or to such a depth as unitized substances shall be

discovered in paymg quammes at a lesser depth or until it shall, inthe opmum of unit opcmor, be determined that the further dnlling of said well shall be unwarranted
or impracticable; provided, however, that unit operator shall not, in any evem. be required to drill said well to adepthinexcessof __ . 8.450 . feet.
Until a discovery of a deposit of unitized sub pable of being produced in paying quantities (1o wit: quantities sufficicat 10 repay the costs of drilling and
producing operations with a reasonable profit) unit operator shal) continue drilling ditigently, one wcll at a time, aﬂowmg not more than six months between lhe
completion of one well and the beginning of the next well, until a well capable of produci b in paying quantitics is compicted to the satisf: of
the Comumissioner or until it is reasonebly proven to the satisfaction of the unit op lhauheumnudlmdus pable of producing unitized sub in paying
quantities in the formation drilled hereunder.

Anty well commenced prior to the effective date of this agreement upon the unit arca and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complymg with the drilling requirements hereof with respect to the initial well. The Commissioner may modify the drilling requirements of
nus section by granti ions of time when i lus opinion such action is warranted. Upon failure to comply with the drilling provisions of this article the

issi may, aﬂer ble notice to the unijs operator and each working interest owner, lessee and lessor at their last known addresses, declare this unit
asrecment terminated, and all rights privileges and obligations granted and assumed by this unit agreement shall cease and terminate as of such date.

9. OBLIGA PERATOFR R R BSTANCES: Should unitized substances in paying quantities be discovered
upon the unit area, the unit operator shall onor hefore six months from the time of the completion of the initial di: 'y well and within thirty days after the expiration
of each twelve months period thereafter, file a report with the Commissioner and Division of the status of the development of the unit ares and the development
contemplated for the following twelve months period.

It is undertood that one of the main considerations for the approval of this agreement by the Commissioner of Public Lands is to secure the orderly
development of the unitized lands in accordance with good canservation practices 5o as to obtain the greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities, unit operator shall proceed with diligence to reasonably develop the unitized area as a
reasonably prudent operator would develop such area under the same or similar circumstances.

if the unit operator should fail ta comply with the above for ble devel this ag1 s
may be terminated by the Commissioner as to
all lands of the State of New Mexico embracing undeveloped regular well spacing or proration units, bul !

in such evenl the basis of participation by the working interest
owners shall remain the same as if this agresment had not been terminated as to such lands; provided, however, the Commussioner shall give notice to the unit 5pemor
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and the lessees or record in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated), of intention to cancel on account of any atleged breach of said

1 for ble development and any decisi der shall be subject (o appesl in the manner prescribed by (Sec. 19-10-23 N.M. Statuics 1978
Annotated), and , provided further, in any event the unit operator shall be given a reasonable opportunity afier a final determination within which to mnwdy any default,
failing in which this ag t shall be terminated as to all lands of the State of New Mexico embracing undeveloped regular well spacing or proradon unis.

Notwithstanding any of the provisions of this Agr 10 the contrary, all undeveloped regular well spacing or proration unit tracts within the unit
boundaries shall be ically eliminated from this Ags andshallnolmgerbeapmafthewlitorbaﬁmherwbjwlodwtmofﬁsammlmu
the expiration of five (5) years afies the first day of the month following the effective date of this agreement diligent drilling operations are in progress on said tracts.
10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of produci d sub in paying quantities the of working i

shall pafticipate in the production therefrom and in all other producing wells which may be drilled pursuant hereto in the proportions that their respective leaschold
interests covered hereby on an acreage basis bears to the total number of acres committed to this unit agrecment, and such unitized substances shall be deemed to have

been produced from the respective leaschold i participating therein. For the purpose of determining any benefits ing under this agr and the
distribution of the royalties payable to the State of New Mexico and other lessors, each separate lease shall have allocated to it such p age of said production as the
number of acres in cach lease respectively irted o this ag bears to the total number of acres committed hereto.

Notwithstanding any provisi ined herein 1o the contrary, each working interest owner shall have the right to take such owmer's proportionate share

of the unitized substances in kind or to personally sell or dispose of the same, and nothing herein contained shall be construed as giving or granting to the unit operator
the right to sl or otherwise dispose of the proportionate share of any working interest owner without specific authorization from time to time 5o to do.

V1. ALLOCATION OF PRODUCTION: All unitized sub produced from each tract in the unitized area established under this agreement, except any pant thereaf
used for production or develop purp hk der, or oidably lost, shall be d d to be produced equally on an acreage basis from the several racts of the
unitized Jand, and for the purpose of determining any benefits that sccruc on an acreage basis, each such tract shall have all d 10 it such p ge of said
production as its area bears to the entire unitized area, It is hereby agreed that production of unitized sub from the unitized area shall be allocated as provided

herein, regardless of whether any wells are drilled on any pasticular tracts of said unitized area.

12, PAYME ROYAL
all rentals due to the State of New Mexico.

: The respective lease in dancc with the terms of their leases shall pay

All royalties due to the State of New Mexico under the terms of the leases committed to this agreement shall be computed and paid on the basis of ali
unitized sub 3} d 10 the respective leases itted hereto; provided, hi , the State shall be ensiled to take in Kind its shase of the unitized substances
aliocated to the respective leases, and in such case the unit operator shall make deliveries of such royalty shate in accordance with the terms of the respective Jeases.

Al rentals, if any, due under any leases embracing dands other than the State of New Mexico, shall be paid by the respective lease owners in accordance
with the tetms of their leases and all royaltics due under the terms of any such leases shall be paid on the basis of all unitized substances allocated to the respective leases
committed hereto, :

1f the unit op introd gas obtained from other than the unitized sub: into any producing fi jon for the purpose of ing

stimulating of increasing the ultimate recovery of unitized sub herefrom, a like of gas, if available, with duc all for loss or depletion from any
causs may be withd from the f ion into which the gas was introduced royalty free as to dry gas but not as to the product d therefrom; provided, that
such withdrawal shall be at such time as may be provided in a plan of operat d to by the Commissioner and epproved by the Division as conforming to good

P ginecring practices; and pravided further, that such right of withdrawal shall terminate on the termination of this unit agy

[f any lease itted hereto is burdencd with an overriding royalty, payment out of production or other charge in addition 10 the usual royalty, the owner
of each such lease shall bear and assume the same out of the unitized sub 1 410 the lands embraced in cach such lease as provided herein.

S AND RACTS C L L EY AP ANDS WITHIN THE UNITIZED AREA: The terms,
conditions and provisions of all leases, subl perating agr angd other lating to the exploration, drilling develop or operation for oil or gas of
the lands itted to this agr , shall as of the effective date hereof, be and the sams are hereby expressly modified and amended insofar as they apply 1o lands
within the unitized area 1o the extent necessary to make the same conform to the provisions hereof and so that the respective tenms of said leases and agreements will be
extended insofar as necessary to coincide with the terms of this agreement and the approval of this ag by the C issioner and the respective lessors and lessees
shall bo effective to conform the provisions and extend the 1erms of sach such lease as to Jands within the unitized area to the provisions and terms of this agreement; but
otherwise to remain in full force and effect. Each lease itted 10 this ag , insofar as it applies to lands within the unitized area, shall continue in force beyond
the term provided therein as long as this agreement remains in effect, provided, drilling operations upon the initial test well provided for herein shall have been
commenced or said well is in the process of being drilled by the unit operator prior to the expiration of the shortest term lease itted to this agr Termil
of this agresment shall not affect any lesse which pursuant to the terms thersaf or any applicable laws would continue in full force and effect thereafter. The

pletion, continued operation or production an each of the leasehold interests committed to this agr and operations or production pursuan to
this agy shal) be d d {o be operati ‘upo‘nandp. duction from each leasehold intercst committed hereto and there shall be no obligation on the part of the

held 5

unit opsrator or any of the of the respective itted hereto to drill offset towellsas b the leasehold i committed to this
agreement, cxeept as provided in Section 9 hereof.

| Any lease embracing lands of the Statc of New Mexico of whith only a portion is committed hereto shall be segregated as to the portion committed and as
1o the portion not committed and the terms of such leases shall apply separately as two separate leases as to such segregated portions, commencing 23 of the effective
date hereof. Notwithstanding any of the provisions of this agreement to the contrary, any lease embracing lands of the State of New Mexico having only a portion of its
lands committed hereto shall continue in fill force and effect beyond the term provided therein as to all lands embraced within the unitized area and committed to this
agrecment, in accordance with the temms of this agreement. 1 oil and gas, or either of them, are discovered and are being produced in paying quantities from some pant
of the lands embraced in such lease which part is committed to this agreement at the expiration of the fixed tem of such lease, such production shall not be considered as
production fom lands embraced in such lease which are not within the unitized ares, and which are not committed thereto, and drilling or reworking operations upon
some pan of the lands embraced within the unitized area and committed 10 this agresment shali be considered as drilling and reworking operations only as to lands

cmbraced within the unit agreement and not as to lands embraced within the fease and not comumitted 1o this unit : d
e : : . agreement; provided, however, as to any lease
cmbracing lands of the State of New Mexico having only 2 portion of its lands committed hereto upon which oi! and gas, or ¢ither of them, has been dia:civemd is

discovered upon that portion of such lands not committed to this agreement, and are being produced in paying quantities prior to the expiration of the fixed term of such
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lease, such production in paying quantitics shall serve to continuc such lease in full force and effect in accordance with its terms as to all of the lands embraced in said
lease.

14, CONSERVATION: Operations h der and production of unitized substances shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE: In the event a well or wells producing ol or gas in paying quantitics should be brought in on land adjacent to the unit area draining nm'u'zzd. )
substances from the lands embraced therein, unil operator shall drill such offset well or wells 8s a reasonably prudent operator would drill under the same or similar
circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be constmued to be covenants running with the land with respect to the interests of the parties hereto
and their in i until this agr i and any grant, for or yance of i in land or leases subject hereto shall be and hereby is
conditioned upon the assumption of all privileges and obligations hereunder to the g feree or other in i No assigy or fer or any
working, royalty, or other interest subject hereto shall be binding upon unit opcrator until the first day of the calendar momh afier the unit operator is furnished with the
original, photo static, or certified copy of the instrument of transfer,

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon approval by the Commissioner and the Division and shall terminats in five (5) years
afler such date enless (a) such date of expiration is extended by the Commissioner, or (b) a valusble di y of unitized sub has becn made on unitized land
during said initial term or any extension thereof in which case this agreement shall remain in effect so long as unitized substances are being produced in paying
quantities from the unitized land and, should productlon cease, so long thereafter as diligent operations are in progress for the ion of production or discovery of
new production and 50 long thereafier as the uniti b 0 di d are being produced as aforesaid. This agr may be inated at any time by not
less than seventy-five percent (75%) on an acreage basis of the owners of the working interests, signatory hereto, with the approval of the C issi and with notice

to the Division. Likewise, the faihure to comply with the dnilling requirements of Section 8 hereof, may subject this agreement to termination as provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall be in conformity with allocati 1} and quotas made or fixed by the Division,
and in conformity with al) applicable laws and lawful regulations.

19. APPEARANCES: Unit operator shall, after notice to other parties affected, have the right 10 appear for and on behalf of any and all interests affected hereby, before
the Commissioner of Public Lands and the Division, and to appeal from orders issued under the regulations of the Commissi or Division, or to apply for retief from
any of said regulations or in any p dings on its own behalf relative to operations pending before the Commissioner or Division; provided, however, that any other
interest party shall also have the right at his own expense to appear and 1o participate in any such proceedings.

20. NOTICES: All notices, d ds, or required h der to be given or rendered to the parties hereto, shall be deemed fully given, if given in writing and
sent by postpaid regi d mail, d to such party or parties at their respective addresses, sei forth in ion with the si hereto or 1o the ratification ot
consent hereof, or to such other address as any such party may have fumished in writing to party sending the notice, demand, or staacmem

2. LOSS OF TITLE: In the event title to any tract of unitized land or sub ial interest therein shall fail, and the true owner cannot be induced to join the unit
agresment 50 that such tract is not committed to this g or the operation thereof h der b jcable as & result thereof, such ract may be
eliminated from the unitized area, and the interest of the parties readjusted as a result of such tract being elmunated from the unitized area. In the event of a dispute as to
the title to any royalty, working, or other interest subject hercto, the unit operator may withhold payment or defivery of the allocated portion of the unjtized substances
involved on accouns thereof, withous liability for i until the dispute is finally settled, provided that no payments of funds due the State of New Mexico shall be
withheld. Unii Op , as such, is relieved from any responsibility for any defect or failure of any title hereunder.

22, SUBSEQUENT JOINDER: Any oil or gas interest in Jands within the unit area not commitied hereto, prior (o the submission of the ag; for final approval by
the Commissioner and the Division, may be committed hereto by the owner or owners of such rights, subscribing or consenting to this agreement, or executing a
ratification theveof, and if such owner is also a working interest owner, by subscribing to the operating agreement providing for the allocation of costs of exploration,

development, and operation. A subsequent joinder shall be sffective a5 of the first day of the month following the approval by the Commissioner and the Gling with the
Division of duly executed counterparts of the i instrument or insruments committing the interost of such owner to this agreement, but such joining party or parties, before
participating in any benefits h der, shall be required 10 and pay to unit op , their proporti share of the unit expenses incurred prior to such party's
or panties joinder in the unit agreement, and the unil p shall make appropriate etﬁusﬂmms ¢aused by such joinder, without any retroactive adjustment of revenue.
23. MEEABIS. Thxs . may be d in any ber of parts, no one of which needs to be executed by all partics, or may be ratified or

d 10 by sep in writing specifically referring hereto, and shall be bmdmg upon all thase parties who have executed such a counterpart, ratification,
or consent hersto with the same force and effect as if all such pacties had signed the same d and regardless of whether or not it is 4 by afl other panies
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agr to be d as of the respective dates set forth opposite their

signatures.

[Note — Signature pages follow.]

Revised Feb.12, 2004



T OPERATOR W

COG Operating LLC

BUSTRESS BRTTY BglGNATURE R A
Address 550 W. Texas Avenue, Suite 100, Midland, Texas 79701 Date of Exccuti 5/2?/ 1]
STATE OF Texas )
. )ss.
COUNTY OF Midland )

Acknowledgment in an Individual Capacity

This instrument was acknowledged before me on Dste

by

Name(s) of Person(s)

(Seal) Signature of Notariat Officer

My commission expires:

Acknowledgment in a Representative Capacity

. >/
This instrument was acknowledged before me on Orsee

byC\(C’,O\B‘f‘-L ’E "_—)p.cxcae L\'

5) of Pérson(s)
8s Es:’;g{k.e:t * 4 _Q.ML___ °f_CQQS'__DmL }QG\ L Lc
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom mstmment ag executed

Signature of Notarial Officer

My commission expires: Z : ) g ‘ Z (&) 15

Revised Feb.12, 2004



OPERATOR AND WO G REST R

Rubicon Ol & Gas I, LP B/R}—'«———-’ g N

BUSINESS ENTITY /" SIGNATURE OF OFFICER
Address 508 W. Wall Avenue, Suite 500, Midland, Texas 79704.______Bae of Execution

STATE OF Texas )
. )
COUNTY OF Midland N

Acknowledgment in an Individual Capacity

This instrument was acknowledged before me on

CATHY L PEARCE

My Commission Expires
sea) JUly 6, 2013

Oy \e 8.
Sigdalyre of Notarial Officer

My commission expires.

Acknowledgment in a Representative Capacity

This instrument was acknowledged before me on Date

by

Name(s) of Person(s)

as of
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

Signature of Notarial Officer

My commission expires.

Revised Fe>.12, 2004



EXHIBIT “A”. MAP OF UNIT AREA

CORAZON UNIT
LEA COUNTY, NEW MEXICO
T21S-R33E
VB-0946 vB-0344
Tract 4 Tractl
S-ecmrq S_t;,c:(on 3
VB-0847 WB.0863
TractS Tract 2
VB-0964 VB-0945
Tract 6 Tract 3
e
Secrien 18
¥2.0848
VB-0949
Tract 8

FEDERAL LANDS: N/A

STATE LANDS: All Leases (2,555.08 acres)

FEE LANDS: N/A

TRACT NUMBER: 00

UNIT OUTLINE: Bold Line Surrounding Leases

ATTACHMENT B
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EXHIBIT “C”. SCHEDULE OF TRACT PARTICIPATION
SCHEDUE SHOWING TRACT PARTICIPATION

WITHIN THE CORAZON UNIT
LEA COUNTY, NEW MEXICO
Tract
Participation
Tract in
Number Description of Lands Acres Corazon Unit
1 T21S-R33E, N.M.P.M., Sec. 3: lots 1, 2,3,4,5,6,7,8 - 318.52 12.46615%
2 T21S-R33E, N.M.P.M., Sec. 3: Lots 9, 10, 11, 12, 320.00 12.52407%
13,14,15,16
3 T21S-R33E, N.M.P.M,, Sec. 3:5/2 320.00 12.52407%
4 T21S-R33E, N.M.P.M,, Sec. 4: Lots 1, 2,3,4,5,6,7,8 316.56 12.38944%
5 T21S-R33E, N.M.P.M.,, Sec. 4: Lots 9, 10, 11, 12, 320.00 12.52407%
13,14,15,16
6 T21S5-R33E, N.M.P.M., Sec. 4: /2 320.00 12.52407%
7 T21S-R33E, N.M.P.M., Sec. 10: N/2 320.00 12.52407%
8 T21S-R33E, N.M.P.M., Sec. 10: 5/2 320.00 12.52407%
2,555.08 100%
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Ray Powell, M.S., D.V.M. State of New Mexicoey. . com&ss:bums OFFICE

COMMISSIONER Commissioner of Public Lands P‘;°“e éggf)sg%gggo
310 OLD SANTA FE TRAIL ax

P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

April 6. 2011
Concho
Fasken Center, Tower II
550 West Texas Avenue, Suite 100
Midland. Texas 79701
Attention: Mr. Brent Robertson
Re: Preliminary Approval
Corazon State Exploratory Unit Agreement
Lea County, New Mexico
Dear Mr. Robertson:
This office has received the unexecuted copy of the unit agreement which you have submitted for the
proposed Corazon State Exploratory Unit area, Lea County, New Mexico. This agreement meets the
general requirements of the Commissioner of Public Lands, who has this date granted you preliminary
approval as to form and content.

Preliminary approval shall not be construed to mean final approval of this agreement in any way and will
not extend any short-term leases, until finat approval and an effective date have been given.

When submitting your agreement for final approval, please submit the following:

1. Application for final approval by the Commissioner setting forth the tracts that have been
committed and the tracts that have not been committed.

2. Pursuant to Rule 19.2,100.51, applications for spproval shall contain a statement of facts
showing:

a. That such agreement will tend to promote the conservation of oil and gas and the better
utilization of reservoir energy.

b. That under the proposed unit operation, the State of New Mexico will receive its fair
share of the recoverable oil and gas in place under its Jands in the proposed unit area.

¢.  That each beneficiary institution of the State of New Mexico will receive its fair and
equitable share of the recoverable oil and gas under its lands within the unit area.

d. That such unit agreement is in other respects for the best interest of the trust.

3. Allratifications from the Lessees of Record and Working Interest Owners. All signatures
should be acknowledged by a notary and one set must contain original signatures,

ATTACHMENT D



¥

Concho
April 6, 2011
Page 2

6.

7.

Order of the New Mexico Qil Conservation Division. Our approval will be conditioned upon
subsequent favorable approval by the New Mexico Oit Conservation Division.

Please submit two copies of the Unit Agreemen.
A copy of the Unit Operating Agreement (if applicable).

Copies of all the well records for the initial unit well

The filing fee for a unit agreement is $30.00 for every section or partial section thereof. Please submit a

$90.00 filing

fee.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S.,, D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY: W
L Y J. ROYBAL, DHector

Oil, Gas and Minerals Division

RP/LR/pm

pc: Reader File,
NMOCD - Attn: Mr. Ed Martin
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)epth(‘:f)t%

240 -

480 ~

720 -

960 -
1200 -
1440 -
1680 -
1920 -
2160 -
2400 -
2640 -
2880 -
3120 -
3360 -
3600 -
3840 -
4080 -
4320 -
4560 -
4800 -
5040 -
5280 ~

COG

Rubicon Unit Proposal
Structufal cross section A-A'

Horizontal Scale = 900.1
Vertical Scale = 120.0
Vertical Exaggeration = 7.5x

LOG CURVES
PE (ble) Pe

° 8

ZDEN (G/C3) ZDL Bulk Density

o

ZCOR (G/C3) ZDL Correction

TOPS AND MARKERS

BSPG KW
RSLR KW
7_RIVERS KW
ATOKA KW
DELAWARE/BL_CYN KW
STRAWN KW
WLFCP KW

BSPG2 KW

BSPG3 KW
CAPITAN_REEF KW
TOS KW

BOS KW

BSPG2_B KW
BSH#1_BASE KW
BS#1 KW
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Well. Name
Well Number
Operator
Twn-Rge-Sec
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PRODUCTION CHARTS
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