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RE: O i l Conservation Commission Case #7744 (de novo): 
A p p l i c a t i o n of Clements Energy, I n c . f o r Compulsory 
Pooling, Lea County, New Mexico 

Dear Mr. Carr: ' 

This l e t t e r s t a t e s Clements Energy, Inc.'s r e p l y t o your hand-
d e l i v e r e d l e t t e r of t h i s morning. 

We have c a r e f u l l y and thoroughly evaluated the economics and 
a l l other f a c t o r s i n v o l v e d i n t h i s d e c i s i o n and concluded t h a t the 
o f f e r we made t o Mr. Poole i n our November 12, 1982, l e t t e r was more 
than f a i r and no d i f f e r e n t than t h a t which we would have o f f e r e d t o 
a major company or larg e independant o p e r a t i n g company i n t h i s area. 
I n l i g h t of the present economic c o n d i t i o n s i n the o i l i n d u s t r y and 
the s i g n i f i c a n t drops i n the p r i c e of o i l t h a t we have seen i n the 
past and f u l l y expect i n the f u t u r e , Clements Energy's economics 
f o r d r i l l i n g the w e l l are very s l i m . However, Clements Energy, I n c . 
i s s t i l l i n t e r e s t e d i n d r i l l i n g t h i s w i l d c a t t e s t , i f anything close 
t o reasonable terms can be worked out w i t h Mr. Poole. I f they cannot 
be worked.out, Clements Energy, I n c . w i l l be fo r c e d t o request t h a t 
the Commission pool t h i s i n t e r e s t as requested i n the o r i g i n a l hear­
ing ,with maximum penalty t o Mr. Poole. 

I t i s our b e l i e f t h a t Clements has been more than f a i r and d i l i ­
gent i n i t s attempts t o work out an e q u i t a b l e arrangement w i t h Mr. Poole 
over the l a s t several months and i n t h a t we hereby advise t h a t i f Mr. 
Poole i s not agreeable t o the format as o u t l i n e d i n the November 12, 
1982, l e t t e r , then Clements Energy, I n c . w i l l proceed w i t h the p o o l i n g 
hearing and w i l l accept no f u r t h e r counter o f f e r s and comments from Mr. 
Poole. We have already invested a s u b s t a n t i a l amount of time, e f f o r t 
and money, have put o f f our i n v e s t o r s and d r i l l i n g plans, and have r e ­
scheduled our d r i l l i n g c o n t r a c t o r s and a l l other e f f o r t s t o get t h i s 
w e l l d r i l l i n g and f e e l i t i s about time t h a t Clements Energy, I n c . be 
allowed t o d r i l l the w e l l t h a t i t has the l e g a l r i g h t t o d r i l l . 

I f y- u.have any questions, please advise. 

urs, 

P a d i l l a 

ELP/bv 


