STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISON

IN THE MATTER OF THE APPLICATION OF
CHEVRON USA, INC., APPROVAL OF A SALT
WATER DISPOSAL WELL EDDY COUNTY,
NEW MEXICO

CASE NO. 14593
AFFIDAVIT

STATE OF NEW MEXICO )
)ss.

COUNTY OF SANTA FE )

William F. Carr, attorney in fact and authorized representative of Chevron USA
Inc., the Applicant herein, states that notice of the above-referenced Application was
mailed to the interested parties shown on Exhibit “A” attached hereto in accordance with

Oil Conservation Division Rules, and that true and correct copies of the notice letter and

it i

William F. Carr

SUBCRIBED AND SWORN to before me this HQH\ day of ‘ ’ 2& 14 & 201‘1 by

William F. Carr.

proof of notice are attached hereto.

My Commission Expires: é '222"'[ Q.

OFFICIAL SEAL

Olivia lta
NOTARY PUBLIC

e/
w2  STATE OF Néw Mico
My Commission Expires: - 0‘ 2

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 14593 Exhibit No. 1
Submitted by:
CHEVRON USA, INC.
Hearing Date: March 17,2011




Affidavit of Publication

NO. 21545

STATE OF NEW MEXICO
County of Eddy:

Walter L. Green w&% :Z' é\_f—b\/\

being duly sworn, says that he is the Publisher

of the Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and state, and that the hereto attached

Legal Notice

was published in a regular and entire issue of the said
Artesia Daily Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/days on the same

day as follows:

First Publication _ February 13, 2011

Copy of Publication:

Second Publication

Third Publication

. Fourth Publication

Fifth Publication

Subscribed and sworn to before me this

15th  day of February 2011

ﬁzm %W/

Danny Scott
Notafy Public, Eddy ounty, NewMexnco

ngervat;on D|V|§gdn
before an examiner;
mty who is"in’ need




NOTIFICATION LIST

AMENDED APPLICATION OF CHEVRON U.S.A., INC.
FOR SALT WATER DISPOSAL
EDDY COUNTY, NEW MEXICO

SKELLY UNIT NO. 902

(API No. 30-015-29322)
Section 15, Township 17 South, Range 31 East -

SURFACE OWNERSHIP:

Bureau of Land Management
Attention: Jim Stovall

620 East Greene Street

‘Carlsbad, New Mexico 87220-6292

State of New Mexico
Commissioner of Public Lands
Post Office Box 1148

Santa Fe, New Mexico 87504-1148

Leasehold Operators within ¥ Mile Area of Review

Apache Corp. .
303 Veterans -Airpark Lane, Suite 3000

Midland, Texas 79705

BP America Production Company
Post Office Box 3092
Houston, Texas 77253

COG 0Oil & Gas, LP
550 West Texas, Suite 1300
Midland, Texas 79701

Marbob Energy Corporation
Post Office Box 227
Artesia, New Mexico 88211

McCombs Energy, LLC

5599 San Felipe, Suite 1200
Houston, Texas 77056

EXHIBIT A



Merit Partners, LP
13727 Noel Road, 500
Dallas, Texas 75251

Merit Energy Partners D-I1I, LP
13727 Noel Road, 500
Dallas, Texas 75251

Merit Energy Partners III, LP
13727 Noel Road, 500
_ Dallas, Texas 75251

OXY USA WTP LP
Post Office Box 50250
Midland, Texas 79710

Pitch Energy Corporation
Post Office Box 304
Artesia, New Mexico 88211

SandRidge Exploration and Production, LLC
Attention: Land Department

123 Robert S. Kerr Avenue

Oklahoma City, Oklahoma 73102



William F. Carr
wcarr@hollandhart.com

HOLLAND& HART.

February 8, 2011

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

TO: AFFECTED OWNERS AND OPERATORS.

Re: Second Amended Application of Chevron U.S.A., Inc. for approval of a salt water
disposal well, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the second amended application of Chevron U.S.A., Inc. (Oil
Conservation Division Form C-108) for approval of a salt water disposal well. Chevron U.S.A.,
Inc. seeks approval to utilize its Skelly Unit No. 902, (API No. 30-015-29322) located 1650
feet from the North line and 990 feet from the West line (Unit E) of Section 15, Township 17
South, Range 31 East, NMPM, to inject up to 10,000 barrels of water per day, at a maximum
pressure of 1684 psi, into the Wolfcamp and Cisco formations in a lateral open-hole interval
from 8418 feet t010534 feet and the perforated interval from 8552 feet to 9766 feet. This well
is located approximately 8 miles northeast 6f Loco Hiils, New Mexico.

This application has been set for hearing before a Division Examiner at 8:15 AM on March 17,
2011. The hearing will be held in Porier Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved
prior to the hearing. :

William F. Carr
Attorney for Chevron U.S.A ., Inc.

Enclosures

Holland & Hart uie

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com.

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billinas Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



8 Complete items ™1, 2, and 3. Also complete A. Signatu - e
" item 4 if Restricted Delivery is desired. 7(’/ ' e
@ Print your name and address on the reverse X o e »'D o |
so that we can return the card to you. B | i —— mageesee ]
B Attach this card to the back of the mailpiece, ~ 1. 5~ Rogelved by (Pyinted Name) P 0. Dfte of elvery
~ oron the front if space permits. | ST AL g ) /‘t‘j / /’i
o Articie Addressed to: D. is delivery address different from itern 1% O fes !

Certiied Fee If YES, enter delivery address below: [ No

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Bureau of Land Management
Attention: Jim Stovall
620 East Greene Street

Ok 0100 0005 Ok2k 39k3

Total Postage & Fees Carlsbad New Mexico 87220-6292 3. Sepvice Type i ] ) (
) - : Certified Mait [ Express Mail -
agemen : i e . ’
©  Burcau of L’d_ﬂd Man ﬁ , G e e o e [ Registerad X Retumn Receipt for Merchandise /
™ Attention: Jim Stova O insured Mail  [J C.0.D. R
620 East Greene St]:eet 872" + : ) i 4. Restricted Delivery? (Extra Fee) 7 Yes
Carlsbad New Mexico i 2. Adicle Number - - N
(Transter from sérvico lapey | 700 0100 DOO5 Dbgk 3963 f

PS Form 381,1 ,‘February 2004 Domestic Return Receipt

2 ® Complete items 1, 2, and 3. Also complete AT Sign }m i S
il iten 4 if Restricted Délivery is desired. . 0 i
m B Pri X Agent
Print your name and address on the reverse [ Addrésése
n $0 that we can return the card to you. B. Rosei e ——
u i B Attach this card to the back of the mailpiece, - necenep) Narme) C. Date of Delivery |
= - oron the front if space permits. . Y E N7 g5 L
Postage | $ i : q{ AL 1. Article Addressed to: D. Iy/fievdry addressifere em1? LI Yes
) M 7 S/,eﬁter delivery address bel O no t
fom Ceriified Fee e ) \ i
[ ] ¢ ;
D st enuited State of New Mexico B15 201
E)  penicted Delivery Fee \ Commissioner of Public Lands tE ‘
E:':l (Endorsement Required) . o Ny B Post Office Box 1148 y; i
7 KR . : - St F
B . ...Je DO santaFe, New Mexico §7504-1148 3-@2‘0332 pe ;’
- . | g;em iedtMail ress jdail ;
] State of New Mexico ' ﬁeq%;red S etupReceipt for Merchandise 3
2 Commissioner of Public Lands O nsun LD ;
Post Office Box 1148 : 4. Restricted Delivery? (Extra Feg) [ Yes H
Santa Fe, New Mexico 87504 2. Ardicle Number — ?DU[: U],[JDWHDDDS TETRECTT

(Transfer from service label)

PS Form 3811, February 2004 Domestic Return Receipt © 102595-02-M-1540

NV ISR J

SIHDIE JHE DL Jaty IIAN

Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

: : O Agent |

@ Print your name and address on the reverse 2 ¥4 744 ,,W [y{ ,{1 s Aqdressge{
so that we can return the card to you. K ?gce,-v»ed by ( pﬁw . £ _Date of Del%/ery }
auanN2 [N

i

i

§

" m Attach this card to the back of the mailpiece,

(/I ; or on the front if space permits.
® l « O ( pacep - D. Is delivery address different from item _y £ Yes
1. Article Addressed to: If YES, enter delivery address below: 8 No

Certified Fee a E:g ( 2 .
(E ‘He’fum neé’eiptF%e B o o
ndorsement Required) i
___Q_—SQ' Apache Corp.

Restricted Delivery Fee

Postage

7006 01D0 O0DS DOk2k 3932

(Endorsement Required) ‘——7—@‘ 303 Veterans Airpark Lane, Q .
Total Postage & Fees % i 3 Suite 3000 3. Service Type ; E’
© Midland, Texas 79705 D¥Certified Mail L1 Express Mail !

ApaChe Corp. ' 2 Registered M Return Receipt for Merchandise
303 Veterans Airpark L ‘ [ Insured Mail T C.O.D.
Suite 30 00 ‘ 4. Restricted Delivery? (Extra Fee) [ Yes !
Midland, Texas 79705 2. Aticle Number T o N {
(Transfer from sepvics fabe) |~ 700k DLOO OOO5 Dk2k 34932 !

. PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-15405

-4



Postage
Ceriified Fea

Retum Receipt Fee
{Endorsement Req%ired)

Restricted Delivery Fee
(Endorsement Req?:lired)

010D 0DO5 phLeg 3949

Total Postage & Fees $

sty

Post Office Box 3092
Houston, Texas 77253

BP America Production Company

Postage | $

Certified Fee <

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees

COG Oil & Gas, LP ;
550 West Texas, Suite 13¢.
Midland, TX 79701

700k 0100 0OODS Dk2k 3935

u Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
s0 that we can return the card to you.

" 8@ Attach this card to the back of the mailpiece,

or on the front if space permits,

i
i
¢
i
i

; 2 Article Number .
S - (Transfer from|service!fatief)

| 1. Article Addressed to:

COG 0il & Gas, LP
’550 West Texas, Suite 1300
Midland, TX 79701

A. Signature o B %
- . ] Addressee |
B. Received by ( Printed Name) C, DatAe)_ngeﬁveryg
e 2re
D. Is delivery address different from item 1?2 [ Yes i
If YES, enter delivery address below: ~ [1 No ;
i
!
i
:
-
3. Service Type . i
ortified Mall  [J Express Mail ) ;
O Registered JB Return Receipt for Merchandise |
D) Inswred Mail~ [3 C.0.D. : 5

4. Restricted Delivery? (Extra Fee) 0o Ye's" »

700k 0100 000

0005 0626 3925 |

R

eno Pt s e,

PS Form 3811, February 2004

Domestic Return Receipt

B Compiete ftems 1, 2, and 3. Also o_'omplete
itemn 4 if Restricted Delivery Is desired.

- Print your name and address on the reverse

so that we can return the card to you.
@ Attach this card to the back <_>f the mailpiece,
or on the front if space permits.

102595-02:M:15401

3 Agent

A Sia e —
XJ ZW IZ/L\/\ 1 Addressee

- dy L
N JOPPRPIPRES My

Certified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $ .

Marbob Energy Corpora
Post Office Box 227
Artesia, New Mexico &

700k DLOD DODS DLRE 3918

PS Form 3811, February 2004

1. Article Addressed to:

Marbob Energy Corporation
Post Office Box 227
Artesia, New Mexico 88211

Speived by, ( Pn’n@ame).’ C. Date of De!'wery:f
% Nl <ol-1vSon 5

Y

3.
press Mail ¢
[T Registered X Return Receipt for Merchandise -
O insured Mail [0 C.O.D. ;

4. Restricted Delivery? (Extra Fee) DOvYes

2. Article Number
(Transfer from service fabel) -

700b 0100 0005 Obek 3918 |

Domestic Return Receipt . 0

{
]
102596-02-M-1540,

i



.

700t 0LO0 0005 Obk2k 3901

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,

i

Postage

or on the front if space permits.

[J Addressee

D

B. Recelved by ’ Printed Name)«\
Ry foaney I

C. Date of Delivery .

2fvffu

Certified Fee

|
]
‘ 1. Article Addressed to:

Return Receipt Fee
{Endorsement Required)

Hestricted Delivery Fee
(Endorsement Required)

McCombs Energy, LL.C

Total Postage & Fees

5599 San Yelipe, Suite 120

McCombs Energy, LLC
5599 San Felipe, Suite |
Houston, Texas 770563

00

5

Houston, Texas 77056

D. Is delivery address different from item 17 TJ Yes
If YES, enter delivery address below:

[ No

3. Service Type
ertified Mail  [] Express Mail
[ Registered IXReturn Receipt for Merchandise :
O insured Mail I C.OD. :
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from seivice label} | i

¢ PS Form 3811, February" 2004

102595-62-1\421 540;

LN
o
m | PR i : £ 2 e
B\ Complete items 1, 2, and 3. Also complete :
N itern 4 if Restricted Delivery is desired. X [ Agent ¢
rJ g B Print your name and address on the reverse [J Addressee.! !
E:u L s0 that we can return the card to you. B. Recei ( Printed Name) ate of ellvery;
Postacs | 5 q E ) : H Attach this card to the back of the mailpiece, z_v} ‘ 2) ¥
w 9 . or on the front if space permits. A !
0 Certified Fee p o - D. Is delivery address d|fferent from tem 17 D Y‘es :
o - Article Addressed fo: if YES, enter delivery address below: [ No: !
] Feturn Receipt Fee | ;
(Endorsement Required) . . §
= Dostised Doy oo Merit Partners, LP X
OFS: i
= ement Required) A13727 Noel Road, 500 ‘ i
Tl etan 2 Fane Dallas, Texas 75251 L -
é 3. Service Type %
S Merit Partners, LP PR Certified Mail &Express Mail b
1 [ Registered Return Receipt for Merchandlse
D3?127 Noel Road, 500 O Insured Mail [0 C.O.D.
allas, Texas 75251 4. Restricted Delivery? (Exira Fee) ClYes = i
. 2. Afticle Number RA MM ; 1
(Transfer. from service ldbel) | | ? D D E D 1 DD DDB 5 E)!:’E E 3895 ; %
0 - PS Form 3811, February 2004 Domestic Return Receipt 102505-02- M-1540{~\'
[~ ] .
) ;
m
& Complete items 1, 2, and 3. Also complete A. Signat k :
ﬁ_;u o gem 4 if Res’mcted Delivery is desired. X ) / M Agent i
nu rint your name and address on the reverse N ] Addresses
= so that we can return the card to you. B. Receive . ;
Postage B Attach this card to the back of the mailpiece, - Receigd by ( Printed Name) te Of ehvery i
g or on the front if space permits. :
= Gertified Fee 1. Article Addrossed to: D. Is delivery address different from item 17 D \?es !
S Return Receipt Fee LT T I YES, enter delivery address below: 1 No 3
o {Endorsement Required) /
Restricted Deli F :
E:q (Endorsementel%\;eqrxlre%? Merit }:neroy ParlI’CrQ D- ”1 Lp |
o . " 13727 Noel Road, 500
nal :
o ostage & Fees | $ / ; Dallas, Texas 75251 /
g 1:3. Service Type !
) ‘ mertified Mail [0 Bx
- Merit Energy Partners D-111 [ Regist o Foca
e egistered eturn Receipt for Merchandlse
ol 7 Noel Road, 500 [ Insured Mail C.0.D. :
allas, Texas 75251 j i
4. Restricted Delivery? (Extra Fes) [ Yes

2. Article Nomber ¢ f: oo
(Transfer'from serwce laba

700k 0100 0005

: PS Form 3811, February 2004
!

Domestic Return Receipt

)
!
i
{
:
102595-02-M-1540{



Postage

Certified Fee

Complete items 1, 2, and 3. Also complete
itemn 4 if Restricted Delivery is desired.
! @ Print your name and address on the reverse
= so that we can return the card to you.
. H Attach this card to the back of the mailpiece,
or on the front if space permits.

[ Agent
) Addressee -

Recelved by ( Printed Name)

’DWM S Date of;ehvery

[
A
X
B.

1. Article Addressed to:

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postaoe & Fees

700k 0100 0005 Ok25 c7lb:

13727 Noel Road, 500
Dallas, Texas 75251

Merit Energy Partners 111

D. Is delivery address different from item 1'? D Yes

If YES, enter delivery address below: £ No
Merit Energy Partners 111 LP
13727 Nocl Road, 500 s
.o 3. Service Type
Dallas, Texas 75251 R Certified Mail [ Express Mail
3 Registered eturn Receipt for Merchandise -
3 Insured Mail  [J C.O.D.
[ 4. Restricted Delivery? (Extra Fes) 1 Yes
" 2. Article Number

Postage
Certified Fes

Aeturn Receipt Fee

' ® Attach this card to the back of the mailpiecs,

?DDE

(Transfer, from service Jabel) g

0100 DDDS DEES E?lH

)]

PS Form 3811, February 2004
!

* Domestic Return Recelpt

102595-02-M-1540i
:

omplete items 1, 2, and 3. Also ccmp te

item 4 if Restricted Delivery is desired. -~ .

®m Print your name and address on the reversé
so0 that we can return the card to you.

" or on the front if space permits.

A.-Signature

é

P OAgent |
’ W [ Addresses |

B. (Béceived by { Printed Name) | C. Date of De!ivery' I
By ook o B L el A

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Trial Postace & Fees $

-00kL 0100 0005 Ok25 2707

OXY USA WTPLP

Midland, Texas 797:

i 1. Article Addressed to:

Post Office Box 5025

OXY USA WTP LP

D. Is defivery address different from item 12 I Yes

Post Office Box 50250

Midland,‘ Texas 79710

i

if YES, enter delivery address below: £ No .

i

;

A

?

3. Service Type : |
M gertified Mail ] Express Mail !
[ Registered eturn Receipt for Merchandise |
[ nsured Mail . [ C.O.D. !

4. Restricted Delivery? (Extra Fee) 1 Yes §

2. Artlcle Number .
(I‘ransfer from serwce Iabel)

Postage

Certified Fee

" B Complete items. 1, 2, and 3. Also complete
item 4.if Restncted Delivery is desired.
® Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the mailpiece,
or on the front if space permits.

Return Recelpt Fee
(Endorsement Required)

Rastricted Delivery Fee
(Endorsement Required)

Pitch Energy Corpora

Post Office Box 304
Artesia, New Mexico

Total Postage & Fees

200k 0100 0005 OB25 2kl

1. Article Addressed to:

ClAgent |

X ] ol/b\ééf,‘\ ( ; - [J Addressee |
. Roceived by ( Printed Name) C. Date of Delivery |
nda _|=wbiusen ?

D. IS delivery address different from item 17 D Yes'

Pitch Energy Corporation
Post Office Box 304
Artesia, New Mexico 88211

if YES, enter delivery address below: O No

press Mail
tum Receipt for Merchandlse

‘g

& :
4 ReWWEHfa Fee) 0 Yes ;

-

2. Article Number
(Transfer from service label)

700k 0100 0OOS 0L25 2k91

PS Form 3811, February 2004 Domestic Retu

rn Receipt 102595-02-M-1540-



B Complete itemns 1, 2, and 3. Also complete A. Signature

item 4 if Restricted Delivery is desired. X gent i
' B Print your name and address on the reverse &V) 1 Addresses |’
Postage | $ ) s0 that we can return the card to you. B. Received bfy ( Printed Name) C. Date of Delivery |

| Attach this card to the back of the maiipiece,

Certified Fee or on the front if space permits.

= 219
i . ess-dfferent from item 12 O Yes
1. Article Addressed to: nterFEﬁery aﬁr‘ ss below: 1 No

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

. SandRidge Exploration and
© Production, LL.C

‘
¥
;
/!
X
iy
g
{1
i

v -

Total Postage & Fees

700k 0100 0OO5 ObEs 2ka4°

[ SandRidge Exploration and °  Attention: Land Dcpartment : Sree
Production, LLC 123 Robert S. Kerr Avenue 3. Sepvice Typs b
o . %ertified Mail  [J Express Mail L
Attentlon: Land Department ~ Oklahoma City, Oklahoma 75102 1 Registered S Return Receipt for Merchandi‘s»egz
123 Robert S. Kerr Avenue o . [J Insured Mall .OD. ?
Oklahoma City, Oklahoma 73 L 4. Restricted Delivery? (Extra Fee) O Yos
T e o 2 Atticle Number ;

i

rvmeeosy 7005 D100 0005 0435 2hay
H T .g.f s ‘r’f § e ——

PS Form 3811, FéE)rLféry 2004 """ 'Domestic Retufn Receipt

102595.02-M-1540'
H

; i
2 .
‘-u nc
LY
[¥s]
m .
= nd 3. Also complete
= { @ Complete items 1, 2, and 3. / c
w;/\( oy " ltem 4 if Restricted Delivery is desired.
= /'63/ @ Print your name and address on the reverse
g m Eiree ; so that we can return the card toyou.
e Return Heceipt Fee i @ Attach this card to the back gf the mailpiece, ‘ _
(Endorsement Required) or on the front if space per mits. D. Is delivery-address different from item 172 o Nes
E v. . 4 . iver below: ° 0
o (gﬁé’,@iﬁ’eﬁf Eé%’ﬁai%? . 1. Article Addressed to: If YES, enter delivery address
= - : . . )
o ya !

Total Postage & Fees \ |
=R ~ Kersey & Company B , -
o Kersey & Company PO Box 1248 | |
Tl P - ’ ; red .OX | 3. Service Type . v .ﬁ

.‘ . d A ksbure. TX 786 Fredericksburg, TX 78624 " 5 Gortiied Mail T Express Ml R
e 1 Registered [R(Return Receipt for Merchandise |

] Insured Mail . £ C.0.D.

4. Restricted Delivery? (Extra Fee) [ Yes ™ N

00 000 025 26770y |
100 000 |

Domestic Return Receipt

2. Article Number ! AP ?DDE

(Transfer frorh service laber————
" Ps Form 3811, February 2004




