\ Oryx Energy Company
13155 Noel Road
Dallas TX 75240-5067
PO Box 2880
Dallas TX 75221-2880

OR“ 214 715 4900

September 19, 1994

Mr. William J. Lemay

Chairman and Director

New Mexico Qil Conservation Division
POB 2088

Santa Fe, NM 87504

RE: NMOCC Ailowable Hearing Scheduled September 22, 1994
Proposed Indian Basin Upper Penn Pool Allowable

Dear Mr. Lemay:

Oryx Energy Company respecttully supports an acreage allocation factor of 200,000 mcf per month for the
Indian Basin Upper Penn Pool covering the period of October 1994 — March 1995. This reflects the same
approximate allocation factor that the Commission granted in the past three allowable periods.

Oryx estimates its wells can produce 782,000 mcf per month in the October through March 1995 period
provided that each well produces the full term at its current rate. As the attached memo states, our gas
marketing division assures us that they have a market for the proposed volume.

Theretore, Oryx urges the Commission to approve the allocation factor of 200,000 mcf per month in its
upcoming Indian Basin allowable hearing.

Sincerely,

i /4&//

Mark A. Peavy
Operations Engineer
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