NAVAJO INDIAN B #3 PC,CH, MV

JUSTIFICATION FOR COMMINGLING THREE ZONES

WITH PRESSURES GREATER THAN THE RECOMMENDED VARTIANCE.

The MV and PC
uneconomic to produce
MV and PC with cement
calculations indicate
181 MMCF and 144 MMCF.

Since the Chacra

in this well are not just marginal, they are currently
at 6 MCF/D and 13 MCF/D. Normally, we would just plug the
and recomplete to the Chacra. However, material balance

the possibility of additional reserves in the MV and PC of

recompletion requires compression anyway, we would like to

try a salvage operation on the MV and PC at the same time. This test will make
certain that we are not wasting any MV or PC reserves.

Even at these shut-in pressures, we do not anticipate any significant

cross-flow since the

well will be on line close to 100% of the time and have a

producing tubing pressure below 50 psi.

ULTIMATE
SIP (PST) MCF/D MMCF
PC 220 13 144 (CALC.)
CH 720 (EST.) 190 (EST.) 457 (EST.)
MV 510 6 181 (CALC.)
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