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FAX TRANSMITTAL SHEET

Peabody & Arnold Direct Dial Number: (617) 951-2090
50 Rowes Wharf Main Number: (617) 951-2100
Boston, MA 02110 Fax Number: (617) 951-2125
?E_ — —r — — __ﬁ
FROM: CharCretia V. DiBartolo USER ID: 7592D
DATE: December 6, 1994 ] CLIENT/MATTER 2144 61370

NUMBER OF PAGES SENT:
(Including Cover Sheet)

TO: | Rand Carroll, Esq. Counsel for 505-827-8177
OCD
Name Firm Fax# Main #

[To:] E—
Name Firm Fax# Main#
[T ]
Name Firm Fax# Main#

[T
Name Firm Fax# Main#

N e

IF YOU EXPERIENCE ANY PROBLEMS WITH THIS TRANSMISSION OR DO NOT
RECEIVE ALL PAGES, PLEASE CALL (617) 261-5042

COMMENTS:

ths teiecapy 15 iwwrney=clleut plrlleged and contaius semfidoatial infarmatinn intended only for the persen(s)
named above. Any other distribution, copying or disclosure is strictly prohibited. If you have received this
telecopy in error, please notify us immediattly by telephone and return the original transmission to us by mail

without making a copy.
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PEABODY & ARNOLD

COUNSELLORS AT Law
cn Donrpe WInaow
BosTtox, MASSACRUSETTS O2110-3342
TererHONE {(817) 251-2100

Fax (617) 851-2125 DirecTt Diar NvMDER
Owe CiTizExs PLAZA, 8T11 FL,

ProvIREXNCE, RHODE IsLarND 020003
TrizpHONE (401) 831-8330 (617) 951-2090
Fax (401) 851-8559

December 6. 1994
F -8177

Rand Carroll, Esquire

Counsel for OCD

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Principal: S&I Oil Company
Obligee: State of New Mexico -- Oil Conservation Division
Bond No.: AK.-7135178
Claim No.: OSR-00012N

Dear Mr. Carroll:

In accordance with our telephone conversation on December 5, 1994, this letter will
confirm that American Employers Insurance Company is a Commercial Union insurance
company. I enclose herewith a copy of a General Application for Miscellaneous Bonds
issued by the Commercial Union Assurance Companies. This general application shows
American Employers Insurance Company as the named insurance company and Troy
Strickland and E.V. Isbell d/b/a S&I Oil Company as the named applicant for Bond No. AE-
71351-7A.  As counse] fur Cumnmercial Umon Inaurance Companiec, therefore, Peabody &
Arnold, along with Attorney Ned Kendrick of Montgomery & Adams, represent American
Employers Insurance Company in this matter.

If you have any questions regarding the above, please give me a call at any time.

Enclosure

ce: Ned Kendrick, Esquire
Bert J. Capone, Esquire
Daniel Ford

PABOS:CCD:131010_
2144/61370

DEC-8&£-94 TUE 14:1¢8

G

o
-
=
)



12:06-94  15:23 @&

MU T o BS.Am rNEM LADTGEN@N R O T0 18177256552 .. 4003008

[t ]

- [l
- - -

W
(Name of insurence Company, heremsfinr called Company)

COMMERCIAL UN!ON ; 1 s Insurance Cowpan '
ASSURANCE gzt Bmerican Fmployer gAY — AR S ———
COMPANIES

CENERAL APPLICATION FOR MISCELLANEDUS RONBS

6.

7.

Hame of applicant: TROY*STRICKLAND & E V ISRBELL DBA S & I OIL COMPANY
"~ (Glve fill came. If Corporxtion, exact corpufste titte}

Business wddress: 2405 Santiago, Farmington, San duan, New Mexico 87401
{Gtve Streat, City #ad S%rts)

Residence address:

(Glvw Street, City 880 State)
Nature of applicant's business: . Qi1 & Gas Producition

How long engaged in said business? -1 YT

Amount of bond required: $ 50,000. 00

Name and address of person In whose favor bond is given (Obligeek __ State OL Hew MUaias, Oil L Cag ComservatioD Qomm,

— P 0. Box 2088, Santa Pe, N, M. B750]

8.

Describe fuily the nature or eharzcter of the bond or ondertaking roquired, giviag nature of lability, waourt of judgment o cltim, character of contract, ste.
Annex copy of contract, oF other pertinent papers.

. _Blanket PIngging Bemd for Srate of New Mexico

10.

il

Probablz length of time bond will rua Indefinite .

Have any cigims besn made or lagal proceedings begun against the applicent or any mermber of the firm ar corparation in coanection with the obligations

covarad by the dond now applied for? None S

it 50, give particulars:

Has any company refused to issue of coatinue a horg for this purpose for tha applicant? No

If 0, give particuiars:

Are thers any judgments against you? No. Have you ever failed in business? No

Are you threatansd with any law wits? No Are yoo misfested in any other lne of business? Jas

3.

Roleences—Ha salativee (Romert anf Marriasts arafermed)

— —_— e—T— : — ey
l NAme QCCUPATION (e ot - eod (1 (3 BIRO
Tobie Hall Banker P.Q. Box 630, Farmingtoh, N.
87401
I
G 60601 9.69
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14 Names of officors of the applicant, if a corporation, or of all partners, if a firm:
RAME AND TITLE RESIDENCE
TP
=
The corporation was organized in the yesr. ~under the laws of the state of
15 STATEMENT OF ASSETS AND LIABILITIES AS OF .18

Insert date—otharwisy stitament Will be returmad.

This statement must be made up by Applicant, his or its Bookkeepsr. Agents mot aliowed tv te thix,

Cash m Sank k e Nates Payable
Otsme of Baak)
(@) To Banks Regutar
Conh an Kinst I —
. W Tu @wera alustve of aqlapminll . .
Accsunts Reteivabla {a) Not Past Due $_
. @ Past Due [3
Notes Recivable
Materisls tu Steck (precent value) Kcerued lncame Tazes
Other Accrynd Taxes
Total Current Assats Tots( Curvent Liabilitios
FIXED ASSETS Encumbrafes sz Equipment
Plant and Eguipment st Beok Value
Encombrauce sn Reaf Estate
Real Estate____
(@) Used for Business  Value § Al Othar LisbRnies
() Homestead Yalle 3—
ic} Helg as Investment _ Value $o . .§
All Gther Assets (explain fully if credit axpected
___.Capital Steck (paid up) if a corparation
Sorpies aad Undivised Protits o et waaws
Total Assets Totsl | inhilitint . _#

DEC-A&-94 TUE 14:17
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WOTARIAL ACKMOWLEDCMENTS
- INBIVIDYAL
STATE “Mm*‘*%m
LAY Of_Lmw Inan _
On this._19th day of January. . 1981 befors me, 3 Notary Public of the State and County aforeszid, residing

therein, guly commissicaed and sworn, personally ame wBarbara-Strickland—4& Dozothy Ishell—— — o Mo m nd
koown t0 ine to Do the person Oescribed in and who axecuted the foregoing instrument and being by me first dedy sworn acoording to lew did depose

and say that he acknuwiedged that he executed and delivered such insttument ¢ his volufitary act aod deed for the uses and purposes thecein
mentoned.
,?2740"“""“"-"’\-‘\'\ 4-!/3-&\4- "'/13/9.5 -—&WL—
FAKTRERSHI
SYATE oF _New Mexico i
COUNTY Of San Juan %

On thie. . 19th ey of __ _ Janlary . 1581 before me, a Notacy Public of the State and County sforesaid, residing
therein, duly commissioned and sworn, persorally came _Tray Stvrickland & B UV Ighell s persocally known 0 me
ts ba o genanal nartnes of the 1t @ e S5 ¥ OIT. COMPANY , wd o
me kiown to he the person described in and who mecyted the foregoing MSTUmONT in tie wanr of amd fitm, and halng hy me first duly swoen -
cording to iaw did depose and say that ho acknowledged that he executed and delivered such instrument at the woluetary act and deed of seid firm for
the usas and purposes tharein mentiozed.

. _“} M% ,3_//3_/33 MM

CORPORATION
STATE OF =
COUNTY OfF _£
On e duy ol ' ., 19— before me, a Notary Public of the State and County sforesald, residing
™orain, auly commictinaad and Swork personally came __,  me kaown, who being
by me Birst duly swom aecording to law, did depose and say that he resides in___ « that et §
of.... the

Wipprathe described m S04 whish svscuted the foragning instiumént; that he koows U seal of said corporation; that the seal affixad to such inshru-
mbAC in fush MYNWYTS WAE (Nt 1 wan aw afflnsd by drger of the Board of Oitocters 0f sid corporation 3nd WHT ne gl bls ceme thissts by (i

order; that he exscuted and dativered such instrumecnt on behalf of said Corporation s Ms vowmmry act mal Jyed fof $he Uam nd purpoars e
mentioned,

- ) ‘J-ﬂ—l’
DEC-86-94 TUE 14118
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ln consideration of e Company cacxwbd 8 praeuriag the ezeratign of the boad or bonds hersin applied for tncluding every continuation, renewal, subistitute
of new band), the undersignad doles) heraby jointly and saveralfy covenant with e Compauy wnf for the benefit of any affier safely of reinsamg conmpany which
the Company may Procure 16 exseute of join in the cxecution of or to reinsure any of the liability of the Company upon such bond Gil of which e T be Jezwied
included n the word "Company” ag used herein) 25 follows:

FIRSY: To pay ta the Company 3 premium charges due or to become due on 5aid bond in 2ccordance with the Company's applicable scheduie of rates as Yong 2%
ity under said bond shall continge, and until the Company shall be Turnished with complete legal evidence of its ditcharge from liability.

LHCOND: To indemnify ang keep indemnified the Company, and hold and save it harmiess from and against any and 3 damages, ‘os3, CostS, charges and expenses
2 whatsagver kind o nature, wicluding gounse! and attoraeys’ fees, which the Compzay shall or may st 2ny Yme, Sustain or incur by reason of in consequence
4 having executed the bond herem appliad for, or by veasan or In consequance of the execytion by_ﬂ'm Company of any and all other bonds at afly time heretolore
v noreatter executed for or af the instance or request of the undersigned: and the undersigned will pay over, roimburse and inske good o the Company, all sums
ano amuunls of maaty whioh thy Fampany shall Bay, & cause to be plid, of becoe fisble to pay, an account of the execution of 3y such instruments, such pap
«azats to be made to the Company as so0n as it shall Dacome tagle theiclur, whiths tha Company thall have Gaig out said sum o any part thereof o not

THIKD. That the Company shall have the right, and |s herehy authorized but not requifed, to adjust, settie or compromise Ay clsim, demand. suit or judgment on
ine bond, and that liabifity hereunger shall extend to any and ail disbursemenis made by the Company in good faith undec the belief that it was liadle for the
anGuat 50 dishursed, of That it was necessary or expadient to make such dishursements whethér such liability, necessity of expediency existed or not, youchers
ar other ceidence of syments mane vy the GoriBdny U8 Ba prima facie rvidongd 9f $he fact of such payment nd of the liability of the undersigned therefor.

FOURIH: (Rat (01 cast any ault, evelon or othed pranaading chall or notice served on the uhdersigned in any suit, 3TN, o1 olhim pracesding Whish
i orc‘J may be taken for dfe purpose of determining of fixing the Eh«‘km mngtecq'wmpmu un dhe WLowo MErtisneg Wnd immedialt aglice (herect shall bd:‘ﬁ“" o
the Company,

FIFTH: That The Company shall have the absolute right to decling to {ssue such bond or to cancel or procure its release from the donc * issued, in dccordance -
with any cantellation provision contained therein of under any law for the release of suraties or atherwiss, and the Company is hereby reirzced from any damages
that may be sustained by the undersigned bacausc of such canceliation of relesse.

QINTH. YWt it chall not he neessary for the Company to give the undersigned notice of any act, fact or information coming to the notie or knowledge of the
Company concecming of affecting 1t (ights of kadlNy under auy auch «Adt/umanie by it s p¥eculed, ¢ the undersigned’s rights or libilities, hereundes, ootice of
3l such betag rereby expressly waived,

JEVEATH: That these covenants and also all coffateral security, if any, at any time deposited with the Company concerning the said bord of any other former or
subsequent bonds executed for or at the instance or request of the undersigaed shali, at the optien of the Company, be available i its benalf acd for it benefit
11 well gRngeraing the boad or undertaking hereby applied for, as alsa concerning all other former or sybsequent bonds 3nd ufidectakings executed s aforesaid,

EIGHTH. To expreasly refieve the Company, and sl others, from figbility Tor disclushug o fulbishing By infarmation jt Ry Ddye obtained conceming the undef-
signed and do iiewise selepse and distnarge e Company, and every person, association, firm o¢ corporation furnishing it with iTormation wareining the UN
dersigned, the provisions of any taw to the gontrary being hereby expressly waived,

NINTH: The Company at it5 option rs authorized to fill any bianks 1eft herein and such insertions when 3o made shall be prima facie correst

TENTH: This 2262ment 3nal consuws o woncthy LALEMMRT T (10 Commann and 4140 & 6inuaring eratemeny. JQW ' accordance wit the piovislons
57 the Uniterm Commerciat Code and may be so used by the Company withaut in 80y way aorogating, icaulviig o La.0ng Mo rrom e i Qunw bty
Jndal this agreement of under law or in equity

osteo at __Earmington, N. M, this_ LR _ gay of January R L 1 -3

ATTEST (OR WITNESS)

fieem must sign

L

£sch member of

individzally byt )
2 2l
W

Geal

N

Of cocoersbian, #ifix its veal)

SPECIAL INDEMNITY AGREEMENT

In consideration of the Company executing or procuring the execution of the boad herein applied tor, we jeintly and severaily join in the aforageing indem
mly agresment; and the yndersigned if a corporation, admits that it is financiatly mterested in the perfarmance of the obiigation which the bond aplied Tor is given
e secure, atdt assests (hat it is fully empoweced to obiigate itself herebry, j

ILLEGIBLE

DEC-@6~-94 TUE 1d:19 "

L
L



