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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:17 a.m.: 

EXAMINER STOGNER: C a l l next case, Number 11,153. 

MR. CARROLL: A p p l i c a t i o n of Amoco Production 

Company f o r surface commingling, San Juan County, New 

Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. 

We represent Amoco Production Company, and I have 

two witnesses. 

EXAMINER STOGNER: Are there any other 

appearances? 

W i l l the witnesses please stand t o be sworn i n a t 

t h i s time? 

(Thereupon, the witnesses were sworn.) 

EXAMINER STOGNER: Mr. Carr? 

GARY WEITZ. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r the record, please? 

A. My name i s Gary Weitz. Last name i s s p e l l e d 
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W-e-i-t-z. 

Q. Mr. Weitz, where do you reside? 

A. Denver, Colorado. 

Q. By whom are you employed? 

A. Amoco Production Company. 

Q. What i s your cu r r e n t p o s i t i o n w i t h Amoco? 

A. I'm a petroleum landman. 

Q. Have you pr e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as a petroleum landman accepted and made a 

matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of Amoco? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

i n the subject area? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER STOGNER: They are. 

Q. (By Mr. Carr) Mr. Weitz, would you r e f e r t o the 

e x h i b i t booklet which has been marked Amoco E x h i b i t Number 

STEVEN T. BRENNER, CCR 
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1 and j u s t i d e n t i f y the f i r s t page i n t h a t e x h i b i t booklet 

f o r Mr. Stogner? 

A. Yes, t h a t ' s a copy of the A p p l i c a t i o n t h a t we 

f i l e d w i t h the OCD. 

Q. Would you now go t o the second page, a copy of 

OCD form C-102, and using t h i s e x h i b i t , review f o r the 

Examiner e x a c t l y what Amoco i s seeking i n t h i s case? 

A. This i s an acreage d e d i c a t i o n p l a t , and Amoco i s 

seeking an order from the D i v i s i o n a u t h o r i z i n g the surface 

commingling of production from the Basin-Dakota Gas Pool 

and the Blanco-Mesaverde Gas Pool i n the Amoco Martinez Gas 

Com G Number 1 w e l l , located a t a standard l o c a t i o n i n both 

pools of 1190 f e e t from the nor t h l i n e and 790 f e e t from 

the east l i n e of Section 24, Township 29 North, Range 10 

West, San Juan County, New Mexico. 

Q. What acreage i s t o be dedicated t o the we l l ? 

A. I t w i l l be the nor t h h a l f of Section 24. 

Q. This w e l l was o r i g i n a l l y d r i l l e d back i n 1965; i s 

t h a t r i g h t ? 

A. That's c o r r e c t . 

Q. And t h i s i s the C-102 t h a t was f i l e d a t t h a t 

time? 

A. That's c o r r e c t . 

Q. O r i g i n a l l y , the w e l l was d u a l l y completed i n both 

the Mesaverde and the Dakota? 
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A. That's c o r r e c t . 

Q. What i s the character of the lands on which t h i s 

w e l l i s located? 

A. This land i s fee land, w i t h several owners. 

Q. And i t has been communitized? 

A. Yes, i t has. 

Q. Let's go t o the next page i n t h i s e x h i b i t . Would 

you i d e n t i f y and review t h a t f o r Mr. Stogner? 

A. Yes, t h i s i s an o f f s e t owner p l o t f o r the 

Mesaverde formation. 

Q. And b a s i c a l l y w i t h the numbering system a t the 

bottom, i t shows t h a t a l l o f f s e t t i n g t r a c t s i n the 

Mesaverde formation are e i t h e r held by or operated by Amoco 

or Southland Royalty Company? 

A. That's r i g h t . 

Q. A l l r i g h t . The next page, E x h i b i t 4 ( s i c ) ? 

A. This i s also an o f f s e t owner p l o t f o r the Dakota 

formation w i t h the o f f s e t owners being Amoco, Southland 

Royalty and Meridian. 

Q. Now, behind these p l a t s you have about f i v e 

pages. Could you e x p l a i n what i s set f o r t h on these pages 

i n E x h i b i t 1? 

A. Yes, t h i s e x h i b i t i n d i c a t e s the working i n t e r e s t 

owners, the r o y a l t y owners, and the o v e r r i d i n g r o y a l t y 

owners f o r the Mesaverde and the Dakota formations. As you 
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w i l l see, they're common, and the only discrepancy i s t h a t 

w i t h i n t he o v e r r i d e , where there's a s l i g h t d i f f e r e n c e i n 

the o v e r r i d e on several owners. 

Q. And t h a t s l i g h t d i f f e r e n c e , then, would also be 

r e f l e c t e d i n the s l i g h t d i f f e r e n c e i n the working i n t e r e s t ? 

A. That's c o r r e c t . 

Q. A l l the owners are set f o r t h on pages 5 through 

10 of t h i s e x h i b i t ? 

A. Yes, they are. 

Q. And t h a t includes the ownership i n both the 

formations t h a t going t o be commingled? 

A. Yes, they are. 

Q. Has a copy of t h i s A p p l i c a t i o n been provided by 

c e r t i f i e d m a i l t o each of the i n d i v i d u a l s i d e n t i f i e d i n 

E x h i b i t 1? 

A. Yes, they were. 

Q. And i s E x h i b i t Number 2 i n the back of the 

e x h i b i t book an a f f i d a v i t confirming t h a t t h a t n o t i c e has 

been provided i n accordance w i t h OCD rules? 

A. Yes, i t i s . 

Q. W i l l Amoco also be c a l l i n g an engineering witness 

t o review the t e c h n i c a l p o r t i o n s of t h i s case? 

A. Yes, we w i l l . 

Q. Were pages 1 through 10 of E x h i b i t 1, and E x h i b i t 

2, e i t h e r prepared by you or compiled a t your d i r e c t i o n ? 
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A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Stogner, I move the 

admission of the f i r s t ten pages i n the e x h i b i t book, which 

i s marked Amoco E x h i b i t 1, and also E x h i b i t 2. 

EXAMINER STOGNER: The f i r s t t e n pages of E x h i b i t 

Number 1 w i l l be admitted i n t o evidence. 

And what was the other pages? 

MR. CARR: That's E x h i b i t 2. That's j u s t t he 

n o t i c e a f f i d a v i t which i s included i n s i d e the back cover of 

the e x h i b i t . 

EXAMINER STOGNER: And E x h i b i t Number 2 w i l l be 

admitted a t t h i s time. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Weitz. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Okay, Mr. Weitz, the only reason we're here 

today, because of the — there's a p r o v i s i o n i n the general 

r u l e s and r e g u l a t i o n s t h a t won't allow a d m i n i s t r a t i v e 

approval of surface commingling i f the i n t e r e s t s are not 

common throughout both p r o r a t i o n u n i t s ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. And so you have l a i d out those i n t e r e s t 

d i f f e r e n c e s on t h a t one page, oh, a f t e r the o v e r r i d i n g 

r o y a l t y i n t e r e s t ownership? 
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A. That's r i g h t . 

Q. I take i t these i n t e r e s t s have been — or t h i s 

w e l l has been paying out t o these i n t e r e s t p a r t i e s since 

the i n c e p t i o n of t h i s w e l l back i n about 1965; i s t h a t — 

A. Yes, t h a t ' s c o r r e c t . 

Q. As f a r as you know, both zones are producing and 

co n t i n u i n g paying out t o the p a r t i e s ? 

A. Yes. 

Q. Now, are some of these p a r t i e s t h a t you have t h a t 

have d i f f e r e n t o v e r r i d i n g r o y a l t y i n t e r e s t s , do they also 

have working i n t e r e s t ownership i n both zones? 

A. Let me j u s t check. 

Q. I was looking a t t h a t Krieger Trust of Aurora, 

Colorado. Their name also shows up on the working 

i n t e r e s t . 

A. Right, then she would appear t o be as a working 

i n t e r e s t owner t o them. 

Q. But t h a t i n t e r e s t has not changed? 

A. No, i t has not. 

Q. Her working i n t e r e s t ? 

A. No, i t has not. 

Q. Same w i t h the Candace and Kelton Fox ( s i c ) 

i n t e r e s t ? 

A. Yes. 

Q. And the George Fergen ( s i c ) ? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

EXAMINER STOGNER: I have no other questions of 

t h i s witness, Mr. Carr. He may be excused. 

MR. CARR: Thank you, Mr. Stogner. 

At t h i s time, we c a l l B i l l Hawkins. 

BILL HAWKINS. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r the record, please? 

A. B i l l Hawkins. 

Q. And where do you reside? 

A. I n Denver, Colorado. 

Q. By whom are you employed and i n what capacity? 

A. Amoco Production Company as a petroleum engineer. 

Q. Have you pr e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n and had your c r e d e n t i a l s as a petroleum engineer 

accepted and made a matter of record? 

A. Yes, I have. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of Amoco and the subject w e l l ? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

STEVEN T. BRENNER, CCR 
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EXAMINER STOGNER: They are. 

Q. (By Mr. Carr) Mr. Hawkins, would you r e f e r t o 

page 11 i n the e x h i b i t book, a p l a t , i d e n t i f y and review 

t h i s f o r Mr. Stogner, please? 

A. Yes, t h i s i s a p l a t showing the l o c a t i o n of the 

Martinez Gas Com G 1 w e l l , up i n the northeast of Section 

24. I t also shows the surrounding w e l l s here t h a t are i n 

the Dakota formation. 

P r i m a r i l y , I wanted t o show by t h i s w e l l symbol 

t h i s w e l l i s completed as a dual w e l l i n the Mesaverde and 

i n the Dakota formation. 

Q. A l l r i g h t , l e t ' s look a t the next page. Could 

you i d e n t i f y t h a t p l a t , please? 

A. My e x h i b i t shows a production curve f o r the 

Mesaverde formation, f o r the Martinez Gas Com G 1 w e l l . 

A couple of p o i n t s I ' d l i k e t o make. 

The w e l l has been producing since before 1970 and 

has been on a f a i r l y n a t u r a l d e c l i n e u n t i l about 1990, a t 

which p o i n t i n time we put the Mesaverde f o r m a t i o n on 

compression, and you can see an increase i n p r o d u c t i o n 

from, oh, say about 2 0 MCFD up t o about 2 50 MCFD, and i t 

has been on compression since then. 

Recent t e s t s i n the Mesaverde i s showing t h a t 

zone t o produce about 140 MCFD. 

Q. And t h a t ' s on compression? 

STEVEN T. BRENNER, CCR 
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A. On compression. 

Q. A l l r i g h t . Let's go t o the next graph. 

A. The next graph shows the Martinez Gas Com G 1 

w e l l production from the Dakota zone. 

Again, t h a t shows a long production from 197 0 t o 

cu r r e n t , and you can see the w e l l has decl i n e d i n the 

Dakota. I t s c u r r e n t t e s t i s about 3 0 MCFD i n t h a t w e l l . 

Q. B a s i c a l l y , what you're seeking a u t h o r i t y t o do i s 

t i e t h i s zone i n t o the compressor and then commingle a t the 

surface; i s t h a t , i n essence, what you're doing? 

A. That's c o r r e c t . B a s i c a l l y what we would do i s 

take the production stream from the Dakota, t i e i t d i r e c t l y 

i n t o the production equipment t h a t the Mesaverde i s 

producing i n t o so t h a t they would share a common separator, 

a common compressor and common sales l i n e , sales meter. 

And t h a t would allow us t o increase p r o d u c t i o n 

from the Dakota above the cu r r e n t 30 MCFD r a t e . 

Q. Have you r e c e n t l y been pe r m i t t e d t o t e s t the w e l l 

t o determine whether or not you w i l l be able t o improve the 

— increase the production from the Dakota formation? 

A. Yes, we have. We've run a short-term t e s t 

commingling the Dakota and the Mesaverde through t h a t 

p r o d u c t i o n equipment upon approval of the Aztec D i s t r i c t . 

We were able t o achieve a t o t a l r a t e of about 175 

MCFD. That would be the 140 MCFD t h a t had been producing 
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from the Mesaverde and a — approximately 135 MCFD from the 

Dakota, which represents roughly 100 MCFD increase over i t s 

c u r r e n t producing capacity w h i l e i t ' s not on compression. 

Q. I f t h i s A p p l i c a t i o n i s approved, w i l l you be able 

t o a c c u r a t e l y measure the production from each of these 

formations? 

A. Yes, we w i l l . We'll be able t o t e s t these w e l l s 

p e r i o d i c a l l y , say twice a year, t o determine what the 

c u r r e n t c a p a b i l i t y i s from each of the zones and set the 

a l l o c a t i o n percentage f o r the f o l l o w i n g six-month p e r i o d . 

Q. B a s i c a l l y , describe f o r Mr. Stogner the 

f a c i l i t i e s t h a t w i l l be used t o accomplish t h i s . 

A. Well, we have a compressor — excuse me, a 

separator, a compressor, a dehydration f a c i l i t y and sales 

meter and a production p i t . 

B a s i c a l l y , both of these zones would share those 

same common f a c i l i t i e s . I t would allow us t o remove from 

the l o c a t i o n a cu r r e n t separator from the Dakota, a 400-

b a r r e l production tank and some of the automation equipment 

t h a t ' s t h e r e , and use t h a t a t some other l o c a t i o n i n the 

f i e l d . 

Q. Are you producing s i g n i f i c a n t l i q u i d s , volumes of 

l i q u i d , from e i t h e r of the formations? 

A. No, we are not a t t h i s p o i n t i n time. The Dakota 

has — i s producing, i t looks l i k e , about a b a r r e l a day, a 
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f a i r l y small amount. 

The t o t a l cumulative f o r t h a t i s about 15,000 

b a r r e l s of condensate. The Mesaverde shows only about 1000 

b a r r e l s of condensate — 900 b a r r e l s of condensate. So 

i t ' s a very, very small amount of l i q u i d t h a t ' s being 

produced. 

Q. And what are the g r a v i t i e s , the general range of 

the l i q u i d s being produced? 

A. I t would be 50 degrees API or a l i t t l e above. 

Q. W i l l the commercial value of the pr o d u c t i o n from 

the w e l l a f t e r surface commingling be equal t o or gr e a t e r 

than the value of the production a t t h i s time? 

A. Yes, i t w i l l . 

Q. I n your opinion, w i l l approval of the A p p l i c a t i o n 

and the surface commingling t h a t you're proposing r e s u l t i n 

the increased recovery of hydrocarbons? 

A. Yes, i t w i l l . 

Q. W i l l i t otherwise be i n the best i n t e r e s t of 

conservation, the prevention of waste and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s — Were pages 11 through 13 of 

E x h i b i t 1 prepared by you or compiled a t your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Stogner, we move the 
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admission of Amoco E x h i b i t 1, pages 11 through 13. 

EXAMINER STOGNER: The remainder of E x h i b i t 

Number 1 w i l l be admitted i n t o evidence a t t h i s time. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Hawkins. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Hawkins, the surface f a c i l i t i e s on t h i s 

p a r t i c u l a r lease f o r these two w e l l s , were they sharing the 

same pad, or were they separated somewhat? 

A. No, t h i s i s the — This i s the same w e l l . I t ' s 

a c t u a l l y a d u a l l y completed wellbore. 

So i t i s going t o come from the same wel l b o r e t o 

flo w l i n e s f l o w i n g from t h a t wellhead, and they r i g h t now 

have two separate t r a i n s of production equipment w i t h a 

s i n g l e compressor on the Mesaverde, and by commingling 

w e ' l l be able t o take one of those flow l i n e s and hook i t 

i n t o a — a l l of the production equipment t h a t ' s c u r r e n t l y 

being used on the Mesaverde and surface commingle and use 

t h a t compressor t o improve production from the Dakota. 

Q. I knew i t was from the same wellb o r e , but I was 

j u s t t r y i n g t o v i s u a l i z e what k i n d of — what k i n d of 

f a c i l i t i e s t h ere were on the surface w i t h these — 

A. Cu r r e n t l y there's two separators, two — 

Q. Well, I r e a l i z e t h a t , Mr. Hawkins. 
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A. Okay. Yes, s i r . 

Q. I'm g e t t i n g a f t e r the p o i n t — You're i n the 

middle of downtown Blanco, aren't you, New Mexico, or 

around t h a t area? 

A. Well, honestly, I don't know e x a c t l y where i t i s , 

other than the l e g a l l o c a t i o n , but I haven't seen i t , so I 

don't know the — what the surrounding — 

Q. Why are you seeking t o do t h i s a t t h i s time and 

not before? 

A. And not before? 

Q. I mean, you've been producing t h i s t h i n g f o r 

what? T h i r t y years now? 

A. Right, I guess thereabouts. 

At t h i s p o i n t the production from the Dakota i s 

down t o a p o i n t where we f e e l l i k e the pressure would 

improve production, and we'd l i k e t o j u s t use the 

compressor t h a t ' s on the Mesaverde, instead of by — you 

know, having two compressors out there. 

Q. I f you had two separate f a c i l i t i e s , how long do 

you t h i n k i t would take before economic l i m i t was — before 

you h i t the economic l i m i t on the Dakota side and had t o 

shut i t in? 

A. Well, i t ' s — You know, i t ' s down t o about 30 

MCFD now. Probably — I mean, my guess i s , a few more 

years and we would be a t a p o i n t where we could not 
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economically produce t h a t . 

I t could even be less than t h a t i f we run i n t o 

some k i n d of a flow problem j u s t up the wellb o r e . 

Q. What k i n d of a d d i t i o n a l production o v e r a l l do you 

expect t o see from the Dakota by commingling on the 

surface? 

A. Approximately 100 MCFD increase over i t s c u r r e n t 

r a t e . 

Q. Over how long of a time period? 

A. Well, I'm sure i t would f o l l o w — continue t o 

f o l l o w some de c l i n e . I t ' s been d e c l i n i n g a t , you know, 

approximately nine percent a year, so... 

I haven't made a p r e d i c t i o n of what t h a t — how 

much extended l i f e t h a t would give us, but we could — i t 

would c e r t a i n l y increase the u l t i m a t e recovery from the 

Dakota. 

Q. W i l l there be any e f f e c t t o the Blanco-Mesaverde 

side? 

A. Should not be any e f f e c t . 

EXAMINER STOGNER: Any other questions of Mr. 

Hawkins a t t h i s time? 

MR. CARR: I have no f u r t h e r questions of Mr. 

Hawkins. 

EXAMINER STOGNER: He may be excused. 

Mr. Carr, do you have anything f u r t h e r i n t h i s 
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MR. CARR: Nothing f u r t h e r , Mr. Stogner. 

EXAMINER STOGNER: Case 11,153 w i l l be taken 

under advisement. 

(Thereupon, these proceedings were concluded 

9:36 a.m.) 

* * * 
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