State of New Mexico
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT
Santa Fe, New Mexico 87505

y

NQASIA&]H&.J!

February 17, 1995

Campbell, Carr, Berge & Sheridan, P. A.
Attn: William F. Carr

P. O. Box 2208

Santa Fe, New Mexico 87504-2208

RE: Case No. 11,161, Application of Yates Petroleum Corporation
Jor a Cooperative Pressure Maintenance Project in portions of
Sections 14 and 23, both in Township 20 South, Range 24 East,
NMPM, Eddy County, New Mexico.

Dear Mr. Carr: - Tt v N -

I Pae D CRUREIT Thchs SETNE- (SR S-S SR I

; In preparing an order in the subject ‘matter I came across a small d1screpancy between the data
-~ ipresented at the time of the December 15, 1994 hearing and the Division’s records of the Hill View
“","AHE" Federal Com Well No. 2. The information on this well in Yates’ OCD Form C:-108, being: =~

- Exhibit No. 1, indicates the perforated interval to be from 7696 feet to 7794 feet and their proposal to
run 7600 feet of 3-1/2 inch tubing and set in a packer at 7600 feet. The information in our well file -
indicates the perforated interval in this well to be from 7576 feet to 7794 feet. I have included copies
of all pertinent information referenced above. )

=DRUG FREE =

Please either provide me with an explanation for this discrepancy or supplement the Case file with i

amended copies of the pages herein referenced. Even though the discrepancy is a rather minor one, a

correction now might help to alleviate a bigger investigation later during a E.P.A. - UIC audit of our
records.

Please call me here in Santa Fe at (505) 827-8185 should you require any additional mformetlen
from me or have any questions. Thank you for your cooperation and understanding in this matter.

Sincerely,

" Michael E. ‘Stogner
Chief Hearing Officer/Engineer

e OCD - Artesia
William J. LeMay, Director - OCD, Santa Fe
Pinson McWhorter, Reservoir Engineer - Yates, Artesia

VILLAGRA BUILDING - 408 Galisieo 2040 South Pacheco
Forestry and Resources Conservation Division Office of the Secretary
P.O. Box 1948 B87504-1948 827-5950
827-5630 Administrative Services
Park and Recreation Division 827-5925
P.O.Box 1147 87504-1147 Energy Conservation & Management
827-7485 827-5900

Mining and Minerais
827-5970

Oil Consarvation
827-7131



—f—

‘Attachment A

Page 2 Hillview AHE Fed Com #2

G 23-20S-24E
1650' FNL & 1780' FEL

Proposed

17 1/2" Hole

7

13-3/8" @ 454' w/ 660 sx (circ)

12 1/4" Hole TOC @ 700' (Temp. Survey)

9 5/8" @1202' w/1601 SX (circ)

3 1/2" Tubing @ 7600'
Plastic Coated

7" Nickel-plated packer @ 7600'

7696'-7711"

7713'-7740'
7744'-T175T

7762'-7772'
7776'-777%
7782'-7786'
7789'-7794'

8 3/4" Hole

CMT Retainer
9145

x’/\/\/’-\/‘\‘/

Perfs 9224'-9243'
(Squeezed)
Perfs 9297'-9306'

CMT Retatiner
0430' )

Perfs 9436'-9464' (Squeezed)

,\(_/\_/\/\.

7" @ w/1641 sx
TD 9700'
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CONTACT RITTLVIG

OFFICE FOR MM MM Moawell Tintrict
’ 4 i Mod{fi{ed Fom Mo,
Farm 3160-5 >
(July 1989) UNITED STATES (O TP T Toe U0 pew | -, NDGO-0160
(Fasmerly 9-331) DEPARTMENT OF THE INTERIOR verse side) 7. LEASK DESIONATION ANU HERIAL NGO,
BUREAU OF LAND MANAGEMENT ol gl 045274
el e s P O7° I INDIAN, ALLOTTEE OR TRINK NAME
SUNDRY NOTICES AND REPORTS..ON WELES: - ~EED
{Do not wse thia form for proposala to dariit or to deepen pn:n' 1 ?bl!‘k to a different a%ﬁlwm.
Use “APPLICATION FOIt PERMITZ {Igt'such proposais.) a
T = 23 h‘il HJ’IWIT AGEENMENT NAME
» Qi :m“
o we. [0 ovnra . Q‘(})Q gu
2. HAME OF OFLRATOR 5“\\ P 3n. Aren Code & Pone No,| 8. rauM OB LEASE NAME
YATES PETROLEUM CORPORATION 3. 505/748-1471 Hill View AHE TFederal Com
3. ADDRENS OF OPERATOM O Ed O—YQ\\«' U, wELL NO.
105 South 4th St., Artesia, NM_ 88210 @ o 2
7 Tncarion oF WELL (iteport location clearly and in nccordnnee with nny State requirements,® “1IT10. F1XLD AND FOOL, OR WILDCAT
See alan space 17 below,)
At urface South Dagger Draw Upper Pe
1650' FNL & 1780, FEL, Sec. 23-20S8-24E 11, ame, T, 2, M, OX BLK. AND
HURYEY OR ARMA - --
Unit G, Sec. 23-20S-24E
14, rrEMMIT NO, : 15. EtavaTioNy {Show whether by, HT, Gk, ete,) 12, COUNTY Uk Faxisn| 13, 8TaATE
30-015-23541 | 3627 GR Eddy M
te. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF (INTENTION TO: RURAEQUENT RRPORT OF:
TEST WATER AnuTOrY | PELL OR ALTER ©ASING !_:jl WATER RENUT-OVP l__ REFAIRING WELL,
PRACTURE TRZAT MULTIPLE FOMPLETE |_.__’ FRACTURE TREATMENT ) | ALTERING CARING
KNOOT OR ACIDIZE . ABANDON® i___' NMOOTING Of ACINIZING | i ABANDONMENT® .
REPAIR WELL e CHANGE PLANS l_. _' (Other)
i | ! (Nore: lteport resulta of multipie completion on Well
. ,._',0,"?"'.,.___;._._..-- e LI H LA .c‘.u.l!p.!_c:l.liv_n_n_r”I}_fgv_ljx_nle(lnn llrpﬂr.t.n_.'m {op (orm.)

17. DESERIDE PROPONED DR FOMPLETED OFPERATIONS {Clearly state all pertinent detailn, and zive pertinent daten, including eatimated date of starting any

propored work, Il well ia directionally drilled. give subsurfuee locationy nnd measured and true vertical depths for all markers and xones perti-
nent to this work,) ®

5-25-90. MIRU. Drill out cement retainer at 7610'. Existing perforations from 1696-7794
6-5-90. Perforated Canyon 7576-7629' w/7 - .50" holes as follows: 7576, 79, 81, 7625,
27, 28 and 7629'. Acidized perfs 7576-7629' w/2400 gals 207 NEFE acid.

6-6-90. Acidized all perforations 7576' to 7794' w/10000 gals 20% NEFE acid + block.

o
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JUN 1 5 159G o

CARLSBAD, NEW MEXICO

— L
IR, { herelly crrtify that the forex@luyx {s true and correct

s1c rrrLre _Production Suvr. parn ____6-6-90
(This lmc;‘for federal or State oftce use) =
APPROVED DY TITLE DATY
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfe

: {1y ta make any . .
Hnitar Stnens uny fales, firtifinme ar feaurdnlont aitpfamrare ar prneanms el ’. .. t-ov.:\:).df?q.zmo\:\:\. or arpency of the

-~ m e -~

—_ o At E A Ao die AR EAR T R AR A AUA e s S Asm s f s tiatass o - R S . . - e



RE Cetre N
. T D b
tubm‘ S Copies State of New Mexico Form C-104 ‘

Appropriate District Office Energy, Minerals and Natural Resources Department Revllsed 1-1-89
P.O. Box 1980, Hobbs, NM 88240 TRy “&8?\? J qsf na'&,;":ifi?.’,.
—— o consek* | Y CONSERVATION DIVISION SN
PO, Drawer DD, Anesia, NM 88210 REUE P.O. Box 2088 o

0

Az kb‘A OF’r,(" 3
I~

, New Mexi 87504-2088
DECLI oL QAR §USHS o Mexeo
REQUEST FOR ALLOWABLE AND AUTHORIZATION

L TO TRANSPORT OIL AND NATURAL GAS
Openator . Well API No.
YATES PETROLEUM CORPORATION / 30-015-23541
Address
105 South 4th St., Artesia, NM 88210
Reason(s) for Filing (Check proper box) [C]  Other (Please explain)
New Well O Change in Transporter of:
Recompletion 0 oil 0O Dry Gas Request allowable for well.
Change in Operator [ Casinghead Gas [_] Condensate [ ] Workover-perforated additional Canyon, treated%

If change of operator give name
and address of previous operator

IL. DESCRIPTION OF WELL AND LEASE

Lease Name Well No. | Pool Name, Including Formation Kind of Lease Lease No.
Hill View AHE Federal Com 2 South Dagger Draw Upper Penn State, Federal or Fee NM 045274
Location
Unit Letter ___C : 1650 peet FromThe _ NOTED rineana 1780 Feet Fromme __ East Line
Secion 23 Township__ 20S Range  24E , NMPM, Eddy County
INI. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
Name of Authorized Transporter of Oil X or Condensate . Address (Give address to which approved copy of this form is 10 be sent)
Navajo Refining Co. PO Box 159, Artesia, NM 88210

Name of Authorized Transporter of Casinghead Gas X1 orDryGas [ ] |Address (Give address to whick approved copy of this form is 1o be sent}
Yates Petroleum Corporation 105 South 4th St., Artesia,NM 88210

If well produces oil or liquids, | Unit | Sec. |Twp. |  Rge. |ls gas acually connected? | When ?

P"‘ location of tanks. ] G ]| 23 | 20S] 24E Yes i 6-9-90

If this production is commingled with that from any other lease or pool, give commingling order number:

1V. COMPLETION DATA

) [Oil Well | GasWell | New Well I Workover ' Deepen | Plug Back [Same Res'v biﬂ‘ Res'v
Designate Type of Completion - (X) | X I | X ] I | I

Date Spudded Date Compl. Ready to Prod. Total Depth PB.T.D.

12-14-81 i 9?00'

Elevations (DF, RKB, RT, GR, etc.) Name of Producing Formation Top OiliGas Pay Tubing Depth

3627' GR Canyon 7576

Perforations Depth Casing Shoe

7696-7794'; 7576-7629" 9700'
TUBING, CASING AND CEMENTING RECORD

HOLE SIZE CASING & TUBING SIZE ' DEPTH SET SACKS CEMENT
17-1/2" 54.5# 454" 660 sx (in place)
12-1/4" 9-5/8" 1202' 1601 sx (in place)
8-3/4" " 9700' 1641 sx (in place)

V. TEST DATA AND REQUEST FOR ALLOWABLE
OIL WELL (Test must be after recovery of total volume of load oil and must be equal 1o or exceed top allowable for this depth or be for fill 24 howrs.)

Date First New Oil Run To Tank Date of Test Producing Method (Flow, pump, gas Iift, etc.)
6-19-90 6-~20~90 Pumping

Lengih of Test Tubing Pressure Casing Pressure Choke Size
24 hrs 310 120

Actual Prod. During Test Oil - Bbls. Water - Bbls. Gas- MCF

2390 50 2340 401

GAS WELL _

Actual Prod. Test - MCF/D [Length of Test Bbls. Condensate/ MMCF | Gravity of Condensate

Testing Method (pitot, back pr.) ubing Mm (Shut-m) Casing Pressure (Shut-in) J Choke Size J
. OPERATOR CERTIFICATE OF COMPLIANCE

VI, hereby certify that the rules and regulations of the Oil Conservation OIL CONSERVATION DIVISION
pividon have been complied with and that the infqrnnﬁogx given above Ju“ 2 9 1990
is true and complete to the best of my knowledge and belief. Date AppTOVB d -

s 8y . 2 ;

uanita Goodlett = Production Supvr. .
6-21-90 (505) 748-1471 T

Date Telephone No.

A

INSTRUCTIONS: This form is to be filed in compliance with Rule 1104
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance

with Rule 111,
2) All sections of this form must be filled out for allowable on new and recompleted wells.
3) Fill out only Sections I, I, III, and VI for changes of operator, well name or number, transporter, or other such changes.
4) Separate Form C-104 must be filed for each pool in multiply completed wells.



CAMPBELL, CARR, BERGE
& SHERIDAN, ra.

LAWYERS
. .
MICHAEL B. CAMPBELL JEFFERSON P4 LUPE
WiLLIAM F. CARR SUITE | - 110 NORTH 3 /7'
BRADFORD C. BERGE POST OFFICE BC - 12208
MARK F. SHERIDAN "

SANTA FE, NEW MEXICZ *

210
MICHAEL H. FELDEWERT i TELEPHONE: (808 %50 s
TANYA M. TRUJILLO . B

NANCY A. RATH TELECOPIER: (505 ¥*

JACK M. CAMPBELL
OF COUNSEL

January 17, 1995

HAND-DELIVERED

Michael E. Stogner
Hearing Examiner
Oil Conservation Division

l y

S ————— 3

New Mexico Department of Energy, // . ( ) ol CONSERVA??l"_’ﬂV'_S:' :
Minerals and Natural Resources

2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Oil Conservation Division Case NQ. 11185;
Application of Yates Petroleum Corporation for Qualification of (Iv
Maintenance Project and for the Recovered Oil Tax Credit Pur:«'\\""t to
"New Mexico Oil Recovery Act”, Eddy County, New Mexico

Pressur
th

Dear Mr. Stogner:

The purpose of this letter is to respond to your questions at the December 17, 19" | ttlear‘:' /
icati : . d @
on the above-referenced a ._You asked me to provide you with the nam¢ liflsg "
n

using for this prejéet-—Yates-Petroleum oration has advised me that they arc "

projecttheir Sawbuck Pilot Project.
As gnm iscussed this project with the Bureau of Land MtH48CMET

and been advised that BLM approval would be withheld until a voluntary unit w” forme
covering the acreage in the project area. Pinson McWhorter has discussed this ma!!*" furth-
with Armando Lopez and I can advise you that the Bureau of Land Managemc'" WIH nf
require the formation of a unit for the pilot project area nor impose any other co. ions ¢
the BLM approval of the proposed project.




/Wmn-  consbimiinie o b o <@ <1
e
-
-~

Michael E. Stogner

Hearing Examiner

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

January 16, 1995

Page 2

/

I believe this letter responds to all the questions from the December 17, 1994 hearing. If you
need any additional information from Yates concerning this application, please advise.

WFC:mlh

cc:  Pinson McWhorter
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210



DOCKET NO. 195

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 5, 1995
8:15 A.M. - 2040 SOUTH PACHECO

SANTA FE, NEW MEXICO

Dockets Nos. 3-95 and 4-95 are tentatively set for January 19, 1995 and February 2, 1995. Applications for hearing must be filed at
least 23 days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 10804:

CASE 10530:

CASE 11172:

CASE 11173:

CASE 11174:

CASE 11175:

CASE 11176:

(Continued from November 10, 1994, Examiner Hearing.)

Application of Collins & Ware, Inc. for special pool rules, Eddy County, New Mexico. Applicant seeks the promulgation
of special pool rules for the Happy Valley-Delaware Pool, located in the NE/4 NW/4 of Section 33, Township 22 South, Range
26 East, including a provision for a gas-oil ratio limitation of 10,000 cubic feet of gas per barrel of oil and a special oil
allowable of 160 barrels per day. Said area is located approximately 5 miles southwest of Carlsbad, New Mexico.

(Continued from December 1, 1994, Examiner Hearing.)

In the matter of Case No. 15030 being reopened pursuant to the provisions of Order Nos. R-9722 and R-9722-A, which
promulgated speciai rules and regulations for the West Lovington-Strawn Pool including a provision for 80-acre spacing.
Operators in the subject pool should be prepared to appear and show cause why the temporary special rules and regulations for
the West Lovington-Strawn Pool should not be rescinded and said pool not be developed on 40-acre spacing units.

Application of Purvis Operating Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval to dispose of produced salt water into the Gladiola-Wolfcamp Pool through the perforated interval from
approximately 9103 feet to 9674 feet in its Lea "AV" State Well No. 4 located 1980 feet from the North and West lines (Unit
F) of Section 19, Township 12 South, Range 38 East, which is located approximately 2.5 miles east-northeast of Gladiola, New
Mexico.

Application of W. M. Gallaway for downhole commingling, Rio Arriba County, New Maxico. Applicant, in the above-
styled cause, seeks approval to downhole commingle Blanco-Mesaverde Pool gas production with Gavilan-Mancos Oil Pool
production within the wellbore of its Trix Well No. 2 located 790 feet from the South line and 990 feet from the West line (Unit
M) of Section 5, Township 26 North, Range 2 West. Said well is located 15 miles north of Lindrith, New Mexico.

Application of Primero Operating, Inc. for an unorthodox oil well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval to drill its Moriah Well No. 1 in order to test the Devonian formation at an unorthodox
oil well location 228 feet from the North line and 349 feet from the East line (Unit A) of Section 18, Township 10 South, Range
29 East. The NE/4 NE/4 of said Section 18 is to be dedicated to said well forming a standard 40-acre oil spacing unit. Said
unit is located approximately 28 1/2 miles east of Roswell, New Mexico.

Application of Matador Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval to drill its K. C. Singer Well No. 1 at an unorthodox gas well location 990
feet from the North line and 660 feet from the West line (Lot 1/Unit D) of Section 19, Township 20 South, Range 27 East.
If the subject well is capable of production from any formation from the top of the Wolfcamp to the top of the Morrow
formation, including the Undesignated Avalon-Strawn Gas Pool, then Lots 1 through 4 and the E/2 W/2 (W/2 equivalent) of
said Section 19 is to be dedicated to the well forming a standard 319.80-acre gas spacing and proration unit. If the subject well
is capable of production from the Morrow formation then it is to be a replacement well for the Hunt Oil Company State "1-19"
Com Well No. 1, located in Unit "F", and all of said Section 19 is to be dedicated to said well forming a standard 639.80-acre
gas spacing and proration unit for production from the McMillan-Morrow Gas Pool. Said well is located approximately 3 miles
southeast from the spillway at Lake McMillan Reservoir, New Mexico.

Application of Amoco Production Company to amend Division Order No. R-10174 to include provisions for an unorthodox
surface gas well location, simultaneous dedication, and an exception to Rule 2(b) of the Special Rules governing the
Blanco-Mesaverde Pool, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order
No. R-10174, issued in Case 11054 and dated August 25, 1994, which order authorized Amoco Production Company to initiate
a high angle/horizontal directional drilling pilot project within an existing non-standard 327.11-acre gas spacing and proration
unit in the Blanco-Mesaverde Pool comprising Lots 8, 9, 10, and 11 and the SE/4 (E/2 equivalent) of Section 6, Township 30
North, Range 8 West, by changing the surface location of its proposed Florance "H" Well No. 37-R to an unorthodox surface
gas well location 1350 feet from the North line and 1850 feet from the East line (Lot 10/Unit G) of said Section 6. Applicant
further seeks an exception to Rule 2(b) of the Special Rules and Regulations for the Blanco-Mesaverde Pool, as promulgated
by Division Order No. R-8170, as amended, allowing for a third well to be drilled on a spacing unit and for production from
all three wells to be simultaneously dedicated to said 327.11-acre proration unit. Said project area is located approximately 5

miles northwest of the Navajo Reservoir Dam. In the absence of objection, this application will be taken under advisement.



DOCKET NO. 1-95
EXAMINER HEARING - THURSDAY - JANUARY 35, 1995

PAGE 2 of 4

CASE 11177:

CASE 11178:

CASE 11179:

CASE 11180:

CASE 11181:

CASE 11182:

CASE 11183:

Application of Enron Oil & Gas Company for an unorthodox oil well location, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for an unorthodox oil well location in the Undesignated Red Hills-Bone Spring Pool for
its Hallwood "1" Federal Well No. 3 to be drilled 1430 feet from the South line and 1830 feet from the East line (Unit J) of
Section 1, Township 25 South, Range 33 East. The W/2 SE/4 of said Section 1 is to be dedicated to said well forming a
standard 80-acre oil spacing and proration unit for said pool. Said unit is located approximately 19 miles west by north of Jal,
New Mexico.

Application of David Petrolesm Corporation for an Unerthodex Gas Well Location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authorization to re-enter and deepen the plugged and abandoned Barbara Fasken Maxwell Trust
26" Well No. 1, located 1980 feet from the North line and 660 feet from the West linz (Unit E) of Section 26, Township 15
South, Range 34 East, in order to test the Morrow formation at an unorthodox gas well location. The N/2 of said Section 26
to be dedicated to said well forming a standard 320-acre gas spacing and proration unit. Said unit is located approximately 5
miles northwest by west of the Lovington-Lea County Airport.

Application of Meridian Oil Inc. for Designation of a portion of the Entrada Formation as an "Exempted Aquifer", and
to Amend Division Order No. R-10168, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks to
designate the Entrada formation underlying the SW/4 SW/4 of Section 4, S/2 of Section 5, SE/4 SE/4 of Section 6, all of
Sections 7 and 8, W/2 W/2 of Section 9, N/2 N/2 of Section 17, and the NE/4 NE/4 of Section 18, all in Township 24 North,
Range 3 West, as an "Exempted Aquifer” pursuant to Division Rule No. 701(E) and apglicable Federal Underground Injection
Control Program Rules and Regulations. Contingent upon this request, the applicant further seeks verification that it is able
to utilize its Jillson Federal SWD Well No. 1, located in Unit F of said Section 8, as an Entrada disposal well as previously
authorized by Division Order No. R-10168 feet. Applicant further seeks to amend the injection interval approved by Division
Order No. R-10168 to allow injection into the perforated interval from approximately 8,404 feet to 8,659. Said area is located
approximately 6 miles west-northwest of Lindrith, New Mexico.

Application of Harvard Petroleum Corporation for an unorthodox oil well location, lLea County, New Mexico. Applicant,
in the above-styled cause, seeks approval to drill its Angell Well No. 1 at an unorthodox oil well location 550 feet from the
North line and 2600 feet from the East line (Unit B) of Section 4, Township 15 South, Range 38 East, to test the Wolfcamp
formation, Undesignated East Denton-Wolfcamp Pool. The NW/4 NE/4 of Section 4 is to be dedicated to the subject well
forming a standard 40-acre oil spacing and proration unit for said pool. Said unit is located approximately 14 miles southeast
of McDonald, New Mexico.

Application of Enron Oil & Gas Company for Pool Creation and Downhole Commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new pool for the production of oil from the Wolfcamp formation
comprising the NE/4 NE/4 of Section 36, Township 22 South, Range 30 East. Applicant further seeks authority to downhole
commingle Wolfcamp and Bone Spring production within its existing James Ranch Unit Well No. 71 located 330 feet from the
North line and 660 feet from the East line (Unit A) of said Section 36. Said well is located approximately 7 miles southeast
of Lindsey Lake.

Application of Enron Oil & Gas Company for an unorthodox oil well location, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to drill its Hallwood "1" Federal Well No. 4 at an unorthodox oil well location 1060
feet from the South line and 1650 feet from the West line (Unit N) of Section 1, Township 25 South, Range 33 East, to test
the Bone Spring formation, Undesignated Red Hills-Bone Spring Pool. The E/2 SW/4 of said Section 1 is to be dedicated to
said well forming a standard 80-acre oil spacing and proration unit for said pool. Said unit is located approximately 3 miles
Southeast of the Double X Ranch.

Application of David Petroleum Corporation for Compulsory Pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Strawn formation underlying the
N/2 NE/4 of Section 33, Township 15 South, Range 35 East, in the following described manner: the N/2 NE/4 forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on 80-acre spacing within said
vertical extent which presently includes but is not necessarily limited to the Undesignated West Lovington-Strawn Pool; and,
the NW/4 NE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre oil spacing within said vertical extent. Said unit(s) are to be dedicated to the Barton Fee Well No. 1 to be drilled
at a standard location 760 feet from the North line and 2090 feet from the East line (Unit B) of Section 33. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling
and completing said well. Said unit is located approximately 4 miles Northwest of Lovington, New Mexico.
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CASE 11161:

CASE 11184:

CASE 11185:

CASE 11186:

CASE 10748

CASE 10653:

{Continued from December 15, 1994 Examiner Hearing.)

Application of Yates Petroleum Corporation for a pressure maintenance project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a cooperative pressure maintenance project on portions of its Hillview "AHE"
Federal, Saguaro "AGS" Federal, and Senita "AIP" Federal leases underlying the E/2 SW/4 and SE/4 of Section 14 and the
NE/4, E/2 NW/4, NE/4 SW/4, and N/2 SE/4 of Section 23, both in Township 20 South, Range 24 East, by the injection of
water into the South Dagger Draw-Upper Pennsylvanian Associated Pool through three certain existing wells to be converted
to water injection wells. This area is located approximately 8 miles west of Seven Rivers, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation underlying the S/2 of Section 5, Township 18 South, Range 27 East, in the following described
manner: the S/2 forming a standard 320-acre spacing and proration unit for any and all formations and/or pools developed on
320-acre spacing within said vertical extent which presently includes but is not necessarily limited to the Red Lake-Pennsylvanian
Gas Pool and the Undesignated Scoggin Draw-Morrow Gas Pool; the SW/4 forming a standard 160-acre spacing and proration
unit for any and all formations and/or pools developed on 160-acre spacing within said vertical extent which presently includes
but is not necessarily limited to the Undesignated Empire-Abo Gas Pool; the N/2 SW/4 forming a standard 80-acre spacing and
proration unit for any and all formations and/or pools developed on 80-acre spacing within said vertical extent; and, the NE/4
SW/4 forming a standard 40-acre spacing and proration unit for any and all formations and/or pools developed on 40-acre
spacing within said vertical extent. Said unit(s) are to be dedicated to the existing Humble Chalk Bluff "ANA" Federal Com
Well No. 1 to be reentered at an unorthodox gas well location 2055 feet from the South line and 1980 feet from the West line
of said Section 5. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and
a charge for risk involved in drilling and completing said well. Said well is located approximately 7 miles southeast of Artesia,
New Mexico. .

Application of Yates Petroleum Corporation for Qualification of a Pressure Maintenance Project for the Recovered Oil
Tax Credit Pursuant to the "New Mexico Oil Recovery Act", Eddy County, New Mexico. Applicant, in the above styled
cause, seeks to qualify its South Dagger Draw Pressure Maintenance Project, located in the E/2 SW/4 and SE/4 of Section 14,
the NE/4, E/2 NW/4, NE/4 SW/4 and the N/2 SE/4 of Section 23, both in Township 20 South, Range 24 East, for the
Recovered Oil Tax Rate under the "Enhanced Oil Recovery Act”™ (Laws 1992, Chapter 38, Sections 1 through S). This area
is located approximately 8 miles west of Seven Rivers, New Mexico.

Application of Nearburg Exploration Company for Compulsory Pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Strawn formation underlying
the E/2 NW/4 of Section 13, Township 17 South, Range 37 East, forming a standard 80-acre oil spacing and proration unit for
the South Humble City-Strawn Pool. Said unit is to be dedicated to the Shriner "13" Well No. 1 to be drilled at a standard oil
well location 2086 feet from the North and West lines (Unit F) of said Section 13. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 3 miles North of Humble City, New Mexico.

(Reopened)

In the matter of Case No. 10748 being reopened pursuant to the provisions of Division Order No. R-9922, which order
promulgated temporary special rules and regulations for the Indian Basin-Upper Pennsylvanian Associated Pool in Eddy County,
New Mexico. Operators in the subject pool may appear and show cause why said temporary special rules and regulations for
the Indian Basin-Upper Pennsylvanian Associated Pool should not be rescinded.

(Reopened)

In the matter of Case No. 10653 being reopened pursuant to the provisions of Division Order No. R-9842-A, which order
provided for an increase in allowable to 300 BOPD for the Northeast Lea-Delaware Pool, in Eddy County, New Mexico.
Operators in the subject pool may appear and present evidence and show cause why said 300 BOPD allowable should not revert
to the standard 107 BOPD depth bracket allowable.
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CASE 11152:

CASE 11099:

(Continued from December 1, 1994, Examiner Hearing.)

Joint application of Texaco Exploration and Production, Inc. and Marathon Oil Company for a pressure maintenance
project, unorthodox injection well locations, and qualification for the recovered oil tax credit pursuant to the New Mexico
Oil Recovery Act, Lea County, New Mexico. Applicants, in the above-styled cause, seek authority to institute a cooperative
pressure maintenance project in the Vacuum-Drinkard Pool comprising portions of Section 36, Township 17 South, Range 34
East; Section 31, Township 17 South, Range 35 East; Section 1, Township 18 South, Rarge 34 East; and, Section 6, Township
18 South, Range 35 East, by the injection of water into two existing wells and six wells to be drilled at locations considered
to be unorthodox. Applicants further seek to qualify this project for the Recovered Oil Tax Rate under the "Enhanced Oil
Recovery Act" (Laws 1992, Chapter 38, Sections | through 5). Said project is located approximately 1.5 miles south of
Buckeye, New Mexico.

(Continued from December 1, 1994, Examiner Hearing.)

Application of TARA-JON Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests frcm the surface to the base of the Drinkard formation underlying the NE/4
NW/4 (Unit C) of Section 27, Township 16 South, Range 38 East, forming a standard 40-acre oil spacing and proration unit
for any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but
is not necessarily limited to the Undesignated Garrett-San Andres Pool, Undesignated Garret-Drinkard Pool, and Undesignated
East Garrett-Drinkard Pool. Said pooled unit is to be dedicated to either the plugged and abandoned The Texas Company
Gotlieb Ertal Well No. 1 (T.D. -13,310 feet), located at a standard oil well location 660 feet from the North line and 1982 feet
from the West line, more or less, of said Section 27 o, if said Gotlieb Ertal Well No. 1 is found not to be mechanically sound,
to a new well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of re-entering and
recompleting the old plugged and abandoned well and/or the costs of drilling and completing a new well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the aperator of the
unit and a charge for risk involved in re-entering the old plugged and abandoned well ard/or the drilling of a new well. Said
unit is located approximately 12 miles north of Hobbs, New Mexico.

CASE 11048:

CASE 10994:
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The Land Commissioner’s designee for this hearing will be Jami Bailey or Gary Garlson

(De Novo)

Application of Bass Enterprises Production Co. for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineralinterests from the top of the Wolfcamp formation to the base of the Morrow
formation underlying the S/2 of Section 30, Township 23 South, Range 30 East, forming a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to
be dedicated to a well to be drilled and completed at a standard gas well location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said well.
Said unit is located approximately 6.0 miles northwest of Poker Lake. Upon application at Maralo, Inc., and Santa Fe Energy
Operating Partners, L. P., this case will he heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Enserch Exploration, Inc. for the assignment of a special depth bracket oil aillowable, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, secks a special depth bracket oil allowable, pursuant to General Rule 505(d),
of 500 barrels of oil per day for the South Peterson-FusselmanPool, which is located in portions of Townships 5 and 6 South,
Ranges 32 and 33 East, being approximately 14 miles east of Kenna, New Mexico. Upon application of Enserch Exploration,
Inc., this case will be heard De Novo pursuant to the provisions of Rule 1220.



