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INDTAN BASIN FIELD_TOP PENN 100 FOOT CONTOUR °°
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CONOCO STATE #2
SUMMARY OF REQUEST

* ORYX ENERGY REQUESTS THE NMOCD TO GRANT AN
UNORTHODOX DRILLING LOCATION IN SECTION 2 - TOWNSHIP 22
S - RANGE 23 E AT 800° FSL AND 800’ FWL.

* ORYX FURTHER REQUESTS AN ALLOCATION FACTOR OF .62
TO THE CONOCO STATE PRORATION UNIT.

* ORYX FURTHER REQUESTS PERMISSION TO CONTINUE TO
PRODUCE THE CONOCO STATE #1 WELL CONCURRENTLY WITH
THE #2 WELL.
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CONOCO STATE #2
BASIS OF REQUEST

*  ORYX CONTENDS THAT AS A PRUDENT OPERATOR,

RESERVOIR MANAGEMENT WILL BE MAXIMIZED WITH THE USE
OF TWO WELLBORES

- ORYX WILL SHOW EXAMPLES OF BYPASSED GAS IN
THE RESERVOIR

*  ORYX FURTHER CONTENDS THAT OUR CORRELATIVE

RIGHTS WILL BE IMPAIRED IF ORYX IS NOT ALLOWED TO
PRODUCE THESE WELLS CONCURRENTLY.

- ORYX WILL PRESENT PRODUCTION FROM OFFSET
OPERATORS TO JUSTIFY THIS CLAIM.

- GEOLOGIC / RESERVOIR DATA WILL BE PRESENTED
SHOWING THE UNEVEN ENCROACHMENT OF WATER.
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ORYX ENERGY
ACREAGE FACTOR CALCULATION
PROPOSED CONOCO STATE #1 & #2

ORYX ENERGY IS REQUESTING THE NMOCD APPROVE AN
ACREAGE FACTOR OF .62 FOR GAS ALLOWABLE PURPOSES.
ORYX REQUESTS THIS FACTOR BE APPLIED TO THE UNIT
LOCATED IN SECTION 2 - T22S - R23E. THIS NUMBER IS
CALCULATED BY AVERAGING THE FOLLOWING METHODS :

(1) PRODUCTIVE ACREAGE - BASED ON A DETAILED
GEOLOGIC EVALUATION, SECTION 2 IS ESTIMATED TO
HAVE 487 PRODUCTIVE ACRES :

487 / 640 = .76 (76 % OF SECTION )

(2) DISTANCE RATIO METHOD - THE PERCENT DISTANCE
FROM THE LEASELINE FOR THE PROPOSED
UNORTHODOX LOCATION COMPARED TO A REGULAR
LOCATION :

800’ / 1650’ = .48 (48 % OF DISTANCE )

THE AVERAGE OF THE ABOVE METHODS IS .62.
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INDIAN BASIN FIELD
EDDY COUNTY, NM

I MW PETROLEUM - FEDERAL 'C' #1 & #2'
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INDIAN BASIN FIELD
EDDY COUNTY, NEW MEXICO

IOINX ENERGY - LOWE ST #1 & lzi

CUM : 184 BCF 140 MBC
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YATES PETROLEUM - BRANNIGAN ANF #1
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INDIAN BASIN

WATER ENCROACHMENT EXAMPLE #1
WIBU #1
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INDIAN BASIN
WATER ENCROACHMENT EXAMPLE #1
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INDIAN BASIN
WATER ENCROACHMENT EXAMPLE # 1
WIBU # 1

4.7

LOG INDICATES MAJORITY OF GAS BEING PRODUCE FROM PERFORATIONS AT
7412 -2420° . THE ZONE AT 7396°'-~7402°' IS PRODUCING GAS AS WELL.

THE REST OF UPPER PERFS. SHOW TO BE CONTRIBUTING VERY LITTLE.
STATIONARY READING AT 7425’ INDICATES A VERY -SHMALL DOWNWARD FLOW FROM
?4Z1° TO PERFORATIONS AT 7428°'-7436°. .

MOST OF WATER PRODUCTION IS ALSO PROBABLY COMING FROM 7412’-7422°
WITH POSSIBLY A VERY SLIGHT AMOUNT PRODUCTION FROM 7428°'-—7436"°
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| INDIAN BASIN
- WATER ENCROACHMENT EXAMPLE #2

BOGLE FLATS #9

PERMANENT WELL BORE DATA

DATA ON THIS COMPLETION
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- INDIAN BASIN
WATER ENCROACHMENT EXAMPLE #2
BOGLE FLATS #9
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WATER ENCROACHMENT EXAMPLE %o

INDIAN BASIN

BOGLE FLATS #9
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INDIAN BASIN
WATER ENCROACHMENT EXAMPLE #3
BOGLE FLATS #8

STATE 'DF'

3.5 MMCFPD, 7 BOPD, 1 BWPD

FEDERAL #33

6.8MMCFPD 9BOPD, 0BWPD

BOGLE FLATS #8

4.0 MMCFPD, 7 BOPD, 300 BWPD

BOGLE FLATS #2

6.7 MMCFPD, 12 BOPD, 2 BWPD

BOGLE FLATS #6

7.2 MMCFPD, 7 BOPD, 8 BWPD

BOGLE FLATS #3

7.5 MMCFPD, 13 BOPD, 2 BWPD
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